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UNITED STATES BANKRUPTCY COURT
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In the matter of®

CITY OF DETROIT, MICHIGAN Case No. 13-53846-swr
Chapter 9
Pebtor / Hon. STEVEN W. RHODES

OBJECTION TO CITY OF DETROIT’S PLAN OF ADJUSTMENT {DOCKET 2708]

FILED BY: Constance M. Phillips — City of Detroii Retiree; former General Manager
hereby states his/her/their OBJECTION TO:
CITY OF DETROIT’S PLAN OF ADJUSTMENT

for the following reasons.

I. 1/ we am/are interested in the Bankruptcy of the City of Detroit because | am a
recent Retiree from the Detroit Department of Human Services; now closed by City

Administration , that was supported 100% with federal funds. *I retired in February,
2012. My mother did not sacrifice and struggle to send me to college for me to be poor!

2. 1 / we object to the above filing because: I did not retire to receive a projected
34% reduction_in a Detroit pension. I did not get an education at the
Master’s degree fevel to now potentially live at a federal poverty guideline
level. I did not retire with a health benefit package provision available to no
longer have benefits provided. 1 did not retire, in my opinion, to be held
hostage, now, for a vear with a bankruptey process which may impact my
ability to live independently as a single female!

3. I have/ have not attached additional sheets to explain and establish my
position.

I hereby certify that the statements made herein are true and correct under penalty of
perjury and contempt of Court under the laws of the United States of America.
Wherefore I/ we request the Court will deny the relief sought in said filing.

Name: Constance Mary (M). Phillips-
Signaturesbel™ o i e 00 ]
Address: 2720 E. Lafavette #103
Detroit. Michigan 48207

Email: __cphillips25000/@comeast.net

Dated: 3/31/2014
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PLAN OF ADJUSTMENT -OBJECTIONS] RE: CHAPTER 9 OF THE BANKRUPTCY CODE - DETROIT, ML
PREPARED BY: CONSTANCE M. PHILLIPS , RETIREE AS OF 2/2012 (3/31/2014 - Pg. #1)

',

N

ARTICLE 1. DEFINED TERMS, RULES, OF INTERPRETATION AND COMPUTATION OF TIME

PG.£/120

PG.8/120

PG.9/120

PG.10/120

PLAN OF ADJUSTMENT CONTENT REFERENCE

A. Defined Terms

1. 2005 COPS Agreement - Certificates of Participation - $640 million

2. 2006 COPS Agreement - Certificates of Participation - $ 148.5 million

Why go back approximately nine years to define terms? Was using the retiree systems' Certificates of
Participation legal and/or allowable?

7. Adjusted Pension Amount

Who agreed to an adjusted pesion amount for persons currently participating in etther retirement system? What are
the speeific dollar amounts for these referenced "adjusted pension amountS for pensioners"?

Why is this group immediately identified with an adjustment? Why is this group affected?

A. Defined Terms

15. " Ballot"

if retirees do not vote to accept the Plan what happens? If others/ other entities vote to accept when retirees
do not, what bearing does that action have for the affected/afflicted retirees?

A. Defined Terms

21, Bond Agent

Who are the current bond agents and what fee does this entity incur as a portion of the Bankruptcy process?
31. "CFSEM Supporting Organization”

Who are all the parties within the organization involved with the destiny of retirees as well as the DIA?
What are the final financial contributions to pensioners? This is referenced with very minimal detail!
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PLAN OF ADJUSTMENT -OBJECTIONS RE: CHAPTER 9 OF THE BANKRUPTCY CODE - DETROIT, ML
PREPARED BY: CONSTANCE M. PHILLIPS , RETIREE AS OF 2/2012 (3/31/2014 - Pg. #2)

PG.11/120

PG. 12/120

PG.13/120

PG. 14/120

A. Defined Terms

36. Claims and Balloting Agent

Why was this business concern located in El Segundo, California chosen? Was there no such resource available
in the State of Michigan? What bill is this company charging? Will it amount to the level of millions as
applicable to the Jones Day legal firm?

48. " COP Service Contracts:

Was accessing the Certificates of Participation Service Contracts truly legal? The use set a precedent

leading to "supposed deficits: in GRS and PFRS funding?

A, Defined Terms

56. " Creditor Representation"

The language for this section is originally somewhat confusing to conclude with " a person or committee of
persons” appointed by the Emergency Manager. It appears that such a representative/representatives will be
selected irrespective of votes by selected classes. Why is that an impression without clarity?

59."Current Accrued Annual Pension"

" The Cost of Living Allowance" (COLA) eliminations are other reductions in the pension

allowance. Please note: Social Security recipients receive COLA no matter how minimal the monthly check
amount that a recipient receives.

60. " Detroit VEBA - Voluntary Employees Beneficiary Association "
What parameters will exist for this association; function and time references? This references types of
insurance!

72. " Disbursing Agent"
Who is this agent and/or his company? What is the verified level of expertise?

81. " Document Website - http:www.keclle.net/Detroit
The Plan of Adjustment and The Disclosure Statement should be mailed to all pensioners as well as being
available electronically. There should not be assumptions of all parties having access to computers!
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PLAN OF ADJUSTMENT - OBJECTIONS BY CONSTANCE M. PHILLIPS - DETROIT, MI. CHAP. 9
PG.15/120 A. Defined Terms
108. "DWSD Transaction "

The transfer of assets is implied. If the transaction does not occur what happens to pensions? An alternate plan

is not identified. For consideration, it is a situation of either/or; how fair is this?

110. " Electing GRS Holder™ means any Holder of 2 GRS Pension Claim who elects to participate in the

Plan GRS Settlement on a timely-returned Ballot accepting the Plan.

An either/or circumstance seems apparent! One can accept The Plan thus implying agreement with all of its

components. No other options seemto be identified!

PG.16/120 $13.,114,, 115 - Employees Death Benefit Plan Informational References
All references are made in all three areas to retired officers and employees of the City.

Information does not clearly state that other "Retirees are to be included in the provision of benefiis.

122 " Fee Examiner™

What is the expertise of Mr. Fishman and his compnay which is based in Chicago, Hlinois?

PG. 177120 126. Fee Review Professionals™

A reference to a capitation amount for expenditure reimbursement would be helpful to address

reducing costs for the Bankruptcy; but it is not identified.

131. " Foundation™
A generic reference is given and negates the involvement of the DIA Corporation.

136. " GLWA" - means the Great Lakes Water and Sewage Authority ,to be formed
pursuant to a DWSD Transaction to conduct the operationss currently conducted by the DWSD as

described in Section IV. A. 2.

The GLWA Authority formation has not been crystallized but payments to the pension funds hinge on the

projected formation. Nominal information is available!

(3/31/2014 - Pg. #3)
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PLAN OF ADJUSTMENT - OBJECTIONS BY CONSTANCE M. PHILLIPS - DETROIT, MIL. CHAP. 9

PG.

18/120

PG. 20/120

PG.22/120

PG.

24/120

A. Defined Terms (3/31/2014 - Pg. #4)
138. " GRS Adjusted Pension Amount means, with respect to a Holder of a GRS Pension Claim , the
Current Accrued Annual Pension

A retired Holder is projected to be a recipient of a 34% reduction. This rate of reduction follows upon the heels
of individual payments for health care for those persons who are under the age of 65.

Thus one is slated to receive 66% of a pension for 10 years!

142. GRS Restoration Payment
An approzimate 10 year time line is once again referenced to the year 2023, The restoration rate takes the
payments to pensioners to 80%. What happens to the remaining 20% to take one to the 100% level?

175, "New - GLWA Revolving Bond Documents"
The Transaction has crucial bearing on the establishment of the new Water Authority. The bonds will provide
resources only if the Authority is formed. No other option is afforded under this plan at this point.

193. " PFRS Adjusted Pension Amount"
The PFRS is projected to get a 10% reduction in pension benefit amounts. Why is this group the only sector of
retirees slated for this type of reduction?

218. "Retiree Committee"

" Retiree Committee" means the official committee of retired employees first appointed by the Unied States
Trustee in the Chapter 9 Case on August 22, 2013 ( Docket No. 566 ) as such committee may be resonstituted.
*Why may this committee be reconstituted, i.e. reorganized as an entity working on behalf of Retirees? It is
absolutely key to our well-being and should be retained at a minimum for five years until the components of
bankruptcy are designed, developed, revised, and completed with full execution of the legal points as related
to Retirees. The process thus far has been complex and needs to have a body that has been present from

the onset.
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PLAN OF ADJUSTMENT - OBJECTIONS BY CONSTANCE M. PHILLIPS - DETROIT, MI. CHAP. 9

PG.24/120

PG.26/120

{3/31/2014 - Pg. #5)
219. " Retiree Health Care Litigation" means the adversary proceeding captioned as Official Committee of
Retirees of the City of Detroit, Michigan , et al. v. City of Detroit, Michigan, et al., Case No. 14-84015
(Bankr. E.D. Mich.), filed in the Chapter 9 Case on January 9, 2014.
*Information was initially secured and provided 1o Detroit Retirees about a potential health care provider option
through Biue Cross Blue Shield. The negotiations are in process and not finalized but yet the service will only
be available until December 2014, 1t is now 3/2014 . The communication pattem and progress on finalization is

very poor and very slow.

247. " State GRS Consideration" means an amount up to $ 175,000, 000 to be deposited by the State into the

GRS in accordance with the Plan GRS Settiement and Section 1. B3 uv. ii.l; provided that the amount of the State

GRS Consideration shall be reduced by certain amounts attributable to the payment of pension benefits owing

o Holders of GRS Pension Claims with household income less than a threshold amount (a) tied to a percentage

of federal poverty levels and (b) to be determined pursuant to further discussions between the City and the

State.

THIS REFERENCE TO A PENSION NOW LINKED TO FEDERAL POVERTY LEVELS IS IRREPREHENSIBLE! ALSO VAGUE
DETERMINATION REFERENCES ARE MADE ABOUT FUTURE DISCUSSIONS THAT CAN HAVE A BEARING ON THE
PENSION AMOUNTS! HOW ARE WE PENSIONERS TO VOTE ON SUCH AN ENDEAVOR TO ACCEPT THIS

COMPONENT OF THE PLAN?

248. ' State PFRS Consideration” means an amount up to $ 175,000, 000 to be deposited by the State into the
PFRS in accordance with the Plan PFRS Settlement and Section {[. B 3 T.. ii.g; provided that the amount of the State
PFRS Consideration shall be reduced by certain amounts attributable to the payment of pension benefits owing

to Holders of GRS Pension Claims with household income less than a threshold amount (a} tied to a percentage

of federal poverty levels and (b) to be determined pursuant to further discussions between the City and the

State.

IN THIS CIRCUMSTANCE PFRS AND GRS ARE BEING TREATED ALIKE AND TOTALLY UNFAIRLY! NONE OF US
WORKED TO BE INCOME RECIPIENTS AT THE FEDERAL GOVERNMENT POVERTY LEVELS.

262. " Voting Deadline:
The Voting Deadline should have been determined when the Plan of Adjustment was developed and included
in the documents which were available on the Internet - ( Plan & Disclosure Statement)!
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PLAN OF ADJUSTMENT - OBJECTIONS BY CONSTANCE M. PHILLIPS - DETROIT, ML CHAP. 9
(3/31/2014 - Pg. #6)

PGS, 29-30/120 " B. Classifed Claims - Unsecured Claims
Unsecured Claims { 10) PFRS - Police and Fire Retirement System and {1 }) GRS - General Retirement Systems
Why are these Retiree Claims so very low on the classified list of 15 classes? It appears that these two groups
are almost of no consequence; no regard for employees who completed tenures in the workforce for the City of Detroit!

PG.31/120 "A. Treatment if DWSD Transaction Consummated”
The details of the/an actual transaction are needed thus current residents in addition to the Retirees can realize
the potential impacts, i.c. costs for water service provisions and projected contributions to the Retiree Pension
Systems.

PG.35/120 n. Class 4 HUD Installment Note Claims
This information cross reference with Claims listing on pages 29-30. When does the City of Detroit through its
recently appointed Emergency Manager plan to collect from the downtown hotels on the monies owed? Perhaps,
some of these funds could assist with the Retiree Pension Payments. The tally due is noted.

Book Cadillac $7,486,218.00

Book Cadillac Note $£10,938,812.066

Fort Shelby Note $18.664,190.00

Total $37,089,220.00
PG. 37/120 t.. Class 10 - PFRS Claims

t. Allowance

ii. Treatment { A-E)

Several aspects as to how penston benefits for PFRS are addressed. Interestingly, no federal poverty
level guidelines are noted here.

PG.38/120 G. Plan Settlement
This plan settlement allows for pension availability for 20 years with State support only if Classes
(10) and (11) accept the Plan for PFRS. Pensioners could conceivably live longer than 20 years.
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PLAN OF ADJUSTMENT - OBJECTIONS RE: CHAPTER 9 OF THE BANKRUPTCY CODE - DETROIT, MICHIGAN
PREPARED BY: CONSTANCE M. PHILLIPS, RETIREE AS OF2/2012

PG.38/120

PG.40/120

PG. 417120

PG. 43/120

H. Establishment of VEBA (3/31/2014 - Pe. #7)
This entity to address life and death insurance benefits at the time of the plan is not formerly

established. These key insurance benefits may be in jeopardy if the City is not responsible immediately

at the the time of the Confirmation Hearing.

ii. B. Investment Return Assumption
The timeline for GRS is once again June 30, 2023 about nine years from this point in time; prior to
April 1, 2014, An approximate time of nine vears is a shortfall as to tongevity for pensioners!

ii. G. Potential Transfer of DWSD-Related Pension Liabilities
The non-established Water Authority will handle the pension for DWSD employees. This process
seems very tenable!

I. GRS Settlement

An opportunity to receive benefits for 20 yvears seems to be identified if Classes {10) and (11) accept the
Plan. Any or all Retirees,w irregardless of the GRS/ PFRS Pension System can live well

beyond the 20 years noted in the documents for the Confirmation Order.

C. Confirmation Without Acceptance By All Impaired Classes

"The City request Confirmation under section 1129(b) of the Bankruptcy Code in the event that
any impaired Class does not accept or is deemed not to accept the Plan pursuant to section 1126 of
Bankruptcy Code. The Plan shall constitute a motion for such relief. "

Confirmation as noted makes the balot for approval process seem nullified!

ARTICLE III, - CONFIRMATION OF THE PLAN
A. Conditions Precedent to the Effective Date

3. " The Confirmation Order shall not be stayed in any respect”.
WHEN IN THIS COUNTRY CAN ONE NOT APPEAL A LEGAL PROCESS?
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PLAN OF ADJUSTMENT - OBJECTIONS RE: CHAPTER 9 OF THE BANKRUPTCY CODE - DPETROIT, MICHIGAN
PREPARED BY: CONSTANCE M. PHILLIPS, RETIREE AS OF2/2012 (3/31/2014 - Pg. #8)

PG. 44-120

PG. 88/120

7. " If Classes 10 and 11 accept the Plan, all conditions to the effectiveness of (a) the

Plan PFRS Settlement set forth in the Plan PFRS Settlement Documents and (b) the Pian
GRS Settlement set forth in the Plan GRS Settlement Documents have been satisfied".

If all parties do not agree the process of having votes on settlement documents will

be void. What recourse will be undertaken to provide resolutions?

All components of the Plan of Adjustment filed on February 21, 2014 were

reviewed extensively. The document further contained references to the Bond Issues
voted upon by the City Council and the budgetary descriptions for bond costs

and projections for several years.

Schedule for HUD Installment Notes
Information is listed for the monies owed specifically for the Book Cadillac Hotel's two projects
and the Fort Shetby Hotel's project.

ADDITIONAL INFORMAITON:
Additional information that is provided with this Objection includes information about my specific
Retirement Enroliment documents completed in 2012,

Also, copies of the pages from the Plan of Adjustment that are referenced in the Objection
aare given for a quick review.
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THE BANKRUPTCY COURT HAS NOT APPROVED THE PROPOSED DISCLOSURE STATEMENT
TO ACCOMPANY THIS PLAN. THE DISTRIBUTION OF THIS PLAN AND THE DISCLOSURE
STATEMENT IS NOT INTENDED TO BE, AND SHOULD NOT BE CONSTRUED AS, A
SOLICITATION OF VOTES ON THIS PLAN. THE CITY OF DETROIT, MICHIGAN RESERVES THE
RIGHT TO MODIFY, AMEND, SUPPLEMENT, RESTATE OR WITHDRAW THIS PLAN, THE
DISCIL.OSURE STATEMENT AND ALL ANCILLARY BOCUMENTS AT ANY TIME.

UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF MICHIGAN

- - X
Inre Chapter 9
CITY OF DETROIT, MICHIGAN, : Case No. 13-53846
Debtor. Hon. Steven W, Rhodes
.................. %

PLAN FOR THE ADJUSTMENT OF DEBTS OF THE CITY OF DETROIT

(February 21, 2014)

£ DaviD G HEMAN £~ BRUCE BENNETT. Z-JONATHAN'S. GREEN
HEATHER LENNOX JONES DAY £ -BTEPHEN S. LAPLANTE

£~ THOMASA; WILSON 555 South Flower Street MILLER, CANFIELD,
JONES DAY Fiftieth Floor PADDOCK AND STONE, P.L.C.
North Point Los Angeles, California 90071 150 West Jefferson
901 Lakeside Avenue Telephone: (213) 489-3939 Suite 2500
Cleveland, Ohic 44114 Facsimile: (213)243-2539 Detroit, Michigan 48226
Telephone: (216) 586-3939 bbennett@jonesday.com Telephone: (313) 963-6420
Facgimile: (216) 579-0212 Facsimile: (313) 496-7500
dgheiman@jonesday.com green@millercanfield.com
hlennox{@jonesday.com laplamte@millercanfield.com

ATTORNEYS FOR THE DEBTOR
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INTRODUCTION

~ The City of Detroit proposes the following plan for the adjustment of its debts pursuant to and:in ..
accordance with chapter 9-of the Bankruptcy. Code. '

A discussion of the City's organizational structure, operations, capital structure and events leading to the
commencement of the City's Chapter 9 Case, as well as a summary and description of the Plan and certain related
matters, is included in the Disclosure Statement. -Other agreements and documents, which have been or will be Filed
with the Bankruptcy Court, are referenced in the Plan or the Disclosure Staterent and are available for review.

The City. encourages .aI.I_' of its creditors to read the Plan, the Disclosure; Statement and the other material
that-has been ‘approved for-use in soliciting votes on the Plan before casting a vote to accept or reject the Plan and

before choosing among available treatment options.

ARTICLE]
DEFINED TERMS, RULES OF INTERPRETATION AND COMPUTATION OF TIME

o

/’”’ﬁf’ Defined Terms.

