
UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF OHIO

EASTERN DIVISION

In re:

FAIR FINANCE COMPANY,

Debtor. 

)
)
)
)
)
)

Case No.: 10-50494 

Chapter 7

Judge Jessica E. Price Smith

SIXTH FEE APPLICATION FOR ALLOWANCE OF INTERIM COMPENSATION 
AND REIMBURSEMENT OF EXPENSES FOR THE PERIOD 

OCTOBER 1, 2018 THROUGH AND INCLUDING AUGUST 31, 2019, FILED BY 
SKODA MINOTTI AS CONSULTING AND TESTIFYING EXPERT FOR THE ESTATE

Name of Applicant: Skoda, Minotti, Certified Public Accountants, an 
Ohio Corporation (“Skoda Minotti”) 

Authorized to Provide Professional 
Services as:

Consulting and testifying expert for the estate of 
debtor Fair Finance Company (“Debtor”)

Date of Retention: September 10, 2013 

Period for Which Compensation and 
Reimbursement is Sought:

October 1, 2018 – August 31, 2019 

Amount of Compensation for Services 
Sought as Actual, Reasonable and 
Necessary:

$9,956.35

Amount of Expenses Sought to be 
Reimbursed as Actual, Reasonable and 
Necessary:

$239.39

Total Amount of Fees and Expenses 
Sought to be Reimbursed as Actual, 
Reasonable and Necessary:

$10,195.74

This application is: __x__ interim _____ final.  If this is not the first application filed, please state the 
following for each other application:1

1 As detailed below, Skoda Minotti replaced Howard L. Klein Co. as a consulting and testifying expert for the estate 
when Mr. Klein joined the Skoda Minotti firm in September 2013.  This is Skoda Minotti’s fifth interim fee 
application.  The chart below provides information about fees and expenses requested in prior applications filed by 
Howard L. Klein Co. and Skoda Minotti.
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Date Filed Period Covered Requested Fees / 
Expenses

Approved Fees / Expenses & 
Date

August 10, 2011 February 22, 2010 –
December 31, 2010

Fees: $298,156.25

Expenses: $11,200.63

Fees: $298,156.25

Expenses: $11,200.63

Date: October 6, 2011

October 30, 2012 January 1, 2011 –
September 30, 2012

Fees: $575,600.00

Expenses: $7,639.15

Fees: $575,600.00

Expenses: $7,639.15

Date: November 29, 2012

October 23, 2013 October 1, 2012 –
August 31, 2013

Fees: $184,462.50

Expenses: $371.70

Fees: $184,462.50

Expenses: $371.70

Date: December 31, 2013

September 30, 
2014

September 1, 2013 
– August 31, 2014

Fees: $298,941.75

Expenses: $156.93

Fees: $298,941.75

Expenses: $156.93

Date: November 19, 2014

September 24, 
2015

September 1, 2014 
– August 31, 2015

Fees: $67,284.20

Expenses: $78.80

Fees: $67,284.20

Expenses: $78.80

Date: November 17, 2015

September 28, 
2016

September 1, 2015 
– June 30, 2016

Fees: $54,860.20

Expenses: $24.15

Fees: $54,860.20

Expenses: $24.15

Date: October 24, 2016

November 28, 
2017

July 1, 2016 –
September 30, 2017

Fees: $344,929.05

Expenses: $865.87

Fees: $344,929.05

Expenses: $865.87

Date: January 11, 2018

October 16, 2018 October 1, 2017 –
September 30, 2018

Fees: $63,339.40

Expenses: $129.08

Fees: $63,339.40

Expenses: $129.08

Date: November 8, 2018
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF OHIO

EASTERN DIVISION

In re:

FAIR FINANCE COMPANY,

Debtor.

