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A year ago, billionaire Sam Bankman-
Fried, then 30 years old, posted a 14-
tweet threadonthebalanceof“safetyvs
freedom” in cryptocurrency regulation.
Now, a different kind of freedom is on
the linewhenhewalks intoaManhattan
courtroomto face criminal charges that
carry a combined maximum sentence
ofmorethanacentury inprison.
Bankman-Fried’s trial, which is set to
beginwith jury selection today and last
for six weeks,marks the ultimate reck-
oning for the disgraced tycoonwhowas
once welcomed by Washington law-
makers and Silicon Valley investors as
the responsible faceof cryptocurrencies
and a respected voice on the future of
disruptivedigitalassets.
He is accused of having defrauded
dozens of the world’s top investors and
millionsofcustomersathisFTXcrypto-
currency exchange and stealing billions
ofdollarsentrustedtohiscustody.
The shambles left behind by FTX’s
$40bn bankruptcy in November last
year have beendescribed asworse than
Enron, and Bankman-Fried’s alleged
crimeshavebeen likened to thoseof the
infamous Ponzi scheme architect Ber-
nardMadoff. US prosecutors called his
alleged scheme “one of the biggest
financial frauds inAmericanhistory”.
The trialwill featuremillionsof pages
of evidence and will probably include
testimony by Bankman-Fried’s closest
friends and romantic partners. It repre-
sents the first big test forUS authorities
in their efforts to bring to heel the law-
lessworldofoffshorecryptotrading.
“This is a hugely important case. This
is the biggest trial we have seen in the
cryptoworld,” saidSarahPaul, a former
federal prosecutor and partner at law
firm Evershed Sutherland. “If there is
not justicehere for thevictims, I think it
will be a real blow. And I think it’s dan-
gerous. You have to get bad actors like
thisoutof the industry.”
The defence team, led by Mark
Cohen, faces a daunting battle. Convic-

tionononeof the seven charges against
Bankman-Fried— including conspiracy
to commitmoney laundering and fraud
against lenders, investors and custom-
ers of his crypto empire — could be
enough to expose him to a lengthy
prisonterm.
The prosecutionwill try to prove that
Bankman-Fried conspired with his
inner circle of college and childhood
friends to funnel billions of dollars of
customers’ money from FTX in secret
loans to his crypto trading firm
Alameda Research, which spent the
money lavishlyonventure investments,
luxury real estate, political donations
and marketing — including a Super
Bowl TV commercial and glossy Vogue
magazine ads featuring FTX promoter
GiseleBündchen.
Critical to the prosecution’s case will
be testimony from Bankman-Fried’s
closest confidantes and former roman-
tic partners, many of whom lived
together in a $30mn luxury penthouse
in the Bahamas, where FTX was based
until a runon theexchangedrove it into
bankruptcy, exposing up to $9bn in
missingcustomerfunds.
Bankman-Fried achievedglobal fame
after he amassed more than $20bn in
just three years as FTX chief, and
pledged to donate the bulk of that per-
sonal fortune. He was known for out-
landish behaviour, including sleeping
on a beanbag in his office and greeting
luminaries suchas formerpresidentBill
ClintonwearingshortsandaT-shirt.
His inner circle indulged in late-night
board game sessions andwas entangled
in a web of romantic liaisons. Before
FTX’s failure, Bankman-Fried’s known
viceswereaweakness forveganburgers
andoversaltinghismeals.
FourofBankman-Fried’s former lieu-
tenants have already pleaded guilty.
CarolineEllison, the formerchiefexecu-
tive of Alameda and his one-time love
interest, isexpectedtobeastarwitness.
“I think the government’s case looks
extremely strong. They have multiple
co-operating witnesses who worked