Capitalized terms used in the Plan have the meanings set forth in this Section LA. Any term that is not
otherwise defined herein, but that is used in the Bankruptcy Code or the Bankruptcy Rules, shall have the meaning
given to that term in the Bankruptcy Code or the Bankruptcy Rules, as applicable.

i’“‘w"‘l’" _"20035, COPs" means, collectively, the Detroit Retirement Systems Funding Trust 2005 Certificates
of Participation Series 2005-A, issued by the Detroit Retirement Systems Funding Trust 2005 pursuant to the
2005 COPs Agreement, in an initial principal amount of $640 million, béaring interest at 4.0%104.948%.

&g, 2005 COPs Agreement" means that certain Trust Agreement by and between the COP Service
Corporations and U.S. Bank National Association, as trustee, dated June 2, 2005, as the same may have been
subsequently amended, restated, supplemented or otherwise modified, together with all ancillary instruments and
agreements related thereto.

3. 12006 COPs" means, collectively, the (a) Detroit Retirement Systems Funding Trust
2006 Certificates of Participation'Series 2006-A, issued by the Detroit Retirement Systems Funding Trust 2006
pursuant to the 2006 COPs Agreement, in an initial principal amount:of $148.5 million, bearing interest at 5.989%;
and (b) Detroit Retirement Systems Funding Trust 2006 Certificates of Participation ‘Series 2006-B, issued by the
Detroit Retirement Systems Funding Trust 2006 pursuant to the 2006 COPs Agreement, in an initial principal
amotint of $800:million; bearing interest at'a‘floating rate.

4. “2006 COPs Agreement" means that certain Trust Agreement by and between the COP Service
Corporations and U.S. Bank National Association, as trustee, dated June 12, 2006, as the same may have been
subsequently amended, restated, supplemented or otherwise modified, together with all ancillary instruments and
agreements related thereto.

5. +*36th District:Court” means the district cout for the thirty-sixth judicial district of the State.
6. "Active Employee” means an active employee of the City on and after the Confirmation Date.
,,_A’f/’ﬁ:' "Adjusted Pension- Amorumnt” means the GRS Adjusted Pension Amount and/or the PFRS Adjusted

Pension Amount, as applicable.

8. " Administrative Claim" means a Claim against the City arising on or after the Petition Date and
prior to the Effective Date for a cost or expense of administration related to the Chapter 9 Case that is entitled to
siperpriotity under sections 364(c)(1), 503(b) or 507(b)(2) of the Bankruptcy Code; provided that any

o1-
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claim for professional fees or any other costs or expenses incurred by the Creditors' Committee shall not be
considered an Administrative Claim.

0. "ADR Injunction" means the injunction set forth at Section LB of the ADR Procedures.

10. "ADR Procedures” means the alternative dispute resolution procedures approved by the ADR
Procedures Order, as such procedures may be modified by further order of the Bankruptcy Court.

11 "ADR Procedures Order” means the Order, Pursuant to Sections 105 and 502 of the Bankruptey
Code, Approving Alternative Dispute Resolution Procedures to Promote the Liguidation of Certain Prepetition.

. Claims (Docket No.'2302); entered by the Bankruptcy Court on the docket of the Chapter 9 Case on

S _Décgmb_g_;._.zgl,-,__2_,‘{:),._1-3& as it may be subsequently amended, supplemented or otherwise modified.

12. " Affiliate" shall have the meaning set forth in section 101(2) of the Bankruptcy Code.

13. "Allowed Claim(s)" means: (a) a Claim, proof of which has been timely Filed by the applicable
Rar Date (or for which Claim under express terms of the Plan, the Bankruptcy Code or a Final Order of the
Bankruptey Court, a proof of Claim is not required to be Filed); (b) a Claim (i) that is listed in the List of Creditors,
(ii) that is not identified on the List of Creditors as contingent, unliquidated or disputed and (iii) for which no praof
of Claim has been timely Filed; (c) a Claim allowed pursuant to the Plan or a Final Order of the Bankruptcy Court;
(dy a Claim designated as allowed in a stipulation or agreement between the City and the Holder of the Claim that is
Filed; or (¢) a Claim designated as allowed in a pleading entitled "Designation of Allowed Claims" {or a similar title
of the same import) that is Filed; provided, that with respect to any Claim described in clauses (a) or (b) above, such
Claim shall be considered allowed only if and to the extent that (x) no objection to the allowance thereof has been
interposed within the:applicable period:of time fixed by the Plan, the Bankruptcy. Code; the Bankruptey Rules'or the
Bankruptcy Coutt; or (y) if an objection is so interposed, the Claim shall have been allowed by a Final Order.
Notwithstanding anything to the contrary herein, no Claim of any Entity subject to section 502(d) of the Bankruptcy
Code shall be deemed to be an Allowed Claim unless and until such Entity pays in full the amount that it owes the
City. "Allow" and "Allowing" shall have correlative meanings.

14. I‘ﬁﬁiiiiity-ﬁavmgs?und Account” means that sub-account and pension benefit arrangement that
that is part of the GRS and operated by the trustees of the GRS.

....

= 18, "Baltot!. means the ballot upon which a Holder of an Impaired Claim entitled to vote shall cast its
vote to accept or reject the Plan and make certain elections provided for in the Plan.

16. ~~!F]_3»{g;;}g;qp§cy..(lode" means title 11 of the United States Code, 11 U.S.C. §§ 101-1532, as now in
effect or hereafter amended.

17. "Bankriptey: Court? means the United States Bankruptey Court for the Eastern District of
Michigan having jurisdiction over the Chapter 9 Case, and, to the extent of the withdrawal of any reference under
28 U.S.C. § 157 and/or the General Order of the District Court pursuant to § 151 of title 28 of the Umnited States
Code, the District Court.

18. “Bankruptcy:Rules" means, collectively, the Federal Rules of Bankruptcy Procedure and the
general, local and chambers rules of the Bankruptcy Court, as now in effect or hereafter amended, as applicable to
the Chapter 9 Case.

19. “Bar:Date"-means the applicable bar date by which a proof of Claim must be or must have been
Filed, as established by a Final Order of the Bankruptcy Court, including a Bar Date Order and the Confirmation
Order.

20. "Bar:Date Order" means any order of the Bankruptcy Court establishing Bar Dates for Filing
proofs of Claim in the Chapter 9 Case, including the Order, Pursuant to Sections 105, 501 and 503 of the
Bankruptcy Code and Bankruptcy Rules 2002 and 3003(c), Establishing Bar Dates for Filing Proofs of Claim and

2
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Approving Form and Manner of Notice Thereof (Docket No. 1782), entered by the Bankruptcy Court on the docket
of the Chapter 9 Case on November 21, 2013, as it may be amended, supplemented or otherwise modified.

w21 "Bond Agent” means a trustee, paying agent or similar Entity, as applicable, under the Bond
Documents.
22. "Bond Claims" means, collectively, the DWSD Class A Sewer Claims, the DWSD Class A Water

Claims, the DWSD Class B Sewer Claims, the DWSD Class B Water Claims, the DWSD Revolving Bond Claims,
the General Obligation Bond Claims, the HUD Installment Note Claims, the Parking Bond Claims and the Secured

GO Bond Claims.

23. "Bond Documents” means, collectively, the DWSD Class A Sewer Documents, the DWSD
Class A Water Documents, the DWSD Class B Sewer Documents, the DWSD Class B Water Documents,
the DWSD Revolving Bond Documents, the General Obligation Bond Documents, the HUD Installment Note
Documents, the Parking Bond Documents and the Secured GO Bond Documents.

24. “Bond(s)’ means, individually or collectively, the DWSD Class A Sewer Bonds, the DWSD
Class A Water Bonds, the DWSD Class B Sewer Bonds, the DWSD Class B Water Bonds, the DWSD Revolving
Sewer Bonds, the DWSD Revolving Water Bonds, the General Obligation Bonds, the HUD Installment Notes,
the Parking Bonds and/or the Secured GO Bonds.

285. "Bondholder" means any beneficial or record holder of a Bond.

26. “"Bond -Insurance Policies" means those policies and/or other instruments insuring certain Bonds
and obligations related thereto.

27, "Bond Insurer” means any party, other than the City, that has issued a Bond Insurance Policy.

28. "Business Day" means any day, other than a Saturday, Sunday or "legal holiday" (as defined in
Bankruptey Rule 9006(a)).

29, "Cash" means legal tender of the United States of America and equivalents thereof.

30. "Causesof Adti.bn" means, without limitation, any and all actions, causes of action, controversies,

liabilities, obligations, rights, suits, damages, judgments, claims and demands whatsoever, whether known or
unknown, reduced to judgment, liquidated or unliquidated, fixed or contingent, matured or unmatured, disputed or
undisputed, secured or unsecured, assertable directly or denvatwely, existing or hereafter arising, in law, equity or
otherwise, based in whole or in part upon any act or omission or other event occurring prior tothe Effective Date,
including without limitation (a) claims and causes of action under sections 502(d), 510, 544, 545, 547, 548, 549(a),
549(c), 549(d), 550, 551 and 553 of the Bankruptcy Code and (b) any other avoidance or similar claims or actions
under the Bankruptcy Code or under similar or related state or federal statutes or common law, and, in the case of
each Cause of Action, the proceeds thereof, whether received by judgment, settlement or otherwise.

T 'CESEM:Supporting Organization' means the Foundation: for Detroit's Future; a suppomng
‘organization of,and an Entity legally separate from, the: Commumty Foundationfor Southeast Michigan.

32. *Chapter 9:Case" means the bankruptcy case commenced by the City under chapter 9 of the
Bankruptey Code, captioned as Jn re City of Detroit, Michigan, Case No. 13-53846 (Bankr. E.D. Mich.), and
currently pending before the Bankruptcy Court.

33, .MCity" means the City of Detroit, Michigan.

34. "City:Council" means the duly-elected City Council of the City.

35, x;:'._‘__(gl_l,‘a.i__n_;;_;};_means a claim, as defined in section 101(5) of the Bankruptcy Code, against the City.
3

13-53846-swr Doc 2708 Filed 02/21/14 Entered 02/21/14 10:55:20 Page 10 of 120

13-53846-swr Doc 3604 Filed 04/01/14 Entered 04/02/14 14:38:43 Page 20 of 36



X‘” 36.  "Claims and Balloting Agent" means_Kmszan-Carsbn_C.qﬁ_sultants, LLC, in its capacity as -
E ‘Bankruptey Court-appointed claims-and balloting agent for the Chapter:9 Case.

37. “Claims Objection Bar Date" means the deadline for objecting to a Claim, which shall be on the
date that is the later of (a) one year after the Effective Date, subject to extension by an order of the Bankruptey
Court, (b) 90 days after the Filing of a proof of Claim for such Claim and (c) such other period of limitation as may
be specifically fixed by an order of the Bankruptcy Court.

38. ._.-.-;!'_Cléixhs_:5§§§gis;§rf'; means the official register of Claims maintained by the Claims and Balloting. .
Agent. et ing

39.  "Class"means a class of Claims, as described in Section JLB.

40. 3"'-@{)11{1111’13&0;1" meaxns the enfry of the Confirmation Order by the Bankruptcy Court on the docket
of the Chapter 9 Case. :

41. "Confirmation Date" means the date on which the Bankruptcy Court enters the Confirmation

Order on the docket in the Chapter 9 Case, within the meaning of Bankruptcy Rules 5003 and 9021.

42, ..!Confirmation"Hearing" means the hearing held by the Bankruptcy Court on Confirmation of the

Plan, as such hearing may be continued.

ion Order'! mieans the order of the Bankruptcy Court confirming the Plan pursuantto.

A3, "Conf n O ans the:order of the Bar t.con he ! ant
section'943 of the Bankr Code, as:it may be subsequently amended, supplemented or otherwise modified. R
44. "Convenience Claim” means a Claim that would otherwise be an Other Unsecured Claim that is

(a) an Allowed Claim in an amount less than or equal to $25,000.00; or (b) in an amount that has been reduced to
$25,000.00 pursuant to an election made by the Holder of such Claim; provided that, where any portion(s) of a
single Claim has becn transferred, (y) the amount of all such portions will be aggregated to determine whether a
Claim qualifies as a Convenience Claim and for purposes of the Convenience Claim election and (z) unless all
transferees make the Convenience Claim election on the applicable Ballots, the Convenience Claim election will not

be recognized for such Claim.

45.  !COPs" means, collectively, the 2005 COPs and the 2006 COPs.

46.  /COP Claim" means a Claim under or evidenced by the COP Service Contracts.

47.  .'CO Litization" means the adversary proceeding captioned as City of Detroit, Michigan v.
Detroit General Ketirement System Service Corporation, Detroit Police and Fire Retivement System Service

Corporation, Detroit Retirement Systems F unding Trust 2005 and Detroit Retirement Systems Funding Trust 2006, o
Case No. 14-04112 (Bankr. E.D. Mich.,), filed in the Chapter 9 Case on January 31, 2014. '

L0 Contracts' means, collectively, the (a) the GRS Service Contract 2005, dated
May 25, 2005, by and between the City and the Detroit General Retirement System Service Corporation; (b) the
PFRS Service Confract 2005, dated May 25, 2003, by and between the City and the Detroit Police and Fire
Retirement System Service Corporation; (c) the GRS Service Contract 2006, dated June 7, 2006, by and between the
City and the Detroit General Retirement System Service Corporation; and (d) the PFRS Service Contract 2006,
dated June 7, 2006, by and between the City and the Detroit Police and Fire Retirement System Service Corporation,
as each of the foregoing may have been subsequently amended, restated, supplemented or otherwise modified,
together with all ancillary instruments and agreements related thereto,

#7748, 'CORS#

49, "COPServweCorporatmns" means, collectively, the Detroit General Retirement System Service
Corporation and the Detroit Police and Fire Retirement System Service Corporation.

4.
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50. “COP Swap Agreements” means the 1992 ISDA Master Agreements (Local Currency Single
Jurisdiction) between the COP Service Corporations and the COP Swap Counterparties, as set forth on
Exhibit LA.50, together with all ancillary instruments and agreements related thereto, as the same may have been
subsequently amended, restated, supplemented or otherwise modified.

51. COP Swap Claim" means a Claim arising under the COP Swap Documents.

52. "COP Swap Collateral Agreement" means the Collateral Agreement among the City, the Service
Corporations, the COP Swap Collateral Agreement Custodian and the COP Swap Counterparties, together with all
ancillary instruments and agreements related thereto.

53, "COP Swap Counterparties" means UBS AG or Merrill Lynch Capital Services, Inc., as successor
to SBS Financial Products Company LLC under the COP Swap Documents.

54, "COP Swap Documents” means the COP Swap Agreements and the COP Swap Collateral
Agreement.

55. “Counties” means, collectively, Macomb County, Oakland County:and Wayne County.

56. "Creditor Representative” means (a) if all Retiree Classes accept the plan, the Retiree Committee,

“{b) if any Retiree Class rejects the Plan and Class 7 accepts the Plan, a person or committee of persons appointed by
the five largest beneficial holders of Class 7 Claims other than the LTGO Insurer and {c) if any Retiree Class rejects
the plan and Class 7 rejects the plan, a person or committee of persons appointed by the Emergency Manager.

57. "Creditors’. Committee" means the statutory official committee of unsecured creditors first
appointed by the United States Trustee in the Chapter 9 Case on December 23, 2013 (Docket No. 2290), as such
cornmittee may be reconstituted.

58. "Cure Amount Claim" means a Claim based upon the City's defaults under an Executory Contract
or Unexpired Lease at the time such contract or lease is assumed by the City under section 365 of the Bankruptcy
Code to the extent such Claim is required to be cured by section 365 of the Bankruptcy Code.

@f’ .39, ['Current Acerued Annual Pension" means, with respect to any Holder of a Pension Claim, the

mcnt SYstom 8 of Such st o I 645 sl Such Cumont Auprucd
» supplemental pension benefits to be paid after July 1, 2014'in respect of cost of

: _ :_}';négnsj--a voluntary: employees' beneficiary association established in accordance -
301(c)(9) of the Internal Revenue Code of 1986 and regulations thereunder that provides life, sickness,
other similar benefits to Detroit VEBA Beneficiaries, certain of their dependents and future retirees of

61. "Detroit VEBA Beneficiary” means a Holder of an OPER Claim.

62. “Detroit VEBA Trust Agreement” means the definitive documentation to be executed in
connection with the formation of the Detroit VEBA, in substantially the form aftached hereto as Exhibit L A.62.

63, "DIA" means The Detroit Institute of Arts, a museurn and cultural facility located at
5200 Woodward Avenue, Detroit, Michigan 48202.

-5
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64.  UDIA Assets" means the assets identified on Exhibit [.A.64, to the extent that the City holds title to
any such assets as of the Effective Date.

65. ":Dlﬁ_](;e;p;‘-}!-means The Detroit Institute of Arts, a Michigan non-profit corporation.
66. "DIA Funding Parties" means the Foundations and DIA Corp.
67. "DIAPrceeds" means, collectively, the iirevocable funding commitments described in

Section [VF.1.

68. "DIA Proceeds Default Amount” means a reduction in the Adjusted Pension Amount of a Holder
of a Pension Claim (or a surviving spouse thereof) by virtue of a DIA Proceeds Payment Default, as determined by
the trustees of GRS or PFRS, or any successor plan or trust thereto, in an amount commensurate with the amounts
scheduled to be paid to the City in accordance with the DIA Settlement but not received.

69. "DIA Proceeds Payment Default" means a default which has not been cured during any applicable
grace period, as determined by the trustees of the GRS or the PFRS, or of any successor plan or trust thereto, by one
or more DIA Funding Parties respecting material amounts scheduled to be paid to the City in accordance with the
DIA Settlement, and which the City is required to pay over to the GRS or the PFRS in accordance with the terms

and conditions of the Plan.

70. "DIA Sé&iéhieht" means the comprehensive settlement regarding the DIA Assets, as described at
Section I'V.F and as definitively set forth in the DIA Settlement Documents.

71. "DIA Settlement Doctiments” means the definitive documentation to be executed in connection
with the DIA Settlement, in substantially the form attached hereto as Exhibit I.A.71.

727 Disbursing-Agent:means the disbursing agent(s) appointed pursuant to Section V.A.

73. "Disclosure Statement” means the disclosure statement (including all exhibits and schedules
thereto or referenced therein) that relates to the Plan and has been prepared and distributed by the City and approved
by the Bankruptcy Court pursuant to section 1125 of the Bankruptey Code, as the same may be amended,
supplemented or otherwise modified.

the.f. :J{Docket No. [ :]).e
2014, approvmg the
 section: 1125'of the Bankruptcy Code, as it may= ave been s sequently amended

supplemented or otherwise modified.

75. “Disputed Claim" means any Claim that is not Allowed.

76. “Disputed COP Claims Reserve” means the reserve for Disputed COP Claims established pursuant
to Section I1.B.3.5.i1i.B.1.

77. :.-5-!_Dis,t1fi_b_utieﬁ" means any initial or subsequent payment or transfer made on account of an Allowed
Claim under or in connection with the Plan.

