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Docket #10004  Date Filed: 3/30/2012


In re Washington Mutual, Inc., et al
Case No. 08-12229 (MFW)

DISCLAIMER AND FACTUAL BACKGROUND

This Monthly Operating Report of Washington Mutual, Inc. (“*WMJI"") and WMI Investment Corp. (“WMI Investment” and
together with WM, the “Debtors™), covering the calendar month of February 2012, was prepared solely for the purpose of
complying with the monthly operating guidelines as described in the Chapter 11 Trustee Handbook, United States Department
of Justice, May 2004 in accordance with 28 U.S.C §586(a)(3). This Monthly Operating Report is limited in scope, covers only
a limited time period, and is not intended to serve as a basis for investment in any security of any issuer. This Monthly
Operating Report was not audited or reviewed by an independent accountant; does not purport to present the financial
statements of WMI in accordance with generally accepted accounting principles (“*GAAP”); does not purport to present the
market value of WMI’s assets and liabilities or the recoverability of WMTI’s assets; s in a format prescribed by applicable
bankruptcy laws; and is subject to future adjustment and reconciliation. Results set forth in the Monthly Operating Report
should not be viewed as indicative of future results. This disclaimer applies to all information contained herein.

On September 26, 2008 (the “Petition Date™), the Debtors each commenced voluntary cases under chapter 11 of title 11 of the
United States Code with the United States Bankruptcy Court for the District of Delaware (the “Bankruptcy Court™). Prior to
the Petition Date, on September 25, 2008, the Director of the Office of Thrift Supervision appointed the Federal Deposit
Insurance Corporation (the “FDIC”) as receiver for Washington Mutual Bank (“WMB”), a subsidiary of WMI, and advised
WMI that the receiver was immediately taking possession of WMB’s assets. Immediately after its appointment as receiver, the
FDIC sold substantially all the assets of WMB, including the stock of Washington Mutual Bank fsb, to JPMorgan Chase Bank,
National Association (“JPMorgan™) pursuant to that certain Purchase and Assumption Agreement, Whole Bank, dated as of
September 25, 2008 (the “Sale™).

Prior to the Petition Date, WMI and WMB jointly maintained their respective financial records. As a result of the Sale, many
of the Debtors’ books and records were seized by the FDIC and transferred to the custody of JPMorgan. Accordingly, since
the date of the Sale, the Debtors have not been in control of certain information relating to their operations and financial affairs,
including, but not limited to, certain accounting information. In addition, as of the date of the Sale, substantiaily all of WMB’s
employees became emplovees of JPMorgan. Accordingly, this Monthly Operating Report was prepared, in part, based upon
the information and work product and/or representations made available to the Debtors and their professionals by
representatives of WMB and JPMorgan.

Results presented in this Monthly Operating Report were determined consistent with WMDs accounting practices as of the
Petition Date (but are not presented, as noted, in accordance with GAAP). However, records of prepetition assets and
liabilities, including, among other things, liabilities owed by WMI to WMB and its affiliates may be adjusted. Further, claims
have been filed against the Debtors in their chapter 11 cases that are not currently recorded on WMUs books that, if allowed,
would change the reported balances for pre-petition liabilities.

This Monthly Operating Report of the Debtors covers the last complete monthly reporting period prior to March 19, 2012, the
effective date (the “Effective Date™) of the Seventh Amended Joint Plan of Affiliated Debtors Pursuant to Chapter 11 of the
United States Bankruptey Code that the Debtors filed with the Bankruptey Court on December 12, 2011 (the “Filed Plan”, and
as modified by the Modification of Seventh Amended Plan dated January 9, 2012, the Second Modification of Seventh
Amended Plan dated January 12, 2012, and the Third Modification of Seventh Amended Plan dated February 16, 2012 {the
“Plan™}). This Monthly Operating Report speaks only as of February 29, 2012.

Going forward, WMI Liquidating Trust, as successor-in-interest to the Debtors, will continue to have reporting obligations to
the Bankruptcy Court, which reporting obligations shall include the filing of post-Effective Date Quarterly Operating Reports
in accordance with the liquidating trust agreement, dated as of March 6, 2012, by and among the Debtors, William C. Kosturos,
as the liquidating trustee, and CSC Trust Company of Delaware, as the Delaware resident trustee (the “Liguidating Trust
Agreement”). These reports will also be filed by WMI Liquidating Trust under cover of Form §8-K with the Securities and
Exchange Commission (the “SFEC”). Otherwise, WMI Liquidating Trust will continue to follow the approach to reporiing
under the Securities Exchange Act of 1934, as amended, set forth in the SEC Division of Corporation Finance’s no-action letter
issued to the REMEC Liquidating Trust on March 28, 2011, specifically, WMI Liquidating Trust will, until WMI Liquidating
Trust is dissolved, file Annual Reports on Form 10-K containing unaudited annual financial statements, and Current Reports on
Form 8-K to report material developments as they occur. WMI Liguidating Trust has an initial term of three years from the
Effective Date, subject to extension for up to an additional three years {subject to certain limited exceptions) with the approval
of the Bankruptey Court.
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Washington Mutual, inc., et al. Case No. 0B-12229 (MFW)

February 2012 Monthly Operating Report - UNAUDITED
MOR 2 Statement of Operations for the period 02A1/12 to 02/2912

Washington Mutual, Inc.

