Case 13-10125-KJC  Doc 1777 TH~= noirin P et #1399 Date Filed: 8/16/2013

UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re School Specialty, Inc. et al Case No. 13-10125 (KJC)
Reporting Period: May 26,2013 - June 29, 2013

MONTHLY OPERATING REPORT
File with Court and submit copy to United States Trustee within 20 days after end of month.

Document  Explanation Affadavit
Form No. Attached Attached Attached
Schedule of Cash Disbursements by Legal Entity MOR-1a X
Schedule of Cash Disbursements for Calculating US Trustee Fee MOR-la.a X
Declaration Regarding the Cash Disbursment Schedule MOR-1a(Dec) X
Schedule of Professional Fees Paid MOR-1b X
Bank Reconciliation {or copies of debtor's bank reconciliations) M X

Copies of bank statements

Cash disbursements journals
Schedule of Bank Accounts with Book Balances
Statement of Operations
Balance Sheet
Statement of Postpetition Taxes

Copies of IRS Form 6123 or payment receipt

Copies of tax returns filed during reporting period
Consolidated Aging of Accounts Payable Not Subject to Compromise MOR-4a
Accounts Receivable Aging MOR-5
Debtor Questionnaire MOR-6
Listing of Debtor Entities Appendix A

X<

X

I declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents
are true and correct to the best of my knowledge and belief.

Signature of Debtor Date
Preniin
i Date
5/ “{/ 20i3
Sigrfatube-8T Authorizéd Individual Date !
Davio M. VAwner Pdbes Cfo
Printed Name of Authorized Individual Title of Authorized Individual

*Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor

is a partnership; a manager or member if debtor is a limited liability company.
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In Re School Specialty, Inc. et al

Debtor

Chapter 11

Case No. 13-10125 (KJC)

MOR -1
Schedule of Cash Receipts and Disbursements
For the period May 26, 2013 to June 29, 2013

Receipts

Accounts receivable collections

Lockbox deposits $ 40,013,401

Credit card receipts 7,457,004

Wires/EFTs/ACHs 3,635,740
Other

Rent 21,398

Total Receipts 51,127,542

Disbursements

Payroll 11,976,693
Rent 536,686
Freight 5,762,939
Taxes 864.003
Inventory 41,986,767
SG&A and other 16,024,473

Total Operating Expenses 77,151,561

Net Operating Cash Flow

Non-Operating Cash Flows

(26,024,019)

ABL DIP Interest Expense $ 385,553
ABL DIP Commitment Fee -
ABL DIP Closing Fee 1,049,052
ABL DIP Amendment Fee -
Term Loan DIP Interest Expense 2.079,583
Term Loan DIP Administrative Agent Fee -
Term Loan DIP Closing Fee 1.550,000
Term Loan DIP Commitment Fee -
Debtor Professional Fees & Expense 1,539,274
Secured Lenders' Professional Fees and Expenses 1,216,680
Expense of Secured Lender -
US Trustees Fees -
Unsecured Lender Professional Fees 1,568,578
Exit Financing Professional Fees & Expenses 623,392
Exit Financing Fees 71,182
Exit Financing ABL Commitment Fee 3,500,000
Exit Financing ABL Agent Fee 100,000
Exit Financing Term Loan Commitment Fee 2,900,000
Exit Financing Term Loan Underwriting Fee 4,168,750
Exit Financing Term Loan Admin Fee 100,000
Total Non-Operating Cash Flows 20,852,045

Net Cash Flow

(46,876,064)
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In Re School Specialty, Inc. et al Chapter 11
Debtor Case No. 13-10125 (KJC)
MOR - 1a

Schedule of Cash Disbursements by Legal Entity
For the period May 26, 2013 to June 29, 2013

Bankruptcy Case

Debtor Entity Number Disbursements (1)
School Specialty, Inc. 13-10125 (KJIC) 80,926,362
Delta Education, LLC (3) 13-10124 (KIJC) 6,753,019
Califone International, Inc. 13-10127 (KIC) 2,081,718
Sportime, LLC (3) 13-10133 (KIC) 571,839
Classroomdirect.com, LLC (2) 13-10129 (KIC) -
Childcraft Education, LLC (2) 13-10128 (KJC) -
Premier Agendas, Inc. (3) 13-10131 (KJC) 7,670,669
Bird-in-Hand Woodworks, Inc. (3) 13-10126 (KIC) -
Frey Scientific, LLC (2) 13-10130 (KJC) -
Sax Arts and Crafts, LLC (2) 13-10132 (KJC) -

Total Disbursements $ 98,003,606

Notes:

1 Disbursement amounts include all payments clearing the bank during the period. Intercompany transfers are not included.