78. "Distribiition Date" means any date on which a Distribution is made.
79.  "Distribution Record: Date™ means'5:00 pm., Eastem Time; on the: Confirmation Date,
80. "Dismct Com't" means the United States District Court for the Eastern District of Michigan.

fom
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cet/Detroit, at which the
in interest and the

82. "Downtown Development Authority Claims" means Claims in respect of the Downtown
Development Authority Loans.

3. "Downtown Development Authority Loans" means loans made pursuant to that certain Loan
Agreement, dated August 26, 1951, by and between the City and the City of Detroit Downtown Development
Authority, as the same may have been subsequently amended, restated, supplemented or otherwise modified,
together with all ancillary instruments and agreements related thereto.

84. "DWSD" means the Detroit Water and Sewerage Department, which is a department of the City.

85, "DWSD Bonds" means, collectively, the DWSD Class A Sewer Bonds, the DWSD Class B Sewer
Bonds, the DWSD Class A Water Bonds and the DWSD Class B Water Bonds.

36. "DWSD Class A Sewer Bonds" means the secured notes issued pursuant to the DWSD Class A
Sewer Documents, as set forth on Exhibit [.A.88.

87. "DWSD Class A Sewer Claims” means any Claim against the City arising under or evidenced by
the DWSD Class A Sewer Documents, inchuding a Claim for principal and interest on the DPWSD Class A Sewer

Bonds.

88. "DWSD Class A Sewer Documents" means the ordinances passed, resolutions adopted, orders
issued and/or indentures executed with respect to the DWSD Class A Sewer Bonds, as set forth on Exhibit 1A 88, as
the same may have been subsequently amended, restated, supplemented or otherwise modified, together with all
ancillary instruments and agreements related thereto,

89, "DWSD Class A Water Bonds" means the secured notes issued pursuant to the DWSD Class A
Water Documents, as set forth on Exhibit 1.A.91.

30. "DWSD Class A Water Claims" means any Claim against the City arising under or evidenced by
the DWSD Class A Water Documents, including a Claim for principal and interest on the DWSD Class A Water

Bonds.

91. "DWSD Class A Water Documents™ means the ordinances passed, resolutions adopted, orders
issued and/or indentures executed with respect to the DWSD Class A Water Bonds, as set forth on Exhibit LA91, as
the same may have been subsequently amended, restated, supplemented or otherwise modified, together with all
ancillary instruments and agreements related thereto.

92. "DWSD Class B Sewer Bonds" means the secured notes issued pursuant to the DWSD Class B
Sewer Documents, as set forth on Exhibit 1.A.94,

03. *"DWSD Class B Sewer Claims" means any Claim against the City arising under or evidenced by
the DWSD Class B Sewer Documents, including a Claim for principal and interest on the DWSD Class B Sewer

Bonds.

94, "DWSD Class B Sewer Documents” means the ordinances passed, resolutions adopted, orders
issued and/or indentures executed with respect to the DWSD Class B Sewer Bonds, as set forth on Exhibit I.A.94, as
the same may have been subsequently amended, restated, supplemented or otherwise modified, together with all
ancillary instruments and agreements related thereto.

93, "DWSD Class B Water Bonds" means the secured notes issued pursuant to the DWSD Class B
Water Documents, as set forth on Exhibit 1.A.97.

.
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96. "DWSD Class B Water Claims" means any Claim against the City arising under or evidenced by
the DWSD Class B Water Documents, including a Claim for principal and interest on the DWSD Class B Water

Bonds.

97. "DWSD Class B Water Documents” means the ordinances passed, resolutions adopted, orders and
reports issued and/or indentures executed with respect to the DWSD Class B Water Bonds, as set forth on
Exhibit [.A.97, as the same may have been subsequently amended, restated, supplemented or otherwise modified,
together with all ancillary instruments and agreements related thereto,

98 ’DWSD Revolvmg Bond:Claims" means, collectively, the DWSD Revolving Sewer Bond Claims -
and: the DWSD Revolving Water Bond Claims.

99, "TOWSD Revolving Bond Documents” means, collectively, the DWSD Revolving Sewer Bond
Documents and the DWSD Revolving Water Bond Documents.

. 100, "D D"Rﬁvolvmg Bonds" means, collectlvely, the DWSD Révolving Sewer Bonds and the
DWSD Revoivmg Water Bonds.*

101.  "DWSD Revolving Sewer Bond Claims" means any Claim against the City arising under or
evidenced by the DWSD Revolving Sewer Bond Documents, including a Claim for principal and interest on the

DWSD Revolving Sewer Bonds.

102, "DWSD Revolving Sewer Bond Documents" means the ordinances passed, resolutions adopted
and/or indentures or agreements executed with respect to the DWSD Revolving Sewer Bonds, as set forth on
Exhibit L.A.102, as the same may have been subsequently amended, restated, supplemented or otherwise modified,
together with all ancillary instruments and agreements related thereto.

103.  "DWSD Revolving Sewer Bonds" means the secured notes issued pursuant to the DWSD
Revolving Sewer Bond Documents, as set forth on Exhibit 1. A.102.

104. "DWSD Revolving Water Bond Claims" means any Claim against the City arising under or
evidenced by the DWSD Revolving Water Bond Documents, inchuding a Claim for principal and interest on the

DWSD Revolving Water Bonds.

105. "DWSD Revolving Water Bond Documents" means the ordinances passed, resolutions adopted
and/or indentures or agreements executed with respect to the DWSD Revolving Water Bonds, as set forth on
Exhibit I.A.105, as the same may have been subsequently amended, restated, supplemented or otherwise modified,

together with all ancillary instruments and agreemients related thereto.

106. "DWSD Revolving Water Bonds" means the secured notes issued pursuant to the DWSD
Revolving Water Bond Documents, as set forth on Exhibit LA.105.

107. "DWSD Series" means an individual issue of DWSD Bonds or DWSD Revolving Bonds having
the same lien priority, issue date and series designation.

B 108. . “DWSD Transactzon ‘means the potentlal fon'natlon (lncludmg the transfer of certain assets
owned by the DWSD) and operation'of the GLWA, as descnbed in Section TViA2.

109.  “Effective Date" means the Business Day, as determined by the City, oni which'each! applicable
condmon contamed‘in Section I A Kas been’ satisfied or waived.

z’i’/ 110. - "Electmg ‘GRS Holder" means any Holder of a’ GRS Penszon Claum who elects 1o partlczpate i
Plan GRS Settlement ona timely-rehirned Ballot accepting the Plan,
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Emplo:

1. "Electing PFRS Holder" means any Holder of a PFRS Pension Claim who elects to participate in
the Plan PFRS Settlement on a timely-returned Batlot accepting the Plan.

oo oM2.0 . "Emergency Manager!: means Kevyn . O, in his capacity as emergency manager for the City
serving in accordance with PA 436 or any successor ermergency. manager,

113 "Employee Health and Life Insurance Benefit Plan" means the Employee Health and Life

- Tnsurance Benefit Plan, a welfare benefit plan sponsored and administered by the City, which provides

hospitalization, dental care, vision care and life insurance to () all officers and employees of the City who were
employed on the day preceding the effective date of the benefit plan, and who continued in the employ of the City
on and afier the Effective Date and (b) substantially all retired officers and employees of the City.

"Employees Death Benefit Board of Trustees" means the governing board of the City of Detroit
mpl n, which operates and administers the Employee Death Benefit Plan for retired officers and
‘employees of the City.

e ) -“Employees Death Benefit Plan" means the City of Detroit Employee Death Benefit Plan, a

pre-funded defined benefit plan and frust administered by the Employee Death Benefit Board of Trustees that
provides supplemental death benefits to retired officers and employees of the City.

116.  "Entity" shall have the meaning set forth in section 101(15) of the Bankruptcy Code.

117. -'5.'-'-!3E$§é¢t1_tory@onu‘act" means a contract to which the City is a party that is subject to assumption,
assumption and assignment, or rejection under section 365 of the Bankruptcy Code.

118. "Exhibits" means, collectively, the documents listed on the "Table of Exhibits” included herein,
which documents will be Filed no later than five days before the Confirmation Hearing, to the extent not Filed
earlier; provided, however, that (a) Exhibits I.A.140, LA.162,1.A.195,1.A206, 1LB.3.t.4, ILB.3.u.d, ILB.3.uii.D and
ILD.6 will be Filed no later than five Business Days prior:ito the: Voting Deadline; and (b) Exhibits 1.A.64, 1L.A.71,
LA.119,1.A.203 and 1.A.205 will be Filed only if the ransactions related to and/or underlying such Exhibits are to
be consummated by the City. All Exhibits will be made available on the Document Website once they are Filed.
The City reserves the right, in accordance with the terms hereof, to modify, amend, supplement, restate or withdraw
any of the Exhibits after they are Filed and shall promptly make such changes available on the Document Website.

119.  “Exit Facility" means a credit facility that will be entered into by the City, the Exit Facility Agent
and the other financial institutions party thereto on the Effective Date on substantially the terms set forth on
Exhibit LA.119.

120. . "ExitFacility Agent" means the agent under the Exit Facility.

idated, the liquidated amount
en Filed; the liguidated; indisp
Creditors.

¢ uted,

laim in the List of
E; ma"memSRobenMFlshman, in his capacity as the fee examiner appointed pursuant
rder: '

123, "I‘ccl‘)xaimucrrder“means the Order Appointing Fee Kxaminer (Docket No. 383), entered by

the Bankruptey Court on the docket of the Chapts 9 Case'on-August 19; 2013, as it may have been amended,
supplemented or otherwise modified. PR

124, eeExa.mm 'éfrgt_ies“ means, collectively, (a) the Fee Examiner and (b) any counsel or other

professional advising the Fee Examiner whose fees and expenses arc subject to the Fee Review Order.
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1285, "Fee Review Order" means the Fee Review Order (Docket No. 810), entered by the Bankruptey
Court on the docket of the Chapter 9 Case on September 11, 2013, as it may have been amended, supplemented or

otherwise medified,

o126, "Fee Review Professionals” means, collectively, (a) those professionals retained by the City and
the Retiree Committee to render services in connection with the Chapter 9 Case who seek payment of compensation
and reimbursement of expenses from the City for postpetition services pursuant to and in accordance with the Fee
Review Order and (b) the Fee Examiner Parties. For the avoidance of doubt, any professionals retained by the
Creditors' Committee or any other official committee appointed in the Chapter 9 Case other than the Retiree

Committee are not Fee Review Professionals.

127. "Fee Review Professional Fees" means the fees and expenses of the Fee Review Professionals
incurred during the period beginning on the Petition Date and ending on the Effective Date.

128.  "File," "Filed," or "Filing" means file, filed or filing with the Bankruptcy Court or the Claims and
Balloting Agent, as applicable, in the Chapter 9 Case.

129. "Final Order" means an order or judgment of the Bankruptcy Court, or any other court of
competent jurisdiction, as entered on the docket in the Chapter 9 Case or the docket of any other court of competent
Jjurisdiction, that has not been reversed, stayed, modified or amended, and as to which the time to appeal or seek
certiorari or move, under Bankruptcy Rule 9023 and/or Rule 59 of the Federal Rules of Civil Procedure, for a new
trial, reargument or rehearing has expired, and no appeal or petition for certiorari or other proceedings for a new
trial, reargument or rehearing has been timely taken, or as to which any appeal that has been taken or any petition for
certiorari that has been timely filed has been withdrawn or resolved by the highest court to which the order or
judgment was appealed or from which certiorari was sought or the new trial, reargument or rehearing shall have
been denied or resulted in no modification of such order; provided, that the possibility that a4 motion under Rule 60
of the Federal Rules of Civil Procedure, or any analogous rule under the Bankruptey Rules, may be filed shall not

prevent such order from being a Final Order.

130,  "Fiscal Year" means a fiscal year for the City, commencing on July 1 of a year and ending on
June 30 of the following year. A Fiscal Year is identified by the calendar year in which the Fiscal Year ends, such
that, for example, the 2015 Fiscal Year is the Fiscal Year commencing on July 1, 2014, and ending on

June 30, 2015.

A 131.  "Foundation" means any Entity, other than DIA Cotp., that is a contributing party to the DIA
Settlement.

132.  "General Fund" means the primary governmental fund and the chief operating fund of the City,
which fund accounts for several of the City's primary services, including police, fire, public works, community and
youth services.

133, "General Obligation Bond Claims" means, collectively, the Limited Tax General Obligation Bond
Claims and the Unlimited Tax General Obligation Bond Claims.

134, "CGenerai Obligation Bond Documents” means, collectively, the Limited Tax General Obligation
Bond Pocuments and the Unlimited Tax General Obligation Bond Documents,

135, "General Obligation Bonds" means, collectively, the Limited Tax General Obligation Bonds and
the Unlimited Tax General Obligation Bonds.

i ~ 136, "GLWA" means the Great Lakes Water and Sewer Authority, to be formed pursuant to a DWSD
Transaction to conduct the operations currently conducted by the DWSD as described in Section IV.A 2.

137. "GRS" means the General Retirement System for the City of Detroit.

-10-
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...... ~ 138, "GRS Adjusted Pension Amount" means, with respect to a FHolder of a GRS Pension Claim, the

* Current Accrued Annual Pension payable to such Holder as adjusted in accordance with the following formula:

(a) for such a Holder who is either retired and receiving a monthly pension or a surviving beneficiary, a 34%
reduction in the monthly pension amount; and (b) for such a Holder who is an Active Employee, a 34% reduction in
the monthly pension amount; provided that, with respect to Holders who are Active Employees, in the event the
unfunded labilities of the GRS for the plan year ending June 30, 2014 are greater than the unfunded liabilities of the
GRS as of June 30, 2013, the reduction in the monthly pension amount shall be increased to the extent necessary to
ensure that there is no change in the amount of the underfunding between Fiscal Years 2013 and 2014.

139, "GRS Claim" means, with respect to any Holder of a GRS Pension Claim, (a) such GRS Pension
Claim and (b} any OPEB Claim held by such Holder.

140.  "GRS Hybrid Pension Formula" means an accrual rate for active employee participants in the GRS
for benefits earned for service on or after July 1, 2014 that equals the product of (a) 1.5% multiplied by (b) such
employee's average base compensation over an employee's final 10 years of service, multiplied by (c) such
employee's years of service after July 1, 2014. For purposes of this definition, base compensation will exclude

* overtime, longevity or other bonuses, and unused sick leave, and the GRS Hybrid Pension Formula will be partof a

hybrid program that will contain rules to shift funding risk to participants in the event of underfunding of hybrid
pensions, and mandate mininum retirement ages for unreduced pensions and other material terms as set forth in

Exhibit 1A 140,

141. "GRS Pension Claim" means any Claim (other than an OPEB Claim), whether asserted by current
or former employees of the City, their heirs or beneficiaries or by the GRS or any trustee thereof or any other Entity
acting on the GRS's behalf, against the City or any fund managed by the City (including, but not limited to, the
General Fund, the water fund, the sewage disposal fund, the Detroit General Retirement System Service Corporation
fund or the pension funds) based upon, arising under or related to any agreement, commitment or other obligation,
whether evidenced by contract, agreement, rule, regulation, ordinance, statute or law for (a) any pension, disability
or other post-retirement payment or distribution to be made by the GRS in respect of the employment of current or
former employees or (b) the payment by the GRS to persons who at any time participated in, were beneficiaries of or
accrued post-retirement pension or financial benefits under the GRS.

# 142, "GRS Restoration Payment” means an addition to the pension benefits that comprise the GRS
Adjusted Pension Amount during the period ending June 30, 2023. A GRS Restoration Payment may be made and
approved only by the trustees of the GRS, or of any successor trust or pension plan, and only in the event that the
funding level of the GRS for Fiscal Year 2023 is projected to exceed 80%, based on the then-market value of assets
projected forward at an assumed 6.25% investment return rate. For purposes of calculating a GRS Restoration
Payment, market value of assets shall not include any City contributions other than those listed on
Exhibit ILB.3.m.il.A. A GRS Restoration Payment may be made in amounts, and only to the cxtent, that the
projected funding level of the GRS for Fiscal Year 2023 as an immediate consequence of such GRS Restoration

Payment is not less than 80%.

143, “GRS Settlement Benefit Amount" means, with respect to any Electing GRS Holder, an amount
equal to such Holder's Pro Rata share (calculated by reference to the GRS Pension Claims held by Electing GRS
Holders) of such percentage of the State GRS Consideration as is equal to the ratio of Electing GRS Holders to all
Holders of GRS Pension Claims, which GRS Settlement Benefit Amount is estimated to equal 8.0% of such
Electing GRS Holder’s Current Accrued Annual Pension.

144, "Holder" means an Entity holding a Claim.

145, "HUD Installment Note Claims" means any Claim against the City arising under or evidenced by
the HUD Instailment Note Documents, including a Claim for principal and interest on the HUD Installment Notes.

146. "HUD Installment Note Documents" means the promissory notes executed with respect to the
HUD Installment Notes, as set forth on Exhibit 1.A.146, as the same may have been subsequently amended, restated,
supplemented or otherwise modified, together with all ancillary instruments and agreements related thereto.

-11-
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162, "New B Notes Valuation” means the valuations of each of the New B Notes, as set forth on
Exhibit LA.162.

163.  "New C Notes" means the unsecured notes to be issued by the City pursuant to the New C Notes
Documents, substantially on the terms set forth on Exhibit L A.163,

164.  "New C Notes Documents" means the ordinances {0 be passed, resolutions to be adopted, orders to
be issued and/or indentures to be executed with respect to the New C Notes, in substantially the form attached hereto

as Exhibit LA.164.

165. "New DWSD Bond Documents" means the ordinances to be passed, resolutions to be adopted,
orders to be issued and/or indentures to be executed with respect to the New DWSD Bonds if a DWSD Transaction
is not consummated, in substantially the form attached hereto as Exhibit 1.A.165.

166. "New DWSD Bonds" means the secured notes to be issued by the City pursuant to the New
DWSD Bond Documents if a DWSD Transaction is not consummated, substantially on the terms set forth on

" Exhibit L.A.166.

167.  "New DWSD Revolving Bond Documents” means the ordinances to be passed, resolutions to be
adopted and/or indentures or agreements to be executed with respect to the New DWSD Revolving Bonds if a
DWSD Transaction is not consummated, in substantially the form attached hereto as Exhibit LA.167.

168.  "New DWSD Revolving Bonds" means the secured notes to be issued by the City pursuant to the
New DWSD Revolving Bond Documents if a DWSD Transaction is not consummated, on substantially on the terms

set forth on Exhibit LA.168.

169.  "New Existing Rate DWSD Bond Documents" means the ordinances to be passed, resolutions to
be adopted, orders to be issued and/or indentures to be executed to be executed with respect to the New Existing
Rate DWSD Bonds if a DWSD Transaction is not consummated, in substantially the form attached hereto as

Exhibit L.A.169.

170. "New Existing Rate DWSD Bonds" means the secured notes to be issued by the City pursuant to
the New Existing Rate DWSD Bond Documents if a DWSD Transaction is not consummated, substantially on the
terms set forth on Exhibit 1.A.170.

