UNITED STATES BANKRUPTCY COURT

In re Washington Mutual, Inc., et al.

DISTRICT OF DELAWARE

Case No, 08-12229 (MFW)
Reporting Period: 04-01-09 to 04-30-09

MONTHLY OPERATING REPORT

REQUIRED DOCUMEN
Schedule of Cash Receipts and Disbursements MOR-1 Yes
Bank Reconciliation {or copies of Deblors”™ bank MOR-1a Refer to
reconciliations} attached stmt
Schedule of Professional Fees Paid MOR-1b Yes
Copies of bank siatements MOR-{¢ Refer i
attached stmt
Cash disbursements journals nfa Refer 1o MOR ] for
summary of all
dishursements,
Statement of Operations MOR-2 Yes Sec attached notes
Balance Sheet MOR-3 Yes See attached notes
Siatus of Postpetition Taxes MOR-4 Yes
Copies of IRS Form 6123 or payment receipt n/a Payroll services outsourced
including remission of
taxes
Copies of tax retums filed during reporting period Wz See listing of filings
Sammary of Unpaid Postpetition Debts MOR-4 wa Detail on face of balance
sheet.
Listing of aged accounts payvable MOR-4 Yes
Accounts Receivable Reconciliation and Aging MOR-5 wa No trade receivables
Debtor Questionnaire MOR-S Yes

1 declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the documents attached are true and correct to

the best of my knowledge and belief.

fsf John Maciel

Signature of Authorized Individual*

John Maciel

Printed Name of Authorized Individual

May 28, 2009

Date

Chief Financial Officer

Title of Authorized Individual

5 Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor is a partnership;
a manager or member if debtor is a limited liability company.

LR R



bblair
¿0ñq6=)%<     "!½

bblair
0812229090528000000000002


In re Washington Mutual, Inc,, ef al
Case No. 08-12229 (MFW)

DISCLAIMER

Washington Mutual, Inc. (“WMT”) and WMI Investment Corp. {together, the “Debtors”) caution investors and
potential investors in WMI not to place undue reliance upon the information contained in this Monthly
Operating Report, which was not prepared for the purpose of providing the basis for an investment decision
relating to any of the securities of WMI. The Monthly Operating Report is limited in scope, covers a limited
time period, and has been prepared solely for the purpose of complying with the monthly reporting
requirements of the Bankruptey Court and the United States Trustee. The Monthly Operating Report was not
audited or reviewed by independent accountants; does not purport to present the financial statements of WMI in
accordance with generally accepted accounting principles; does not purport to present the market value of
WMI’s assets and liabilities or the recoverability of WM1’s assets; is in a format prescribed by applicable
bankruptey taws; and is subject to future adjustment and reconciliation. There can be no assurance that, from
the perspective of an investor or potential investor in WMI's securities, the Monthly Operating Report is
complete. Results set forth in the Monthly Operating Report should not be viewed as indicative of future
results. This disclaimer applies to all information contained herein,

On September 26, 2008 (the “Petition Date™), the Debtors each commenced voluntary cases under chapter 11 of
title 11 of the United States Code with the United States Bankruptcy Court for the District of Delaware. Prior to
the Petition Date, on September 25, 2008, the Director of the Office of Thrift Supervision, appointed the
Federal Deposit Insurance Corporation (the “FDIC™) as receiver for Washington Mutual Bank (“WMB”) and
advised that the receiver was immediately taking possession of WMB. Tminediately after its appointment as
receiver, the FDIC sold substantially all the assets of WMB, including the stock of Washington Mutual Bank
fsh, to JPMorgan Chase Bank, National Association (“JPMorgan™) pursuant to that certain Purchase and
Assumption Agreement, Whole Bank, dated as of September 25, 2008 (the “Sale”).

Prior to the Petition Date, WMI and WMB jointly maintained their respective financial records. As a resnlf of
the Sale, many of the Debtors’ books and records were seized by the FDIC and transferred to the custody of
JPMorgan. Accordingly, the Debtors are not in control of certain information relating to their operations and
financial affairs, including, but not limited to, certain accounting information. In addition, as of the date of the
Sale, substantially all of WMB’s employees became employees of JPMorgan. Accordingly, this Monthly
Operating Report was prepared, in part, based upon the information and work product and/or representations
made available to the Debtors and their professionals by representatives of WMB and JPMorgan.

