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IN THE UNITED STATESBANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re: Chapter 11

BLITZ U.S.A., Inc.,etal.} Case No. 11-13603 (CSS)

Debtors. Jointly Administered

)
)
)
)
)
)
)

NOTICE OF FILING AUDITED ANNUAL REPORT, CLAIMS SUMMARY AND
TERMINATION OF THE BLITZ PERSONAL INJURY TRUST

The Blitz Personal Injury Trustee on behalf of tBEtz Personal Injury Trust, (the
“Personal Injury Trustee’,by and through its undersigned counsel, hereleg fits Audited
Annual Report for the fiscal year ending Decemidgr2®15, a summary of the number and type
of claims disposed of during the period coveredthy Audited Annual Report (the “Claims
Summary”), and notice of termination of the BliterBonal Injury Trust. The Personal Injury
Trustee on behalf of the Blitz Personal Injury Trusreby states as follows:

BACKGROUND

1. On November 9, 2011 (the “Petition Date”), eactiha Debtors filed voluntary
petitions for relief under chapter 11 of the Bamitoy Code. No trustee or examiner has been
appointed in the Debtors’ cases (the “Chapter 19e€3a.

2. Additional background facts concerning the Chaptér Cases, including an

overview of the Debtors’ businesses, the Debtasgparate structure and information on events

! The Debtors in these chapter 11 cases, alofmthétlast four digits of each Debtor’s federal tax

identification number, include: LAM 2011 Holdindd, C (8742); Blitz Acquisition Holdings, Inc. (8825)
Blitz Acquisition, LLC (8979); Blitz RE Holdings, ILC (9071); Blitz U.S.A., Inc. (8104); and MiamiOK
LLC (2604). The location of the Debtors’ corporhgadquarters and the Debtors’ service addres8%s: 3
North Main Street, Miami, OK 74354.

Capitalized terms not defined herein shall héagerheanings ascribed to them in the Findings of, Fac
Conclusions of Law and Order Confirming Debtorsd dne Official Committee of Unsecured Creditors’
First Amended Joint Plan of Liquidation and theBRersonal Injury Trust Agreement.
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leading up to the filing of the Chapter 11 Casssantained in th®eclaration of Rocky Flick,
President and Chief Executive Officer of Blitz B.SInc. in Support of Debtors’ Chapter 11
Petitions and First Day Motion@he “Flick Declaration”) [Docket No. 13] filed ithe Chapter 11
Cases, and incorporated herein by reference.

3. As set forth in the Flick Declaration and varioukey pleadings filed in the Chapter
11 Cases, the Debtors filed these Chapter 11 Qasssarch of a unified process and forum to
resolve personal injury litigations arising frometkale of consumer gas cans. Ultimately, due to the
Debtors’ inability to renew their liability insuraa policies and other issues, the Debtors ceased
operations as of July 31, 2012 and proceeded talseif their remaining operating assets pursuant
to an order dated September 11, 2012 [Docket NgJ. 75

4. On November 12, 2013, th®ebtors’ and Official Committee of Unsecured
Creditors’ Joint Plan of Liquidation[Docket No. 1921] (as amended, the “Plan”) and the
accompanying Disclosure Statement [Docket No. 1928 amended, the “Disclosure Statement”)
were filed.

5. On December 18013 this Court entered an order approving the adeggoéche
Disclosure Statement and the procedures for safiioit of the Plan [Docket No. 2005]. The First
Amended Plan and Disclosure Statement were fileDerember 19, 2013 [Docket Nos. 2007, 2008
respectively] and the solicitation process was imiately commenced.

6. On January30, 2014, the Plan was confirmed by entry of tloei®€s Findings of
Fact, Conclusions of Law and Order Confirming Debtand Official Committee of Unsecured
Creditors’ First Amended Joint Plan of Liquidatioocket No. 2152] (the “Confirmation
Order”).