)
)
)
)
)
)

Case No.: 10-50494

Chapter 7

Judge Jessica E. Price Smith

SIXTH FEE APPLICATION FOR ALLOWANCE OF INTERIM COMPENSATION 
AND REIMBURSEMENT OF EXPENSES FOR THE PERIOD OCTOBER 1, 2018

THROUGH AND INCLUDING AUGUST 31, 2019, FILED BY SKODA MINOTTI AS
CONSULTING AND TESTIFYING EXPERT FOR THE ESTATE

Skoda, Minotti, Certified Public Accountants, an Ohio Corporation (“Skoda Minotti”) 

submits this Fifth Fee Application for Allowance of Interim Compensation and Reimbursement of 

Expenses for the Period October 1, 2018 through and including August 31, 2019 (the 

“Application”) pursuant to 11 U.S.C. §§ 330 and 331.  In support of this Application, Skoda 

Minotti states as follows:

INTRODUCTION

1. On February 8, 2010, creditor-investors filed a petition for involuntary bankruptcy 

against Fair Finance Company (the “Debtor”).

2. On March 2, 2010, the Court entered an order granting the relief sought by the 

petitioning creditor-investors nunc pro tunc as of February 24, 2010, and appointing Brian A. Bash 

(the “Trustee”) as the duly-appointed trustee of the Debtor.

3. As part of his duty to administer and liquidate the estate for the benefit of creditors, 

the Trustee has needed to conduct a thorough forensic examination of the Debtor’s assets and 

liabilities and pursue litigation to recover assets.  The Trustee’s ongoing litigation includes, but is 

not limited to, the action captioned Bash v. Textron Financial Corp., et al., Adversary Proceeding 

10-50494-jps    Doc 2590    FILED 10/28/19    ENTERED 10/28/19 12:27:45    Page 4 of 30



No. 12-05101 in the United States Bankruptcy Court for the Northern District of Ohio (Honorable 

Arthur I. Harris) and Case No. 12-cv-00987 in the United States District Court for the Northern 

District of Ohio (Honorable Patricia A. Gaughan) (the “Textron Litigation”).

4. On March 23, 2010, this Court entered an order authorizing the Trustee to engage 

Howard L. Klein, the principal and sole shareholder of Howard L. Klein Co. (“HLK”), as a 

forensic accountant to the Debtor’s estate.  On November 2, 2010, the Trustee filed a supplemental 

application requesting court approval to expand the scope of HLK’s retention to include services 

as an expert witness [Dkt. No. 301].  On February 28, 2011, this Court entered an order authorizing 

HLK to serve as an expert witness for the estate [Dkt. No. 341].  From March 23, 2010 through 

the end of August 2013, HLK provided forensic accounting services and consulting and testifying 

expert witness services to the estate, as described in the first, second and third interim fee 

applications filed by HLK with this Court [Dkt. Nos. 410, 1122 & 1343].  This Court approved 

each of HLK’s three interim fee applications in full [Dkt. Nos. 475, 1144 & 1398].

5. In September 2013, Mr. Klein left solo practice and became a partner at Skoda 

Minotti.  On August 22, 2013, the Trustee filed an application for an order authorizing the 

employment and retention of Skoda Minotti to replace HLK as forensic accountant to the Trustee 

[Dkt. No. 1309].  This Court entered an order granting the Trustee’s application in its entirety and 

authorizing the retention of Skoda Minotti to replace HLK as forensic accountant and consulting 

and testifying expert on September 10, 2013 [Dkt. No. 1313].

6. On March 23, 2017, the Trustee filed a motion requesting court approval of the 

Trustee’s interim, monthly payment of 80% of the fees and 100% of the out-of-pocket costs 

incurred by the experts retained by the Trustee, including those experts retained in the Textron 

Litigation [Dkt. No. 2291].  This Court entered an order granting the Trustee’s motion regarding 
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interim compensation of those experts, including Skoda Minotti, on April 14, 2017 (the “Expert 

Compensation Order”) [Dkt. No. 2298].