Results represented in this Monthly Operating Report are consistent with WMI's accounting practices as of the
Petition Date. However, records of prepetition assets and liabilities, including, among other things, liabilities
owed by WMI to WMB and its affiliates are likely to be adjusted. The Debtors reserve all rights to amend the
results represented in this Monthly Operating Report.
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Washington Mutual, inc., et al

Aprit 2009 Monthly Operating Report -- UNAUDITED

MOR 2 Staternent of Operations for the period 4/1/09 1o 4/30/09

Revenues:
Inferas! income:
Cash equivalents
Securities
Notes raceivabie - intercompany
Other
Total interest income
Earnings {losses) from subsidiarigs and other
equity investments
Gains (losses) from securities / investments
Other income
Tolal revenues

Operating expenses:
Compensation and benefits
QOcoupancy and equipment
Professional fees
Loss / {income} from BOLICOLI policles
Management fees / Transition services
Insurance
Other
Total oparating expenses

Net profit (floss) before other income
and expenses

Other income and expenses:
Interest expense:
Noles payable - intercompany
Borrowings
Total interest expense
Other expense / {incaome)

Net profit (loss) before reqrganization
items

Recrganization items:
Professional fees
US Trustee quarterly fees
Gains (losses) from sale of assels
Other regrganization expenses
Total reorganization items
Net profit {Joss) before income laxes

income taxes
Net profit {loss)

Income tax rate

Case No, 08-12229 (MFW)

Washingten Mutual, Inc.

WMI Invesiment Corp.

April 2009 Curnulative to Date April 2008 Cumulative to Date
825524 6,703,815 3,313 293,682
289,299 1,689,946 - 2,871,615

48,341 703,434 - 1
1,161,164 9,096,596 3,313 3,265,568
976,210 {218,753,863} - {24,550,185)
{390,214} (12,631,171} - (112,358,710)
8,752 1,491,067 - {0)
1,753,911 {220,696,%80) 3.313 {133,643,327)
507,787 2,770,757 - -
107,055 548,887 - -
302,539 2,553,108 62 82
{278,808) (4,369,738} - -
- 1,367,780 - -
1,684,475 11,552,350 - -
190,269 514,726 - 353,057
2,513,317 14,937,880 62 353,119
{769,406) {235,634,860) 3,251 {133,006,446)
{55,028,000) {55,028,000) - -
54,268,504 {180,606,860) 3,251 (133,996,446)
5,601,351 38,119,054 - -
13,000 46,000 325 5,525
941,216 4,316,964 - -
6,555,567 42,482,018 325 5,525
47,713,027 {223,088,878) 2,926 (134,001,971)
§0 50 - :
47,712,977 {223,088,928) 2,926 {134,0601.971)
0.0% 0.0% 0.0% 0.0%




Washington Mutual, inc., et al
April 2009 Maonthly Operating Repert -- UNAUDITED
MOR 3 Balance Sheet as of 4/30/2009 and 9/26{2008

Assets:

Unrestricted cash and cash equivalents
Restricted cash and cash equivalanis
Invesiment securities
Accrued inlerast receivable
Accounis receivable
Income 1ax receivable
Prepaid expanses
Cash surrender value of BOLICOLI
Funded Pension
Olher investments
Investment in subsidiaries
Notes receivable - intercompany
Other assets

Total assels

Liabilities not subject to compromise (Postpetition):

Accounls payable
Taxes payable
Accrued wages and henefits
Other accrued habillies
Rent and equipment lease payable
Deferred tax liabilily / {asset)
Other Liabilities - Intercompany
Other post-petition liabikties
Minority interest

Tolal post-petition liabililies

Liabifities subject to compromise {Pre-petition}:
Senior debt
Subordinated debt
Junior subordinaled debt
Accrued inlerest payabte
Intercompany payables
Accounts payable
Taxes payable
Payrall and benefit accruals
Other accrued fiabikties
Other pre-petition liabilities

Tolal pre-petition liabifities

Tatal liabilities

Shareholders’ equity:
Preferred stock
Common atock
Oiher comprehensive income
Retained earnings - pre-petition
Retained earnings - posi-petition
Total shareholders’ equity

Total lisbilities and shareholder's equity

Case No. 08-12229 (MFW)

Washington Mutual, Inc.

