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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE SOUTHERN DISTRICT OF TEXAS 

HOUSTON DIVISION 

In re: 
 
NEIGHBORS LEGACY HOLDINGS, INC., 
et al., 
 
  Debtors. 

§ 
§ 
§ 
§ 
§ 
§ 

Chapter 11 
 
Case No. 18-33836 (MI) 
 
(Jointly Administered) 

OBJECTION OF RKMS LUBBOCK AND RKMS PARIS TO 
DEBTORS’ PROPOSED CURE AMOUNTS 

[Relates to Docket Nos. 236 and 255] 

RKMS Lubbock, LLC and RKMS Paris, LLC, affiliates of Read King, Inc. (collectively 

“Read King”), for their Objection to Debtors’ Proposed Cure Amounts (the “Objection”), 

respectfully represent: 

1. On December 21, 2015, RKMS Lubbock, LLC (“RKMS Lubbock”) entered into 

that certain Lease Agreement, as amended by that certain First Amendment to Lease Agreement 

dated February 16, 2016 (collectively, the “Lubbock Lease”) with NEC Lubbock Emergency 

Center LLC (“NEC Lubbock”), whereby RKMS Lubbock leased certain real property to NEC 

Lubbock.  A true and correct copy of the Lubbock Lease is attached hereto as Exhibit A. 

2. On May 31, 2016, RKMS Paris, LLC (“RKMS Paris”) entered into that certain 

Lease Agreement (the “Paris Lease,” and together with the Lubbock Lease, the “Leases”) with 

NEC Paris Emergency Center LP (“NEC Paris”) whereby RKMS Paris leased certain real 

property to NEC Paris.  A true and correct copy of the Paris Lease is attached hereto as 

Exhibit B. 

3. As part of their sale efforts, the Debtors have listed the Leases as potentially 

subject to assumption and assignment, and noted the cure amount for each Lease as $0.00.  See 

Docket Nos. 236 and 255. 
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4. Read King objects to the Debtors’ proposed cure amounts.  Rather than $0.00, the 

cure amount owing under the Lubbock Lease is $18,500.01, as set forth on Exhibit C, and the 

cure amount owing under the Paris Lease is $16,556.01, as set forth on Exhibit D.  Together, 

Exhibits C and D are referred to as the “Cure Exhibits.”  The Cure Exhibits detail the specific 

nature and amounts owing in order to cure the Leases, as a condition to assumption and 

assignment. 

5. Prior to the time this Objection was filed, Read King provided the Debtors with 

the documents and amounts contained in the Cure Exhibits.  As of the time this Objection was 

filed, however, the Debtors had not yet responded to Read King. 

WHEREFORE, Read King respectfully requests that the Court (i) deny the request to 

assume and assign the Leases unless and until the Debtors agree to pay the full amounts listed in 

the Cure Exhibits, (ii) enter an order determining that the proper cure amounts for the Leases is 

as set forth in the Cure Exhibits, and (iii) grant such other and further relief as may be just and 

proper.   

 

[Remainder of page intentionally left blank.] 
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Respectfully submitted this 23rd day of August, 2018 

GRAY REED & McGRAW LLP 
 
By:   /s/ Jason S. Brookner  

Jason S. Brookner 
Texas Bar No. 24033684 
J. Cary Gray 
Texas Bar No. 08322300 

1300 Post Oak Road, Suite 2000 
Houston, Texas 77056 
Telephone:  (713) 986-7000 
Facsimile:   (713) 986-7100 
Email:  jbrookner@grayreed.com 
 cgray@grayreed.com 

 
-and- 
 

Micheal W. Bishop 
Texas Bar No. 02354860 

1601 Elm Street, Suite 4600 
Dallas, Texas 75201 
Telephone:  (214) 954-4135 
Facsimile:   (214) 953-1332 
Email:  mbishop@grayreed.com  
 
COUNSEL TO READ KING, INC.  
AND AFFILIATES 

 

 

CERTIFICATE OF SERVICE 
 

The undersigned hereby certifies that on the 23rd day of August, 2018, he caused a true 
and correct copy of the foregoing document to be served via electronic mail on all parties who 
have requested notice via the Court’s CM/ECF Electronic Notification System. 

 
/s/ Jason S. Brookner   
Jason S. Brookner 
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Aging Report

(Detailed)

Page 1 of 2
 5:21:54PMRead King, Inc.