WM Investment Corp.

February 2012 Cumulative to Date February 2012 Cumulative to Date
Revenues:
Interest income:
Cash equivalents 48,214 25,081,568 5,248 1,387,917
Securities 223,392 10,032,740 - 2,976,201
MNotes receivable - intercompany - 1,685,297 - 1
Other - 1,031,678 - -
Total interest income o 271,607 37,831,584 " 5,248 4,364,120
Earnings (losses) from subsidiaries and other
equity investments 5,160,635 (201,781,027) (41,563) (13,911,453}
Gains {losses) from securities / investments {5,4406) (9,801,340) 0 {112,242,503)}
Other income 1,809,517 5,619,510 - {0}
Total revenues 7,336,354 (168,131,274) (36,315) {121,789,837)
Operating expenses:
Compensation and benefits 313,616 16,965,280 - -
Occupancy and equipment 48,834 3,482,555 - -
Professional fees 488,339 22,036 153 299 514
Loss / {inceme} from BOLI/COL} policies {1,056) {12,644,608) - -
Management fees [ Transition services 15,000 2,531,594 - -
Insurance 111,952 19,184,009 - -
Other 231,759 6,356,059 14,886 817,042
Total aperating expenses 1,208,455 57,911,042 15,185 817,556
Net profit {loss) before other income
and expenses 6,127,892 (226,042,316) {51,500) (122,607,382)
Cther income and expenses:
Interest expensa:
Notes payable - intercompany - - “ -
Borrowings - - - -
Total interest expense - - - ~
Other expense / {income) - {105,028,000) - -
Net profit {loss) before reorganization
items 6,127,899 (121,014,316) (51,590} {122,607,392}
Reorganization itemns:
Professional fees 51,880,344 324,615,479 322,043
Claims Adjustments 383,010,479 570,680,012 - -
US Trustee quarterly fees 2,600 316,000 - 13,650
Gains (losses) from sale of asseis - - - -
Other reorganization expenses 1,088,782 26,772,935 - -
Total recrganizaticn items 435,982,206 022,387,426 - 335,693
Net profit (foss) before income taxes {429,854,307) {1,043,401,742) {51,500) {122,943,085)
fncome taxes - 4,050 - -
Net profit (ioss) (429,854,307) {1,043,405,792) {51,500) (122,943,085)
Income tax rate 0.0% 6.0% 0.0% 0.0%



Washington Mutual, Inc., et al.

February 2012 Monthly Operating Report -- UNAUDITED

MOR 3 Balance Sheet as of 02/20/2012 and 9/26/2008

Assets:
Unrestricted cash and cash equivalents
Restricted cash and cash equivalents
Investment securities
Accrued interest receivable
Income tax receivable
Prepaid expenses
Cash surrender value of BOLICOL}
Funded Pension
Other investments
Investment in subsidiaries
Notes receivable - intercompany
Fixed Assets
Other assets
Tolal assets

Liabilities not subject to compromise {Postpetition):

Accounts payable
Accrued wages and benefits
Other accrued liabifities
Minority interest

Total post-petition liabilities

Liabilities subject to compromise (Pre-petition):

Senior debt

Subordinated debt

Junior subordinated debt

CCB Trust Preferred

WMB Bank Bondholders

intercompany payables

Accounts payable

Taxes payable

Payroll and benefit accruals

Other accrued liabilities

Cther pre-petition liabilities

Subordinated ailowed claims
Tolal pre-petition lisbilities

Total liabilities

Shareholders' equity:
Preferred stock
Commoen stock
Qther comprehensive income
Retained earnings - pre-petition
Retained earnings - post-petition
Total shareholders’ equity

Total liahiliies and shareholder's equity

Case No. 08-12220 (MFW)

Washingion Mutual, Inc.

WMI Investment Corp.

2/29/2012 9/26/2008 212912012 $/26/2008
4,459,769,182 4,018,083,009 277,207,381 52,974,376
54,718,918 145,668,884 - -

78,870,460 59,688,627 - 266,444,881

570,890 413,253 221 4,084,858

475,205,612 742,680,150 22,187,660 22,187,560
1,137,823 11,371,510 - -
392,205 84,039,738 - -
39,173,822 638,870,071 - -

- 23,668,909 48,153,269 65,952,708
1,443,827.125 1,895,218,467 - -

- 58,001,133 565,844,197 565,844,197
61,265 - - -
137,379,830 23,489,277 - -

6,691,107,232 7,701,133,028 913,392,628 977,488,380
17,547 698 - 68 -
248,539 - - -
68,287 427 - 14,825 -
1,118,738 3,104,022 - -
87,202,403 3,104,022 14,894 -
4,132,442,639 4,126,545,947 - -
1,666,464,970 1,662,295,485 - -
765,674,20G 752,445 436 - -
69,554,647 - - -