Wil Investmenl Corp.

4130108 /26108 4136109 £/25/08
4,613,205,307 4,018,083,009 274,024,950 62,874,376
97,284,265 145,668,884 - -

67,354,344 59,688,627 - 266,444,881
887,785 413,253 50,950 4,084,658
479,979,473 742,680,150 22,187,560 22,187,560
4,428,333 11,311,510 - -
87,485,871 84,039,738 - -
39,173,922 638,870,071 - -
2,092,488 23,668,908 40,211,903 65,852,708
1,469,966,475 1,896,218,467 - -
12,093,556 56,001,133 565,844,197 565,844,197
78,992,428 23,489,277 - -
5,953.034.24% 7,701,133.020 902,319,561 977,488,380
3,100,817 - asy -
569,544 - - .
11,484,220 - 325 -
3,113,466 3,104,022 - -
18,258,047 3,104,022 712 -
4,108,811,139 4,108,911,139 - -
1,613,991,612 1,613,991,512 - -
742,476,453 742,476,453
75,907,764 746,907,764 - -
684,095,258 684,095,268 - -
4,480,720 3,941,450 - -
550,080,833 550,080,833 - -
497,236,707 407,215,221 - -
86,421,167 92,259,015 - -
243 223 - -
8,273,6801.777 §,278,878,868 - -
8,291,859,824 8,281,982,880 712 -

3,392,341,954

12,088,763,656
{750,494,214)
(16,746,337,943)
(223,088, 928)

3,392,341,053
12,966,753,556
{222,770,180)
(18,739,176,191)

1,000,000,000
22,187,660
14,133,260

(134,001,971}

1,060,000,000
(36,644,880)
14,133,260

(1,338,825.576)

(580,840 ,682)

902,318,849

977,488,380

8,053,034,249

7.701,133,028

902,319,561

977,458,380




In re Washington Mutual, Inc,, et al
Case No, 08-12229 (MFW)

NOTES TO MOR-2 and MOR-3
Note 1: Washington Mutual Preferred Funding

On September 25, 2008, the Office of Thrift Supervision concluded that an “Exchange Event” had occurred
with respect to the following securities (the “Securities™):

»  Washington Mutual Preferred (Cayman) I Ltd. 7.25% Perpetual Non-cumulative Preferred Securities,
Series A-1 (to be exchanged into depositary shares representing Series J Perpetual Non-Cumulative
Fixed Rate Preferred Stock of Washington Mutual, Inc. (*WMI”});

s Washington Mutual Preferred (Cayman) I Ltd. 7.25% Perpetual Non-cumulative Preferred Securities,
Series A-2 (to be exchanged into depositary shares representing Series J Perpetual Non-Cumulative
Fixed Rate Preferred Stock of WMI);

*  Washington Mutual Preferred Funding Trust I Fixed-to-Floating Rate Perpetual Non-cumulative Trust
Securities (to be exchanged into depositary shares representing Series 1 Perpetual Non-Cumulative
Fixed-to-Floating Rate Preferred Stock of WMI);

e Washington Mutual Preferred Funding Trust Il Fixed-to-Floating Rate Perpetual Non-cumulative Trust
Securities (to be exchanged into depositary shares representing Series L Perpetual Non-Cumulative |
Fixed Rate Preferred Stock of WMI);

¢  Washington Mutual Preferved Funding Trust 111 Fixed-to-Floating Rate Perpetual Non-cumulative
Trust Securities (to be exchanged into depositary shares representing Series M Perpetual Non-
Cumulative Fixed Rate Preferred Stock of WMI); and

»  Washington Mutual Preferred Funding Trust 1V Fixed-to-Floating Rate Perpetual Non-cumulative
Trust Securities (to be exchanged into depositary shares representing Series N Perpetual Non-
Cumulative Fixed-to-Floating Rate Prefeired Stock of WMI),