very closely with him and are going to
say that they committed a crime with
him,” said Paul. “It’s hard to imagine
thatdoesn’tcarrythedayhere.”
Bankman-Fried’s lawyers will proba-
bly try to undermine the credibility of
the witnesses, pointing to their past
relationships and the leniency they
hopetoreceive forco-operating.
The evidence includes millions of
pages of private notes, Slack messages
and emails culled from FTX’s internal
records. The prosecution also plans to
introducearecordingofanAlamedaall-
staff meeting held in the days before
FTX’s bankruptcy, where they say Elli-
son told her staff that Bankman-Fried
hadraidedcustomerfunds.
The issue ofwhether Bankman-Fried
defrauded his investors may shed light
on how he induced venture capitalists,
including prominent firms such as
Sequoia Capital, BlackRock and
Temasek, to pump nearly $2bn into
FTX. Investors have been sharply criti-
cised for failing to spotproblemsatFTX
throughtheirduediligence.
There is always a chance that Bank-
man-Fried will change his plea and
admit guilt before or during the trial,
although the incentives fordoing sowill
have diminished as the government
wouldbeunlikely to offer a particularly
attractivedealatsucha latestage.
In the likely event that the trial will
proceed as planned, Bankman-Fried’s
spree of interviews and filings by his
legal team suggest his defence strategy
will involve casting blame on others,
includingEllisonandFTX’s lawyers.
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Bankman-Fried’s contact with FTXUS
general counsel Ryne Miller via email
and an encrypted messaging app
seemed to be an attempt to get a poten-
tial witness to “sing out of the same
hymn book”. He also lambasted the
defendant forusingaVPN,ostensibly to
watch an American football game via a
Bahamas-basedsubscription.
Cohen assured the court that his cli-
ent understood “that there is nomargin
for error”. But in August Kaplan finally
revoked Bankman-Fried’s bail over
accusations that he leaked Ellison’s pri-
vate writings to The New York Times
allegedlyto intimidatewitnesses.
Bankman-Fried has since been con-
finedtoBrooklyn’snotoriousMetropoli-
tan Detention Center, where he claims
he is deprived of vegan food andmedi-
cation. His lawyers have also argued
thathehashadinadequateaccessto lap-
topsandthe internet toprepare for trial.
Beyond the ignominy of a formerly
fetedbillionairebeing led intoa court in
handcuffs, the trialwill castaharsh light
on reckless borrowing, risk-taking and
handling of customermoneywithin the
crypto industryat theheightof the2022
bubble, as creditors now seek to recoup
billions of dollars in several high-profile
bankruptcies and US regulators battle
with other big crypto companies,
includingthe largestexchange,Binance.
Hilary Allen, professor of law at the
AmericanUniversity, said: “The crypto
industry now wants to paint SBF as a
lone rotten apple, but FTX’s implosion
highlighted lots of problems that are
endemictotheentirecrypto industry.”

Hehas saidhewasunawareof crucial
details of the financial engineering
behindthescenesofhis empireandthat
he never intended to defraud anyone.
A crucial decision for Bankman-Fried
will be whether to take the stand to try
to rebut the government’s witnesses,
andrun the riskof adamagingcross-ex-
amination.Theranos founderElizabeth
Holmes testifiedather trial in2021, and
was later foundguiltyonsomecharges.
“It would be foolhardy for Bankman-
Fried to testify.He’s shownhimself tobe
very erratic,” said Bradley Simon, a
criminal defence partner at Schlam
Stone&Dolan. “Presumablyhis counsel
are tellinghimthat’soutof thequestion.
Butsometimesclientsdon’t listen.”
While the prosecutors will tell a
straightforward story of deception and
greed, the defence teammay lean into
the legal and tech complexity of the
eventssurroundingFTX’scollapse.
“This isayoungmanwhoIdon’t think
is going to generate a lot of sympathy.
Hewas a high roller. There are going to
be jurors fromeverywalk of life. I don’t
think they are going to relate to him
very well,” said Simon. “But you never
know.All it takes isone juror toholdout
andtheneverything for thegovernment
goesdowninflames.”
Bankman-Fried’s path to the court-
room has been turbulent. After being
freedona$250mnbondandconfinedto
his parents’ home in Palo Alto, Califor-
nia, theFTX founder soonbeganviolat-
ing various bail conditions,much to the
court’s irritation.
In February, Judge Lewis Kaplan said
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Zeekr, the premium electric-vehicle
brand of Chinese carmaker Geely, is
launching in four Middle East coun-
triesnextyearas it intensifies its global
pushaheadofaplannedUSlisting.