7. Pursuant to the Plan, the Effective Date occurred March 20, 2014.See

Confirmation Order at 1 47. A Notice of Effectiveateé was filed on March 20, 2014 [Docket No.
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2224]. Upon the Effective Date, the Liquidatingu3t, the Personal Injury Trust, and the
Reorganized BAH came into existence.

8. In accordance with the confirmed Plan and ConfiromaOrder, the Blitz Personal
Injury Trust received payments totaling $165,590,08 from settling parties and the Blitz
Liquidating Trust.

9. Pursuant to the Plan, the Blitz Personal Injurystassumed liability for all Blitz
Personal Injury Trust Claims, and was charged wébkponsibility for the administrating,
processing, settling, resolving and paying suclmda As of December 31, 2015, the Blitz
Personal Injury Trust resolved all Blitz Personajuty Claims and paid all agreed upon
distributions on account of such claims. As tH#zBPersonal Injury Trust has resolved and
paid all Allowed Blitz Personal Injury Claims andglursed the entire corpus entrusted to it, the
Blitz Personal Injury Trust has wound up its afaand is now closed.

10.  As the Blitz Personal Injury Claims have been lidgied and paid to the extent
provided in the Blitz Personal Injury Trust Agreemeoursuant to Section 6.4(a)(i) of the Blitz
Personal Injury Trust Agreement, the Blitz Persam@iry Trust automatically terminated on
November 2, 2016 (the “Termination Date”).

11. As set forth in Section 2.2(c) of the Blitz Perdolmgury Trust Agreement, as
approved by the Confirmation Order, attached heastexhibit A is the Audited Annual Report
for the fiscal year ending December 31, 201Bttached hereto aBxhibit B is a summary of
the number and type of claims disposed of duriregphriod covered by the Audited Annual

Report (the “Claims Summary”).
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Dated: November 9, 2016
Wilmington, Delaware WOMBLE CARLYLE SANDRIDGE
& RICE,LLP

By: /s/ Kevin J. Mangan

Kevin J. Mangan, Esq. (Del. Bar No. 3810)
222 Delaware Avenue, Suite 1501
Wilmington, DE 19801

Telephone: 302-252-4320

Facsimile: 302-252-4330

-and-

LOWENSTEIN SANDLER PC
Jeffrey D. Prol, Esq.

Mary E. Seymour, Esq.

65 Livingston Avenue
Roseland, New Jersey 07068
(973) 597-2500 (Telephone)
(973) 597-2400 (Facsimile)

Counsel to the Blitz Personal Injury Trust
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Exhibit A
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BLITZ PERSONAL INJURY TRUST
SPECIAL-PURPOSE FINANCIAL STATEMENTS

Year Ended December 31, 2015
and the Perlod January 30, 2014 (Inception) through December 31, 2014

With Independent Auditors’ Report

AUDIT TAX ADVIRORY
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Blitz Personal Injury Trust

Special-Purpose Financial Statements
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AUDIT TAX ADVISQORY

INDEPENDENT AUDITORS' REPORT

To the Trustee of Blitz Personal Injury Trust:
Report on the Speclal-Purpose Financlal Statements

We have audited the accompanying special-purpose financial statements of Blitz Personal Injury Trust, which
comprise the special-purpose statements of assets, liabilities and net claimants’ equity as of December 31, 2015
and 2014, and the related special-purpose statements of changes In net claimants’ equity and special-purpose
staternents of cash flows for the vear ended December 31, 2015 and the period January 30, 2014 (inception)
through December 31, 2014, and the related notes to the special-purpose financial statements.

Trustee's Responsibility for the Financlal Statements

The Trustee is responsible for the preparation and fair presentation of these special-purpose financial statements in
accordance with the basis of accounting as described in Note 2; this Includes determining that the special-purpose
accounting methods adopted by the Trustee is an accepiable basis for the preparation of the financial statements in
the circumstances. Management is also rasponsible for the design, implementation, and maintenance of internal
control relevant fo the preparation and {air presentation of the special-purpose financial statements that are free
frorm material misstatement, whether due to fraud or error.