SUMMARY OF COMPENSATION AND EXPENSE 
REIMBURSEMENT REQUESTED

7. Skoda Minotti files this Application seeking allowance for payment of services 

performed and expenses incurred during the period from October 1, 2018 through and including August 

31, 2019 (the “Application Period”).  The Application is subject to, inter alia, the Retention Order 

and the Expert Compensation Order.  Skoda Minotti did not receive a retainer in connection with its 

engagement as an expert for the Trustee.  It has received compensation for services rendered and 

expenses incurred prior to the Application Period as a result of this Court’s approval of its first interim 

fee application [Dkt. No. 1613], second interim fee application [Dkt. No. 2069],third interim fee 

application [Dkt. No. 2250], fourth interim fee application [Dkt. No. 2446] and fifth interim fee 

application [Dkt. No. 2526 ].  Skoda Minotti also received interim compensation during the Application 

Period pursuant to the Expert Compensation Order.  A summary of the compensation and expense 

reimbursement requested and paid during the Application Period is as follows:

Invoice 
date Period Covered

Requested
Fees Fees paid

Requested 
Expenses Expenses Paid

1/7/2019
October 1, 2018 -

December 31, 2018 $2,216.80 $1,773.44 $26.01 $26.01

4/4/2019
January 1, 2019 -
March 31, 2019 $3,001.05 $2,400.84 $133.84 $133.84

7/8/2019
April 30, 2019 -
June 30, 2019 $3,159.00 $2,527.20 $28.29 $28.29

9/3/2019
July 1, 2019 -

August 31, 2019 $1,579.50 $0.00 $51.25
$9,956.35 $6,701.48 $239.39 $188.14

10-50494-jps    Doc 2590    FILED 10/28/19    ENTERED 10/28/19 12:27:45    Page 6 of 30



8. Exhibit A is a summary of invoices billed, amount paid and the 20% holdback 

amount during the Application Period.

9. Skoda Minotti has received no promise of payment for professional services 

rendered in this case other than in accordance with the provisions of the Bankruptcy Code.

10. Skoda Minotti kept daily time records detailing the services it performed and the 

time expended in connection with those services by project, as directed by the Guidelines for 

Compensation and Expense Reimbursement of Professionals, updated May 16, 2011 (the 

“Guidelines”).

11. The hourly billing rate of Skoda Minotti’s professionals and the number of hours 

billed for services rendered by each professional during the Application Period is set forth in 

Exhibit B.  Set forth in Exhibit C is a chronological listing of services provided by Skoda Minotti’s 

professionals during the Application Period.

12. To the best of Skoda Minotti’s knowledge, it has complied with the monthly 

reporting requirements.
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SUMMARY OF SERVICES RENDERED

13. A narrative summary of the project under which material and substantial services 

were performed by Skoda Minotti during the Application Period is set forth below.  A more 

detailed description of the services provided by Skoda Minotti appears in Exhibit C. A summary 

of the individual projects performed by Skoda Minotti appears in Exhibit D.

14. The Trustee retained Skoda Minotti, pursuant to the Retention Order, to provide 

forensic accounting services and to be used as a consulting and testifying expert in connection with 

the Trustee’s ongoing litigation, including, but not limited to, the Textron Litigation.  The majority 

of the services provided by Skoda Minotti during the Application Period relate to Mr. Klein’s 

consulting services in connection with the Textron Litigation.  Other services provided by Mr. 

Klein during the Application Period include 1) assisting the Trustee in resolving issues related to 

the second interim distribution, 2) communications with the SEC and 3) tracking collections on 

the outstanding consumer receivables being performed by Monterey Financial Services.  All the 

services provided by Skoda Minotti during the Application Period were provided by Mr. Klein and 

related primarily to the Textron litigation.

ALLOWANCE OF COMPENSATION

15. The allowance of interim compensation for services rendered and reimbursement 

of expenses in bankruptcy cases is expressly provided for in Section 331 of the Bankruptcy Code:

Any professional person…may apply to the court not more than once every 120 
days after an order for relief in a case under this title, or more often if the court 
permits, for such compensation for services rendered…as is provided under section 
330 of this title.