In accordance with the terms of the documents governing the Securities, the Conditional Exchange of the
Securities occurred on Friday, September 26, 2008 at 8:00 A.M. (New York time). The documentation
governing the Securities contemplates that at the time of the Conditional Exchange, each outstanding Security
was intended to be exchanged automatically for a like amount of newly issued Fixed Rate Depositary Shares or
newly issued Fixed-to-Floating Rate Depositary Shares, as applicable, each representing a 1/1000th interest in
one share of the applicable series of preferred stock of WMI. If and until such depositary receipts are delivered
or in the event such depositary receipts are not delivered, any certificates previously representing Securities are
deemed for all purposes, effective as of 8:00 AM (New York time) on September 26, 2008, to represent Fixed
Rate Depositary Shares or Fixed-to-Floating Rate Depositary Shares, as applicable.

WMI and its advisors are currently assessing a number of legal, accounting and tax issues related to the
Securities and the transactions related to the Conditional Exchange. Because of these unresolved issues, WMI
has not yet reflected the Conditional Exchange and/or its attendant transactions on its financial statements,
including any possible interests (direct or indirect, contingent or otherwise) in the Securities and the assets, as
the case may be, of Washington Mutual Preferred Funding LLC.

Assuming that the Conditional Exchange had been completed in accordance with the terms of the relevant
documentation, on a pro forma basis, WMI’s financial statements would reflect (a) a credit to shareholders’
equity of approximately $3.9 billion upon issuance of the new classes of preferred stock; (b) an investment in
subsidiary (i.e. WMB} of approximately $3.9 billion upon contribution of the Preferred Securities by WMI to
WMB; and (c) an immediate and corresponding write-down of such investment in subsidiary.



Note 2: Restricted Cash and Cash Equivalents

WMI's restricted cash and cash equivalents of $97 million includes $41 million of accumulated dividends
related to amounts held in escrow pertaining to the American Savings Litigation (see Note 4 below), §53
million in a deposit account pledged as collateral to secure prepetition intercompany transactions between WMl
and WMB and $3 million held as part of a Rabbi Trust.

Note 3: Investment in Subsidiaries

WMTI's investment in subsidiaries represents the book value of WMI's subsidiaries, including WMI Investment
Corp. (“WMI Investment™). This balance does not represent the market value of these entities.

WMI subsidiaries hold unsecured notes receivable from WMB or JPMorgan, as the case may be, totaling
approximately $178 miilion.

Marion Insurance Co. Inc. paid WMI a dividend of $53 million and a tax payment of $2 million in April 2009.

Note 4: American Savings Litigation

In April 2009, WMI recorded a receivable of $55 million on account of funds paid by the United States into the
registry of the Bankruptcy Court in connection with a partial final judgment entered in that certain action styled
as American Savings Bank, F.A., et al. v. United States, Case No. 92-872C, pending in the United States Court
of Federal Claims. The Internal Revenue Service and JPMorgan Chase Bank, N.A. have each asserted claims to
such proceeds,

In conjunction with the payment of the judgment, and in accordance with that certain escrow agreement, dated
December 20, 1996 {as amended, the “Escrow Agreement”), by and among The Bank of New York, as escrow
agent, WMI, Keystone Holdings Partners, L.P. and Escrow Partners, L.P., WMI authorized the release of
approximately 1.7 million shares of WMI common stock and $20.8 million froim the escrow account maintained
at The Bank of New York Mellon to the counterparties to the Escrow Agreement.

Since 2003, WMI has recorded dividends paid on the 6 million shares of WMI common stock held in the
esSCrow account as an asset on its balance sheet, currently reported as Restricted Cash. Of the $20.8 million
released from the escrow account, WMI recognized $15.3 million to be such dividends, resulting in a reduction
of such asset and a reduction to retained earnings.

Note 5: Funded Pension

The funded pension balance reflects the (1) the market value of assets as of December 2, 2008 less (2) the
November 2008 actuarial estimated settlement value of September 25, 2008 liabilities. The value does not
reflect any recent changes in market values, interest rate assumptions and the participants since November 2008
which could materially affect the resuits.