Auditers' Responsihifity

Our responsibility is to express an opinion on these special-purpose financial statements based on our audits.
Wea conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the special-purpose financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
special-purpose financial statements, The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the speclal-purpose financial statements, whether due fo
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Trust's
preparation and falr presentation of the special-purpose financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Trusl's internal control. Accordingly, we express no such opinion.  An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall preseniation of the special-purpose financial statements. We
believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the special-purpose financial statements referred to above present fairly, in all material respects, the
financial position of the Blitz Personal Injury Trust as of December 31, 2015 and 2014, and the related changes in
net claimants' equity and cash fiows for the year ended December 31, 2015 and the period January 30, 2014
{inception) through December 31, 2014, in accordance with the special-purpose accounting methods described in
Note 2.

WithumSmitheBrown, BC  One Spring Strest, New Brunsvack, Mew fersey 0890%:2276  T{73723828 1614 F 7321828 8156  withum.com

MEMBER OF HLD INTERNATIONAL. A WORLD-WIDE BETWERK OF INDERENDENT PROFESSIONAL ACCOUNTING FIRMS AND BUSINESS ADVISORS
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AUDET YAX ADVISORY

Basls of Accounting

We draw attention to Note 2 of the special-purpose financial statements, which describes the basis of accounting.
The financial statements are prepared using special-purpose accounting methods adopted by the Trustee, and are
not intended to be a presentation In conformity with accounting prineiples generally accepted In the United States of
America. Our opinion is not modified with respect to this matter.

Restriction on Use

This report is solely for the information and use of the management of the Trust, the Trustee, the beneficiaries of
the Trust, and the United States Bankruptey Court for the District of Delaware, and is not intended o be and should
not be used by anyone other than these specified parties.

UM St B, /. C-/"f

March 28, 2016
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Blitz Personal Injury Trust
Special-Purpose Statements of Assets, Liabilities and Net Claimants’ Equity
December 31, 2015 and 2014

2015 2014
Assels
Cuirent assels
Cash and cash equivalents
Wilmington Trust $ 93,743 $ 9,783,725
Acerued dividends receivable 18 B84
% 93,761 3 9,753,808
Liabilities and Net Claimants’ Equity
Current ligbilities
Settled claims payable $ 4,555 $ 6,357,988
Unsetlled claim payable v 2,686,598
Accrued liabilities 89,208 104,951
Total current labilities 93,761 9,149,537
Net claimants’ equity - 604,272
$ 83,761 $ 9,753,809

The Noles to Special-Purpose Financial Statements are an integral part of these statements.
3
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Blitz Personal Injury Trust

Special-Purpose Statements of Changes in Net Claimants’ Equity

For the Year Ended December 31, 2015 and the peried January 30, 2014 (inception)

throuah December 31}, 2014

Additions
Contributions
Setllements

tnvesiment income
Pividend income

Daductions

Clalms expsnse
Claims paid
Settled claims acorued
Unseitled claim accrued

General and Administrative Expenses
Accounting
Bank charges
Donation
Insurance
Mediator fees
Teustee fees

Professional Services
Medicare Secondary Payer compliance consulting
Trust Advisory Commitiee fees
Trust legal fees

Plan Related Payments

Btz Liquidating Trust
Plaintifis’ lawyers reimbursements

Total deductions

Net (decrease) increase in claimants’ equity

Net claimants' equity at the beginning of the period

Net claimants’ equity at the end of the period

2016 2014

- 166,510,000
532 5,075
532 165,615,075
259,799 154,133,363
- 6,357,988
- 2 686,508
259,799 163,177,949
124,242 34,507
7,165 7,500

0,846 -
24,801 24,801
1,200 17,787
53,700 176,621
220,954 261,216
1,100 23,500
48,957 241,373
73,994 456,765
124,051 721,638
- 100,000
- 650,000
- 750,000
604,804 164,910,803
(604,272) 604,272

604,272 -
- 604,272

The Notes to Special-Purpose Financial Statements are an integral part of these stalements.

