
 
DEBTORS’ WITNESS AND EXHIBIT LIST  
FOR FIRST DAY HEARING ON APRIL 23, 2020 AT 3:00 P.M. (CST) – PAGE 1 OF 5 

IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE SOUTHERN DISTRICT OF TEXAS 

HOUSTON DIVISION 

 § 
In re:  § Chapter 11  
 § 
SPEEDCAST INTERNATIONAL  §  
LIMITED, et al., §  Case No. 20-32243 (MI) 
 § 
 Debtors.1 § (Joint Administration Requested) 
 § (Emergency Hearing Requested) 

 

DEBTORS’ WITNESS AND EXHIBIT LIST  
FOR FIRST DAY HEARING ON APRIL 23, 2020 AT 3:00 P.M. (CST) 

SpeedCast International Limited and its debtor affiliates in the above-captioned 

chapter 11 cases, as debtors and debtors in possession (collectively, the “Debtors”) file this 

witness and exhibit list (the “Witness and Exhibit List”) for the hearing scheduled for April 23, 

2020, at 3:00 p.m. (Prevailing Central Time) before the Honorable Marvin Isgur at the United 

States Bankruptcy Court for the Southern District of Texas, Courtroom 404, 515 Rusk Avenue, 

Houston, Texas 77002 (the “Hearing”):    

WITNESSES 

The Debtors may call any of the following witnesses at the Hearing: 

1. Michael Healy, Chief Restructuring Officer, SpeedCast 
International;  

2. Adam Waldman, Executive Director, Moelis & Company LLC; 

3. Robert Jordan, Distressed Analyst/Managing Director, Kurtzman 
Carson Consultants LLC 

4. Any witness called or listed by any other party; and 

                                                 
1  A complete list of the Debtors in these chapter 11 cases may be obtained on the website of the Debtors’ 

proposed claims and noticing agent at http://www.kccllc.net/speedcast.  The Debtors’ service address 
for the purposes of these chapter 11 cases is 4400 S. Sam Houston Parkway East, Houston, Texas 
77048. 
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5. Any rebuttal witnesses.   

EXHIBITS 

The Debtors may offer into evidence any one or more of the following exhibits: 
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1.  

Declaration of Michael Healy in Support of the 
Debtors’ Chapter 11 Petitions and First Day Relief, 
dated April 23, 2020 ECF No. 16 (“First Day 
Declaration”) 

    

2.  
Company’s Organizational Chart, attached as “Exhibit 
A” to the First Day Declaration 

    

3.  

Declaration of Adam Waldman (“Waldman 
Declaration”) in Support of Motion of Debtors for 
Entry of Interim and Final Orders (I) Authorizing 
Debtors to (A) Obtain Postpetition Financing and (B) 
Use Cash Collateral, (II) Granting Liens and Providing 
Superpriority Administrative Expense Status, 
(III) Granting Adequate Protection to the Prepetition 
Secured Parties, (IV) Modifying the Automatic Stay, 
(V) Scheduling a Final Hearing and (VI) Granting 
Related Relief (“DIP Motion”), dated April 23, 2020 
[ECF No. 34] 

    

4.  Unpledged Collateral of Debtor Entities Chart     

5.  

Declaration of Robert Jordan (“KCC Declaration”) in 
Support of Emergency Application of Debtors 
Pursuant to 28 U.S.C. § 156(c), 11 U.S.C. §§ 105(a), 
327, and 503(b), Fed. Bankr. P. 2002(f), 201(a), and 
2016, and Local Rule 2014-1 for Appointment of 
Kurtzman Carson Consultants LLC as Claims, 
Noticing and Solicitation Agent, dated April 23, 2020 
(“KCC Retention Application”) [ECF No. 24], 
attached as Exhibit B  

    

6.  
Intelsat Agreement, attached to the Critical Vendor 
Motion, dated April 23, 2020 [ECF No. 21], as Exhibit 
C 
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7.  
DIP Credit Agreement, attached to DIP Motion [ECF 
No. 27], as “Exhibit 1” to Exhibit A 

    