335,000,000 -

684,095,259 684,095,258 - -
4,480,720 3,941,450 - -
550,080,828 560,080,833 - -
404,177,110 407,215,221 - -
99,110,424 92,269,015 - -
159 223 - -
41,166,667 - - -
8,752,247,722 8,278,878,868 - -
8,838,450,125 8,281,982,89C 14,894 -

7,392,341,954
13,026,981,633
(753.414,745

(1,043,405,792

3,392,3241,953
12,988, 753,556
(222,770,180)
(16.739,175,191)

1,000,000,000 1,000,000,000

)
(20,770,848,942)
)
)

(2,148,342,893

(580,849,862)

6,661,107,232

7,701,133,028

22,187,560 {36,644,880)
14,133,260 14,133,260
(122,943,085) -
913,377,736 977,488,380
913,392,629 977,488,380




In re Washington Mutual, Inc., et al.
Case No. 08-12229 (MFW)

NOTES TO MOR-2 and MOR-3

Note 1: Plan of Reorganization and Settlement Agreement

On December 12, 2011, the Debtors announced that the Debtors, the Creditors’ Committee, the Equity Committee,
and certain significant parties in the Debtors’ chapter 11 proceedings had reached a comprehensive understanding
resolving certain pending motions, appeals, and potential impediments to confirmation of a plan of reorganization.
Accordingly, on December 12, 2011, the Debtors filed the Filed Plan [D.1. 9178] and a related disclosure statement
(as revised, the “Disclosure Statement™) [D.1. 9179} with the Bankruptcy Court. The Filed Plan and the Plan are
premised upon the implementation of the Settlement Agreement, which represents a compromise of certain disputes
among the Debtors, JPMorgan, the FDIC (in its capacity as receiver for WMB and in its corporate capacity), and the
Creditors” Committee.

On February 16, 2012, at the commencement of the hearing to consider confirmation of the Plan, the Debtors
announced that they, JPMorgan, the Creditors' Committee, and the Equity Committee had reached a settlement (the
“TPS Settlement™) with certain holders of WMI’s preferred equity securities, regarding the ownership of the Trust
Preferred Securities (as defined below). The so-called “TPS Consortium” and “TPS Group” (together, the “TPS
Holders™) claimed that they owned the securities in question, an issue that had been contested by the Debtors and
JPMorgan during the pendency of the chapter 11 proceedings. The TPS Settlement provided for, among other
things, the withdrawal of objections to the Filed Plan and the change of votes in Class 19 of those certain holders
such that this Class voted to accept the Plan.

After hearing testimony and argument regarding confirmation of the Plan, and by order, dated February 23, 2012,
the Bankruptey Court confirmed the Plan (the “Confirmation Order™) [D.1. 9759]. After the satisfaction or waiver of
the conditions described in the Plan, the transactions contemplated by the Plan were consummated on March 19,
2012, and, on March 23, 2012, the Debtors made the initial distribution pursuant to the Plan (the “Initial
Distribution™). WMI emerged on the Effective Date as a newly reorganized company, WMI Holdings Corp.
{“Reorganized WMI"), which consists primarily of WM Mortgage Reinsurance Company, Inc. “WMMRC”™), a
wholly owned subsidiary of WMI that is incorporated in Hawaii, and which has been funded by a $75 million
contribution from certain WMI creditors. In addition, the Company will have access to a $125 million senfor credit
facility to be used for working capital and permitted acquisitions and originations in the financial services

sector. Fmtially, the primary business of Reorganized WMI will be a legacy reinsurance business that is currently
operated in runoff mode by WMMRC.

The Settlement Agreement is an integral part of the Plan and, on the date the Settlement Agreement became
effective, the Debtors recorded the effects of the financial arrangements or settlements set forth in the Settlement
Agreement. The Settlement Agreement became effective after the period of this Monthly Operating Report, on
March 19, 2012; therefore, the financial effects of the Settlement Agreement are not reflected in the MOR-1, MOR-
2 and MOR-3 herein. However, a pro forma presentation of the balance sheet after consummation of the Settlement
Agreement is provided in Note 2.

The foregoing notwithstanding, aspects of the Plan and Settlement Agreement are referred to in the Notes to MOR-2

and MOR-3 herein; however, users of this Monthly Operating Report should refer directly to the Plan, Confirmation
Order, and related documnents filed with the Bankruptcy Court for complete information.

Note 2: Settlement Agreement Implementation and Plan Distributions

Pursuant to the Confirmation Order, the Bankruptey Court confirmed the Plan. The Plan and Settlement Agreement
became effective on March 19, 2012.

The Settlement Agreement resolved disputes between the Debtors, JPMorgan and the FDIC (in its capacity as
receiver for WMB and in its corporate capacity) regarding ownership of (i) certain disputed cash accounts, (ii)



approximately $5.3 to $5.8 billion in tax refunds, including interest through a projected future date of receipt and
net-of-tax payments estimated to be owed to certain taxing authorities, that WMI either already has received or, the
Debtors believe, will receive, in its capacity as the common parent of a consolidated or combined tax group for
federal and state income tax purposes, comprised of WMY, WMB and other subsidiaries, and (iii) the Trust Preferred
Securities, which have a liquidation preference of approximately $4 billion. In addition, the Settlement Agreement
resolved disputed ownership of and responsibility for certain employee benefit plans and trusts created to fund
employee-related obligations, certain intelectual property and contractual rights, shares in Visa Inc., and the
proceeds of certain litigation and insurance policies.

