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UNITED STATES 13;\@}}{(5&); CY COURT
EASTE RN Dm RIC ! OF MICHIGAN

In the matter of:

URTRERN 4] '\,’{AJ
CITY OF DETROIT, MICHIGAN — 7 =

[
b IRYE &zm No. 13-53846-swr
Chapter 9

Hon. STEVEN W. RHODES
OBJECTION TO CITY OF DETROIT'S PLAN OF ADJUSTMENT [DOCKET 2708]

FILED Bvﬁﬁéﬂf. A Holman
p@ﬁm%&;&f 2 QQQ& hereby ‘states his/her/their OBJECTION TO:

CITY OF DETROIT’S PLAN OF ADJUSTMENT
for the following reasons.
1.

Debtor /

I/ we am/are interested in the Bankruptcy of the City of Detroit because

I/ we ohject to the above filing because:

E‘
£ A@Vydtsve. 2 monands

The ghove gre Glliched.

L3

O

/thave not attached additional sheets 1o explain and establish my position

I hereby certify that the statements made herein are true and correct under penalty of
perjury and contempt of Court under the laws of the United States of America.

Wherefore I/ we request the Court will dcny the relief sought in said filing,

%

Name: /;;: }//;:«’3_’{4" ff

i ;
Dated:

13-53846-swr
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50, "COP Swap Agreements” means the 1992 ISDA Master Agreements {Local Currency Single
Jurisdiction) between the COP Service Corporations and the COP Swap Counterparties, as set forth on
Exhibit 1.A.50, together with all ancillary instruments and agreements related thereto, as the same may have been
subsequently amended, restated, supplemented or otherwise modified.

51, "COP Swap Claim” means a Claim arising under the COP Swap Documents.
32 “COP Swap Collateral Agreement" means the Collateral Agreement among the City, the Service
Corporations, the COP Swap Cotlateral Agreement Custodian and the COP Swap Counterparties, together with all

ancillary instruments and agreements related thereto.

53 "COP Swap Counterparties" means UBS AG or Merrill Lynch Capital Services, Inc., as successor
to SBS Financial Products Company 1L.1.C under the COP Swap Documents.

54, "COP Swap Documents” means the COP Swap Agreements and the COP Swap Collateral
Agreement,

55. "Counties" means, collectively, Macomb County, Oaktand County and Wayne County.

36. "Creditor Representative” means {a) if all Retiree Classes accept the plan, the Retiree Committee,

(b) if any Retiree Class rejects the Plan and Class 7 accepts the Plan, a person or committee of persons appointed by
the five largest beneficial holders of Class 7 Claims other than the LTGO Insurer and (¢) if any Retiree Class rejects
the plan and Ciass 7 rejects the plan, a person or committee of persons appointed by the Emergency Manager.

57. "Creditors' Committee” means the statutory official committee of unsecured creditors first
appointed by the United States Trustee in the Chapter 9 Case on December 23, 2013 (Docket No. 2290), as such
committee may be reconstituted.

58. "Cure Amount Claim" means a Claim based upon the City's defaults under an Executory Contract
or Unexpired Lease at the time such contract or lease is assumed by the City under section 365 of the Bankruptey
Code to the extent such Claim is required to be cured by section 365 of the Bankruptey Code.

59. “Current Accrued Annual Pension” means, with respect to any Holder of a Pension Claim, the
amount of annual pension benefits that the applicable Retirement System (a) is obligated to pay to such Holder as of
June 30, 2014 to the extent such Holder is retired and receiving, or terminated from City employment and efigible to
receive, a monthly pension as of such date or (b) would pay such Holder were such Holder to terminate active
employment with the City on June 30, 2014 and defer his or her vested pension, in either case as reflected on the
books and records of the applicable Retirement System as of such date, but in no case shall such Current Accrued
Annuat Pension include a right to supplemental pension benefits to be paid after July 1, 2014 in respect of cost of
living allowances.

60. "Detroit VEBA" means a voluntary employees' beneficiary association established in accordance
with section 501(c)(9) of the Internal Revenue Code of 1986 and regulations thereunder that provides life, sickness,

accident or other similar benefits to Detroit VEBA Beneficiaries, certain of their dependents and future retirees of
the City.

61. "Detroit VEBA Beneficiary” means a Holder of an OPEB Claim,

62. “Detroit VEBA Trust Agreement” means the definitive documentation to be executed in
connection with the formation of the Detroit VEBA, in substantiaily the form attached hereto as Exhibit 1LA.62.

63. "IDIA" means The Detroit Institute of Arts, a museum and cultural facility located at
5200 Woodward Avenue, Detroit, Michigan 48202,
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138. "GRS Adjusted Pension Amount” means, with respect to a Holder of a GRS Pension Claim, the
Current Accrued Annual Pension payable to such Holder as adjusted in accordance with the following formula:
(a) for such a Holder who is either retired and receiving a monthly pension or a surviving beneficiary, a 34%
reduction in the monthly pension amount; and (b) for such a Holder who is an Active Employee, a 34% reduction in
the monthly pension amount; provided that, with respect to Holders who are Active Employees, in the event the
unfunded liabilities of the GRS for the plan year ending June 30, 2014 are greater than the unfunded liabilities of the
GRS as of lune 30, 2013, the reduction in the monthly pension amount shall be increased o the extent necessary to
ensure that there is no change in the amount of the underfunding between Fiscal Years 2013 and 2014,

139. "GRS Claim" means, with respect to any Holder of a GRS Pension Claim, (a) such GRS Pension
Claim and (b) any OPEB Claim held by such Holder.