8.  
Initial DIP Budget, attached to DIP Motion [ECF No. 
27], as “Schedule 1” of Exhibit A 

    

9.  
List of Insurance Programs, attached to the Insurance 
Motion, dated April 23, 2020 [ECF No. 6], as Exhibit 
C 

    

10.  
Utilities Services List, attached to the Utilities Motion, 
dated April 23, 2020 [ECF No. 7], as “Exhibit 1” to 
Proposed Order, Exhibit A 

    

11.  
Taxing Authorities List, attached the Tax Motion, 
dated April 23, 2020 [ECF No. 5], as Exhibit 1 

    

12.  
Notice of Commencement, attached to the 
Consolidated Creditor Matrix, dated April 23, 2020 
[ECF No. 9], as “Exhibit 1” to Proposed Order 

    

13.  
Kurtzman Carson Consultants LLC Agreement for 
Services, dated April 16, 2020, attached to the KCC 
Retention Application [ECF No. 24], as Exhibit C 

    

14.  
Kurtzman Carson Consultants LLC Fee Structure, 
attached to the KCC Retention Application [ECF No. 
24], as Exhibit D 

    

15.  
Any pleading or other document filed with the Court 
on the docket of the above-captioned chapter 11 cases 

    

16.  
Any exhibit necessary to rebut the evidence or 
testimony of any witness offered or designated by any 
other party 

    

17.  Any exhibit listed by any other party     

The Debtors reserve the right to amend or supplement the Debtors’ Witness and 

Exhibit List at any time prior to the Hearing.     
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Dated: April 23, 2020  
 Houston, Texas 
 

Respectfully submitted, 
 
  /s/  Paul R. Genender  
WEIL, GOTSHAL & MANGES LLP 
Alfredo R. Pérez (15776275) 
Brenda L. Funk (24012664) 
Stephanie N. Morrison (pro hac vice pending) 
700 Louisiana Street, Suite 1700 
Houston, Texas 77002 
Telephone:  (713) 546-5000 
Facsimile:  (713) 224-9511 
Email: Alfredo.Perez@weil.com 
 Brenda.Funk@weil.com 
 Stephanie.Morrison@weil.com 

-and- 

WEIL, GOTSHAL & MANGES LLP 
Gary T. Holtzer (pro hac vice pending) 
David N. Griffiths (pro hac vice pending) 
Kelly DiBlasi (pro hac vice pending) 
767 Fifth Avenue 
New York, New York 10153 
Telephone:  (212) 310-8000 
Facsimile:  (212) 310-8007 
Email:  Gary.Holtzer@weil.com 
 David.Griffiths@weil.com 
 Kelly.DiBlasi@weil.com 

-and- 

WEIL, GOTSHAL & MANGES LLP 
Paul R. Genender (00790758) 
Amanda Pennington Prugh (24083646) 
Jake R. Rutherford (24102439) 
200 Crescent Court, Suite 300 
Dallas, Texas 75201 
Telephone: (214) 746-7877 
Facsimile:  (214) 746-7777 
Email: Paul.Genender@weil.com 
 Amanda.PenningtonPrugh@weil.com 
 Jake.Rutherford@weil.com 
 
Proposed Attorneys for Debtors  
and Debtors in Possession 
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Certificate of Service 

I hereby certify that on April 23, 2020, a true and correct copy of the foregoing document 
was served by the Electronic Case Filing System for the United States Bankruptcy Court for the 
Southern District of Texas, and will be served as set forth in the Affidavit of Service to be filed by 
the Debtors’ proposed claims, noticing, and solicitation agent. 

 

     
   /s/ Paul R. Genender  
Paul R. Genender 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE SOUTHERN DISTRICT OF TEXAS 

HOUSTON DIVISION 

§
In re:  § Chapter 11

§
SPEEDCAST INTERNATIONAL  §
LIMITED, et al., § Case No. 20-32243 (MI)

§
Debtors.1 § (Joint Administration Requested)

§

DECLARATION OF MICHAEL HEALY IN SUPPORT OF  
DEBTORS’ CHAPTER 11 PETITIONS AND FIRST DAY RELIEF 

I, Michael Healy, pursuant to section 1746 of title 28 of the United States Code, 

hereby declare that the following is true and correct to the best of my knowledge, information, and 

belief: 

1. I am the Chief Restructuring Officer (“CRO”) of Speedcast International

Limited (“Speedcast,” together with its debtor affiliates in the above captioned chapter 11 cases, 

as debtors and debtors in possession, the “Debtors”).   