The brand joins other Chinese EVmak-
ers including Warren Buffett-backed
BYD that are expanding overseas in
search of growth at a time of slowing
salesandfiercecompetition inChina.
The expected $1bn Zeekr IPO would
be the largest US listing by a Chinese
company since ride-hailing giant DiDi
raised $4.4 billion in 2021. Since then,
strained US-China ties and Beijing’s
stricter cross-border listing rules have
frozentheChinese listingpipeline.
“Our competitivepricing strategywill
be set to compete with traditional pre-

mium car brands such as BMW and
Audi,” ChenYu, a Zeekr vice-president,
said. “The Middle East is a relatively
new market for EVs and there isn’t a
matured brand offering of premium
EVsinmostof theirmarkets.”
The push into Saudi Arabia, UAE,
Qatar and Bahrain comes at a time of
growing co-operation between China
and Gulf countries as they deepen col-
laborationonanumberofprojects.
Zeekrwas expected to deliver 10,000
units in the fourmarkets by 2025, Chen
said, adding that the companywas also
open to fundraising from investors in
the Middle East. Zeekr’s cars are also
expected to be launched in Israel by the
end of the year. It has delivered about
150,000cars inChinasince2021.
The carmaker is also expanding in
Europe and has plans to start sales in
Netherlands and Stockholm stores in

the fourth quarter. But its faces push-
back fromBrussels,whichhas launched
an anti-subsidy investigation into a
“flood”ofChineseelectricvehicles.
A planned Zeekr IPO is the latest
attempt by Geely’s owner, billionaire Li
Shufu, to realise value from companies
within his sprawling empire. The group

previously floated Volvo Cars in 2021
and performance EV brand Polestar
through a Spac deal in 2022. It has filed
paperworkto list theChinesearmof lux-
urysportscarbrandLotusinaSpacdeal.
Yale Zhang, head of Shanghai-based
consultancy AutoForesight, said mar-
kets in the Middle East were a good fit
for Zeekr because “consumers have the
spendingpower”tobuyupper-endEVs.
Other carmakers are deepening their
presence in the region.NIOhas received
$738.5mn in new capital from an Abu
Dhabi government fund and Saudi Ara-
biahassigneda$5.6bndealwiththeChi-
neseparentofhigh-endEVbrandHiphi.
“AMiddleEast push is actuallywork-
ing for someof thehigh-endChineseEV
brands, as theywould face fewer politi-
calheadwinds,”Zhangsaid.
Additional reporting by Simeon Kerr in
Dubai
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Chinesehigh-endEVbrandZeekr expands intoMiddleEast

Sales drive: Geely’s Zeekr electric
vehicles being loaded for export
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The chair ofAlectahasbecome the lat-
est senior executive to leave Sweden’s
biggest pension fund as regulators
expand their investigation into a series
ofbotchedinvestments.

Ingrid Bonde said yesterday she would
resignaschairofAlectawith immediate
effect, six months after she fired Mag-
nus Billing as chief executive after the
Swedish fundendedupasoneof thebig-
gest losers from the collapse of several
USbanks, includingSiliconValleyBank.
Sweden’s financial regulator is inves-
tigating Alecta over those investments.
Since lastmonth, theFinancial Supervi-
soryAuthority has alsobeenexamining

the fund’s decision to take a large stake
in struggling Swedish property group
Heimstaden Bostad. Alecta manages
$110bninassets for2.8mnsavers.
“In a situation where there has been
too much focus on my person, I have
decidedtoresign,”saidBonde.
Bonde is one of the leading financial
figures inSweden,whereher longcareer
has includedstintsat thetopof themain
regulator, thedebtoffice and threeof its
biggestcompanies.
But Alecta’s strategy of making large
concentrated bets has come under
increasingscrutiny.
It was the fourth-largest shareholder
in Silicon Valley Bank, the fifth-biggest
in First Republic Bank and the sixth-
biggest in Signature Bank. The invest-

ments left the fundwith $2bn in losses.
The FSA is looking into Alecta’s risk
management and whether it complied
with rules when it made a SKr50bn
($4.5bn) investment in Heimstaden.

Alecta is one of Heimstaden’s biggest
investors with a 38 per cent stake. Like
much of the Swedish property sector,
the group has been hit by a rapid series
of interestraterises.
Peder Hasslev, the former head of

state venture capital group Saminvest
who took over as Alecta’s chief execu-
tive last month, told the daily Dagens
Industri that the pension fund never
shouldhave invested inHeimstaden.
Jan-Olof Jacke, deputy chair and the
chief executive of the Confederation of
Swedish Enterprise, succeeds Bonde
untilanewchair iselected.Hehassaton
theboardsince2019.
Alecta is examining itsmodel of con-
centrating on a few large investments,
which had worked well before turmoil
swept the banking sector in the first
quarter of the year. The fund had
boasted to the local media just before
the crisis about how it had sold out of
Sweden’s most conservative bank and
insteadinvested inthenicheUSlenders.
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