[40. "GRS Hybrid Pension Formula" means an accrual rate for active employee participants in the GRS
for benefits earned for service on or after July 1, 2014 that equals the product of (a) £.53% multiplied by {b) such
employee's average base compensation over an employee's final 10 years of service, multiplied by {¢) such
employee’s years of service after July 1, 2014. For purposes of this definition, base compensation will exclude
ovettime, longevity or other bonuses, and unused sick leave, and the GRS Hybrid Pension Formula will be part of a
hybrid program that will contain rules to shift funding risk to participants in the event of underfunding of hybrid
pensions, and mandate minimun retirement ages for unreduced pensions and other material terms as set forth in
Exhibit LA.140.

141, "GRS Pension Claim" means any Claim (other than an OPEB Claim), whether asserted by current
or former employees of the City, their heirs or beneficiaries or by the GRS or any trustee thereof or any other Entity
acting on the GRS's behaif, against the City or any fund managed by the City (including, but not [imited to, the
General Fund, the water fund, the sewage disposal fund, the Detroit General Retirement System Service Corporation
fund or the pension funds) based upon, arising under or related to any agreement, commitment or other obligation,
whether evidenced by contract, agreement, rule, regulation, ordinance, statute or law for (a) any pension, disability
or other post-retirement payment ot distribution to be made by the GRS in respect of the employment of current or
former employees or {b) the payment by the GRS to persons who at any time participated in, were beneficiaries of or
accrued post-retirement pension or financial benefits under the GRS.

142. "GRS Restoration Payment™ means an addition to the pension benefits that comprise the GRS
Adjusted Pension Amount during the period ending June 30, 2023. A GRS Restoration Payment may be made and
approved only by the trustees of the GRS, or of any successor trust or pension plan, and only in the event that the
funding level of the GRS for Fiscal Year 2023 is projected to exceed 80%, based on the then-market value of assets
projected forward at an assumed 6.25% mvestment return rate. For purposes of caleulating a GRS Restoration
Payment, market value of assets shall not inelude any City contributions other than those listed on
Exhibit 11.B.3.u.ii.A. A GRS Restoration Payment may be made in amounts, and only to the extent, that the
projected funding level of the GRS for Fiscal Year 2023 as an immediate consequence of such GRS Restoration
Payment is not less than 0%,

143, "GRS Settlement Benefit Amount™ means, with respect to any Electing GRS Holder, an amount
equal to such Holder's Pro Rata share (calculated by reference to the GRS Pension Claims held by Electing GRS
Holders) of such percentage of the State GRS Consideration as is equal to the ratio of Electing GRS Holders to ali
Holders of GRS Pension Claims, which GRS Settlement Benefit Amount is estimated to equal 8.0% of such
Electing GRS Holder’s Current Accrued Annual Pension,

144, "Holder" means an Entity holding a Claim.

145, "HUD Installment Note Claims" means any Claim against the City arising under ot evidenced by
the HUD Installment Note Documents, including a Claim for principal and interest on the HUD Instaliment Notes.

146. “HUD Installment Note Documents” means the promissory notes executed with respect to the
HUD Installment Notes, as set forth on Exhibit 1.A.146, as the same may have been subsequently amended, restated,
supplemented or otherwise modified, together with all ancillary instruments and agreements related thereto,
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same may have been subsequently amended, restated, supplemented or otherwise modified, together with all
ancillary instruments and agreements related thereto.

240. “Secured GO Series 2012(1B) Bonds” means the $6,405,000 General Obligation Distributable State
Aid Third Lien Capital Improvement Refunding Bonds (Limited Tax General Obligation), Series 2012(B), issued
pursuant to the Secured GO Series 2012(B) Bond Documents.

24]. "Secured GO Series 2012(B) Claim" means any Claim against the City arising under or evidenced
by the Secured GO Series 201 2(B) Bond Documents, including a Claim for principal and interest on the Secured GO
Series 2012(B) Bonds.

242, "Secured GO Series 2012(B2) Bond Documents" means the resolutions adopted, orders issued and
indentures executed with respect to the Secured GO Series 2012(B2) Bonds., as set forth on Exhibit 1. A.225, as the
same may have been subsequently amended, restated, suppiemented or otherwise modified, together with all
ancillary instruments and agreements related thereto.

243, "Secured GO Series 2012(R2) Bonds" means the $30.730,000 Self-Insurance Distributable State
Aid Third Lien Refunding Bonds (Limited Tax General Obligation), Series 2012(32), issued pursuant to the
Secured GO Series 2012(B2) Bond Documents.