4
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Blitz Personal Injury Trust
Special-Purpose Statements of Cash Flows

For the Year Ended December 31, 2015 and the perlod January 30, 2014 {inception)

throuah December 31, 2014

Cagh flows from operating activities
Net (decrease) increase in claimants' equity
Adiustments to reconcile net {decrease) increase in net
claimants’ equity from operating activities
(Decreass) increase in operating assels
Accrued dividends receivable
Increase in operating liabilities
Seitled claims payable
Linsettled claim payable
Accrued liabilities

Net cash (used) provided by operating activities

Net change in cash and cash eguivalents

Cash and cash equivalenis
Beginning of the period

End of the period

The Notes to Special-Purpose Financial Statements are an integral part of these statements.

5

2015 2014

604272y & 604,272
66 (84)
(6,353,433) 6,357,988
{2.686,598) 2.686,598
(15,745) 104,951
(8,659,982) 9,753,725
(8,659,%682) 9,763,725
9,753,725 e

93,743 $ 97583725
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Blitz Personal Injury Trust
Notes to Special-Purpose Financial Statements
December 31, 2015 and 2014

1.

Begcription of Trust

Blitz Personal Injury Trust (the “Trust”), organized pursuant fo the laws of the State of Delaware, was
established on January 30, 2014 in accordance with the Blitz U.S.A. Inc., Blitz Acquisition, LLC, Blitz RE
Holdings, LLC, MiamiOk, LLC fikia F3Brands, LLC, LAM 2011 Holdings, LLC and Biitz Acquisition
Holdings, Inc. Plan of Liquidation (the “Plan”). The Trust became effective on March 20, 2014, the date
that the Trust was fully funded. The Trust is a "Qualified Settlernant Fund” within the meaning of section
4668 of the Internal Revenue Code and the regulations promulgated thereunder. Blitz Personal Injury
Trust shall assume the flability for all Blitz Personal Injury Trust Claims; shall administer, process, settle,
resolve and liquidate such Blitz Personal injury Trust Claims; and shall use the Blitz Personal injury Trust
Assets and the proceeds and income therefrom to satisfy and make payment to all such Bliz Personal
Injury Trust Claims that may qualify for a recovery only in accordance with the terms of the Blilz Personal
Injury Trust Agreement and the Blitz Personal Injury Trust Distribution Procedures {"TOP"), all in
accordance with the Plan, the Blitz Personal Injury Trust Agreement and the Blitz Personal Injury TDP.

Blitz Personal Injury Trust was established to (i) administer, process, setile, resolve, liquidate, satisfy
andfor pay, as applicable, Blitz Personal Injury Claims in such a way that the holders of Blitz Personal
Injury Claims are treated equitably and in a substantially similar manner, subject to the terms of the Plan,
the Blitz Personal Injury Trust Agreement and the Blitz Personal Injury TDP and (i) in accordance with
section 4.14 of the Plan and the Blitz Personal Injury Trust Agreement, defend and indemnify the
Indemnified Parties, at the Blitz Personal Injury Trust's sole expense, in connection with any proceeding
involving, relating to or arising out of, in whole or in part, the enforcement or enforceabllity of the
Channeling Injunction. Blitz Personal Injury Trust Claims shall be channeled to the Blitz Personal Injury
Trust pursuant to the Channeling Injunction set forth in section 4.3.3 of the Plan and may thereafter be
asserted only and exclusively against the Blitz Personal Injury Trust. All such Blitz Personal Injury Trust
Claims shall be liquidated and paid in accordance with the Blitz Personal Injury Trust Agreement, the Blitz
Personal Injury TDP, the Plan and the Confirmation Order. Blitz Personal Injury Trust shall be
administered and implemented by the Blitz Personal Injury Trustee as provided in the Blitz Personal Injury
Trust Agraermnent. :

The Trust was funded with cash from the Blitz Liquidating Trust setflements approved by the bankruptcy
court.