KNELSONUser:
8/15/2018

as of 08/15/2018RKMS Lubbock, LLCProperty :

   735

Balance 

Due

AGED

1 - 30

DAYS

AGED

31 - 60

DAYS

AGED

61-90

DAYS

AGED OVER

90

DAYS

Unit Reference

Number

Occupant

Name

Deposits

Held

Unit

Type

17,677.44274.21274.21274.2118,500.0742,266.00NEC Lubbock Emergency CenterCURR NEC

 Contact   :  Paul Alleyne

 Email      : accountspayable@nec24.com

CHARGE 

DESCRIPTION

CHARGE 

DATE

CHARGE 

CODE

PYI

PYM

PYT

OCR

TAX

TAX

TAX

TAX

TAX

TAX

TAX

 2017 INS RECONCILIATION      

 2017 MGT RECONCILIATION      

 2017 TAX RECONCILIATION      

 Payment to Open Credit       

 Monthly Property Tax         

 Monthly Property Tax         

 Monthly Property Tax         

 Monthly Property Tax         

 Monthly Property Tax         

 Monthly Property Tax         

 Monthly Property Tax         

01/01/2018

01/01/2018

01/01/2018

01/04/2018

02/01/2018

03/01/2018

04/01/2018

05/01/2018

06/01/2018

07/01/2018

08/01/2018

      3,728.98

      1,742.98

     11,489.75

       (381.11)

        274.21

        274.21

        274.21

        274.21

               

               

               

               

               

               

               

               

               

               

        274.21

               

               

               

               

               

               

               

               

               

        274.21

               

               

               

               

               

               

               

               

        274.21
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Aging Report

(Detailed)

Page 2 of 2
 5:21:55PMRead King, Inc.

KNELSONUser:
8/15/2018

as of 08/15/2018RKMS Lubbock, LLCProperty :

   735

Balance 

Due

AGED

1 - 30

DAYS

AGED

31 - 60

DAYS

AGED

61-90

DAYS

AGED OVER

90

DAYS

Unit Reference

Number

Occupant

Name

Deposits

Held

Unit

Type

PROPERTY TOTALS 18,500.07 274.21 274.21 274.21 17,677.4442,266.00

CHARGE 

DESCRIPTION

CHARGE

TOTAL

CHARGE 

CODE

OCR

TAX

PYT

PYM

PYI

       (381.11)

      1,096.84

     11,489.75

      1,742.98

      3,728.98

               

        274.21 

               

               

               

               

        274.21 

               

               

               

               

        274.21 

               

               

               

       (381.11)

      1,919.47 

     11,489.75 

      1,742.98 

      3,728.98 

Payment to Open Credit        

Monthly Property Tax          

Prior Year Tax Rec            

Prior Year Mgmt Fee Rec       

Prior Year Insurance Rec      
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DATE BALANCEAMOUNT DUEDESCRIPTION

NEC Lubbock Emergency CenterRKMS Lubbock, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

735-NEC-CU

Statement

01/01/2018 2017 INS RECONCILIATION  3,728.98 

01/01/2018 2017 MGT RECONCILIATION  1,742.98 

01/01/2018 2017 TAX RECONCILIATION  11,489.75 

02/01/2018 Monthly Property Tax  274.21 

03/01/2018 Monthly Property Tax  274.21 

04/01/2018 Monthly Property Tax  274.21 

05/01/2018 Monthly Property Tax  274.21 

06/01/2018 Monthly Property Tax  274.21 

07/01/2018 Monthly Property Tax  274.21 

08/01/2018 Monthly Property Tax  274.21 

Open Credits (381.11)

PREVIOUS MONTH ENDING BALANCE  18,500.07 

CURRENT CHARGES

09/01/2018  34,673.00 Monthly Rent

09/01/2018  1,673.72 Monthly Property Tax

09/01/2018  226.21 Monthly Mgmt Fee

09/01/2018  588.33 Monthly Insurance

Total Amount Due:

Comments:  

$ See the next page

Statement Date:  09/01/2018

Total Due:  $ See the next page

RKMS Lubbock, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

Date   : 09/01/2018

Unit  : 735-NEC-CU

Amount Due  : $ See the next page

Amount Enclosed:____________________

Bill to:

NEC Lubbock Emergency Center

10800 Richmond Ave

Houston, TX 77042

Send Remittance to :

NEC Lubbock Emergency Center

10800 Richmond Ave

Houston, TX 77042

RKMS Lubbock, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

CONTINUED ON THE NEXT PAGE

Please Return This Coupon With Your Payment
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DATE BALANCEAMOUNT DUEDESCRIPTION

NEC Lubbock Emergency CenterRKMS Lubbock, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

735-NEC-CU

Statement

 37,161.26 TOTAL CURRENT 

Total Amount Due:

Comments: Attached is your billing statement for September 2018. 