Once the Settlement Agreement became effective, JPMorgan distributed $3.87 billion in deposit accounts to WMI.
WMI received approximately $2.44 billion from the Tax Refund Escrow and other distributions from JPMorgan, as
provided by the Settlement Agreement. After the receipt of these amounts (offset by amounts owed by WMI to
JPMorgan), the Initial Distribution occurred.

In addition to the exchange of funds:

o WMI transferred sponsorship of the Pension Plan to JPMorgan and eliminated its intercompany payable to
WMB of $274 million.

o WMI Investment transferred ownership of the investment in the JIPMC Wind Investment Portfolio LLC to
JPMorgan.

s  JPMorgan transferred $50 million to WMI to fund an account for the settlement of WMI Vendor Claims.

e JPMorgan paid WMI $25 million for the Visa shares and the ownership of Visa Shares was transferred to
JPMorgan.

¢ PMorgan assumed various liabilities related to various litigations and claims against the Debtors,

The Plan provides for the creation of a liquidating trust, WMI Liquidating Trust, which was formed on March 6,
2012 pursuant to the execution of the Liguidating Trust Agreement. On or shortly after the Effective Date, certain
of the Debtors’ assets were transferred to the WMI Liquidating Trust for the benefit of those stakeholders who were
not paid in ful in the Initial Distribution or whose claims remain disputed. Stakeholders were issued beneficial
interests in the WMI Liguidating Trust in exchange for their unpaid claims against or equity interests in the Debtors
(“Liquidating Trust Interests” or “LTI’s”). The LTT’s are not transferable except by will, intestate succession, or
operation of law. The WMI Liquidating Trust will be responsible for liquidating, converting to cash, and
distributing the Liquidating Trust Assets to the Liquidating Trust Beneficiaries and will not take any action to
encourage or promote a trading market in the LTIs. In addition, the Liquidating Trustee will administer the
Disputed Claims Reserve {the “DCR”). Approximately $725.8 million of cash and cash equivalents was distributed
by the Debtors to the WMI Liquidating Trust for the DCR, which represents cash that would have been distributed
to holders of claims as part of the Initial Distribution had such clams been allowed as of the Effective Date.,

On the Effective Date, the Debtors were discharged from all liabilities other than those arising from the Plan.
Similarly, all preferred and common equity interests in the Debtors were deemed cancelled on the Effective Date.

The following chart summarizes distributions to creditors and equity interest holders in both the Initial Distribution
and as represented by the transfer to the WMI Liquidating Trust. Distributions began on March 23, 2012; however,
the Plan deems them to have occurred as of the Effective Pate. The basis of this chart is a projected balance sheet as
of the Effective Date assuming consummation of the Settlement Agreement, but prior to distributions in accordance
with the Plan. This chart was not prepared in accordance with GAAP, Key assumptions are described in the notes
below the chart. This summary is qualified in its entirety by reference to the Settlement Agreament, the Plan, and
the Confirmation Order. Furthermore, each balance sheet is reflected on a per column, pro forma basis,
Additionally, the information reflected on each balance sheet reflects an estimate of information available as of
March 30, 2012. There are many factors that could materially affect the descriptions and numbers presented



inciuding, but not limited to, changes in the basis of accounting for each of WMI Liquidating Trust and Reorganized
WMLI, as the case may be; final closure of the books and records; changes in estimates made by new management of
each of WMI Liquidating Trust and Reorganized WMI, as the case may be; and GAAP adjustments. Therefore, the
information that is contained in future reported financial statements and disclosures made by WMI Liquidating Trust
or Reorganized WMI, as the case may be, may be materially different to the projected balance sheet that forms part
of this Monthly Operating Report.