171. "New Existing Rate GLWA Bond Documents" means the ordinances to be passed, resolutions to
be adopted, orders to be issued and/or indentures to be executed with respect to the New Existing Rate GLWA
Bonds if a DWSD Transaction is consummated, in substantially the form attached hereto as Exhibit LA.171.

172.  "New Existing Rate GLWA Bonds" means the secured notes to be issued by the GLWA. pursuant
to the New Existing Rate GLWA Bond Documents if a DWSD Transaction is consummated, substantially on the
terms set forth on Exhibit 1.A.172.

173. "New GLWA. Bond Documents” means the ordinances to be passed, resolutioné to be adopted,
orders to be issued and/or indentures to be executed with respect to the New GLWA Bonds if a DWSD Transaction
is consummated, in substantially the form attached hereto as Exhibit LA.173.

174. "New GLWA Bonds" means the secured notes to be issued by the GLWA pursuant to the New
GLWA Bond Documents if a DWSD Transaction is consummated, substantially on the terms set {orth on
Exhibit LA.174.

#—=""""175,  "New GLWA Revolving Bond Documents" means the ordinances to be passed, resolutions to be
adopted and/or indentures or agreements to be executed with respect to the New GLWA Revolving Bonds if a
DWSD Transaction is consummated, in substantially the form attached hereto as Exhibit LA.175.

-13-

13-53846 5. sWPOCTFI 086 0 il Hifdf Bl /1 Enterad Q8 db%49-39:38 4 £a98.00 YolgP36



192. "PFRS" means the Police and Fire Retirement System for the City of Detroit.

' e 193, "PFRS Adjusted Pension Amount” means, with respect to a Holder of a PFRS Pension Claim, the

Current Accrued Annual Pension payable to such Holder as adjusted in accordance with the following formula:

(a) for such a Holder who is either retired and receiving a monthly pension or a surviving beneficiary, a

10% reduction in the monthly pension amount; and (b) for such a Holder who is an Active Employee, elimination of
the deferred retirement option plan feature of PFRS and a 0% reduction in the monthly pension amount; provided
that, with respect to Holders that are Active Employees, in the event the unfunded liabilities of the PFRS for the plan
year ending June 30, 2014 are greater than the unfunded liabilities of the PFRS as of June 30, 2013, the reduction in
the monthly pension amount shall be increased to the extent necessary to ensure that there is no change in the
amount of the underfunding between plan vears ending 2013 and 2014.

194.  "PFRS Claim" means, with respect to any Holder of a PFRS Pension Claim, (a) such PFRS
Pension Claim and (b} any OPEB Claim held by such Holder.

195. "PFRS Hybrid Pension Formula" means an accrual rate for active employee participants in the

~ PFRS for benefits earned on or after July 1, 2014 that equals the product of (a) 2.0% multiplied by (b) an employee's
average base compensation over the employee's final 10 years of service, multiplied by (c) such employee's years of
service after July 1, 2014. For purposes of this definition, base compensation will mean the actual employee's base
compensation and will exclude overtime, longevity or other bonuses, and unused sick leave, and the PFRS Hybrid
Pension Formula will be part of a hybrid program that will contain rules to shift funding risk to participants in the
event of underfunding of hybrid pensions, and mandate minimum retirement ages for unreduced pensions and other

material terms as set forth on Exhibit LA.195.

196.  "PFRS Pension Claim" means any Claims (other than an OPEB Claim), whether asserted by
current or former employees of the City, their heirs or beneficiaries or by the PFRS or any trustee thereof or any
other Entity acting on the PFRS's behalf, against the City or any fund managed by the City (including, but not
limited to, the General Fund, the Police and Fire Retirement System Service Corporation fund or the pension funds)
based upon, arising under or related to any agreement, commitment or other obligation, whether evidenced by
confract, agreement, rule, regulation, ordinance, statute or law for (a) any pension, disability, or other
post-retirement payment or distribution to be made by the PFRS in respect of the employment of such current or
former employees or (b) the payment by the PFRS to persons who at any time participated in, were beneficiaries of
or accrued post-retirement pension or financial benefits under the PFRS.

197.  "PFRS Restoration Payment" means an addition to the pension benefits that comprise the PFRS
Adjusted Pension Amount during the period ending June 30, 2023. A PFRS Resforation Payment may be made and
approved only by the trustees of the PFRS, or of any successor trust or pension plan, and only in the event that the
funding level of the PFRS for Fiscal Year 2023 is projected to exceed 80%, based on the then-market value of assets
projected forward at an assumed 6.50% investment return rate. For purposes of calculating a PFRS Restoration
Payment, market value of assets shall not include any City contributions other than those listed on
Exhibit ILB.3.t.ii.A. A PFRS Restoration Payment may be made in arnounts, and only to the extent, that the
projected funding level of the PFRS for Fiscal Year 2023 as an immediate consequence of such PFRS Restoration

Payment is not less than 80%.

198. "PFRS Settlement Benefit Amourt" means, with respect to any Electing PFRS Holder, an amount
equal to such Holder's Pro Rata share (calculated by reference to the PFRS Pension Claims held by Electing PFRS
Holders) of such percentage of the State PFRS Consideration as is equal to the ratio of Electing PFRS Holders to all
Holders of PFRS Pension Claims, which PFRS Settlement Benefit Amount is estimated to equal 4.0% of such
Electing PFRS Holder’s Current Accrued Annual Pension.

199.  "Plan" means this plan of adjustrnent and all Exhibits attached hereto or referenced herein, as the
same may be amended, restated, supplemented or otherwise modified.

200. "Plan COP Settlement” means the comprehensive settlement regarding COP Claims on terms and
conditions described in Section ILB.3.s.1ii.A and definitively set forth in the Plan COP Seftlement Documents.
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maturity of such Claim as such maturity existed before such default; (iii) compensation of the Holder of such Claim
for any damages incuured as a result of any reasonable reliance by such Holder on such contractual provision or such
applicable law; (iv) if such Clain: arises from any failure to perform a nonmonetary obligation other than a defauit
arising from failure to operate a nonresidential real property lease subject to section 365(b)}(1}(A) of the Bankruptcy
Code, compensation of the Holder of such Claim for any actual pecuniary loss incurred by such Holder as a result of
such failure; and (v} not otherwise altering the legal, equitable or contractual rights to which such Claim entitles the
Holder. "Reinstate” and "Reinstatement” shall have correlative meanings.

215, "Refated Entity" means, with respect to any Entity, such Entity's Affiliates, predecessors,
successors and assigns (whether by operation of law or otherwise), and with respect to any of the foregoing their
respective present and former Affiliates and each of their respective current and former officials, officers, directors,
employees, managers, attorneys, advisors and professionals, each acting in such capacity, and any Entity claiming
by or through any of them (including their respective officials, officers, directors, employees, managers, advisors

and professionals).

216. "Released Parties" means, collectively and individually, the State and the State Related Entities.
217, "Retiree Classes" means Classes 10 and 11, as set forth in Section IL.B,
d—"" 218.  "Retiree Committee” means the official committee of retired employees first appointed by the

United States Trustee in the Chapter 9 Case on August 22, 2013 (Docket No. 566), as such committee may be
reconstituted.

s 219, "Retiree Health Care Litigation" means the adversary proceeding captioned as Official Committee
of Retirees of the City of Derroit, Michigan, et al. v. City of Detroit, Michigan, et al., Case No. 14-04015 (Bankr.
E.D. Mich.), filed in the Chapter 9 Case on January 9, 2014.

220. "Retiree Health Care Settlement Agreement" means the Settlement Agreement, effective
February 14, 2014, between the parties to the Retiree Health Care Litigation pursuant to which such parties agreed
to certain modifications to changes to retiree health care proposed by the City, the principal terms of which
agreement are set forth at Exhibit .A.220,

221. "Retirement Systems" means, collectively, the GRS and the PFRS.

222. "Section 1983 Claim" means any Claim against the City, its employees or both arising under
42 1i.8.C. § 1983 that has not been settled, compromised or otherwise resolved and with respect to which Claim a
lawsuit was pending before the District Court on or prior to the Petition Date.

223, "Secured Claim" means a Claim that is secured by a Lien on property in which the City has an
interest or that is subject to valid setoff under section 553 of the Bankruptcy Code, to the extent of the value of the
Claim Holder's interest in the City's interest in such property or to the extent of the amount subject to valid setoff, as
applicable, as determined pursuant to section 506 of the Bankruptey Code.

224. "Secured GO Bond Claims” means, collectively, the Secured GO Series 2010 Claims, the Secured
GO Series 2010(A) Claims, the Secured GO Series 2012(A)(2) Claims, the Secured GO Series 2012(A2-B) Claims,
the Secured GO Series 2012(B) Claims and the Secured GO Series 2012(B2) Claims.

225, "Secured GO Bond Documents" means, collectively, the Secured GO Series 2010 Bond
Documents, the Secured GO Series 2010(A) Bond Documents, the Secured GO Series 2012(A)}2) Bond
Documents, the Secured GO Series 2012(A2-B) Bond Documents, the Secured GO Series 2012(B) Bond
Documents and the Secured GO Serjes 2012(B2) Bond Documents.

226. "Secured GO Bonds" means, collectively, the Secured GO Series 2010 Bonds, the Secured GO
Series 2010(A) Bonds, the Secured GO Series 2012(A)2) Bonds, the Secured GO Series 2012(A2-B) Bonds,
the Secured GO Series 2012(B) Bonds and the Secured GO Series 2012(B2) Bonds.
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28, " Skcured GO qes 2012(B) Bonds" means the $6,405,000 General Obligation Distributable State
Aid Third I_ﬁmf(fapi el rovement Refunding Bonds {Limited Tax General Obligation), Series 2012(B), issued
pursuant to the Secured GO Series 2012(B) Bond Documents.

241, "Sécured GO Series 2012(B) Claim" means any Claim against the City arising under or evidenced
by the Secured GO Series 2012(B) Bond Documents, inclnding a Claim for principal and interest on the Secured GO

Series 2012(B) Bonds.

242. "Secured GO Series 2012(B2) Bond Documents"” means the resolutions adopted, orders issued and
indentures executed with respect to the Secured GO Series 2012(B2) Bonds, as set forth on Exhibit LA 223, as the
same may have been subsequently amended, restated, supplemented or otherwise modified, together with all

ancillary instruments and agreements related thereto.

243. "Secured GO Series 2012(B2) Bonds" means the $30,730,000 Self-Insurance Distributable State
Aid Third Lien Refunding Bonds (Limited Tax General Obligation), Series 2012(B2), issued pursuant to the
Secured GO Series 2012(B2) Bond Documents.

244, “"Secured GO Series 2012(B2) Claim" means any Claim against the City arising under or
evidenced by the Secured GO Series 2012(B2) Bond Documents, including a Claim for principal and interest on the

Secured GO Series 2012(B2) Bonds.

245, "Settling COP Claimant" means a beneficial holder of a COP Claim that elects to participate in the
Plan COP Settlement as to some or all COP Claims held by or assigned to it and its Affiliates by so indicating on a

timely-returned Ballot.

246. "State" means the state of Michigan.

2 047, "State GRS Consideration” means an amount up to $175,000,000.00 o be deposited by the State

into the GRS in accordance with the Plan GRS Settlement and Section ILB.3.u.ii.I; provided that the amount of the
State GRS Consideration shall be reduced by certain amounts atiributable to the payment of pension benefits owing
to Holders of GRS Pension Claims with household income less than a threshold amount (a) tied to a percentage of
federal poverty levels and (b) to be determined pursuant to further discussions between the City and the State.

#7248, “State PERS Consideration" means an amount up to $175,000,000.00 to be deposited by the State
into the PERS in accordance with the Plan PFRS Seftlement and Section 11.B.3.t.i1.G; provided that the amount of
the State PFRS Consideration shall be reduced by certain amounts attributable to the payment of pension benefits
owing to Holders of PFRS Pension Ciaims with household income less than a threshold amount (a) tied to a
percentage of federal poverty levels and (b} to be determined pursuant to further discussions between the City and

the State.

249, "State Related Entities" means, collectively: (a) all officers, legislators, judges and justices of the
State; (b) the Governor of the State; (¢) the Treasurer of the State; {d) all members of the Local Emergency Financial
Assistance L.oan Board created under the Emergency Municipal Loan Act, Michigan Compiled Laws
§§ 141.931-141.942; (e) each of the State's agencies and departments; and (f) the Related Entities of each of the

foregoing.

250, "Stay Extension Order" means the Order Pursuant to Section 105(a) of the Bankruptcy Code

Extending the Chapter 9 Stay to Certain (A) State Entities, (B} Non-Officer Employees and (C) Agents and
Representatives of the Debtor (Docket No. 166), entered by the Bankruptey Court on the docket of the Chapter 9
Case on July 25, 2013, as it may be amended, supplemented or otherwise modified.
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251.  "Subordinated Claim" means a Claim of the kind described in sections 726(a)(3) or 726(a)(4) of
the Bankruptey Code and/or Claims subordinated under sections 510(b) or 510(c) of the Bankruptcy Code.

252, "Tax" means: (a} any net income, alternative or add-on minimum, gross income, gross receipts,
gross margins, sales, use, stamp, real estate transfer, mortgage recording, ad valorem, value added, transfer,
franchise, profits, license, property, payroll, employment, unemployment, occupation, disability, excise, severance,
withholding, environmental or other tax, assessment or charge of any kind whatsoever (together in each instance
with any interest, penalty, addition to tax or additional amount) imposed by any federal, state, local or foreign taxing
authority; or (b) any liability for payment of any amounts of the foregoing types as a result of being a member of an
affiliated, consolidated, combined or unitary group, or being a transferee or successor or a party to any agreement or
arrangement whereby liability for payment of any such amounts is determined by reference to the Hability of any

other Entity.

253. "Tort Claim" means any Claim that has not been settled, compromised or otherwise resclved that
arises out of allegations of personal injury or wrongful death claims and is not a Section 1983 Claim.

254, “Unexpired Lease" means a lease to which the City is a party that is subject to assumption,
assumption and assignment, or rejection under section 365 of the Bankruptcy Code.

255.  "Unimpaired"” means, with respect to a Class or a Claim, that such Class or Claim is not Impaired.

256. "United States Trustee" means the Office of the United States Trustee for the Eastern Disfrict of
Michigan.

257.  “"Unlimited Tax General Obligation Bond Claims" means any Claim against the City arising under
or evidenced by the Unlimited Tax General Obligation Bond Documents, including a Claim for principal and
interest on the Unlimited Tax General Obligation Bonds.

258.  "Unlimited Tax General Obligation Bond Documents" means the resolutions passed and orders
issued with respect to the Unlimited Tax General Obligation Bonds, as set forth on Exhibit LA 258, as the same may
have been subsequently amended, restated, supplemented or otherwise modified, together with all instruments and

agreements related thereto.

259 "Unlimited Tax General Obligation Bonds" means, collectively, the notes issued under the
Unlimited Tax General Obligation Bond Documents, as set forth on Exhibit .A.258.

260. "Unsecured Claim" means a Claim that is not a Secured Claim or an Administrative Claim.

261. “Unsecured Pro Rata Share" means, when used with reference to a Distribution of New B Notes to
Holders of Allowed Claims within Classes 7, 2, 12 and 13 entitled to receive a distribution of New B Notes, the
proportion that an Allowed Claim bears to the sum of all Allowed Claims and Disputed Claims within such Classes.
Until all Disputed Claims in a Class are resolved, Disputed Claims shall be treated as Allowed Claims in their Face
Amount for purposes of calculating the Unsecured Pro Rata Share of property to be distributed to Holders of
Allowed Claims in such Class, unless otherwise ordered by the Bankruptcy Court.

#7262, "Voting Deadline" means the deadline fixed by the Bankruptcy Court in the Disclosure Statement

Order for submitting Ballots o accept or reject the Plan in accordance with section 1126 of the Bankruptey Code.

263.  "Voting Record Date" means the record date fixed by the Bankruptcy Court in the Disclosure
Statement Order establishing the Holders of Claims entitled to vote to accept or reject the Plan.

264, "Wayne County" means the Charter County of Wayne, Michigan.
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b. Claims Under the Postipetition Fipancing Agreement.

Unless otherwise agreed by the Postpetition Lenders pursuant to the Postpetition Financing
Agreement, on or before the Effective Date, Postpetition Lender Claims that are Allowed Administrative Claims
will be paid in Cash equal to the amount of those Allowed Administrative Claims.

2. Bar Dates for Administrative Claims.

a. General Bar Date Provisions

Except as otherwise provided in Section II.A.2.b or in a Bar Date Order or other order of the
Bankruptcy Court, unless previously Filed, requests for payment of Administrative Claims must be Filed and served
on the City pursuant to the procedures specified in the Confinmation Order and the notice of entry of the
Confirmation Order, no later than 30 days after the Effective Date. Holders of Administrative Claims that are
required to File and serve a request for payment of such Administrative Claims and that do not File and serve such a
request by the applicable Bar Date will be forever barred from asserting such Administrative Claims against the City

" or its property, and such Administrative Claims will be deemed discharged as of the Effective Date. Objections to

such requests must be Filed and served on the City and the requesting party by the later of (i) 150 days after the
Effective Date, (ii) 60 days after the Filing of the applicable request for payment of Administrative Claims or
(iii) such other period of limitation as may be specifically fixed by a Final Order for objecting to such

Administrative Claims.

b. Claims Under the Postpetition Financing Agreement.

Holders of Administrative Claims that are Postpetition Lender Claims will not be required to File
or serve any request for payment or application for allowance of such Claims. Such Administrative Claims will be

satisfied pursuant to Section ILA.1.b.
c. No Modification of Bar Date Order.

The Plan does not modify any Bar Date Order already in place, including Bar Dates for Claims
entitled to administrative priority under section 503(b)(9) of the Bankruptcy Code.

B. Classified Claims,

| Designation of Classes,

The following table designates the Classes and specifies whether such Classes are Impaired or
Unimpaired by the Plan.