2. In addition to serving as Speedcast’s CRO, I am a Senior Managing Director

at FTI Consulting, Inc. (“FTI”), a leading global business advisory firm with 103 offices 

worldwide and over 5,500 professionals.  I have more than 20 years of restructuring experience, 

and have advised companies, lenders, creditors, corporate boards, and equity sponsors across a 

1 A complete list of the Debtors in these chapter 11 cases may be obtained on the website of the Debtors’ 
proposed claims and noticing agent at http://www.kccllc.net/speedcast.  The Debtors’ service address 
for the purposes of these chapter 11 cases is 4400 S. Sam Houston Parkway East, Houston, Texas 
77048. 
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diverse range of industries both domestically and internationally.  My experience includes advising 

on complex restructuring and turnaround situations in out-of-court restructurings and in formal 

bankruptcy proceedings.  Specific areas of my experience include business plan development, cash 

flow forecasting, cash management, development and implementation of cost reduction plans, 

negotiating restructuring plans, bankruptcy planning, and negotiating business and asset sales.  I 

have advised companies, lenders, and investors in a variety of industries and in select instances 

served as Chief Restructuring Officer, including F+W Media, Inc., All American Group, Inc., and 

TransCentra, Inc. 

3. On the date hereof (the “Petition Date”), the Debtors commenced in this 

Court voluntary cases (the “Chapter 11 Cases”) under chapter 11 of title 11 of the United States 

Code (the “Bankruptcy Code”).  I am knowledgeable about and familiar with the Debtors’ and 

their non-Debtor affiliates’ (the “Non-Debtor Affiliates” and together with the Debtors, the 

“Company”) day-to-day operations, books and records, and businesses and financial affairs as 

well as the circumstances leading to the commencement of these Chapter 11 Cases.  I submit this 

declaration (this “Declaration”) in support of the Debtors’ voluntary petitions for relief and the 

motions (the “First Day Motions”) and applications that the Debtors filed with this Court, 

including the “first-day” pleadings filed concurrently herewith (the “First Day Pleadings”).  I am 

authorized to submit this Declaration on behalf of the Debtors. 

4. Except as otherwise indicated, the facts set forth in this Declaration are 

based upon my personal knowledge, my review of relevant documents, information provided to 

me by employees of the Debtors, my opinion based upon my experience, knowledge, and 

information concerning the Debtors’ operations and financial condition, and my discussions with 

other employees of FTI and with Speedcast’s restructuring advisors—Weil, Gotshal & Manges 
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LLP (“Weil”) as global counsel to Speedcast, Moelis Australia Advisory Pty Ltd and Moelis & 

Company LLC (“Moelis”) as investment banker, and Herbert Smith Freehills LLP (“HSF” and, 

together with Weil, FTI, and Moelis, the “Advisors”).  If called upon to testify, I would testify to 

the facts set forth in this Declaration.   

5. This Declaration is organized into six sections.  Section I provides an 

overview of the Debtors and the Chapter 11 Cases.  Section II provides background information 

on the Debtors’ organizational structure and business.  Section III describes the Debtors’ capital 

structure.  Section IV describes the events leading to the commencement of the Chapter 11 Cases 

and the Debtors’ prepetition restructuring efforts.  Section V provides the support for the DIP 

Motion.  Section VI summarizes the relief requested in, and the legal and factual bases supporting, 

all the other the First Day Pleadings.  