2 Debtor entity does not have disbursements to report during the period.

3 Disbursements for Debtors were estimated based on changes within the corresponding intercompany accounts. This
method was utilized in order estimate payments made by the parent entity, School Specialty, Inc., on behalf of other
subsidiary debtors. The consolidated entity utilizes a centralized treasury function in which disbursements are paid from a
School Specialty, Inc.-owned bank account. The activity in the transactional intercompany accounts is a proxy for cash
flow for the non-parent debtors. See Cash Management motion for further details on the Debtors treasury and cash
management functions.
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In Re School Specialty, Inc. et al

Debtor

Chapter 11

Case No. 13-10125 (KJC)

- MOR - 1a.1

Disbursements by Legal Entity for Calculating US Trustee Fees
For the period May 26, 2013 to June 29, 2013

April May June

Debtor Entity Disbur t: Disbur Disbur US Trustee Fees
School Specialty, Inc. 38,880,964 42,801,388 80,926,362 30,000
Delta Education, LLC 4,647,558 3,986,780 6,753,019 20,000
Califone International, Inc. 524,088 845,604 2,081,718 10,400
Sportime, LLC 662,741 429,306 571,839 6,500
Classroomdirect.com, LLC - - - 325
Childeraft Education, LLC - - - 325
Premier Agendas, Inc. 4,054,921 6,073,880 7,670,669 20,000
Bird-in-Hand Woodworks, Inc. 29,590 25,070 - 650
Frey Scientific, LLC - - - 325
Sax Arts and Crafts, LLC - - - 325

3 48,799,862 54,162,027 98,003,606 3 88,850

Note: US Trustee fees reflected in the table above are subject to change as disbursements by
debtor reflect currently reflect only one month of the quarter.
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In Re School Specialty, Inc. et al Chapter 11

Debtor

Case No. 13-10125 (KJC)

MOR - 1a(Dec)
For the period May 26, 2013 to June 29, 2013

Declaration Regarding the Cash Disbursements Schedule
As of June 29, 2013

David N. Vander Ploeg hereby declares under penalty of perjury:

1

1 am the Chief Financial Officer for School Specialty, Inc. et al, the above-captioned debtors and
debtors in possession (collectively, the "Debtors™). T am familiar with the Debtors day-to-day
operations, business affairs and books and records.

The Debtors submit the Declaration regarding cash disbursements in lieu of providing copies of
the cash disbursement schedules.

All statements in the Declaration are based on my personal knowledge, my review of the relevant
documents, my discussions with other employees of the Debtors, or my opinion baed upon my
experience and knowledge of the Debtors' operations and financial condition. If I were called upon
to testify, I could and would testify to each each of the facts set forth herein based on such personal
knowledge, review of documents or opinion. 1 am authorized to submit this Declaration on behalf
of the Debtors.

The Debtors have, on a timely basis, disbursed approximately $98,000,000 for post-petition and
allowable pre-petition amounts for the period May 26, 2013 through June 29, 2013. Copies

of the cash disbursement schedules are available for inspection upon request by the Office of the
United States Trustee.

Dated August 14, 2013 Respectfully submitted,

/Z////

By: David N. Vander Ploeg””
Title: Chief Financial Officer
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In Re School Specialty, Inc. et al

Debtor

Chapter 11

Case No. 13-10125 (KJC)

MOR - 1b

Schedule of Professional Fees and Expenses Paid

For the period May 26, 2013 to June 29, 2013

This schedule is to include all retained professional payments from case inception to current month.