ERATS

of DWSD Class A Water Claims

All Classes

1A {One Class for each DWSD Series of DWSD Class A Water Bonds, Hupaired/Voting
as set forth on Exhibit 1LA91)
All Classes of DWSD Class B Water Claims

iB {One Class for each DWSD Series of DWSD Class I3 Water Bonds, Impaired/Voting

as set forth on Exhibit 1.A.97)

All Classes of DWSD Class A Sewer Claims
1C (One Class for each DWSD Series of DWSD Class A Sewer Bonds, Impaired/Voting

as set forth on Exhibit 1.A.88)

.
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S All Classes of DWSD Class B Sewer Claims
1D | (One Class for each DWSD Series of DWSD Class B Sewer Bonds, Impaired/Voting

as set forth on Exhibit I.A.94)

All Classes of DWSD Revolving Sewer Bond Claims
1E i (One Class for each DWSD Series of DWSD Revolving Sewer Bonds, | Impaired/Voting

as set forth on Exhibit LA.102)

All Classes of DWSD Revolving Water Bond Claims
IF (One Class for each DWSD Series of DWSD Revolving Water Bonds, Impaired/Voting

as set forth on Exhibit 1.A.105)

2A | Secured GO Series 2010 Claims Unimpaired/Nonvoting
2B Secured GO Series 2010(A) Claims Unimpaired/Nonvoting
2C Secured GO Series 2012(A)2) Claims Unimpaired/Nonvoting
2D Secured GO Series 2012(A2-B) Claims Unimpaired/Nonvoting
2E Secured GO Series 2012(B) Claims Unimpaired/Nonvoting
2F Secured GO Series 2012(B2) Claims Unimpaired/Nonvoting
3 Other Secured Claims Unimpaired/Nonvoting
4 HUD Instaliment Notes Claims Unimpaired/Nonvoting
5 COP Swap Claims To be determined
6 Parking Bond Claims Unimpaired/Nonvoting

S

7 Limited Tax General Obligation Bond Claims Impaired/Voting
Unlimited Tax General Obligation Bond Claims Impaired/Voting

9 COP Claims Impaired/Voting

H} PFRS Claims »~1mpaired/Voting

11 GRS Claims At Impaired/Voting

12 Downtown Development Authority Claims Impaired/Voting

I3 Other Unsecured Claims Impaired/Voting

14 Convenience Claims Imipaired/Voting

15 Subordinated Claims Impaired/Nonvoting

2. Subordination; Reservation of Rights to Reclassify Claims.

The allowance, classification and treatment of AHlowed Claims and the respective Distributions
and treatments specified in the Plan take into account the relative priority and rights of the Claims in each Class and
all contractual, legal and equitable subordination rights relating thereto, whether arising under general principles of
equitable subordination, section 510(b) of the Bankruptcy Code or otherwise. Pursuant to section 510 of the
Bankruptey Code, the City reserves the right to re-classify any Disputed Claim in accordance with any applicable
coniractual, legal or equitable subordination.

.

-23-

13-5E045MK o0 5408601 NI T R R R T LAY 1% R a5 B R Y 8P 36



3 Treatment of Claims.
e a. Class 1A — DWSD Class A Water Claims.
i Classification and Allowance.

DWSD Class A Water Claims relating to each DWSD Series of DWSD Class A Water Bonds
shall be separately classified, as reflected on Exhibit [.A.91, with each Class receiving the treatment set forth below.
On the Effective Date, the DWSD Class A Water Claims shall be deemed Allowed in the amounts set forth on
Exhibit LA.91.

fi. Treatment.

Unless such Holder agrees to a different treatment of such Claim, each Holder of an Allowed
DWSD Class A Water Claim, in full satisfaction of such Allowed Claim, shall receive on or as soon as reasonably
practicable after the Effective Date:

A, Treatment if DWSD Transaction Consummated.

If a DWSD Transaction is consummated on the Effective Date, at the option of the City, either

(1) New GLWA Bonds having a principal amount equal to the principal amount of the DWSD Class A Water Bonds
held by such Holder; or (2} Cash in the full amount of such Allowed DWSD Class A Water Claim. Each Holder of
an Allowed DWSD Class A Water Claim in a Class of DWSD Class A Water Claims that accepts the Plan may elect
to receive New Existing Rate GLWA Bonds having a principal amount equal to the principal amount of the DWSD
Class A Water Bonds held by such Holder in lieu of New GLWA Bonds.

B. Treatment If DWSD Transaction Not Consummated.

s If a DWSD Transaction is not consurnmated on the Effective Date, New DWSD Bonds having a
principal amount equal to the principal amount of the DWSD Class A Water Bonds held by such Holder; provided,
that, in lieu of the foregoing treatment, the City alternatively may elect to Reinstate any DWSD Series of DWSD
Class A Water Bonds by filing a notice of such Reinstatement prior to the commencement of the Confirmation
Hearing. Each Holder of an Allowed DWSD Class A Water Claim in a Class of DWSD Class A Water Claims that
accepts the Plan may elect to receive New Existing Rate DWSD Bonds having a principal amount equal to the
principal amount of the DWSD Class A Water Bonds held by such Holder in lieu of New DWSD Bonds.

b. Class 1B — DWSD Class B Water Claims.
i Classification and Allowance.

DWSD Class B Water Claims relating to each DWSD Series of DWSD Class B Water Bonds
shall be separately classified, as reflected on Exhibit 1.A.97, with each Class receiving the treatment set forth below.
On the Effective Date, the DWSD Class B Water Claims shall be deemed Allowed in the amounts set forth on

Exhibit 1.A.97.
it Treatment,

Unless such Holder agrees to a different treatment of such Claim, each Holder of an Allowed
DWSD Class B Water Claim, in full satisfaction of such Allowed Claim, shall receive on or as soon as reasonably

practicable afier the Effective Date:
A, Treatment if DWSD Transaction Consummated.

If a DWSD Transaction is consummated on the Effective Date, at the option of the City, either

— (1) New GLWA Bonds having a principal amount equal to the principal amount of the DWSD Class B Water Bonds
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m. Class 3 — Other Secured Claims,

On the Effective Date, each Holder of an Allowed Other Secured Claim shall have its Allowed
Other Secured Claim Reinstated, unless such Holder agrees to a different treatment of such Claim.

P Class 4 — HUD Instaliment Note Claims.

On the Effective Date, (1} the HUD Installment Note Claims shall be deemed Allowed in the
aggregate amount of $90,075,002.00 and (ii) each Holder of a HUD Installment Note Claim shall have its Allowed
HUD Installment Note Claim Reinstated, unless such Holder agrees to a different treatment of such Claim.

0. Class 5 — COP Swap Claims.

The Allowance of, and treatment to be accorded to, COP Swap Claims is the subject of continuing
discussions between the City and the COP Swap Counterparties, is yet to be determined and will be supplied shortly.

p. Class 6 — Parking Bord Claims.

On the Effective Date, (i) the Parking Bond Claims shall be deemed Allowed in the amount of
$8,099,287.00 and (ii) each Holder of an Allowed Parking Bond Claim shall have its Allowed Parking Bond Claim
Reinstated, unless such Holder agrees to a different treatment of such Claim.

q. Class 7 — Limited Tax General Obligation Bond Claims.

i Allowance.

On the Effective Date, the Limited Tax General Obligation Bond Claims shall be deemed Allowed
in the amount of $163,543,187.86.

ii. Treatment,

Unless such Holder agrees to a different treatment of such Claim, each Holder of an Allowed
Limited Tax Generai Obligation Bond Claim, in full satisfaction of such Allowed Claim, shall receive, on or as soon
as reasonably practicable after the Effective Date, Unsecured Pro Rata Shares of (A) New B Notes and (B) New C

Notes.

r. Class 8 — Unlimited Tax General Obligation Bond Claims.

i, Allowance.

On the Effective Date, the Unlimited Tax General Obligation Bond Claims shall be deemed
Allowed in the amount of $374,661,332.97.

il. Treatment.

Unless such Holder agrees to a different treatment of such Claim, each Holder of an Allowed
Uniimited Tax General Obligation Bond Claim, in full satisfaction of such Allowed Claim, shall receive its Pro Rata
share of Plan UTGO Notes on or as soon as reasonably practicable after the Effective Date. The maturity(ies) of the
Pian UTGO Notes shall be no longer than the existing maturity(ies) of each series of Unlimited Tax General
Obligation Bonds receiving Plan UTGO Notes. The Plan UTGO Notes shall contain such other terms as will result
in each Holder of an Allowed Unlimited Tax General Obligation Bond Claim receiving a payment stream the
present value of which is equal to approximately 20% of such Holder's Allowed Unlimited Tax General Obligation

Bond Claim as of the Effective Date.
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distributed {o holders of Claims entitled to receive New B Notes and New C Notes under the Plan, each of which
shali receive their Unsecured Pro Rata Share of such property. The remaining 30% of any New B Notes, New C
Notes and distributions thereon shall be cancelled (with respect to the New B Notes and New C Notes) or revert to
the City and be transferred to the General Fund (with respect to the distributions on such portion of New B Notes

and New C Notes).

P Class 10 — PERS Claims.

P Allowance.
The PFRS Claims shall be allowed in an aggregate amount equal to the sum of approximately
$3,281,800,000. Al OPEB Claims included in such PFRS Claims shall be allowed as general Unsecured Claims in
an aggregate amount equal to approximately $1,693,800,000; provided that the aggregate amounts of the Allowed
OPEB Claims and, correspondingly, the Allowed PFRS Claims described in this Section 11.B.3.1.1 shall be reduced
to reflect mitigation of damages resulfing from the projected value of, as applicable, (A) federal governmental
subsidies toward the payment of health benefit premiums provided under the Patient Protection and Affordable Care

" Act or (B) federal governmental health care plans, as set forth on Exhibit ILB.3.t.1.

e Treatment,
s ¢ Contributions to PFRS.

During the Fiscal Years from the Effective Date through the Fiscal Year ending June 30, 2023,
annual contributions shall be made to the PFRS only in the amounts identified on Exhibit ILB.3.t.ii.A. The
exclusive source for such contributions shall be DIA Proceeds equal to $175,0060,000. After June 30, 2023, the City
will contribute sufficient funds required to pay each Holder of a PFRS Pension Claim his or her PFRS Adjusted
Pension Amount in accordance with and as modified by the terms and conditions contained in the Plan and the Plan

PFRS Settlement.

#B, Investment Return Assumption,

During the period that ends on June 30, 2023, the trustees of the PFRS, or the trustees of any
successor trust or pension plan, shall adopt and maintain an investment return assuraption and discount rate for
purposes of determining the assets and liabilities of the PFRS that shall not be higher than 6.50%.

#-C  Modification of Benefits for PFRS Participants.

During the period that ends no earlier than June 30, 2023, the pension benefits payable to each
Holder of a PFRS Pension Claim shall be equal to the PFRS Adjusted Pension Amount for such Holder, provided
that such PFRS Adjusted Pension Amount shall be (1} automatically reduced by the DIA Proceeds Default Amount
in the event of a DIA Proceeds Payment Default and (2) increased by (a) the Plan PFRS Settlement (as set forth in
Section ILB.3.t.1.G) and (b) any PFRS Restoration Payment.

£P, Accrual of Future Benefits.

Each Holder of a PFRS Pension Claim who is an Active Employee shall receive, in addition to his
or her PFRS Adjusted Pension Amount, as may be modified herein, such additional pension benefit for service on or
after July 1, 2014 consistent with the terms and conditions of the PFRS Hybrid Pension Formula.

87 Governance.
The composition of the board of trustees of the PFRS and the manner in which it is operated and

administered shall be consistent with such governance provisions as are (1) required by the DIA Settlement
Documents and the Plan PFRS Settlement and (2) acceptable to the State and the DIA Funding Parties.
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E. No Changes in Terms for Ten Years,

S The Confirmation Order shall include an injunction against the subsequent amendment of the
terms and conditions, and rules of operation, of the PFRS, or any successor plan or trust, that governs the calculation
of pension benefits (including the PFRS Adjusted Pension Amount, accrual of additional benefits, the DIA Proceeds
Default Amount, the PFRS Restoration Payment and the PFRS Hybrid Pension Formula and terms of the hybrid
arrangement) or against any action that governs the selection of the investment return assumption described in
Section I1.B.3.1.ii.B, the contribution to the PFRS or the calculation or amount of PFRS pension benefits for the
period ending June 30, 2023, notwithstanding whether that subsequent amendment or act is created or undertaken by
contract, agreement (including collective bargaining agreement), statute, rule, regulation, ordinance, charter,
resolution or otherwise by operation of law.

G. Pian PFRS Settlement.

If Classes 10 and 11 accept the Plan, Holders of PFRS Pension Claims who accept the Plan will
have the option to enter into a settlement with the City and the State by electing to participate in the Plan PFRS
Settlement on a timely-returned Ballot accepting the Plan. The Plan PFRS Settlement shail include the following
“principal terms: (1) the State will deposit the State PFRS Consideration into the PFRS in equal annual installments
over a period of 20 years, (2) each Electing PFRS Holder shall be entitled to the PFRS Settlement Benefit Amount
in addition to such Holder's PFRS Adjusted Pension Amount and (3) each Electing PFRS Holder will release the
City and its Related Entities and the State and the State Related Entities from all PFRS Pension Claims, as more
particularly described in the Plan PFRS Settlement Documents.

ra—— H. Establishment of Detroit VEBA.

On or as soon as practicable following the Effective Date, the City will establish the Detroit
VEBA to provide health care, life and other legally authorized welfare benefits to Detroit VEBA Beneficiaries and
certain of their dependents and future City retirees. The Detroit VEBA will be governed by a board of trustees that
will be responsible for, among other things, management of property held by the Detroit VEBA, administration of
the Detroit VEBA and determination of the level of and distribution of benefits to Detroit VEBA Beneficiaries. The
Detroit VEBA Trust Agreement and related plan documentation will be substantially in the form set forth on
Exhibit I.A.62, which shall, among other things, identify the members of the Detroit VEBA's initial board of
trustees. Promptly after the Detroit VEBA is established, the City shall (1) distribute the OPEB Claims Note to the
Detroit VEBA and (2) direct the trustees of the Employee Death Benefit Plan to terminate that plan and transfer all
assets (net of expenses of termination) to the Detroit VEBA. The City shall have no regponsibility following the
Effective Date to provide life insurance or death benefits to retirees. Holders of PFRS Claims that also hold OPEB

Claims shall be Detroit VEBA Beneficiaries.

u. Class 13 — GRS Claims.

i Allowance.

The GRS Claims shall be allowed in an aggregate amount equal to the sum of approximately
$3,790,100,000. All OPEB Claims included in such GRS Claims shall be allowed as general Unsecured Claims in
an aggregate amount equal to approximately $1,491,100,00; provided that the aggregate amounts of the Allowed
OPER Claims and, correspondingly, the Allowed GRS Claims described in this Section 11.B.3.u.i shall be reduced to
reflect mitigation of damages resulting from the projected value of, as applicable, (A) federal governmental
subsidies toward the payment of health benefit premiums provided under the Patient Protection and Affordable Care
Act or (B) federal governmental health care plans, as set forth on Exhibit ILB.3.u.i.
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i, Treatment.

A, Contributions to GRS. I/

During the Fiscal Years from the Effective Date through the Fiscal Year ending June 30, 2023,
annual contributions shall be made to the GRS only in the amounts identified on Exhibit ILB.3.u.ii.A. The exclusive
sources for such confributions shall be pension-related payments received by the City from the DWSD equal to
approximately $675,000,000, and proceeds received from the DIA Funding Parties in the amount of approximately
$50,000,000. After June 30, 2023, (1) approximatety $195.000,000 of proceeds contributed by the DIA Funding
Parties in connection with the DIA Settlement shall be contributed to the GRS and (2) the City will contribute such
additional funds as are necessary to pay each Holder of 2 GRS Pension Claim his or her GRS Adjusted Pension
Amount in accordance with and as modified by the terms and conditions contained in the Plan and the Plan GRS

Settlement.

v . Investment Return Assemption

, During the period that ends on June 30, 2023, the board of trustees of the GRS, or the trustees of
any successor trust or pension plan, shail adopt and maintain an investment rehum assumption and discount rate for
purposes of determining the assets and liabilities of the GRS that shall not be higher than 6.25%.

C. Medification of Benefits for GRS Participants.

During the period that ends no earlier than June 30, 2023, the pension benefits payable to each
Holder of a GRS Pension Claim shail be equal to the GRS Adjusted Pension Amount for such Holder, provided that
such GRS Adjusted Pension Amount shall be (1) automatically reduced by the DIA Proceeds Default Amount in the
event of a DIA Proceeds Payment Default and (2) increased by (a) the Plan GRS Settlement (as set forth in
Section I1.B.3.u.ii.]} and (b) any GRS Restoration Payment.

D. Annuity Savings Fund Restitution.

Excess allocations to Annuity Savings Fund Accounts during the period beginning
January 1, 1999 and ending December 31, 2012 may be applied to reduce (1) Annuity Savings Fund Accounts of
Active Employees who participate it the GRS and (2) the Current Accrued Annual Penston of former participants in
the Annuity Savings Fund Account now receiving monthly pensions, in accordance with the formulae set forth on
Exhibit ILB.3.u.ii.D. In the event of any such reduction, a Holder's GRS Adjusted Pension Amount shall be
increased to take into account such Annuity Savings Fund Account restitution reduction.

E. Acerual of Future Benefits.

Each Holder of a GRS Pension Claim who is an Active Employee shall receive, in addition to his
or her GRS Adjusted Pension Amount, as may be modified herein, such additional pension benefit for service on or
after July 1, 2014 consistent with the terms and conditions of the GRS Hybrid Pension Formula.

F. Governance. £~

The composition of the board of trustees of the GRS and the manner in which it is operated and
administered shall be consistent with such governance provisions as are (1) required by the DIA Settlement
Documents and the Plan GRS Settlement and (2) acceptable to the State and the DA Funding Parties.

P Potential Transfer of DWSD-Related Pension Liabilities.

£ erres

if the City consummates a DWSD Transaction on or prior to the Effective Date, the GLWA will
asstune the pension liability associated with DWSD employees and retirees as accrued through the closing date of
the DWSD Transaction. A pro rata share of the existing GRS assets and liabilities will be transferred to a successor
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pension fund managed by the GLWA. The successor pension plan will be closed to new GLWA employees and
benefit levels frozen.

H. Ne Changes in Terms for Ten Years.

The Confirmation Order shall include an injunction against the subsequent amendment of the
terms and conditions, and rules of operation, of the GRS, or any successor plan or trust, that govern the calculation
of pension benefits (including the GRS Adjusted Pension Amount, accrual of additional benefits, the DIA Proceeds
Default Amount, GRS Restoration Payment and the GRS Hybrid Pension Formula and terms of the hybrid
arrangement) or against any action that governs the selection of the investment return assumption described in
Section IL.B.3.u.ii.B, the contribution to the GRS, or the calculation or amount of GRS pension benefits for the
period ending June 30, 2023, notwithstanding whether that subsequent amendment or act is created or undertaken by
contract, agreement (including collective bargaining agreement), statute, rule, regulation, ordinance, charter,

resolution or otherwise by operation of law.
E" Plan GRS Settlemeat

If Classes 10 and 11 accept the Plan, Holders of GRS Pension Claims who accept the Plan will
have the option to enter into a settlement with the City and the State by electing to participate in the Plan GRS
Settlement on a timely-returned Ballot accepting the Plan. The Plan GRS Settlement shall include the following
principal terms: (1} the State will deposit the State GRS Consideration into the GRS in equal annual installments
over a period of 20 years, (2) each Electing GRS Holder shall be entitled to the GRS Settlement Benefit Amount in
addition to such Holder's GRS Adjusted Pension Amount and (3} each Electing GRS Holder will release the City
and its Related Entities and the State and the State Related Entities from all GRS Pension Claims, as more
particularly described in the Plan GRS Settlement Documents.

J. GRS Claim Holders with OPEB Claims.

Holders of GRS Claims that also hold OPEB Claims shall be Detroit VEBA Beneficiaries of the
Detroit VEBA.

v. Class 12 — Doewntown Development Authority Claims,
i. Allowance.