Washington Mutuai, inc,, et al PROJECTED BALANCE SHEET
DISTRIBUTIONS SUMMARY CLOSING DATE (a) DISTRIBUTIONS REMAINING
NOTE 2 {in $000's) FJR Contract Rate Distribution to unconsolidated
Consolidated Consclidated initial Liguid. Trust / Reorganized
Debtors {b) Debtors (b) Distribution DOCR WM (f)
31912012 3/15/2012 Effective Date Effective Date Effective Date
Assets:
Unrestricted cash and cash equivalents 7,541,118 7,541,118 {6,534,879) (931,229)(c} 75,000
income tax receivable {d) - - - B -
Cash surrender value of BOLICOL} 302 gz - (392)| -
Investment in WMRMGC 205,849 205,849 {65,849) (h) - 144,060 |{h)
Inestment in other subsidiaries 3,660 3,660 - (3,660} -
Deferred tax asset,net () - - - - -
Prepaid expenses 1,015 1,015 - {1,015}
Fixed assets 61 6t - (61) -
Other assels - - 70,000 (h) - 70,000 {{h}
Totat assets 7,752,085 7,752,008 (6,530,728} {936,367) 285,000
Liabitities not subject to compromise:
Accounts payable 15,054 15,084 {15,004} - -
Accrued wages and benefits 159 159 - (158} -
Other accrued liabilities 90,724 90,724 - (90,724} -
Day 1 Distributions — Unreleased - - 53,472 (53.472) -
Runoff notes - - 918 (h) 129,084 130,00G {(h)
Totat post-petition lisbitities 106,877 105,977 39,294 (15.271), 130,000
Liabiities subject to compromise: {g}
Senior debt 4,419,643 4,718,766 (4,561,238) (167,528)| B
Subordinated debt 1,782,293 2,078,848 1 {1.647,622) (431,226)| -
Junior subordinated debt 643,096 241,424 - (241,424 -
CCB Trust Preferred 72,430 79,324 - {79,324) -
WMB Bank Bondholder 335,000 335,000 (335,000} - -
WMI Vendor Claims 49,733 49,733 (49,733) - -
Allcwed Ctaims 74,965 74,965 (65,581) (9,384)
Disputed claims 827,578 827,578 - (827,578) -
Subeordinated claims 69,137 68,137 - {69,137) -
Total pre-petition liatilities 8,474,775 8,474,775 {6.669,174) (1,815,601) -
Total liabitities 8,580,752 8,580,752 {6,619,880) (1,830,872) 130,000
Shareholders' equity:
Preferred stock 7,498,857 7,498,857 {108,750} (h) (7,390,107} -
Common stock 13,088,982 13,088,962 {36,250) (h) (13,052,712)| -
New common stock - - 485,000 (h) - 155,000 {{h)
Retained eamings - pre-petition (20.770,849) (20,770,849) - 20,770,849 -
Retained eamings - post-pelition (645,627) (645,827) 79,151 566,476 -
Tetal shareholders' equity (deficit} (828,657) (828,657) 89,161 894,505 155,000
Totatl fiabilities and sharehalder's equit: 7,752,085 7,752,095 (6,530,'728) (836,367 285,000

(a)} Consolidated Pebtors, WMI and WMI Investment. Investments in subsidiaries other than WMI Investment are
not eliminated and are still reflected as Investment in WMMRC and Investment in Other Subsidiaries (based on their

book values).

(b) The “FIR” column represents the liabilities subject to compromise with post-petition interest calculated at the
Federal Judgment Rate as directed by the Bankruptcy Court.  The “Contract Rate” column reflects the size of the
funded debt claims after the enforcement of contractual subordination. Despite the PIERS having a prepetition

claim of $844 million against the Debtors, including interest at the Federal Judgment Rate, because of the obligation
of the PIERS to payover interest at the contract rate (which exceeds the Federal Judgment Rate for all classes except
the Senior Floating Rate Notes), the recovery of the PIERS is effectively capped.



(c) The majority of the cash distributed to the WMI Liquidating Trust is specifically allocated for:
$40 million for operating cash
$20 million for the operations of the ltigation subcommittee
$91 million for administrative claims
$53 million for claimants who have not provided releases
$726 million for the DCR

{d) No income tax receivable has been recorded due to the contingent nature of the cuistanding refunds. The
Settlement Agreement provides that WMI (and then the WMI Liguidating Trust, on or afier the Effective Date) is
entitled to 20% of the net refunds to be collected for periods prior to the Effective Date. The Disclosure Statement
included a projected range for net refunds of $60 - $100 million.

{e) Per the Disclosure Statement, approximately $4.7 billion of NOL’s will remain with Reorganized WM,
However, no value for deferred tax assets has been shown here, due to a potential valuation allowance as of the
Effective Date.

{f) This column does not reflect Reorganized WMT’s beginning balance sheet, which will be prepared in accordance
with U.S. GAAP, audited by an independent accountant, and filed with the SEC via an amendment to the Effective
Date 8-K. The purpose of this column is solely to reflect the assets and liabilities remaining with Reorganized WM1
on the Effective Date after the distributions that are to be made pursuant to the Plan have occurred. The actual
beginming balance sheet would represent a consolidated balance sheet and could include additional adjustments
related to debt, taxes, and Fresh Start Accounting which may be applied in accordance with U.S. GAAP in preparing
such financial statement. .

(g} For the purposes of this summary, all claims and post-petition interest were recorded, including disputed claims,
All unpaid claims and equity interests of the Debtors were transferred to the WMI Liquidating Trust, as discussed
above. Creditors who hold claims and were projected to receive recoveries under the Plan (as well as the DCR)
received LTI"s for their unpaid claims to entitle them to future distributions from the WMI Liquidating Trust in
accordance with the subordination provisions of the Plan. If distributions from the WMI Liquidating Trust become
available to creditors and equity interest holders who currently do not have LTPs, additional LTI’s will be issued to
effectuate future distributions.