Note 6: Taxes

The tax asset and liability balances are recorded consistent with WMI's historical accounting practices as of the
Petition Date and adjusted for refunds collected. Generally, tax related claims and payables are recorded on
WM1I’s books and records on a consolidated basis with the other members of the consolidated tax group and
have not been adjusted for any potential claims against these assets. The current recorded balances do not




reflect all expected refunds or payments as these amounts are currently being reviewed. The current estimate
for the total expected refunds, net of potential payments, is in the range of approximately $2.6 - $3.0 billion.
WMI understands that JPMorgan, the purchaser of substantially all of WMB’s assets, may seek to ¢laim allor a
portion of the expected tax refunds.

No provision or benefit from income taxes has been recorded as the NOL's are expected to be sufficient to
offset income during the reported period. Income tax expense contains alternative minimum taxes paid in
certain states.

Note 7: Liabilities Subject to Compromise (Pre-Petition) — Payroll and
benefit accruals

WMU's pre-petition payroll and benefit accruals include balances reflecting WMI's historic accounting policies
related to pension accounting. Prior to the Petition Date, WMI recorded a $274 million liability in respect of
such accruals and WMB recorded a $274 million asset, which amounts were netted out and eliminated on a
consolidated basis. Neither balance was reported as an intercompany balance. WM is analyzing these
accounting entries and treatment within the context of its bankruptcy proceedings.
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Washington Mutual, inc. and WMI Investment Corp.
Tax Return Filings
For the Period 4/01/2009 through 4/30/2009

Entity Jurisdiction Filing Description Due Date Date Filed
WM Washington Combined excise tax return - sales and use tax 4/30/2009  4/28/2009
WMI City of Seattle Combined excise tax return - sales and use tax 4/30/2009  4/29/2009

Entity Jurisdiction Filing Description Busa Date Date Filed
WM IRS {Federal) Withholding summary of deposits and filings (semi-weekly) 4/03/2009  4/03/2009
WMI IRS {Federal} Withholding summary of deposits and filings (semi-weekly) 4/22/2009  4/22/2009
WMI iRS (Federal) withholding summary of deposits and filings (semi-weekly) 4/25/2009  4/29/2008
WM IRS {Federal) Withholding summary of deposits and filings (quarterly} 4/30/2009  4/30/2009
WMI Washlngton Unemployment summary of deposits and filings {quarterly) 4/30/2009  4/30/200%
WMI Washington Labor and industries (quarterly) 4/30/2009  4/30/2009

Entity Jurisdiction Filing Description Due Date Date Filed
WMl & Subs Arizona Corporation Income tax return extension 4f15/2008  4/14/2009
WML & Subs Hawsaii Corporation franchise tax return extension 4/20/2009  4/14/2009
WMI & Subs City of Partland &  Corporation income/license tax return extension 471542008  4/14/2009

Multnomah County
Wi Florida Corporation Income/franchise and excise tax return extension 4/01/2009  4/01/200%

WMI Washington Combined excise tax return - business and occupation tax 4/30/2009  4/29/2009
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DEBTOR QUESTIONNAIRE

1. Mave any asscts been sold or transferred ontside the normal conrse of business X
this reporting pericd? If yes, provide an explanation below.

2, Have any funds been disbursed from any account other than 4 debtor in possession X
account this reporting period? If yes, provide an explanation below.

3. Have all postpetition tax seturas hees timely filed? If no, provide an explanation X
belaw.

4, Are workers compensation, gencral liability and other necessary insurance X
coverages in effeet? If no, provide an explanation below,

—

5. Has any bank account been opened during the reporting period? [f yes, provide X
documentation identifying the opencd account(s). if an investment aceount has been opened
provide the required documentation pursvant to the Delaware Local Rule 4001-3,

Explanations

1. On April 24, 2009, WMI closed the sale interests its direct investment in Financial Engines for approximately $2.5
million in cash. There was no assumption of liabilities associated with this transaction.

2. Pursuant to an order of the Bankruptcy Court dated October 8, 2008, the Debtors were authorized to continue using
existing bank accounts and to open new debtor in possession bank accounts.