On the Effective Date, the Downtown Development Authority Claims shall be deemed Allowed in
the amount of $33,600,000.

ii. Treatment,

Unless such Holder agrees to a different treatment of such Claim, each Holder of an Allowed
Downtown Development Authority Claim, in full satisfaction of such Allowed Claim, shall receive, on or as soon as
reasonably practicable after the Effective Date, Unsecured Pro Rata Shares of (A) New B Notes and (B) New C

Notes,

w. Class 13 — Other Unsecured Claims,

i Treatment.

Unless such Holder agrees to a different treatment of such Claim, each Holder of an Allowed
Other Unsecured Claim, in fuil satisfaction of such Allowed Claim, shall receive, on or as soon as reasonably
practicable after the Effective Date, Unsecured Pro Rata Shares of (A) New B Notes and (B) New C Notes.
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X. Class 14 — Convenience Claims.
i Treatment.

Each Holder of an Allowed Convenience Claim, in full satisfaction of such Allowed Claim, shall
receive Cash equal to the amount of 25% of such Allowed Claim (as reduced, if applicable, pursuant to an election
by such Holder in accordance with Section I.A.44) on or as soon as reasonably practicable after the Effective Date,
unless such Holder agrees to a different freatment of such Claim.

Y. Class 15 — Subordinated Claims.
i, Treatment.

On the Effective Date, all Subordinated Claims shall be disallowed, extinguished and discharged
without Distribution under the Plan, and Holders of Subordinated Claims shall not receive or retain any property on
account of such Claims. Pursuant to section 1126(g) of the Bankruptey Code, Class 15 is deemed to have rejected

~the Plan and Holders of Subordinated Claims are not entitled to cast a Ballot in respect of such Claims.

.f/-:""“/c:ﬁm Confirmation Without Acceptance by All Impaired Classes

The City requests Confirmation under section 1129(b) of the Bankruptcy Code in the event that
any impaired Class does not accept or is deemed not to accept the Plan pursuant to section 1126 of the Bankruptey
Code. The Plan shall constitute a motion for such relief,

D, Treatment of Executory Contracts and Unexpired Leases

1. Assumption.

Except as otherwise provided in the Plan, in any contract, instrument, release or other agreement
or document entered into in connection with the Plan or in a Final Order of the Bankruptey Court, or as requested in
any motion Filed on or prior to the Effective Date, on the Effective Date, pursuant to section 365 of the Bankruptcy
Code, the City will be deemed to assume all Executory Contracts and Unexpired Leases to which it is a party,

2. Assumption of Ancillary Agreements.

Each Executory Contract and Unexpired Lease assumed pursuant to Section ILD.1 will include
any modifications, amendments, supplements, restatements or other agreements made directly or indirectly by any
agreement, instrument or other document that in any manner affects such Executory Contract or Unexpired Lease,
unless any such modification, amendment, supplement, restatement or other agreement is rejected pursuant to
Section I11.D.6 or designated for rejection in accordance with Section I1L.D.3.

3. Approval of Assumptions and Assignments.

The Confirmation Order will constitute an order of the Bankruptey Court approving the
assumption of Executory Contracts or Unexpired Leases pursuant to Section 1L.D.1 (and any related assignment) as
of the Effective Date, except for Executory Contracts or Unexpired Leases that (a) have been rejected pursuant to a
Final Order of the Bankruptcy Court, (b) are subject to a pending motion for reconsideration or appeal of an order
authorizing the rejfection of such Executory Contract or Unexpired Lease, (¢) are subject to a motion to reject such
Executory Contract or Unexpired Lease Filed on or prior to the Effective Date, (d) are rejected pursuant to
Section I1.1.6 or (e) are designated for rejection in accordance with the last sentence of this paragraph. An order of
the Bankruptcy Court (which may be the Confirmation Order) entered on or prior to the Confirmation Date will
specify the procedures for providing notice to each party whose Executory Contract or Unexpired Lease is being
assumed pursuant to the Plan of: (a) the Executory Contract or Unexpired Lease being assumed; (b) the Cure
Amount Claim, if any, that the City believes it would be obligated to pay in connection with such assumption;

(¢) any assignment of an Executory Contract or Unexpired Lease; and (d) the procedures for such party to object to

-34-
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8. Preexisting Obligations to the City Under
Rejected Execntory Contracts and Unexpired Leases.

Rejection of any Executory Contract or Unexpired Lease pursuant to the Plan or otherwise shall
not constitute a termination of preexisting obligations owed to the City under such contract or lease.
Notwithstanding any applicable non-bankruptcy law to the contrary, the City expressly reserves and does not waive
any right to receive, or any continuing obligation of a non-City party to provide, warranties, indemnifications or
continued maintenance obligations on goods previously purchased, or services previously received, by the City from
non-City parties to rejected Executory Contracts or Unexpired Leases, and any such rights shall remain vested in the

City as of the Effective Date.
9. Insarance Policies.

From and after the Effective Date, each of the City's insurance policies (other than welfare
benefits insurance policies) in existence as of or prior to the Effective Date shall be reinstated and continue in fulf
. force and effect in accordance with its terms and, to the extent applicable, shall be deemed assumed by the City
" pursuant to section 365 of the Bankruptcy Code and Section ILD.1. Nothing contained herein shail constitute or be
deemed a waiver of any Causes of Action that the City may hold against any Entity, including any insurer under any
of the City's insurance policies.

ARTICLE HI
CONFIRMATION OF THE PLAN

A. Conditions Precedent to the Effective Date.

The Effective Date will not occur, and the Plan will not be consummated, unless and until the City
has determined that all of following conditions have been satisfied or waived in accordance with Section [11.B:

1. The Bankruptey Court shall have entered the Confirmation Order in form and substance
satisfactory to the City.
2. The Bankruptey Court shall have entered an order (which may be included in the Confirmation

Order) approving and authorizing the City to take all actions necessary or appropriate to implement the Plan,
including the transactions contemplated by the Plan and the implementation and consummation of the contracts,
instruments, releases and other agreements or documents entered into or delivered in connection with the Plan.

The Confirmation Order shall not be stayed in any respect.

4. All actions and all contracts, instruments, releases and other agreements or documents necessary
to implement the terms and provisions of the Plan are effected or executed and delivered, as applicable, in form and

substance satisfactory to the City.

5. All authorizations, consents and regulatory approvals, if any, required in connection with the
consurnmation of the Plan have been obtained and not revoked.

6. The Plan and all Exhibits shall have been Filed and shall not have been materially amended,
altered or modified from the Plan as confirmed by the Confirmation Order, unless such material amendment,
alteration or modification has been made in accordance with Section VIILA.

s g " 1f Classes 10 and 11 accept the Plan, all conditions to the effectiveness of () the Plan PFRS
Settlement set forth n the Plan PFRS Settlement Documents and (b) the PIan GRS Settlément set forth n the Plan
GRS Settlement Documentis have been safisiied.

8. Sufficient value shall have been realized from the DIA Assets (through the DIA Settlement or
otherwise) to fund contributions to the PFRS as set forth on Exhibit [LB.3.tH A,

-36-
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City of Detroit
GENERAL RETIREMENT SYSTEM
APPLICATION FOR SERVICE RETIREMENT

To the Board of Trustees, City of Detroit

G?;ai Retirement Sys)t? ’ '
0715 ‘?Jﬂﬁé’ € A / / / /&5 , a member of the Retlrement System, hereby apply

for service rettrement in accordance with the provisions of the law and related rules and regulations.

My date of birth is: 1 request my retirement to be effective: .
Month ) Day 20 Year / 950 Month Day /0 Year_A0/A
| desire my retirement ailowance beneftts sent fo: My title on payroll is:

#7034

No. A 740 Street [ Yete 1erLral )z /M.éPD
Depart ¢ di
city L 1 st s 77771 i ewz - s

In connection with my application for retirement on 95 -0/ request a refund of $ /ﬁﬂ %

from my Annuity Savings Fund.
| elect to receive my retirement allowance in the following form of payment:
{place one X in a square on each ling; a total of two X's.)

EQUATED if ! d
[X] STANDARD increased to Age m.’;"é‘fiﬁ,ﬁ",}fease
& Decreased Thereafter initial

REGULAR OPTION | OPTION 2 OPTION 3 OPTION A OPTION B

STRAIGHT LIFE Cash Refund Joint and 100% Joint and 50% Joint and 75% Joint and 25%

Allowance Annuity Survivorship D Survivorship Survivorship Survivorship
(Write pian of retirement elected) Oﬂ‘/ﬂjn =100 % {rvivo
If option 2, 3, A or B elected, do you deswe Pop-Up Plan Protection? Yes[ ] No m

Nz

Beneficiary’s date of birth:

1 neminate as my beneficiary:
é;/ / [ }ﬂ,{{( ////)5 Month é Day /7 Year /?55

Beneficiary's Address Beneﬁgigry's place of birth: | Benefidary's Soc. Sec. Nurnbey:

No. Street lrioss
Beneficiary's relationship to me:

City State J / «%b 7224/(’

ﬁF BIRTH DATE OF BENEFICIARY REQUIRED iIF OPTIV 3AORB, ISELECTED
D ted at

L f (//t(@fl this /«57‘/ day of 20 /71
M kf)t&hx, ( / B tf FR AL

Signature of Witness Signature of Retirigg’/ﬂember

Signatur;e of Me

Any balance under Option 2, 3, AorBis to be paid tomy
Relationship

date of birth

Name of Beneficiary

Dated
Signature of Withess Signature of Member

cotos=433845-swr Do |{HHH|HHHAMIH NIRRT > 24 14205 Page o or 8




Name (_10/)55&: nee /(/A/'////dﬁ SSN -

GENERAL RETIREMENT SYSTEM
RETIREMENT APPLICATION CHECKLIST

Initial Selections

1. TYPE OF RETIREMENT vz
% Service Retirement (] Duty Disability Retirement  [J Widows Pension

] Eafly Retirement (3 Non-Duty Disability [J Vested Pension-Current Annuity Balance
O Conversion [J Survivors Pension I Vested Pension-Pension Retroactive to
Eligibility Date
2. OPTION SELECTION .2(%49
O Straigr}t Life L Option 1 (Cash Refund Annuity) O Option A (7§;K Survivor)
1 No optian required ?{ Option 2 (100% Survivor) {0 Option B (25% Survivor

L1 Option 3 (50% Survivor)
I understand that with selection of Straight Life or Option 1 there wili be no
spousal health care benefits after retiree's death.

3. UNUSED SICK PAY OPTION b\YES O NO 7(\%?7
4. POP-UP SELECTION [ YES % NO W

5. EQUATEDESOCIAL SECURITY OPTION [J AGE 62 0O AGE 65

I understand that my gross monthiy pension will be reduced effective
the first day of the month following my birthday.

6. MATERNITY LEAVE (7-2-65T70 9-19-72) [ YES O NO

7. DEFINED CONTRIBUTION PLAN ]Anﬁuity Fund) 9@

[J No Withdrawal {1 Partial Withdrawal
O Previously Withdrawn ﬁi Total Withdrawal
I Rollover-Form to be submitted

Annuity Withdrawal Forms and Interest Letter Received

5 Bistribution Notice Reviewed
8. WITHHOLDING TAX '
1 No withholding ] Married l Exemptions
[1 Fixed amount § [T Single Exemptions :
STATE WITHHOLDING TAX ‘ mﬁ
(1 1. Not taxable [1 2. Before 1946 %3-3. Between 1946  [1 4. After 1952 )

and 1952

9. DIRECTDEPOSIT  Iff YES £ NO M_

13-53846-swr Doc 3604-1 Filed 04/01/14 Entered 04/02/14 14:38:43 Page 10 of 38



16.

17.

18.

19,

20,

GENERAL RETIREMENT SYSTEM
RETIREMENT APPLICATION CHECKLIST

, {Page 2) Initial Selections
10. HOSPITALIZATION (:?’@22
0 Declined/Not Entitled O Biue Cross {1 Community Blue
% HAP, 1 Biue Care Network {3 COBRA
11. EYE CARE COVERAGE Mﬁ
[0 Declined/Not Entitled R’! Heritage [0 Spectera
12. DENTAL COVERAGE %ﬂ
7 Declined/Not Entitled 1 Biue Cross [J Goiden Dental
E}? DenCap
13. DEATH BENEFIT gq YES 0 NO | CM___
14. GROUP LIFE INSURANCE (Disability Only) O YES 0 NO
15, GROUP LIFE INSURANCE-WAIVER OF PREMIUM O YES J NO

(TOTAL & PERMANENT DISABILITY)

PROOF OF BIRTH
EMPLOYEE § Supplied . [7 To Be Supplied M__
BENEFICIARY 1}l Supplied [1 To Be Supplied - vc’ﬁ%y
MARRIAGE CERTIFICATE
J Not married [J Supplied 3 To Be Supplied
DIVORCE/EDRO O YES 0 NO

BENEFICIARIES CONFIRMED ANNUITY W
DEATH BENEFIT Lo

LIFE INSURANCE

MILITARY SERVICE PURCHASED 0O YES 0O NO

| acknowledge that any outstanding balance for the purchase of mititary
service time must be paid in full before my retirement

ke F e Ve e AR Ao AR AR A sk ek sl sk dndrdoirdrie Ao deddnioie sk ook ek de sk dedrde Ao o i e e e sk sk sk ookl

I HEREBY CERTIFY THE FOLLOWING:

b

| have carefully read the above.

| understand the benefits and the options available.

{ had the opportunity to ask questions.

j understand changes will not be aliowed after | cash my first pension check or 180 days after my
retirement date, whichever comes first.

_@MMQM__ & M Ain C@;z:o
SIGNATURE / WITNESS

ARG GLAVARTMA AL
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REC'D FEB 06 2012

CITY OF DETROIT
Human Resources Department
Employee Services

Date of Application: 1/26/12

‘Name: Constance Phillips N S.S.N 3 7 -
Title: General Manager Pension Number: 169106

Department: Human Services

Last Day of Work: 2/17/12

Your benefit banks are as follow: 240 Current Vacation Time, 0.0hrs
Comp Time, 8.0 hrs Swing Holiday, and you will be prorated for 32.0 hrs
of Vacation time,. :

Your last day on the payroll will be: 4/9/12
Your effective date of retirement will be: 4/10/12

Any change in the last date worked, or if fringe bank time is used outside of the
calculations indicated above, could result in a delay in retirement processing, You
must contact the Finance Department-Pension Bureau on 224-3362 for an
appointment at least thirty (30) days prior to the projected retirement date.
Additionally the employee must complete the “Unused Sick Leave Declaration
Form” available from the Finance Department-Pension Bureau daring the
interview process. Failure to complete the “Unused Sick Leave Declaration Form”
could result in a delay in retirement sick leave (RSL) payout.

I have reviewed all of the information indicated above and concur with the contents

of this application:
Employee Signature ¢

Sr. Personnel and Payroll Clerk
Title

HR Payroll Manager
Pension Bureau
Payroll
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When coming in for your retirement interview the following documents are needed:

| ~Letter-of Intent-to-vetire:
2. Benefit Estimate
3. Proof of birth for yourself and your spouse/beneficiary
Either
(birth certificate, passport, DD 214, voter's certification, baptismal record,
school record).
4. Spouse/beneficiary Social Security number.
5. Marriage License
6. Name of bank, account number and routing number if Direct Deposit is desired.

L.ATISHA MOON-CARTER PaTricia L. WaTiins
INTERVIEWER PrincipaL CLERK

Crtry o DETROIT

TIRE Human RESQURCES DEPARTMENT
Re MENT SYSTEM Hearings & Povicy DEVELOPMENT

THE CITY OF DETROIT CoLEMAN A, Y OUNG

2 WOODWARD AVENUE, RmM 908 MunicipaL CENTER

DETROIT, MICHIGAN 48226 2 Woopwarn AVENUE, Surte 310
PHONE 313+224+3362 X 218 DerroiT, MicHican 48226

Prone 313+224+3180 TTY:31}
Fax 313422440434
watkinsp @po.ci.detroit. mi.us

Eax 313'224'3522 www.detroitmi.gov
E-mail: ldmoon @rscd.org
www.rscd.org
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HUMAN RESOURCES EMPLOYEE SERVICES
GENERAL CITY
PRE-RETIREMENT INFORMATION

DATE //Zé/ YR
{currant _
D ottty ss+_ YR ]
v 45 It appears on  issued social security Gard)
63/3 BB~ B3I/

NAME
(Iast al (ﬁrst name) {middle initial}
GO/
{ home)
Amount of time you will use

PHONE (3/3
(work} ( B GNITT AT
Last-Day-Worked
prior to your Last Day

DEPARTMENT Y$Z/0787/V H=X e = 90 g
Worked:

(City of Detroit)
DIVISION /T %AW%
woik Aocation) Vac. HrsiDagg. 7/ )
| SUPERVISOR NAME 7_,%}?; 2/ ORI
LAY A { s Y
(immediate) Swing Holiday Hrs/Daygé. 2 )

bl
A

N\
CLASSIFICATION féy s A l f
(job title)

"YOUR RETIREMENT TYPE IS:

Service Retirement - 30-Yrs. or More

_#Service Retirement -10-Yrs. & at least 60-Yrs of Age

Service Retirement - 8-Yrs. & 65-Yrs. Of Age

Early/Reduced Service Retirement — 25-Yrs. To 29-Yrs

IMPORTANT NOTES:
#1. Please be aware that any deviation from the information provided here, such as ch‘angmg
your last-day-worked, or an increase / decrease in usage of fringe bank time you haveﬂndlcated%

above could result in a delay in your retirement processing.
#2. HR- Payroll will contact you within five (5) days prior to your LDW, to pick up your Letter of

Intent to Retire:
Your Payroll Clerk will contact you with-in 48 hours to acknowledge the receipt of

this form

PHONE #

EMPLOYEE SIGNATU@W%\%% DATE /é/é/.?%ﬂ

PAYROLIL SUPERVISOR

G .
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9 6 201
BENEFIT ESTIMATE REQUEST

RECD JAN

Date //% 00

ss# D7/~ 5 (o Qiﬁ/‘?‘ D.OB. G} ////'—‘"ﬁ

Nameﬂﬁﬁ?}f’%ﬂa @92/////?} Service Date 2 Ve /7 2

Deptn szg‘zg/%f/ﬁf Pen#t (5 0%

Rank/Title 2307 T8 7 49

Spouse Nameﬂ//f%%(%ﬂ,(z: Spouse SS# 7
Spouse D.O.B. zﬁ/%ﬂ

address 52409 & 58 :/%z/z—?gi@i%%%%;féﬁf“f /

\/// A/
L ﬁaﬂ%}“ ):w_ Sy Y.0. 5{ T ey Pzz/i (
Tel# ( 3/3) B G325/ Military Service
AFC TAC Withdrawal Date

Retirement Systems Benefit Estimate

AUTREI A AR
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GENERAL RETIREMENT SYSTEM
CITY OF DETROIT

WITHDRAWAL/DISTRIBUTION FROM DEFINED CONTRIBUTION PLAN
(ANNUITY SAVINGS FUND)

DATE OF APPLICATION BT UAKD
EMPLOYEE NAWW@ % %ﬁ sociAL SEcURITY 4 _ R v

DATE OF BIRTH %zg/ ¢ /557 TELEPHONE ( 343 3 - 3‘:’ o
/ (303 S7r-\Gpas

TO: BOARD OF TRUS%S OF THE RETIREMENT SYSTEM

I attained or will attain eligibility for withdrawal of my Defined Contribution Plan (Annuity) amounts due to
(Choose one)

Service Retirement ‘ <25 Years OR Age 60/10 Years OR Age 65/8 Years
Separation from Service Duty or Non-Duty Disability
Laid-off Conversion from Disability
: Death of employee (Date ) EDRO (Eligible Domestic Relations Order)
If Death or EDRO, please complete:
RECIPIENT/BENEFICIARY NAME SOCIAL SECURITY #
DATE OF BIRTH TELEPHONE (_ )

Pursuant to these provisions, I hereby request a withdrawal from my Defined Contribution Plan account as

follows:
QM& Total withdrawal Partial withdrawalof $_____ , .,
(Initial) (Initial)

If partial withdrawal, write out doliar amount )
“Contributions prior to 8-14-1982 only.