Professional

Amounts Paid this
Period

Cumulative Amount
Paid

Fees and Expenses

Fees and Expenses

Akin, Gump, Strauss, Hauer & Feld LLP
Alvarez & Marsal
Andrews Advisory Group, LLC
Asset Based Lender audit/legal fees (1)
Baker & Mackenzie
Bank of America legal fees (2)
Blackstone
Blake, Cassels and Graydon LLP
Brown Rudnick LLP
Credit Suisse legal fees (3)
First American Trust
Franzoi and Franzoi SC
General Electric Capital Corporation
Godfrey & Kahn SC
Goldberg Kohn LTD
Goodmans
Gordon Brothers Group
Great American Group and Advisors Valuation Services LLC
IntraLinks Inc.
Kurtzman Carson Consultants
Paul, Weiss, Rifkind, Wharton & Garrison LLP
Richards Layton Finger
Stroock & Stroock
Venable
Winston & Strawn LLP
Young Conaway Stargatt & Taylor, LLP

405,000 1,738,395
1,057,124 1,792,852
169,845 259,899

- 268,197

- 189,616
(295,508) 4,491
189,320 189,320

. 1,134
1,070,222 1,973,200
- 150,000

- 11,928
71,011 101,206

- 6,291

- 218,979
98,752 368,607

- 18,221

- 56,055

- 24,648

- 179,050
411,140 617,014
- 550,000
44,528 134,303

- 1,641,250
180,001 180,001
29,268 82,105

- 259,716
3.430,703 $ 11,016,478

(1) Asset-based lender audit/legal fees that were deducted directly from the Debtor's asset-based line

of credit.

(2) Exit financing asset-based lender legal fee expense reimbursement and refund of unused expense amounts
(3) Exit financing term loan lender legal fee expense reimbursement
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In Re School Specialty, Inc. et al Chapter 11

Debtor

Case No. 13-10125 (KJC)

MOR - 1c¢

For the period May 26, 2013 to June 29, 2013

Declaration Regarding the Status of Bank Reconciliations of the Debtors
As of June 29, 2013

David N. Vander Ploeg hereby declares under penalty of perjury:

1

I am the Chief Financial Officer for School Specialty, Inc. et al, the above-captioned debtors and
debtors in possession (collectively, the "Debtors"). I am familiar with the Debtors day-to-day
operations, business affairs and books and records.

All statements in the Declaration are based on my personal knowledge, my review of the relevant
documents, my discussions with other employees of the Debtors, or my opinion based upon my
experience and knowledge of the Debtors' operations and financial condition. If I were called upon
to testify, I could and would testify to each each of the facts set forth herein based on such personal
knowledge, review of documents or opinion. 1 am authorized to submit this Declaration on behalf
of the Debtors.

To the best of my knowledge, all of the Debtors' bank balances as of June 29, 2013 have been
reconciled in an accurate and timely manner.

Dated August 14, 2013 Respectfully submitted,

197

By: David N. Vander Ploeg
Title: Chief Financial Ofﬁcer
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In Re School Specialty, Inc. et al

Debtor

Chapter 11

Case No. 13-10125 (KJC)

MOR - 1d

Schedule of Bank Accounts with Book Balances

As of June 29, 2013

Bank Account

Debtor

Book Balance

JPMorgan Operating XXXXX9092

JPMorgan Lockbox Deposit  XXXXX2298
JPMorgan Concentration XXXXX4536
JPMorgan Credit Card Depository XXXXX0396
JPMorgan Credit Card Depository XXXXXX8104
JPMorgan Working Fund ~ XXXXX1024
Comerica Restricted Cash LC's  XXXXXX9814
JPMorgan Restricted Cash LC's XXXXXX6838
JPMorgan Utility Deposit  XXXXX5061
JPMorgan Disbursement XXXX0937

JP Morgan Fee Claim XXXXX8317

Schoot Specialty, Inc.
School Specialty, Inc.
School Specialty, Inc.
Delta Science LLC
School Speciaity, Inc.
School Specialty, Inc.
School Specialty, Inc.
School Specialty, Inc.
School Specialty, Inc.
Bird-in-Hand Woodworks, Inc.
School Specialty, Inc.