{h} The Plan provides that Reorganized WMI (1)} will receive $75 million, (2) is valued at §210 million (before
receiving the $75 millicn), which includes $140 million for WMMRC, (3) will issue new common stock, and

(4} will issne debt instruments that are repaid solely with the run-off proceeds from WMMRC (the “Runoff Notes™).
The new common stock and Runoff Notes were issued on March 23, 2012, The Debtors’ equity holders (and
claimants subordinated to the level of equity) received the vast majority of the new equity of Reorganized WMI.
Certain elections entitle creditors to receive newly issued common stock and Runoff Notes in Heu of cash as part of
their initial distribution {the WMI Liquidating Trust will hold the remaining Runoff Notes until distribution to LTI
holders in accordance with the Plan). Therefore, these adjustments reflect the value adjustments to Reorganized
WMI in order to show the initial distributions of common stock and Runoff Notes, which occurred on March 23,
2012, and which are deemed to refate back to the Effective Date, March 19, 2012,

Note 3: Claims Adjustments

The Debtors settled several pending litigations with creditors in February. Approximately $48 million of allowed
claims adjustments were recorded in the calendar month of February 2012, as foliows:

o Tranquility Master Fund [D.1. 9698] - $9 million general unsecured claim and §1 million subordinated
claim.

e Litigation Tracking Warrants [D.1. 9649] - $9 million generaf unsecured claim, $10,166,667 subordinated
claim, and $3,225,456 equity claim.



o TPS Holders [D.1. 9764] - $3 miltion administrative claim for fees and expenses subject to approval of the
Bankruptcy Court, $618,536 general unsecured claim, and $15 million subordinated claim which will be
adfusted depending on the approval of the administrative claim.

In addition, the Plan provides that WMI pay $335 million to the WMB Bondholders from its share of certain tax
refunds as described in Note 8. With the Plan being confirmed in February, WMI has reflected the WMB
Bondholder claim of $335 million as an allowed claim.

Note 4: Washington Mutual Preferred Funding

On September 25, 2008, the Office of Thrift Supervision concluded that an “Exchange Event” had occurred with
respect to the following securities (the “Trust Preferred Securities™):

e  Washington Mutual Preferred Funding Trust I Fixed-to-Floating Rate Perpetual Non-cumulative Trust
Securities (to be exchanged into depositary shares representing Series I Perpetual Non-Cumulative Fixed-
to-Floating Rate Preferred Stock of WMI);

*  Washington Mutual Preferred (Cayman) I Ltd. 7.25% Perpetal Non-cumulative Preferred Securities,
Series A-1 (to be exchanged into depositary shares representing Series J Perpetual Non-Cumulative Fixed
Rate Preferred Stock of WMI);

e Washington Mutual Preferred (Cayman) I Ltd. 7.25% Perpetual Non-cumulative Preferred Securities,
Series A-2 {to be exchanged into depositary shares representing Series ] Perpetual Non-Cumulative Fixed
Rate Preferred Stock of WMI),

e  Washington Mutual Preferred Funding TFrust I Fixed-to-Floating Rate Perpetual Non-cumulative Trust
Securities (to be exchanged into depositary shares representing Series L Perpetual Non-Cumulative Fixed-
to-Floating Rate Preferred Stock of WMI);

»  Washington Mutuat Preferred Funding Trust 111 Fixed-to-Floating Rate Perpetual Non-cumulative Trust
Securities (to be exchanged into depositary shares representing Series M Perpetual Non-Cumulative Fixed-
to-Floating Rate Preferred Stock of WMI); and

e Washington Mutual Preferred Funding Trust IV Fixed-to-Floating Rate Perpetual Non-cumulative Trust
Securities {to be exchanged into depositary shares representing Series N Perpetual Non-Cumulative Fixed-
to-Floating Rate Preferred Stock of WMI).

In accordance with the terms of the documents governing the Trust Preferred Securities, the Conditional Exchange
{as defined in the disclosure materials related to the Trust Preferred Securities) of the Trust Preferred Securities
occurred on Friday, September 26, 2008 at 8:00 AM. (New York time). The documentation governing the Trust
Preferred Securities contemplates that at the time of the Conditional Exchange, each outstanding Security was
intended to be exchanged automatically for a like amount of newly issued Fixed Rate Depositary Shares or newly
issued Fixed-to-Floating Rate Depositary Shares, as applicable, each representing a 1/1000th interest in one share of
the applicable series of preferred stock of WMI. If and until such depositary receipts are delivered or in the event
such depositary receipts are not delivered, any certificates previously representing Trust Preferred Securities are
deemed for all purposes, effective as of 8:00 AM (New York time) on September 26, 2008, to represent Fixed Rate
Depositary Shares or Fixed-to-Floating Rate Depositary Shares, as applicable.

On July 6, 2010, the TPS Holders filed an adversary proceeding captioned Black Aorse Capital LP et al. v.
JPMorgan Chase Bank, N.A. et al., Adv. No. 10-51387 (MFW) (the “Black Horse Litigation™) against WMI and
JPMorgan asserting that the Conditional Exchange did not occur due to the failure of certain alleged conditions
precedent. On January 7, 2011, the Bankruptcy Cowrt entered an opinicn and order granting summary judgment in
favor of WMI and JPMorgan in the Black Horse Litigation, holding, among other things, that the Conditional
Exchange occurred automatically on September 26, 2008, and as a result the plaintiffs in the Black Horse Litigation



(and other similarly situated investors) are now deemed to be holding Fixed Rate or Fixed-to-Floating Rate
Depositary Shares, as applicable, tied to the applicable sertes of preferred stock of WMI. On January 13, 2011, such
plaintiffs appealed the judgment to the United States District Court for the District of Delaware.