(Initial)
to be distributed as follows: ,
If requesting more than pre-1982 contributions you must select EITHER 1, 2 or 2 and 3:

1{ [é/)?;D 1 reQuest that full payment be made to me. I acknowledge that twenty (20%) percent of the
(Initial)  taxable portion will be withheld in accordance with applicable Internal Revenue Code

requirements and regulations.

2. 1 rcqﬁest a direct rollover of the otherwise taxable portion as follows: CHOOSE A or B

A All of the otherwise taxable portion (in |OR A portion totaling §
(Initial)  which case no withholding will apply (Initial) of the otherwise taxable portion
to me)
of my Defined Contribution Plan distribution be forwarded to:
Agency and Account No.:
Address:

City, State & Zip Code:
as a direct rollover/direct transfer and the balance paid to me. Any taxable portion not rolled
over/transferred will be subject to the required twenty (20%) percent withholding. Representatives of the
above named company have assured me that the direct rollover amount will be deposited in either a 401(a)
of the Internal Revenue Code Plan, including a 401(k) plan, profit sharing plan, defined benefit plan, stock
bonus plan, and money purchase plan; a section 403(a) annuity plan; a section 403(b) tax-sheltered annuity
or an eligible section 457(b) plan maintained by a governmental employer (governmental 457 plan).
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3. Trequest a direct rollover of the non-taxable portion as follows: CHOOSE C or D
All of the otherwise non-taxable A portion totaling $
(Initial) OR (Initial}

portion of the otherwise non-taxable
portion

of my Defined Contribution Plan distribution be forwarded to:
Agency and Account No.:
Address:

Clty, State & le Code: :
as a direct rollover/direct transfer and the balance paid fo me. Representatives of the above named
company have assured me that the direct rollover amount will be deposited in either an IRC 403(a)
(Individual Retirement Account) or IRC 403(b) (Indmdual Retirement Annuity),

I acknowledge receipt of a notice provided to me pursuant to Section 402 of the Internal Revenue Code. I
acknowledge that 1099R(s) will be issued regarding the withdrawal from the defined contribution plan. [ hereby
reléase the Retirement System and its Board of Trustees and the City-employer from any and all liability
relative to the aforesaid defined contribution plan amounts upon the forwarding of the amounts as directed by
me. I acknowledge that a 1099R will be issued to indicate the otherwise taxable portions of the defined
contribution plan amounts transferred in accordance with the foregoing direct rollover/direct transfer. | have
made appropriate arrangements with the aforenamed financial institution to accept the transferred amount as a
direct rollover, permitted by the Internal Revenue Code and applicable regulations. I hereby waive any and all
claims relative to the aforesaid defined contribution plan amounts forwarded/ transferred consistent with this
document. I acknowledge that the Retirement System, its employees and representatives do not give tax advace
and I will consult with a tax advisor of my choice.

Signatures mu?jye notarized if not witnessed by a Retirem
Sg Jiaha 2T

) s
S:gnature of Witness ” Date Signature of Recipient Date

I /55014 I Z. Xatfryetr==0e
Address of Witness Address ofRecipien
- % SFR2L

Systems employee.

City State Zip C ty State Zip
On this day of the above named made oath that the answers are true to the best of his/her knowledge
and belief.
My Commission expires:
Notary Public
(SEAL)
County State
DO NOT WRITE IN THIS SPACE

Tr——r—eaem— | UL



Mi WA4P

Michigan Department of Treasury
4024 (11-11)

Withholding Certificate for Michigan Pension or Annuity Payments

INSTRUCTIONS: Use Form M{ W-4P to notify administraters of the correct amount of Michigan income tax to withhold from your pension or annuity
payment(s). You may also use this form to choose not o have any Michigan income tax withheld from your payment(s). This does not apply to miltary
pensions or cettain pensions paid by the Railroad Retirernent Board.

Significant income tax changes take effect for the 2012 tax year. Entities, over whom Michigan has jurisdiction, disbursing pension or annuity payments
are required to collect withhelding on those payments that are expected to be included in taxable income unless you choose to opt out by submitting this
form (See instructions for line 1), Entities over which Michigan does not have jurisdiction are not required to withhold Michigan income tax from your
pension or annuity payment(s). If your pension administrator does not withhold, you may need to make estimated income tax payments to avoid owing
penally and interest, For further information, see General instructions on page two, the Michigan Estimated Income Tax for Individuals (Mi-1040ES) or
consult a tax advisor.

If your have more than one administrator, you will need to compiete a form for each pension or annuity. If you do not file M W-4P, the administrator may
need to withhold even if you will not owe tax on your pension income, See instructions on page two.

222277&%4? . S S
iling Address {Number, Stregt, PO Box)

S %4«4675‘& =55
M Wb }77__4_“: Y

Marital Status Py
IES/‘!ngl‘s D Maried 1:] Married (withhold the same as “Single™)

For joint filers, the age of the oidest spouse determines the age category. Check only ONE box.

5

D 1. Check here if your pension or annuity payments are not taxable. STOP HERE AND S$IGN FORM.

D 2. Check here if you {of your spouse) were bom before 1846, See instructions for fine 2,

D 3. Check here if you {or your spouse) were-bom during the period 1946 through 1952. See instructions for line 3.
D 4, Check here if you (and your spouse) were born after 1852. See instructions for line 4.

Complete the following applicable lines:

5. Enter number of personal exemptions allowed on your Michfgan Income Tax Refumn (MI-1040). Exemptions
shauld only be claimed once on all Mt W-4s (wages) or MI W-4P forms submitted. 5. / e

§. Additional percentage amount, if any you want withheld from your pension or annuity payment, This amount o
must be a percentage. 6. Yo

(s A OV

Sign and return this completed form to the administrator of your pension or annuity. Keep a copy for your
records.

Visit www.michigan.gov/taxes for additional information.

A 00
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- 2 WOODWARD AVE STE 908
DeTROIT, MICHIGAN 48226

RETIREMENT SYSTEMS PHONE 313222443362
OF THE ToLL FrREE 800+339+8344
PRa— CiTy oF DETROIT Fax 313422443522

Substitute Form W-4P

Withholding certificate for pension or annuity payments

CPART L o LAe

MEMBER DATA . l =y
7 a="77), G Ly 5
Street Address O?}c{/‘}gz %gé E : EC___ -;g;&?
| KA 75 b | st

if this is a new
address please

Social Security Number
check this box

FED ER AL TAX Piease note:

® Your City of Detroit retirement benefit is subject to federal income taxes.
WITHHOLDING Please use this form to instruct us whether you want us to withhold any amount from your monthly RSCD
benefit for federal income taxes and, if so, how much.
’NSTRUCTIONS * You are liable for payment of federal income tax on the taxable portion of your pension,
if you efect not to have federal income tax withheld from your monthly benefit of if you do not have a
sufficient amount withheld, you may be responsible for payment of estimated taxes. Additionally, if your
withholding amount, if any, and/or payments of estimated taxes are not sufficient, you may be subject to
tax penalties under the IRS's estimated tax rules.
= Your tax withholding instructions, if any, will remain in effect until you change them, and you may
change your instructions at any time during your retirement.
To change your withholding instructions, simple complete and subrmit a new Substitute Form W-4P,
available on'our website at www.rscd.org, or call us and we will send you a form.
= If you do not complete this form, RSCD must withhold faderal income taxes as if you are married
and claiming two withholding aliowances.,
If the taxable portion of your monthly benefit is more than the withholding level for a married person
claiming two allowances, and you do not complete this form, we are required to withhold at the rate set for
oP;etﬁlss efg:;ank:)? fgu?.mcopy a married taxpayer with two alfowances
records. and then send the = If you need heip completing this form, please consult a tax expert or the IRS,
' For more information on tax withholding, and the complete IRS Form W-4# which includes a step-by-step

?:fé?:;;oagf\;;ﬁce worksheet, please visit the IRS website at www.irs.gov.

How to submit your
completed form

Please be sure o submit  Please indicate your federal tax withholding instructions by checking only ONE box below:
yaur form so that we

Lo ih
receive it by the 15° of the I do NOT want any federal income taxes withheld from my monthly benefit.
month that you want your
withholding instructions to

take effect (for example, b , , .
May 15" fo(r your Junpe 1 y " | want federal income taxes withheld from my monthly benefit based on the IRS tax tables

check. and the marital status and number of exemptions claimed below, and | understand that the
~  amount withheld will automatically change, if and when the federal tax rates are adjusted.

a) Marital status (check one)....... [}-SiTgle [] Married

b} Total number of exemptions claimed.................. / (if teft blank, zero will be used)
| want federal income taxes withheld
from my monthly benefit in the flat amount of............... S /month
Signature %? . Date W
At % oy L4

HIIiIIIIHIIlIIIIllllllllllllllIlﬂlilllmﬂlllllll!lll
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Form 4924, Page 2

Instructions for Completing Ml W-4P,
Withholding Certificate for Michigan Pension or Annuily Payments

General Instructions

Significant income tax changes take effect for the 2012
tax year. These changes may resuit in a balance due if
the incorrect amount is withheld from pension or annuity
payment(s).

There is no change in 2012 in the fax treatment of
pension and retirement benefits for taxpayers born before
1946. Recipients born during the period 1946 through
1952 are eligible to deduct pension and refirement
benefits up to $20,000 for single taxpayers or married
filing separate, or $40,000 if married filing a joint retumn.

Recipients born after 1952 may not deduct pension and
retirement benefits on the Michigan Income Tax Retumn
(Mi- 1040). For joint filers, the age of the oldest spouse
determines the age category.

Mulitiple pensions: If you (and your spouse) receive
muitiple pension payments, your withholding on those
payments may not cover your entire tax liability. Married
couples where each spouse receives payments on their
own pension may choose to have withholding calculated
as if they were single on the Mi W-4P and select one
personal exemption in order to have sufficient withholding
to cover their tax liability. Taxpayers with multipie
pensions may need to consult the MI-1040ES or a fax
advisor to ensure the proper amount is withheid or paid in
estimated income tax payments.

Estimated Payments: There are penaities for not paying
enough state income tax during the year, either through
withholding or estimated tax payments. Taxpayers who
have chosen not to have tax withheld from their pension
or annuity payments may be required to make estimated
tax payments. Refer to Form MI-1040ES for estimated
tax requirements.

When should | complete this form? Complete Form Ml
W-4P and give it to the administrator of your pension or
annuity payments as soon as possible. Your tax situation
may change from year to year; you may want to evaluate
your withholding each year. You can change the amount
to be withheld by submitting an updated Form MI W-4FP to
your pension or annuity administrator at any time.

is every pension administrator required to withhold
Michigan tax? Only companies over whom Michigan has
taxing jurisdiction are required to withhold Michigan tax
from your pension and/or annuity payment(s). if your
pension adminisirator does not fall under Michigan
jurisdiction, you may request to have Michigan tax
withheld, but the company is not required to do so. If no
taxes are withheld from your payments, it is likely you will
be required to make estimated payments in place of the
withholding. Contact your pension and/or annuity
administrator to verify if tax will be withheid from your
payments.

13-53846-swr

Doc 3604-1 Filed 04/01/14

Line-by-Line Instructions

Line 1: You may opt out of withholding tax from your
pension and annuity benefits if you believe you will not
have a balance due on your MI-1040. If you {(and your
spouse) opt to have no Michigan tax withheld from your
pension or retirement benefits by checking the box on
line 1, it may result in a balance due on your MI-1040 as
well as penalty and/or interest. If you check the box on
line 1, do not compiete lines 6 and 7. STOP HERE AND
SIGN THE FORM.

Line 2: If you (or your spouse) were bomn prior to 1946,
all benefits from public sources are exempt and benefits
from private sources may be subtracted up to for $45,842
for a single filer or married filer filing separately or
$91,684 if married filing a joint retumn- for the 2012 tax
year. In addition, benefits that will be rolied into another
qualified plan or IRA will not be taxable if the amount
rolled over is not included in federal adjusted gross
income (AGI). Any private pension payment in excess of
the limits above is taxable.

Line 3: If you (or your spouse) were born during the
period 1946 through 1952, the first $20,000 for single
filers or $40,000 for joint filers of all private and public
pension and annuity benefits may be subtracted from
Michigan taxable income. Benefits in excess of these
limits are taxable to Michigan.

Line 4: If you (and your spouse) were born after 1852, all
private and public pension and annuity benefits are fully
taxable and may not be subfracted from Michigan taxable
income,

Line 5 Enter personal exemptions based on box
checked on lines 1-4. The fotal number of exemptions
you claim on line 6 may not exceed the number of
exemptions you are entitied to claim when you file your
MI-1040.

Line 6: You may designate additional withholding if you
expect to owe more than the amount withheld. This
amount must be a percentage.

NOTE: If you enter a number on line § andfor a
percentage on line.6, do not check box 1. If box 1 is
checked and line(s) 5 and/or & are completed this
will override line 1.

Failure to have sufficient tax withheld from your
pension and/or annuity payment(s) may resuit in a
balance due on your MI-1040 as well as penalty
and/or interest.

Entered 04/02/14 14:38:43 Page 20 of 38



City of Detroit General Retirement System
Signature Card

Name /é/)S?Lfﬂct’ /04 ////5 Pension No. /é Q/Jé
Address ﬂ 7?)0 [ /(1 7%67/'1[? #/ 43
Detn it %u eh. ﬁd”' 207

City State Zip

Social Security Number -
Signature of member W M

The above s1gnature was executed in my presence n

/2 =15 = 403 AV ‘/}(m (d/ﬂb

Mo Day Year otafy Public of B15-20/ 4

My commission expires

UK AN OO R
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GENERAL RETIREMENT SYSTEM
OF THE
CITY OF DETROIT

UNUSED SICK LEAVE DECLARATION FORM

Sacial Security Number

I, ﬂ’? stanee /@ / / 25 , hereby elect to (select one)

Print Name

[_£~"] Have the value of 25% of my Unused Sick Leave On Retirement benefit
included in my Average Final Compensation calculation.

[ | Have the applicable percentage of my Unused Sick Leave On Retirement
paid to me in the usual manner. I understand that this will result in NOT
having the value of 25% of my Unused Sick Leave On Retirement benefit
included in my Average Final Compensation calculation.

I UNDERSTAND THAT THE ABOVE ELECTION IS FINAL AND BINDING.

v orsne’ Qe st

Signature Date
\jw/m %LMVL &/ﬁﬁ‘ 3/5/9)0 /A
Witness Signature Date

A O A
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Conversion of Group Life Benefits to an Individual Policy Meﬂ.if E@

Part A ~ Conversion Privilege Notice To Eligible Person Date of this notice 5 1/.51,40/ A

To The Employee/Assignee: The Group Tem Life benefils in the amouni(s) indicated below will be terminated on (Date)
You may apply for an Individual Life Insurance policy (other than Term Insurance}, which wili be issued withoul medical examinaion by Melropolitan Life Insurance
Company (hereafter *MelLife’), if you apply for it and the required premium payment is made within:

¢ 31days from the date benefiis were terminated, or

¢ 15 days from the date this notice Is given, if nofice is given more than 15 days from the date benefits were terminated.

In no event will this pericd extend beyond 91 days from the date benefits wore terminated.

Use one of the methods shown below fo contact Mell.ife to apply for an individual policy. We will arange for a Financial Services Representative lo foflow-up wilh you and
assist you In the application process,

«  Call MelLife's toll-free number 1-877-ASK MET7 (1-877.275-6387), or

«__ Contact ug.yla the Inferet at solutions@metlife.com

Name of lnsured/(L i, Fi )f ( Relationship %Seif Male 'l Date of Bith
)‘% / f 15, /»0/)5 )4!/) £e to Employee Dependent Female % b5 201950

Name of Owner it Cerlificate fs Aseﬂgned {Last, First) Amount(s) of Group Life benefits thal may be converted.,
~ $ /A50D Basiciife  Experienced
Address of Insured/Owner g Strest £, . § . Oplionallife Experience#
ATHO . &74 e %{"‘, /03 $ Spouse Life  Experience #
Gty : %{/ State ZpCode | § Child Life Experience #
. DJ?LI@ / # b, 4/1 507 $ Survivor - Experience #
Name of Employee, if other than insured Employee's Social Security Number Te pgone faclude Area Code) H Title %4
N |1 Ao 1(ID)\395 357/ | 1tn ALL L
Part B — Employer Information To MetLife {3 13) 510- 3850 -
Date Group Life benefils became effective for insured Reason for fermination of Group Life benafits:
/ i Termination of Employment [} No Longer an Eligible Dependent
/ / / 2 / 9 ?/ a Refirement {"] Temination of Group Policy
Was an ABO claim paid? £]Yes ﬁ No I yes, what is the claim amount? $
Sublract this amount from amouni(s) in force prior to disconfinuance.
Amount{s) in forcg prior to discontinuance: Amount(s) discontinued: Amountis) continued:
$ ? j 900 BasicLife | § BasicLife 1% Basic Life
$ Optional Life | $ Optional Life | § Optional Life
$ Spouse Life | $ Spouselife | § Spouse Life
$ Child Life | § ChitdLife | $ Child Life
$ Survivor | § Survivor | § Survivor

Was the employee totally disabled on the date the benefits were discontinued? ] Yes I;X] No

Name of Employer (j/'ﬁzé{ 0_/ ) \K/)VZTC/Z/")'L | 1 |
=y %%MM dwand (e ¥908 \D oo/ %Stat% ﬁm ‘
i’e%dw/ mij htsr — J_&;@ 31195305 BB SR 5362 xai

For Use Only By MetLife

| To Be Completed By Group Department

[ Issue a conversion poticy in an amouni up o § . L] Degline issue ~ conversion period expired.