On December 31, 2015, the Trustee has paid or accrued all personal injury claims, expenses, and pro
rata distributions to the holders of covered personal claims. The remaining monies will be donated to
Shriners Hospitals for Children. The Trust has been terminated effective December 31, 20185,

Summary of Slgnificant Accounting Policles

Basis of Presentation : :

The Trust's financial statements are prepared using special-purpose accounting methods adopted by the
Trustee which differ from accounting prnciples generally accepied in the Unlted States of America
("GAAP"). The special-purpose accounting methods were adopted in order to communicate to the
beneficiaries of the Trust the net assets available for the payment of claims and related operating
expenses of the Trust. Since the accompanying special-purpose financial stalements and transactions
are not based upon GAAP, accounting treatment by other parties for these same transactions may differ
as to timing and amount.

The special-purpose accounting methods include the following:

Net Claimants' Equity
Net claimants’ equity represents funds remaining after payment of all Blitz Personal Injury claims and

expenses. The remaining funds will be distributed in accordance with the terms of the Plan. The Trust
has reduced net claimanis’ equity by settled claims and estimates of unsettled claims that have been
submitted, but not yet processed and/or settled as of December 31, 2015,
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Blitz Personal Injury Trust
Notes to Special-Purpose Financial Statements
December 31, 2015 and 2014

Claims Expense

Claims expense has been recorded in accordance with GAAP and consisis of claims that have been
settied and paid plus claims that have been settled but not yet paid and an estimated claim that has been
submitted but not settted or paid by the Trust as of Decamber 31, 2014.

Payments for Services

Payments for services lo be received over an extended period in the fulure ave expensed as paid since
these amounis are no longer available for the payment of claims, Under GAAP, an assst would be
racorded and amortized over the period in which the related benefits are received.

Use of Estimates

The prepatation of special-purpose financial statements in conformity with the special-purpose accounting
methods described above require the Trust to make estimates and assumptions that affect the reported
amounts of certain assets and liabilities and the disclosure of contingent assets and labilities at the date
of the special-purpose financial statements, as well as the reported amounts of additions and deductions
to net claimants’ eauity during the reporting period. Actual resulis could differ from those estimates and
such differences could have a material effect on net claimants' equity. As of December 31, 2014 the
significant estimate and assumptions relate to the unsetiled claim accrual,

Cash and Cash Equivalents
The Trust considers all highly liquid investments with original maturities of three months or less to be cash
equivalents.

Government money market funds are stated al fair market value with any uneamed interest and dividend
income recorded as accrued interest and dividends receivable.

Income Taxes

The Trust has eleclted to be treated as a Qualified Setilement Fund under the internal Revenue Code and
Regulations. As a result, the Trust is subject to federal income taxes based on modified gross income. In
the opinion of the Trustee, the Trust is not subject to state income taxes, and therefore, the special-
purpose financial statements do not include any provision or liability for siate income taxes. There was
no taxable income and therefore no federal income tax liability for the year ended December 31, 2015
and the period January 30, 2014 (inception) through December 31, 2014,

The Trust will file a 2015 income tax return in the United Stales federal jurisdiction by September 15,
20186 and filed their 2014 income tax return by September 15, 2015, There are no uncertain income fax
positions taken by the Trust as of December 31, 2015 and 2014, and no income tax-related interest or
penalties have been accrued for 2015 and 2014,

Risks and Uncertainties

The Trust maintains its cash and cash equivalents, which at imes may exceed federally insured limits,
with financial institutions.  The Trust has not experienced any losses in such accounts, and the Trustee
does not believe it is exposed to any significant credit risk on cash and cash equivalenis.