As noted above, on February 16, 2012, the Debtors announced that the Debtors, JPMorgan, the Creditors’
Committee, and the Equity Committee had reached the TPS Settlement with the TPS Holders which, among other
things, contemplates that JPMorgan will pay $18 million (in cash or JPMorgan stock, at JPMorgan’s sole election)
to the TPS Holders. The TPS Setilement also contemplates that {a) the TPS Holders will have an Allowed Claim of
$618,356.25 in Class 12 and (b) the Debtors’ estates will reimburse up to $15 million in legal fees and expenses
incurred by the TPS Holders, with $3 million of such fees designated as a Class 12 Claim and the balance {(or $12
million) designated as a Class 18 Claim. In any case, payment of the TPS Holders’ legal fees and expenses is
subject to approval by the Bankruptcy Court. The TPS Settlement was embodied in a stipulation which was
approved by the Bankruptcy Court pursuant to an order, dated February 17, 2012 [D.L 195 Adv. No. 10-51387].
WMI has reflected the financial aspects of the Conditional Exchange in these financial statements.

Note 5: Restricted Cash and Cash Equivalents

WMP’s restricted cash and cash equivalents of $35 mullion includes $53 million in a deposit account pledged as
collateral to secure prepetition mtercompany transactions between WMI and WMB and $2 million held as part of a
Rabbi Trust.

Pursuant to the terms of the Settlement Agreement, upon consummation of the Plan, WMI took possession of the
$53 million deposit account pledged as collateral for prepetition intercompany transactions with WMB, free and
clear of any interest or liens asserted by JPMorgan. In addition, on or after the Effective Date, all assets in the Rabbi
Trust were monetized, and the cash was distributed to WMI to include in the Initial Distribution.

Note 6: Investment in Subsidiaries

WMI's investment in subsidiaries represents the book value of WMI’s subsidiaries, including WMI Investment.
This balance does not represent the market valne of these entities.

WMI's subsidiaries hold unsecured notes receivable from WMB or IPMorgan, as the case may be, totaling
approximately §182 million. Pursuant to the terms of the Settlement Agreement, upon consummation of the Plan,
JPMorgan repaid with interest the unsecured notes receivable to WMI or its subsidiaries.

Note 7: Funded Pension

The funded pension balance reflects the (1) the market value of assets as of December 2, 2008 less (2) the November
2008 actuarial estimated settlement value of September 25, 2008 liabilities. The value does not reflect any recent
changes in market values, interest rate assumptions and the participants since November 2008 which could
materially affect the results. Pursuant to the terms of the Settlement Agreement, upon consummation of the Plan,
WMI transferred sponsorship of the pension plan to JPMorgan, including certain related assets, and JPMorgan
assumed the pension plan liabilities.

Note 8: Taxes

The tax asset and liability balances are recorded consistent with WMV’s historical accounting practices as of the
Petition Date and adjusted for refunds collected. Generally, tax related claims and payables have been recorded on
WMI’s books and records on a consolidated basis with the other members of the consolidated tax group and have
not been adjusted for any potential claims against these assets. The current recorded balances do not reflect all
expected refunds or payments as these amounts are currently being reviewed. The current estimate for the fotal



expected refunds, net of potential payments, is in the range of approximately $2.7 - $3.0 billion (including interest
but excluding tax refunds attributable to the Act, as described below). Various parties claimed ownership rights to
these refunds and to tax refunds in the amount of $250 million received by WMI during the period from the Petition
Date to May 21, 2010. As set forth in the Settlement Agreement, upon consummation of the Plan, WMI and
JPMorgan will split the above-referenced net tax refunds 20%/80%, respectively as such refunds are received.

On November 6, 2009, the Worker, Homeownership, and Business Assistance Act of 2009 (the “Act”) was enacted
into law. The Act provides, in pertinent part, that corporate taxpayers, subject to certain limitations, may elect to
extend the permitted Net Operating Loss (“NOL”) carryback period from two vears to five years (with such
taxpayers only receiving half this benefit in the fifth year). Pursuant thereto, WMI elected to carry back its 2008
NOL five years. WMI estimated the amount of the additional tax refunds received that were attributable to the Act
to be approximately $2.8 billion, including interest, as to which there were competing claims of ownership. As set
forth in the Settlement Agreement, on the Effective Date, WMI and the FDIC will split the tax refunds attributable
to the Act (and actually received) 69.643%/30.357%, respectively. Pursuant to the terms of the Plan and the
Settlement Agreement, a certain portion of WMI’s share of such refunds will be distributed to certain holders of
‘WMB Senior Notes and their professionals in an amount equal to $335 million.

As of February 29, 2012, refunds totaling approximately $5.3 billion of the estimated $5.5 - $5.8 billion in total
refunds had been paid into a segregated escrow account that was established with Wells Fargo Bank, National
Association, as escrow agent. The refunds, together with any interest and income relating thereto, remained in the
escrow account uatil the Effective Date, at which time the funds in the account were distributed as follows: WMI
received approximately $2.437 billion, JPMorgan received approximately $1.987 billion, and the FDIC received
approximately $844 million. A total distribution of $335 miltion out of WMI’s $2.437 billion was made to the
WMB Senior Note holders pursuant to the Plan. Pursuant to the Plan, approximately $53 million remains in the
Escrow Account primarily to allow for potential future payments to taxing authorities with claims against the
Debtors estate and for future legal fees mcurred with respect to tax refund litigation.