Thank you, 

Rebecca Sears

$ 55,661.33

Statement Date:  09/01/2018

Total Due:  $ 55,661.33

RKMS Lubbock, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

Date   : 09/01/2018

Unit  : 735-NEC-CU

Amount Due  : $ 55,661.33

Amount Enclosed:____________________

Bill to:

NEC Lubbock Emergency Center

10800 Richmond Ave

Houston, TX 77042

Send Remittance to :

NEC Lubbock Emergency Center

10800 Richmond Ave

Houston, TX 77042

RKMS Lubbock, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

Please Return This Coupon With Your Payment
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RKMS Lubbock, LLC             
Escalatable Expense 

               2017 ESCALATION
DATE: January 01, 2018    

TO:   NEC Lubbock Emergency Center  
10800 Richmond Ave            
Houston, TX 77042             
                              

TENANT SQ. FT.:               5,066
CENTER SQ. FT.:               5,066
TENANT %                      1.0000

.     .                   .                             .    . .         .    

2018 ESTIMATED REAL ESTATE TAX: $ 20,084.62

2018 ESTIMATED INSURANCE: 7,060.00
TOTAL EXPENSES:               $ 27,144.62

TENANT PRORATA SHARE % (x)  1.0000
2018 TENANT OCCUPANCY %: (x)        100%

ANNUAL ESTIMATED AMOUNT: 27,144.62

NEW MONTHLY TAX               $ $1,673.72
NEW MONTHLY INSURANCE         $ $588.33

TOTAL TAX & INS EXPENSES: 27,144.62
TOTAL EXPENSES:               $ 27,144.62

MANAGEMENT FEE %:   (x)  0.10
TOTAL LUMP SUM DUE: 2,714.46

NEW MONTHLY MANAGEMENT FEE:   $ 226.21

Please remit your payment to:
RKMS Lubbock, LLC             
c/o Read King, Inc. 
5850 San Felipe, Suite 490
Houston, Texas 77057

*****PLEASE NOTE THAT YOUR NNNs HAVE BEEN UPDATED FOR THE NEW YEAR*****
IF YOU HAVE ANY QUESTIONS ABOUT THESE NUMBERS PLEASE CALL (713) 782-9000
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Aging Report

(Detailed)

Page 1 of 2
 5:20:44PMRead King, Inc.

KNELSONUser:
8/15/2018

as of 08/15/2018RKMS Paris, LLCProperty :

   760

Balance 

Due

AGED

1 - 30

DAYS

AGED

31 - 60

DAYS

AGED

61-90

DAYS

AGED OVER

90

DAYS

Unit Reference

Number

Occupant

Name

Deposits

Held

Unit

Type

11,426.611,709.801,709.801,709.8016,556.0146,926.55NEC Paris Emergency Center LCURR NEC

 Email      : accountspayable@neighborshealth.com

CHARGE 

DESCRIPTION

CHARGE 

DATE

CHARGE 

CODE

INS

INS

INS

INS

INS

INS

INS

INS

PYI

PYM

PYT

TAX

TAX

TAX

TAX

RNT

TAX

TAX

TAX

TAX

 Monthly Insurance            

 Monthly Insurance August 201 

 Monthly Insurance - July 201 

 Monthly Insurance - June 201 

 Monthly Insurance - May 2017 

 Monthly Insurance            

 Monthly Insurance            

 Monthly Insurance            

 2017 INS RECONCILIATION      

 2017 MGT RECONCILIATION      

 2017 TAX RECONCILIATION      

 Monthly Property Tax         

 Monthly Property Tax         

 Monthly Property Tax         

 Monthly Property Tax         

 Monthly Rent                 

 Monthly Property Tax         

 Monthly Property Tax         

 Monthly Property Tax         

 Monthly Property Tax         

09/01/2017

09/01/2017

09/01/2017

09/01/2017

09/01/2017

10/01/2017

11/01/2017

12/01/2017

01/01/2018

01/01/2018

01/01/2018

01/01/2018

02/01/2018

03/01/2018

04/01/2018

05/01/2018

05/01/2018

06/01/2018

07/01/2018

08/01/2018

        523.75

        523.75

        523.75

        523.75

        523.75

        523.75

        523.75

        523.75

      1,494.99

        536.10

       (324.20)

        954.98

        954.98

        954.98

        954.98

        754.82

        954.98

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

      1,709.80

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

      1,709.80

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

               

      1,709.80
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Aging Report

(Detailed)

Page 2 of 2
 5:20:45PMRead King, Inc.