Person Is not eligible for term insurance. [] Decline issue ~ 5 year Group coverage requirement not met,
Are the Experience Number(s) indicated above comect? [JYes [[JNo  If "No,* correct the Experience Number(s) shown ahove.
Approval to issue or decline furnished by Reg. Bus. Unif/Matl. Accts. Telephone (include Area Code) : Date
Slgnature ( ) - o
To Be Completed By Individual Business
Type of Policy [ Life Paidup at 98 ] Universal Life ?mount of Poficy Effective Date of Policy Policy Number
issued: [
Completed by 1B NB Processing Center Telephone (include Area Code) Date
Signature { } - i
insfructions to Employer

1. Complete both Parts A and B above immediately upon termination of Group Life benefits for an efigible employes andfor covered dependents.
2, Make copies of the completed form and give the original copy fo the person efigible fo convert or mail It 1o the last known address.
3. Malt a copy of the completed form to the MetLife office responsible for admiristering your Group confract,

4, Senda of the form via fax (1-883-422-4272) or Intemet (solufions@rnetife.com) to MelLife Advice Resoyn e o,
sesspetz 13-53846-awr  DOC 36041 Fed GAIOTITA Rt 85 (9% 4.38.43 Page 230f38



o Social Sectrity Number
/éﬁ/

Membership Number

CITY OF DETROIT EMPLOYEES BENEFIT PLAN-CHAPTER Vil OF TITLE IX
of the
CHARTER OF THE CITY OF DETROIT
Bencfit Payable Upon Death of Member

NOMINATION OF BENEFICIARY

Q&M@%ﬂ/% | hereby direct the

Governing Board of the City of Detreit Employees Benefit Plan, of the City of Detroit, to pay the amount of death benefit

due { as specified andervg-ms of the City Charter and Ordinances 1clatmg to lhiS loyees Benefit Plan ) to
my %9/2: SR P

(Give Relationship of Beneficiary) {Give Full Name of Beneficiary)

whose date of birth is , whose residence address is

if living, otherwise to my

W2l o Dl

(Contingent Beneficiary Relationship)

whose residence address is

(Give Full Name of Contingent Beneficiary)

if living; otherwise to my legal representatives.

Dated at W}\ %ﬁm mmﬂ day of Q%/%Qﬂ G 20 AZ_

(Signature of Emp[oyoe)

&%{ st Nvsn Lt hor 7 ngﬁm

City atc le Code

Spr G 7
’)/ Mmber's Date of Birth

Cof O 151 -NO {Rev. 12-81)

AR ARTAR AR R
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AUTHORIZATION FOR DIRECT DEPOSIT OF RETIREMENT BENEFIT
%WMMWW authorize the CITY OF DETROIT RETIREMENT
STEM

y retirement benefit checks to my account # at
S I Pt U :

(Name of Financial Instxtutwn)

I authorize and direct the said Financial Institution to charge said account, or the account of my Estate,
for any payment made subsequent to my death, and to refund any such payment to the CITY OF
DETROIT RETIREMENT SYSTEM, 2 Woodward Avenue Ste 908, Detroit, MI 48226.

I agree - for myself - my heirs - executors and estate — to indemnify and save the said Financial
institution harmless from any and all loss or damage of any nature whatsoever by reason of said bank
having entered into the above-described arrangement.

I reserve the right to revoke or cancel this authorization and agzeement by giving written notice thereof
to the CITY OF DETROIT RETIREMENT SYSTEM, and the%zm&@@é&”m

Bl it 78
(Dated) e ' (Signature of Pa )

Social Security No. Sk T FES '
MY ADDRESS FOR CORRESPONDENCE IS:
A28 E
Street Address (&) GR7=T2t
=y v ) Q?&Z"r%m 5522 (3/F) I = By
City g ~ State Zip Telephone No.

e ke e e o ok e sk ok o she ke vk sk ke o o o ke e o e o e o R ke o ok i o Y o ok e e v o o e e s e e e e sk e dbe sk s e e ok o sk e ok e e e e e e ke o s ol sk e o e e e ke e e e el e e e e e

FINANCIAL INSTITUTION TO COMPLETE THIS PART

We agree to the above provisions and in consideration of the release by the CITY OF DETROIT
RETIREMENT SYSTEM from the requirement to file periodic affidavits that the retirant-depositor is
alive, we hereby agree: (1) to notify the CITY OF DETROIT RETIREMENT SYSTEM should the
retirant - depositor cease to maintain said account with us or should we receive notification of death of
said depositor; (2) to pay CITY OF DETROIT RETIREMENT SYSTEM any sums forwarded to this
bank under the City of Detroit Charter Provisions, after the death of said retirant-depositor.

ROUTINGNO £ % 2 O 4 £ 3 & CKDGIT \4~

SAVINGS [J CHECKING & DEPOSIT ACCT. NO.

Name of Financial Institutigs%/ o ey ‘#% J’/%Q;V 5’@/}“%’/7//57{
Office address 4222~ g/ /MEE?( 9/9 .

city_LefshyP 1/ ip b s zip AN

Authorized Signature of Financial Officer

Title Date

LA L AR
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GENERAL RETIREMENT

SYSTEM
OF THE CITY OF DETROIT
BENEFIT ESTIMATE
Calculated on: 03/15/2012
(Service)
PHILLIPS,CONSTANCE Date of Birth: 05/30/1950
2720 E. LAFAYETTE #103 Service Date 11/12/1991
DETROIT MI 48207 Retirement Date:  04/10/2012
‘ YR MO
Member Age 61 10
Beneficiary Age 58 9
SSN: XXX - XX - 2310 - Pension #: 169106
Survivor SSN Survivor Name Beneficiary Birth Date
XXX-XX-23108 GAIL L PHILLIPS 06/17/1953
Revenue Service Service Credit (AFQ)
Group Credit ~ Months Average Final Compensation
Years
1 14 6 AFC from Wages $70,660.73
Included Military Sick Leave AFC $0.00
Service Credit 0 0 Total AFC , $70,660.73
TOTAL PENSION PRIOR TO OPTION SELECTION Annuity
Service Pension +  Basic Pension = Total Pension Balance
$17,029.24 $120.00 $17,149.24 $8,569.10

24.1% Pension Calculation Percentage Factor

FOR QUESTIONS AND/OR APPOINTMENTS, PHONE (313) 224-3362

Page 1

M98
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GENERAL RETIREMENT SYSTEM
OF THE CITY OF DETROIT
 BENEFIT ESTIMATE
Calculated on:

03/15/2012
POP-UP OPTIONS
PHILLIPS,CONSTANCE
2720 E. LAFAYETTE #103
DETROIT Ml 48207
Pension #: 169106

Pursuant to applicable law, the pension provisions now provide for a benefit called the
POP-UP OPTION. If you select the POP-UP OPTION, you would receive a reduced
pension as indicated on the following page.

If you elect the POP-UP OPTION and your option beneficiary predeceases you, your
monthly JOINT AND SURVIVOR PENSION would be automatically increased to a
STRAIGHT LIFE BENEFIT, (as indicated on page 4 of this estimate) upon the
BOARD OF TRUSTEES being provided a copy of the death certificate of your option
beneficiary.

If you do not elect the POP-UP OPTION, your Joint and Survivor monthly Pension
will remain the same even if your option beneficiary predeceases you.

Page 3
M98
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GENERAL RETIREMENT SYSTEM
OF THE CITY OF DETROIT
908 City-County Building
DESCRIPTION OF OPTIONAL FORMS OF PAYMENT

Bach optiomal form of payment is the actuarial equivalent
of the straight life level form of payment = which means
that it has the same cost to the System at the time you
retire - and the options are made available to you as a
convenience in planning your personal retirement program.

STRAIGHT LIFE. You receive the indicated amount monthly.
Should your death occur before you have received in monthly
payments a total amount equal to your Annuity Fund, the
palance will be paid in a single sum to your beneficiary
{(one or more persons nominated before your death). THERE
ARE NO MONTHLY BENEFITS OR FRINGE BENEFITS PAYABLE TO YOUR
BENEFICIARY UNDER THIS PLAN WHEN YOU DIE.

CASH REFUND ANNUITY. You receive the indicated amount
monthly. Should your death occur before you receive in the
monthly annuity portion a total equal to your Annuity Fund,
the balance will be paid in a single sum to your
peneficiary (one or more persons nominated before your
death). THERE ARE NO MONTHLY BENEFITS OR FRINGE BENEFITS
PAYABLE TO YOUR BENBFICIARY UNDER THIS PLAN WHEN YOU DIE.

JOINT and 100% SURVIVOR. You receive the indicated amount
monthly, with the provision that after your death this
monthly amount and fringe benefits will be continued
throughout the life of your beneficiary (ome person
nominated before your retirement).

JOINT and 75% SURVIVOR. You receive the indicated amount
monthly, with the provision that after your death seventy-
five percent of this monthly amount and fringe benefits
will be continued throughout the life of your beneficiary
{(one person nominated before your retirement). '

JOINT and 50% SURVIVOR. You receive the indicated amount
monthly, with the provision that after your death one-half
of this monthly amount and fringe benefits will be
continued throughout the life of your beneficiary {(one
person ncminated before your retirement).

pPage 1 of 2
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JOINT and 25% SURVIVOR. You receive the indicated amount
monthly, with the provision that after your death twenty-
five pexcent of this monthly amount and fringe benefits
will be continued throughout the 1ife of your beneficiary
(one person nominated before your retirement).

EQUATED PENSION. If you retire before age 65, <you may
elect the Social Security Coordination Option (EQUATED).
Under this option, you would receive an increased
retirement allowance until you become eligible to receive
Social Security benefits at either age 62 or 65, and a

reduced retirement allowance thereafter.

If you do not withdraw your pefined contribution Plan
(Annuity Fund) monies and you choose a Joint and Suxvivor
Option, should you and your beneficiary die before having
received in retirement allowance payments an aggregate
amount equal to your Defined Contribution Plan (Annuity
Fund), the balance shall be paid to your legal
representative.

VESTED RETIREES: Fringe benefits may not be available to
vested retirees or their peneficiaries. A determination
will be made at the time of retirement concerning
eligibility for coverage.

PROOF OF BIRTH FOR MEMBER IS REQUIRED, AND IF JOINT AND
SURVIVOR OPTIONS ARE CHOSEN, PROOF OF BIRTH FOR BENEFICIARY
IS ALSO REQUIRED.

ALL MONTHLY AMOUNTS INDICATED DO NOT INCLUDE ANNUAL POST-
RETIREMENT INCREASES, WHICH WILL BE ADDITIONAL.

NOTE: CHARTER PROVISIONS REQUIRE THAT A WRITTEN APPLICATION
FOR RETIREMENT BE FILED WITH THE RETIREMENT BOARD NOT LESS
THAN 30 DAYS NOR MORE THAN 90 DAYS PRIOR TO ACTUAL
RETIREMENT DATE. APPOINTMENT FOR FILING OF RETIREMENT
APPLICATION CAN BE MADE BY CALLING 224-3362.

ALL VACATION AND/OR OTHER TIME DUE MUST BE LIQUIDATED PRIOR
TO YOUR EFFECTIVE DATE OF RETIREMENT.

BOARD OF TRUSTEES
GENERAL RETIREMENT SYSTEM
10/96 Page 2 of 2
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RE: DIRECT DEPOSIT OF MONTHLY PENSION BENEFIT

This document contains an authorization form for the direct deposit of your monthiy retirement benefit
into your Savings or Checking account, When you have completed the upper portion of the
authorization and the financial institution has completed the lower part, the original is to be returned to

this office.

IF THE FORM IS NOT COMPLETED IN ITS ENTIRETY IT WILL NOT BE PROCESSED.

it will be approximately 30 to 60 days before your first check will be processed directly to the bank. Until
that time, you will receive your monthly checks by mail. Once your direct deposit begins, this office will
forward to your correspondence address a record of the amount deposited, and a copy of your check
stub showing any deductions taken from your pension amount. Your attention is directed to the line for
your correspondence address on the authorization form. It is important that you complete this line and
keep Pension Bureau notified of any future address changes.
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ATTENTION RETIREES

Your Death Benefit coverage has been increaséd'effective July 1, 2002. The new coverage schedule, based on

years of service is detailed below,
SERVICE

10Yearsor Less ...,

: TTYEAIS e
Ci¢ 12Years ...,
T3YEArs ..o

mo - T4YRArS (L
— ABYeRIS o

TBYEAIS ...

* For years of service beyond 30 years, add $93 per year for each additional year of service.

Form No. FTE 86586 {12/02)

13-53846-swr

BENEFIT SERVICE BENEFT
............... $1,860 2TYBATS i 82,883
............... $1,953 22YRArS i 82,976
............... $2,046 23Years ... 33,068
............... $2,139 24YEArS 0 33,162
............... $2,232 25Y8ars ..o $3.255
............... $2.325 2EYBATS ..o B3 348
............... %2.418 27Years ... 53,444
............... $2,511 2BYEAIS .o 33,634
............... $2.604 29YBAIS e 83 BT

m»""‘g‘i&n
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PENSION STATEMENT

Page 001 of 001

; Pericd Beginning: 12/01/2013
e o Do System ™ Period Ending: 12/31/2013
2 Woodward Ave Ste 908 Advgce Date: . 01/01/2014
PDGRS Deirott. M 48226.3455 Advice Number: 1100885588
’ Baich Number: 000000000515
Retirement Code E-10-2-1
PHILLIPS ,CONSTANCE

2720 E LAFAYETTE ST APT 103
DETROIT Mi 48207-3959

Tax Code Single 0 exemptions
Pension No 169106
Social Security No XXX-XX-2310

-.-.N:' ! :

Pension 1 ederal income fax

Annuity 0.00 0.00 0.00 Michigan Income Tax 76476 -
e : Medical-HAP EBRDALOO 117,36 - 117.36.
Death Benefit 00040210 0.09 - 0,09
Dental-Dencap Dental 00050071 5.99 5.99
Vision-Heritage 00040051 1.07 1.07
Gross Pay 1806.21  23204.02 Total Deductions 407.55 . 407.55 - .

Net Pay $1,398.66

AIOGO 2ANR ATD las AN Dishie Daerongad

ol CEEIALR MO

© 2002 Auzeratic Dot Frocessing (PCSUVOY

"+ pepositad to the account of
" PHILLIPS ;CONSTANCE " Checking
. w0 oL . . %
e

= NON-NEGOTIABLE

13-53846-swr
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OFFICIAL CITY OF DETROIT NOTICE
REGARDING NEW SETTLEMENT AGREEMENT

V.

New Stipend for Lower Income Retirees Whose Spouses Are Non-Medicare Eligible and

Acquire Health Coverage on a State Insurance Exchange: The City will provide a $125 stipend to
married retirees whose spouses were enrolled in the City's retiree health program on December 31, 2013 (or later
transitioned to retiree benefits) and who meet certain other requirements, including having a household income
of $75,000 or less. FEligibility and payment dates will be outlined in the City’s official open enrollment

. packet,

Vi.

VII.

New Stipend for Non-Medicare Eligible Retirees in States that Have Not Expanded Medicaid:
The City will provide payments to retirees who reside in states that have not expanded Medicaid
whose household income is below the federal poverty level in order to help them gain eligibility
for Federal subsidies for coverage purchased in a State Insurance Exchange. Eligibility and
payment dates will be outlined in the City’s official open enrollment packet.

Catastrophic Drug Expenses Cap: For Medicare-eligible retirees and spouses enrolled in one of the
City-sponsored Medicare Advantage plans, the City will reimburse the retiree or spouse for drug
expenses incurred in excess of $4,550 out-of-pocket. Eligibility and payment dates will be outlined in the
City’s official open enrollment packet

New Dental Plan Option: A new dental plan option offered by Golden Dental inc. will be available to
benefit eligible retirees and their eligible spouses and dependents at full cost. Eligibility and effective
dates will be outlined in the City’s official open enrollment packet.

VIIl. New Vision Plan Option: An additional vision plan option offered by Heritage Vision Plans, inc. will be

X,

available to benefit eligible retirees and their eligible spouses and dependents at full cost. Eligibility and -
effective dates will be outlined in the City’s official open enrollment packet.

New Health Reimbursement Account Option: A new Health Reimbursement Account (HRA) option
will be made available to Medicare-eligible retirees who opt out of the City-sponsored Medicare
Advantage Plans. Eligibility and effective dates will be outlined in the City’s official open enrollment

packet.
New Medical Plan Option: A new medical plan option offered by Blue Cross Blue Shield of Michigan
will be available at full cost to non-Maedicare eligible retirees, who may also enroll their eligible spouses

and dependents. The City will provide a monthly stipend in the amount of $100 to each retiree who
enrolls in this plan. Eligibility and effective dates will be outlined in the City’s official open enroliment

packet.
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OFFICIAL CITY OF DETROIT NOTICE
REGARDING NEW SETTLEMENT AGREEMENT

_ IMPORTANT NOTICE
TO BENEFIT ELIGIBLE CITY OF DETROIT RETIREES

In a settlement agreement with the Official Committee of Retirees of the City of Detroit, Michigan,
Detroit Retired City Employees Association, Retired Detroit Police and Fire Fighters Association, and
AFSCME Sub-Chapter 98, City of Detroit Retirees, the City of Detroit has agreed to make changes to the
health care benefit offerings implemented effective March 1, 2014. Some of these changes are
autbmatic and some require an application; the City will provide an additional open enroliment period
| for benefit-eligible retirees tS select one or more of the new options described below that require an
application. When the open enrollment has been established, an official open enrollment packet will be
mailed to your home address notifying you of the open enrollment period dates, the eligibility
requirements and effective dates for the new plan options, and the eligibility requirements and effective
dates for the automatic changes.

An official packet will be mailed to effected retirees when these new offerings are available. There is specific
eligibility for each option listed below. Retirees who are interested in enrolling in any of the options must wait
until they receive notice of the enroliment period and respond based on the enroliment instructions. You will be
notified of the effective date for each of these options.

in brief description, the City has agreed to the following modifications as outlined in the settlement

} agreement:

I. Increased Stipend for Non-Medicare Eligible Retirees Age 65 and Older: The City will increase
the monthly stipend for retirees who are age 65 or older and not eligible for Medicare from
$125/month to $300/month. Eligibility and payment dates will be outlined in the City’s official open
eRrolfifient Backet, -~ e e R 3

ll. Increased Stipend for Lower Income Non-Medicare Eligible Retirees Who Acquire Health
Coverage on a State Insurance Exchange: The City will increase the stipend by $50 for retirees who
are not on a disability retirement and who meet certain other requirements, including having a
household income of $75,000 or less. Efigibility and payment dates will be outlined in the City’s official
open enroffment packet.

iIl. New Stipend for Michigan Resident Retirees Eligible for Medicaid Coverage On or After April
1, 2014: The City will provide a payment of $100 to Michigan resident retirees whose household
income is below the federal poverty level in order to bridge them to Michigan’s Medicaid expansion in
April or May, 2014, Eligibility and payment dates will be outlined in the City’s official open enroliment
packet.
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