No provision or benefit from income taxes has been recorded as the NOL carry-forward amounts from prior years
are expected to be sufficient to offset income during the reported period. Income tax expense contains minimum
taxes paid in certain states.

Note 9: Liabilities Subject to Compromise (Pre-Petition) — Payroll and
Benefit Accruals

WMI’s pre-petition payrofl and benefit accruals include balances reflecting WMI’s historic accounting policies
refated to pension accounting. Prior to the Petition Date, WMI recorded a $274 million liability in respect of such
accruals and WMB recorded a $274 million asset, which amounts were netted out and eliminated on a consolidated
basis. Neither balance was reported as an intercompany balance.

As set forth in the Settlement Agreement, on the Effective Date, the liability related to this pension accounting was
waived; the Pension Plan assets and liabilities were transferred to JPMorgan. See Note 7.



‘poLiad eA0qe 3y J0; sjuawasnbal Ao 7 Auros /9118 / [2lopa) Yl abueplog;

[E 18 "o "emngy uoiBumdseps
Jal0 wmﬁcmc% Fite}
RN utor

PP AN

Ul PRY USRG SARY SWINJBI XB) [ JeU} Sae |

*AIBNIGRS o HiuoL oL 10} Aungey Xe) asn/seRs 2ieas Jo Aun Jo voiliuyseps Aue arey Jou saop TAMA x
"gjubtlked [esepa; Aue spew I sey Jou ‘Woisiroud Xy awionu; uonged-1sod 831 o Xe] aWooyj [B18Daf OU PIROCq SBY AR

S3LON

- - - - - 0&'688°GE PE¥ZHTE} LO9TSEY T2'959°8 TrIPTSE sexe) jmoL

- N - - - 6560101 - SLER T7reeT'T EV'Z6L'S {3077 PUE 91215 {e1a]
. . . - - SBUY0
N - ; . “ B fysadoug BUOSIaY
- - - - - B Aledold may
- - - - - - asn/sees
6U'E09'6 - - BLTLOT TLTES'B awhoidissury yi
or'908 - 43 £3°I51 28092 AUAESIA YA
. - - - - B Buiployting v
18307 PR MEg

- - - - - TLBLLST (PEVEY'1S) LTeEY'EY 08'ZEFL 26°BYESE Iziapad )0y
~ " . C B B 4810
B - - - - - . BLIGDY|
- ISy - - - i =g Walodweun
- BTTE9E (67'088°2) - 08'TEY L LE608'E Jahodwiz - w24
- 18'SI6T {S0#25'S) LTL8e's - 65°ZT0E eafodwzl - vai4
- 00°0T4'8T (00°006°LE) COSES'LE - 05206 BupioLpim
SIION lesapay

uomad 150d jusd Agery uoned 150 ud Agery
aoueieg Blsols Polllue SoXE].  PRRSH0S SeKEL oy pasoudde Juwy  xe) BuBag | eatery Buscln PEHIIGL SEXB). P3odo0 sexe | Joj pencidde )y xey Buuubeg
4207 JUBUSIAU] INAR . ou} ‘jeninp uoibujyseps

sexe}, uoppedisod 0 SMBIS ¥ HOR
G2LANYNN ~ veded Bugeiado Anpuoy Z10z7 enigey
16D JuBWISIAUL AL / "ouf flemnly uoiBuyseas




Washingten Mutual, Inc. and WMI Investment Corp.
Tax Return Filings
Far the Periad 2/1/2012 through 2/29/2012

i
s ; Lt i

Entity Surisdiction Filing Description Due Date Date Filed
WMI IRS (Federal) Withholding summary of deposits and filings {semi-monthly} 2/03/2012 2/03/2012
WMl IRS (Federal) withholding summary of deposits and filings {semi-monthly) 2/22/2012 2/22/2012
WM Colorado Income withholding tax return {monthly} 2/15/2012 2/13/2012
W) Lalorado Annual Transmittal of State W-2 Forms {annual) 2/29/2012 2/23/2012
WME Idaho Withholding report {monthly) 2/2042012 2/13/2012

Entity Jurisdiction Filing Description

Due Date

Date Filed

WV Washington Business and occupation tax return

2/25/2012

2242012
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DEBTOR QUESTIONNAIRE

1. Have any assets been sold or transferred outside the normal course of business
this reEonin% period? I ves, provide an explanation below.

2. Have any funds been disbursed from any account other than a debtor in possession
account this seporting period? I ves, provide an explanation below.

3. Have all post petition fax returns been timely filed? If no, provide an explanation
below.

4. Are workers compensation, genera! liability and other necessary insurance
coverage in effect? If no, provide an explanation below,

| 5. Has any bank account been opened during the reporting period? 1f yes, provide
documentation identifying the opened account(s). If an investment account has been opened
provide the required documentation pursuant to the Delaware Local Rule 4001-3.