11 U.S.C. § 331.  Moreover, this Court authorized the filing of this Application in the Retention 

Order.
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16. With respect to the level of compensation, Section 330(a)(1) of the Bankruptcy 

Code provides, in pertinent part, that the Court may award to a professional person “reasonable 

compensation for actual, necessary services rendered….” Section 330(a)(3)(A), in turn, provides:

In determining the amount of reasonable compensation to be awarded, the court shall 
consider the nature, the extent, and the value of such services, taking into account all 
relevant factors, including –

(A) the time spent on such services;

(B) the rates charged for such services;

(C) whether the services were necessary to the administration of, or 
beneficial at the time at which the service was rendered toward the 
completion of, a case under this title;

(D) whether the services were performed within a reasonable amount of 
time commensurate with the complexity, importance, and nature of 
the problem, issue, or task addressed; and

(E) whether the compensation is reasonable based on the customary 
compensation charged by comparably skilled practitioners in cases 
other than cases under this title.

11 U.S.C. § 330(a)(3)(A).  The clear Congressional intent and policy expressed in this statute is to 

provide for adequate compensation in order to continue to attract qualified and competent 

bankruptcy practitioners to bankruptcy cases.

17. As shown by this Application and the supporting documents, Skoda Minotti, and 

Mr. Klein in particular, has utilized its institutional knowledge of the Debtor’s bankruptcy case to 

efficiently and expeditiously assist the Trustee and his counsel with the ongoing Textron litigation.  

The compensation sought by Skoda Minotti for the services it is providing to the estate is 

appropriate given its level of expertise, and those services are necessary for the Trustee’s forensic 

examination of the Debtor’s assets and liabilities, his pursuit of litigation to recover assets for the 

estate, and his administration of claims.
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REIMBURSEMENT OF EXPENSES

18. Skoda Minotti incurred actual and necessary out-of-pocket expenses in connection 

with rendering professional services to the estate in the sums indicated in Exhibit E.  These 

expenses are comprised primarily of meetings with the Trustee and miscellaneous travel.  Skoda 

Minotti respectfully requests full reimbursement for its out-of-pocket expenses.

CONCLUSION

19. No agreement or understanding exists between Skoda Minotti and any other person 

for the sharing of any compensation to be received for professional services rendered or to be 

rendered in connection with this case.

20. Except as set forth in this Application, no prior application has been made in this 

or any other court for the relief requested in the Application for the Application Period.

WHEREFORE, Skoda Minotti respectfully requests that this Court enter an order:

a) approving the allowance for compensation of professional services rendered 
to the estate from October 1, 2018 through and including August  31, 2019, 
in the total sum of $9,956.35;

b) approving the reimbursement of Skoda Minotti’s out-of-pocket expenses 
incurred in connection with the rendering of such professional services from 
October 1, 2018 through and including August 31, 2019, in the total sum of 
$239.39;

c) authorizing and directing the estate to pay compensation to Skoda Minotti
in the amount of $1,991.272, representing the total amount for professional 
services rendered by Skoda Minotti during the period of October 1, 2018 
through and including August 31, 2019, less amounts that have been paid 
or are in the process of being paid by the estate as of the date of this 
Application (as described on page 4); and

d) granting such other and further relief as this Court may deem just and 
proper.