KNELSONUser:
8/15/2018

as of 08/15/2018RKMS Paris, LLCProperty :

   760

Balance 

Due

AGED

1 - 30

DAYS

AGED

31 - 60

DAYS

AGED

61-90

DAYS

AGED OVER

90

DAYS

Unit Reference

Number

Occupant

Name

Deposits

Held

Unit

Type

PROPERTY TOTALS 16,556.01 1,709.80 1,709.80 1,709.80 11,426.6146,926.55

CHARGE 

DESCRIPTION

CHARGE

TOTAL

CHARGE 

CODE

PYT

RNT

TAX

PYM

PYI

INS

       (324.20)

        754.82

      4,774.90

        536.10

      1,494.99

      4,190.00

               

               

      1,709.80 

               

               

               

               

               

      1,709.80 

               

               

               

               

               

      1,709.80 

               

               

               

       (324.20)

        754.82 

      9,904.30 

        536.10 

      1,494.99 

      4,190.00 

Prior Year Tax Rec            

Monthly Rent                  

Monthly Property Tax          

Prior Year Mgmt Fee Rec       

Prior Year Insurance Rec      

Monthly Insurance             
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DATE BALANCEAMOUNT DUEDESCRIPTION

NEC Paris Emergency Center LRKMS Paris, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

760-NEC-CU

Statement

09/01/2017 Monthly Insurance  523.75 

09/01/2017 Monthly Insurance - June 2017  523.75 

09/01/2017 Monthly Insurance - July 2017  523.75 

09/01/2017 Monthly Insurance August 2017  523.75 

09/01/2017 Monthly Insurance - May 2017  523.75 

10/01/2017 Monthly Insurance  523.75 

11/01/2017 Monthly Insurance  523.75 

12/01/2017 Monthly Insurance  523.75 

01/01/2018 Monthly Property Tax  954.98 

01/01/2018 2017 MGT RECONCILIATION  536.10 

01/01/2018 2017 INS RECONCILIATION  1,494.99 

02/01/2018 Monthly Property Tax  954.98 

03/01/2018 Monthly Property Tax  954.98 

04/01/2018 Monthly Property Tax  954.98 

05/01/2018 Monthly Property Tax  954.98 

05/01/2018 Monthly Rent  754.82 

06/01/2018 Monthly Property Tax  1,709.80 

Total Amount Due:

Comments:  

$ See the next page

Statement Date:  09/01/2018

Total Due:  $ See the next page

RKMS Paris, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

Date   : 09/01/2018

Unit  : 760-NEC-CU

Amount Due  : $ See the next page

Amount Enclosed:____________________

Bill to:

Neighbors Health

10800 Richmond Ave

Houston, TX 77042

Send Remittance to :

Neighbors Health

10800 Richmond Ave

Houston, TX 77042

RKMS Paris, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

CONTINUED ON THE NEXT PAGE

Please Return This Coupon With Your Payment
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DATE BALANCEAMOUNT DUEDESCRIPTION

NEC Paris Emergency Center LRKMS Paris, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

760-NEC-CU

Statement

07/01/2018 Monthly Property Tax  1,709.80 

08/01/2018 Monthly Property Tax  1,709.80 

Open Credits (324.20)

PREVIOUS MONTH ENDING BALANCE  16,556.01 

CURRENT CHARGES

09/01/2018  2,523.93 Monthly Property Tax

09/01/2018  538.65 Monthly Insurance

09/01/2018  306.26 Monthly Management Fee

09/01/2018  38,496.11 Monthly Rent

 41,864.95 TOTAL CURRENT 

Total Amount Due:

Comments: Attached is your billing statement for September 2018. 

Thank you, 

Rebecca Sears

$ 58,420.96

Statement Date:  09/01/2018

Total Due:  $ 58,420.96

RKMS Paris, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

Date   : 09/01/2018

Unit  : 760-NEC-CU

Amount Due  : $ 58,420.96

Amount Enclosed:____________________

Bill to:

Neighbors Health

10800 Richmond Ave

Houston, TX 77042

Send Remittance to :

Neighbors Health

10800 Richmond Ave

Houston, TX 77042

RKMS Paris, LLC

5850 San Felipe

Suite 490

Houston, Tx 77057

Please Return This Coupon With Your Payment
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