3 Settled Clalms Pavyable

Personal injury claims that were settled but unpaid as of December 31, 2015 and 2014 have been
accrued and deducted from net claimants’ equity. These amounts, totaling 54,555 and $6,357 988 as of
Decamber 31, 2015 and 2014, respeclively, have been included in settled claims payable on the special-
purpose statements of assets, liabilities and net claimants' equity.
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Blitz Personal Injury Trust
Notes to Special-Purpose Financial Statements
December 31, 2015 and 2014

4,

Accrued Liabilitles

Accrued liabilities of approximately $69,000 at December 31, 2015 consist of $80,000 of accrued
expenses associated with managing the Trust and a donalion of approximately $8,000 to Shriners
Hospitals for Children. Accrued liabilities at December 31, 2014 consist of approdimately $22,000
consists of accrued expenses associated with managing the Trust and & setfement overpayment of
approximately $83,000 that must be refunded.

fet Clalmants® Equlty

The Trust is designed to provide fair and equitable treatment for all Trust claims. On the Trust termination
date, afier the payment of all the covered personal injury claims and Trust expenses all remalning monies
shall be distributed pro rata to the holders of covered personal injury claims as set forth in the Trust
Agreement and/or the TDP, or, if in the judgment of the Trustee, such sums are determined to be de
minimus such that the costs assoclated with making such a distribution would outweigh the impact of the
distribution, then given o such organizations(s), exempl from federal income tax under section 501(c)(3)
of the Internal Revenue Code selected by Trustee using his or her reasonable discretion,

As of December 31, 2015, the Trustee has paid or accrued all personal injury clalms, expenses and pro
rata distributions to the holders of covered personal claims. The remalning monies will be donated to
Shriners Hospitais for Children and the Trust was terminated effective December 31, 2015,

Administvative Services Agreements

The Trust has entered into services agreements with third parly administrators to provide administrative
support and specialty services.

The Trust has an agreement with Wilmington Trust ("Wilmington™), pursuant to which Wiimington
maintains custodial bank accounts on behalf of the Trust and serves as the Trust's disbursing agent.
Fees paid to Wilmington amounted to $7,165 and $7,500 for the year ended December 31, 2015 and the
period January 30, 2014 {nception) through December 31, 2014, respectively, are included as bank
charges in general and adminisirative expenses on the special-purpose statements of changes in net
claimanis’ equity.

The Trust has an agreement with The Garrelson Resolution Group ("Garrelson”) pursuant to which
Garretson serves as a consultant to ensure that the Trust has proper policies and procedures
incorporated info its system to meet the Trust's obligations to act as a reporting agent to the Centers for
Medicare and Medicaid Services and to otherwise comply with the Medicare Secondary Payer Act. The
Trust paid Garretson $1,100 and $23,500 for these services during the year endad December 31, 2015
and the period January 30, 2014 (inception) through December 31, 2014, respectively. The fees are
included as fees for Medicare Secondary Payer Act compliance consulting in professional services on the
special-purpose statements of changes in net claimants’ equity.

Contingencles
The Trust may be subject to various legal proceedings and claims arising in the ordinary course of

operations. The Trustee believes that the ultimate resolution of these matters will not have a material
adverse effect upon the Trust's financial position or results of operations.
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Blitz Personal Injury Trust
Notes to Special-Purpose Financial Statements
December 31, 2015 and 2014

8. Subseguent Evenis

The Trust has evaluated subsequent events oceuring after the special-purpose statement of assels,
fiabilities and net claimants' equity date through the date of March 28, 2016, which is the date the
financial statements were available to be issued. Based on that evaluation, the Trust has determined that
no subsequent events have occurred which require disclosure in or adjustment to the financial
statements.
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Exhibit B
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BLITZ PERSONAL INJURY TRUST
CLAIM SETTLEMENT AND PAYMENT ACTIVITY

A8 OF DECEMBER 31, 2015 AND DECEMBER 31, 2014
AND FOR THE YEAR ENDED DECEMBER 31,2015 AND
THE PERIOD JANUARY 30, 2014 (INCEPTION) THROUGH DECEMBER 31, 2014
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BLITZ PERSONAL INJURY TRUST
CLAIM SETTLEMENT AND PAYMENT ACTIVITY

AS OF DECEMBER 31, 2015 AND DECEMBER 31, 2014
AND FOR THE YEAR ENDED DECEMBER 31,2015 AND
THE PERIOD JANUARY 30, 2014 (INCEPTION) THROUGH DECEMBER 31, 2014
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