2 Computed as follows: 20% holdback of $1,675.37 (Exhibit A) plus 20% holdback of $315.90 for fees in process of 
being paid for the period July 1, 2019 through August 31, 2019.
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Dated: October 28, 2019 Respectfully submitted,

/s/ Howard L. Klein
Howard L. Klein, Partner
Skoda, Minotti & Co., Certified Public 
Accountants, an Ohio corporation
6685 Beta Drive
Mayfield Village, Ohio 44143
Telephone: 440.605.7142
Email: hklein@skodaminotti.com

Electronically filed on behalf of Skoda Minotti 
by,

/s/ Michael A. VanNiel
Michael A. VanNiel (0073948)
Baker & Hostetler LLP
Key Tower
127 Public Square, Suite 2000
Cleveland, Ohio 44114
Telephone: 216.621.0200
Facsimile: 216.696.0740
Email: mvanniel@@bakerlaw.com

Counsel for the Trustee
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EXHIBIT A 
 

SUMMARY OF INVOICES 
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Invoice 
date

Requested 
Fees Fees paid

20%
Holdback

Requested 
Expenses

Expenses 
Paid Balance

1/7/2019 10/1/2018 to 12/31/2018 $2,216.80 $1,773.44 $443.36 $26.01 $26.01 $443.36
4/4/2019 1/1/2019 to 3/31/2019 $3,001.05 $2,400.84 $600.21 $133.84 $133.84 $1,043.57
7/8/2019 4/1/2019 to 6/30/2019 $3,159.00 $2,527.20 $631.80 $28.29 $28.29 $1,675.37
9/3/2019 7/1/2018 to 8/31/2019 $1,579.50 $0.00 $0.00 $51.25 $3,306.12

-------------- -------------- -------------- -------------- --------------
$9,956.35 $6,701.48 $1,675.37 $239.39 $188.14

Amount outstanding and 20% hold back $3,254.87 $51.25

Skoda Minotti
Summary of Invoices

Exhibit A

Period Covered
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EXHIBIT B 
 
 

SUMMARY OF HOURLY BILLING RATE AND HOURS BILLED BY SKODA MINOTTI 
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Staff Staff Level Billing rate Hours Fees

H Klein Partner 326.00 5.20 $1,695.20
H Klein Partner 50% rate 163.00 3.20 $521.60
H Klein Partner 351.00 21.30 $7,476.30
H Klein Partner 50% rate 175.50 1.50 $263.25

---------- ----------
H Klein Total 1,015.50 $9,956.35

---------- ---------------
Grand Total 31.20 $9,956.35

Totals per detailed schedule 31.20 9,956.35

Summary By Staff
Exhibit B
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EXHIBIT C 
 

DESCRIPTION OF SERVICES PROVIDED BY SKODA MINOTTI
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EXHIBIT D 
 

SUMMARY BY PROJECT 
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EXHIBIT E 
 

DESCRIPTION OF EXPENSES INCURRED BY SKODA MINOTTI 
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Date Code Description of Expenses Amount Copy of 
invoice 

attached to 
invoice

10/5/2018 Meal Breakfast meeting with Brian Bash in lieu of billing time.  See time 
entry on 10/5/18

$26.01 Yes

1/15/2019 Meal Breakfast meeting with Brian Bash in lieu of billing time.  See time 
entry on 1/15/19

$33.00 Yes

2/6/2019 Meal Breakfast meeting with Brian Bash in lieu of billing time.  See time 
entry on 2/6/19

$25.34 Yes

2/22/2019 Milegae Roundtrip to/from Fair Finance building in Akron. (75 miles @.58 
per mile)

$43.50 N/A

3/1/2019 Meal Breakfast meeting with Brian Bash in lieu of billing time.  See time 
entry on 3/1/19

$32.00 Yes

5/16/2019 Meal Breakfast meeting with Brian Bash in lieu of billing time.  See time 
entry on 5-16/19

$28.29 yes

7/18/2019 Meal Breakfast meeting with Brian Bash in lieu of billing time.  See time 
entry on 7/18/19

$26.25 Yes

8/30/2019 Meal Breakfast meeting with Brian Bash in lieu of billing time.  See time 
entry on 8/30/19

$25.00 Yes

---------------
Total $239.39
Per summary $239.39

Skoda Minotti
Detail of Expenses

Exhibit E

Page 9 of 9
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/s/ Michael A. VanNiel  

Counsel for the Trustee 
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