244. “Secured GO Series 2012(B2) Claim" means any Claim against the City arising under or
evidenced by the Secured GO Series 2012(B2) Bond Documents, including a Claim for principal and interest on the
Secured GO Series 2012(B2) Bonds.

245, “Settling COP Claimant” means a beneficial holder of a COP Claim that elects to participate in the
Plan COP Settlement as to some or all COP Claims held by or assigned to it and its Affiliates by so indicating on a
timely-returned Ballot.

246. "State” means the state of Michigan.

247. "State GRS Consideration” means an amount up to $175,000,000.00 to be deposited by the State
into the GRS in accordance with the Plan GRS Settlement and Section [1L.B.3.u.ii.]; provided that the amount of the
State GRS Consideration shall be reduced by certain amounts attributable to the payment of pension benefits owing
to Holders of GRS Pension Claims with household income less than a threshold amount (a) tied to a percentage of
federal poverty levels and (b) 1o be determined pursuant to further discussions between the City and the State.

248. "State PFRS Consideration" means an amount up to $175,000,000.00 to be deposited by the State
into the PFRS in accordance with the Plan PFRS Setilement and Section 1E.B.3.t.3i.G; provided that the amount of
the State PFRS Consideration shall be reduced by certain amounts attributable to the payment of pension benefits
owing to Holders of PFRS Pension Claims with household income less than a threshold amount (a) tied to a
percentage of federal poverty levels and (b) to be determined pursuant to further discussions between the City and
the State.

249, "State Related Entities” means, collectively: (a)all officers, legislators, judges and justices of the
State; (b) the Governor of the State; (¢} the Treasurer of the State; (d) ali members of the Local Emergency Financial
Assistance Loan Board created under the Emergency Municipal Loan Act, Michigan Compiled Laws
§8 141,931-141.942; (¢} cach of the State's agencies and departments; and (f) the Related Entities of each of the
foregoing.

250. "Stay Extension Order" means the Qrder Pursuant to Section 105(a) of the Bankrupicy Code
Extending the Chapter 9 Stay to Certain (A) State Entities, (B) Non-Officer Employees and (C) Agents and
Representatives of the Debtor (Docket No. 166), entered by the Bankruptey Court on the docket of the Chapter 9
Case on July 25, 2013, as it may be amended, supplemented or otherwise modified.
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pension fund managed by the GLWA. The successor pension plan will be closed to new GLWA employees and
benefit levels frozen,

H.

“NoiChanges:in.Terms -fm‘- -T-'en-'--Year

The onfir rmanon Ordex shall include an injunction against the sub quem amendment ofithe::
terms and conditions, and rules of operation, of the GRS, or any sticcessor plan or trust, that govern the calculation
of pension benefits (including the GRS Adjusted Pension Amount, accrual of additional benefits, the DIA Proceeds
Default Amount, GRS Restoration Payment and the GRS Hybrid Pension Formula and terms of the hybrid
arrangement) or against any action that governs the selection of the investment return assumption described in
Section {L.B.3.u.ii.B, the contribution to the GRS, or the calculation or amount of GRS pension benefits for the
period ending June 30, 2023, notwithstanding whether that subsequent amendment or act is created or undertaken by
contract, agreement (including collective bargaining agreement), statute. rule, regulation, ordinance, charter,
resolution or otherwise by operation of law.

L. Plan GRS Settlement

If Classes 10 and 11 accept the Plan, Holders of GRS Pension Claims who accept the Plan will
have the option to enter into a settiement with the City and the State by electing to participate in the Plan GRS
Settlement on a timely-returned Ballot acecepting the Plan. The Plan GRS Settlement shall include the following
principal terms: (1) the State will deposit the State GRS Consideration into the GRS in equal annual installments
over a period of 20 years, (2) each Electing GRS Holder shall be entitled to the GRS Settlement Benefit Amount in
addition to such Holder's GRS Adjusted Pension Amount and (3) each Electing GRS Holder will release the City
and its Related Entities and the State and the State Related Entities from all GRS Pension Claims, as more
particularly described in the Plan GRS Settiement Documents.

J. GRS Claim Holders with OPEB Claims.

Holders of GRS Claims that also hold OPEB Claims shall be Detroit VEBA Beneficiaries of the
Detroit VEBA.

v. Class 12 —~ Downtown Development Authority Claims.
i Allowance,

On the Effective Date, the Downtown Development Authority Claims shall be deemed Allowed in
the amount of $33,600,000.

. Treatment.
Unless such Holder agrees to a different treatment of such Claim, each Helder of an Allowed
Downtown Development Authority Claim, in full satisfaction of such Allowed Claim, shall receive, on or as soon as
reasonably practicable after the Effective Date, Unsecured Pro Rata Shares of (A) New B Notes and (3) New C
Notes.
w. Class 13 - Other Unsecured Claims.
. Treatment,
Unless such Holder agrees 10 a different (reatment of such Claim, each Holder of an Allowed

Other Unsecured Claim, in full satisfaction of such Allowed Claim, shatl receive, on or as soon as reasonably
practicable after the Effective Date, Unsecured Pro Rata Shares of (A) New B Notes and (B) New C Notes.
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