5,473,700
510
159,021
1,500
700,978
262,634
550

371
4,739,359

11,338,623

Note: The above amounts exclude $8,500 of petty cash which is reflected within the cash line of the

balance sheet.
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In Re School Specialty, Inc. et al Chapter 11
Debtor Case No. 13-10125 (KJC)
MOR - 4

For the period May 26, 2013 to June 29, 2013

Declaration Regarding the Status of Post-Petition Taxes of the Debtors
As of June 29, 2013

David N. Vander Ploeg hereby declares under penalty of perjury:
1 Iam the Chief Financial Officer for School Specialty, Inc. et al, the above-captioned debtors and

debtors in possession (collectively, the "Debtors"). Iam familiar with the Debtors day-to-day
operations, business affairs and books and records.

2 All statements in the Declaration are based on my personal knowledge, my review of the relevant
documents, my discussions with other employees of the Debtors, or my opinion based upon my
experience and knowledge of the Debtors' operations and financial condition. If I were called upon
to testify, I could and would testify to each each of the facts set forth herein based on such personal
knowledge, review of documents or opinion. I am authorized to submit this Declaration on behalf
of the Debtors.

3 To the best of my knowledge, all of the Debtors have filed all necessary federal, state and local tax
returns and made all required post-petition tax payments in connection therewith on a timely basis or
have promptly remediated any late filing or payments that may have occurred due to unintentional
oversights.

Dated August 14,2013 Respectfully submitted,

s

By: Divid N. Vander Ploeg
Title: Chief Financial Officer
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In Re School Specialty, Inc. et al Chapter 11
Debtor Case No. 13-10125 (KJC)
MOR - 4a

Consolidated Aging of Accounts Payable Not Subject to Compromise

Amount
1 - 30 days 9,781,883
31 - 60 days 6,662,570
61 - 90 days 3,705,376
Over 90 days 5,748,536

Total gross accounts payable $ 25,898,365
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In Re School Specialty, Inc. et al Chapter 11
Debtor Case No. 13-10125 (KJO)
MOR -5

Accounts Receivable Aging as of Reporting Period-End

Amount
Current (due within next 30 days) $ 51,594,531
Past due 1 - 30 days $ 14,102,209
Past due 31 - 60 days $ 4,226,057
Past due 61 - 90 days $ 1,197,753
Past due over 90 days $ 3,243,578
Total gross accounts receivable $ 74,364,128

0
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In Re School Specialty, Inc. et al Chapter 11
Debtor Case No. 13-10125 (KJC)
MOR- 6

Debtors' Questionnaire
For the period May 26, 2013 to June 29, 2013

Yes No
1. Have any assets been sold or transferred outside the normal course of business X
this reporting period? If yes, provide an explanation below.
2. Have any funds been disbursed from any account other than a debtor in possession X
account this reporting period? If yes, provide an explanation below. See Note
3. Have all postpetition tax returns been timely filed? If no, provide an explanation X
below.
4. Are workers compensation, general liability and other necessary insurance X
coverages in effect? If no, provide an explanation below.
5. Has any bank account been opened during the reporting period? If yes, provide
documentation identifying the opened account(s). If an investment account has been opened X
provide the required documentation pursuant to the Delaware Local Rule 4001-3.

Notes: This report covers a period that was both pre and post-emergence from bankruptcy. Debtors emerged from
bankruptcy on June 11, 2013. All disbursements prior to emergence were from debtor in possession accounts. Payments
after June 10, 2013 were not from debtor in possessions accounts.

One new bank account opened during the reporting period.
Details of the new bank account opened during the reporting period are as follows:
Purpose of account: Fee Claims Reserve Funding
Bank: JP Morgan
Account number: XXXXX8317
Date opened: June 3, 2013
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In Re School Specialty, Inc. et al

Debtor

Chapter 11

Case No. 13-10125 (KJC)

Appendix A
Listing of Debtor Entities
For the period May 26, 2013 to June 29, 2013

Debtor Entity

Bankruptcy Case
Number

School Specialty, Inc.

Delta Education, LLC
Califone International, Inc.
Sportime, LLC
Classroomdirect.com, LLC
Childcraft Education, LLC
Premier Agendas, Inc.
Bird-in-Hand Woodworks, Inc.
Frey Scientific, LLC

Sax Arts and Crafts, LLC

13-10125 (KJC)
13-10124 (KJC)
13-10127 (KJC)
13-10133 (KJC)
13-10129 (KJC)
13-10128 (KJC)
13-10131 (KJC)
13-10126 (KJC)
13-10130 (KJC)
13-10132 (KJC)