I.  Overview 

6. The Company is an international remote communications and information 

technology (“IT”) services provider focused on delivering communications solutions through a 

multi-access technology, multi-band, and multi-orbit network of more than 80 satellites and 

interconnecting global terrestrial network, bolstered by extensive on-the-ground local support in 

more than 40 countries.  The Company provides managed information services with differentiated 

technology offerings, including cybersecurity, crew welfare, content solutions, data and voice 

applications, Internet of Things (“IoT”) solutions and network systems integration services.  The 

Company’s primary customers are in the cruise, energy, government, and commercial maritime 

businesses.  As described in more detail below, a combination of factors from challenging market 

conditions and liquidity concerns prompted the Company to evaluate options with respect to its 

current capital structure and liquidity.  Consequently, the Company hired the Advisors to assist 

with exploring various ways to address the Company’s near and long-term liquidity and 
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operational needs and/or restructure its debt obligations.  Options explored included an equity 

raise, the refinancing of the Company’s existing credit facility, asset sales, a sale or merger of the 

Company, and a reorganization through a formal in-court proceeding in the United States or an 

arrangement in Australia.  After thoroughly exploring all options available to the Company with 

its major stakeholders, and in light of the added challenges facing the Debtors and the Company’s 

customers from the impact of the COVID-19 pandemic, Speedcast’s Board of Directors decided 

that the commencement of the Chapter 11 Cases was the best path forward. 

II. Debtors’ Business 

A. Corporate History 

7. In September 1999, a group of investors, including Asia Satellite 

Telecommunications Holdings Limited (“AsiaSat”) founded the Company as a generalist satellite 

service provider offering primarily internet access services to the small–medium enterprise market.  

In 2007, the Company became a wholly owned subsidiary of AsiaSat.  

8. In 2012, the Company was spun off from AsiaSat and, following a series of 

acquisitions of Australian and New Zealand satellite communications companies, reorganized as 

an Australian public company.  In August 2014, the Company completed an initial public offering 

of 76.5 million shares (approximately 63.7% of outstanding shares at the time).  On the same day, 

Speedcast’s shares commenced trading on the Australian Stock Exchange (the “ASX”) under the 

ticker symbol “SDA.”   

9. Since 2012, the Company has pursued a targeted M&A strategy aimed at 

obtaining geographic and industrial diversification, economies of scale, and operational 

efficiencies.  The  Company has acquired 16 distinct business since 2012, including three major 

acquisitions which were completed between 2017 and 2019:  
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 Harris CapRock Acquisition.  On January 1, 2017, the Company acquired 
Harris CapRock, a leading provider of communications networks for remote 
and harsh environments, for $425 million, funded, in part, by a fully 
underwritten syndicated debt facility of $385 million (the “Senior Secured 
Bank Loan”).  The Senior Secured Bank Loan and Accordion Facility (as 
defined below) were subsequently refinanced via the proceeds of the Credit 
Agreement (as defined below). 

 UltiSat Acquisition.  On November 1, 2017, the Company acquired UltiSat 
Inc. (“UltiSat”), a leading provider of remote communications and 
professional services to governments, international government 
organizations and NGOs, for $100 million in cash, funded, in part, by a 
$60 million accordion facility (the “Accordion Facility”).     

 Globecomm Acquisition.  On December 14, 2018, the Company acquired 
Globecomm Systems Inc. (“Globecomm”), a leading provider of remote 
communications networks to both government and commercial clients, for 
$135 million, funded with proceeds of the Incremental Term Loan (as 
defined below).  

B. Debtors’ Operations   

10. The Company provides managed telecommunications services to a diverse 

range of enterprises and governments in remote locations around the world, primarily where there 

is limited or no terrestrial network.  The Company designs, sources, configures, operates, and 

maintains remote communications networks.  The Company primarily relies on satellite network 

technology to deliver services to its customers, and offers a range of value-added services, 

including cybersecurity, crew welfare, content solutions, data and voice applications, IoT 

solutions, and network systems integration services.   
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11. In 2019, the Company served more than 3,200 customers in over 140 

countries across a wide range of industries.  The following map illustrates the locations of the 

Company’s operations: 

 

12. The Company operates across four key business verticals:  (i) Commercial 

Maritime and Cruise (the “Maritime Business”); (ii) Energy (the “Energy Business”); 

(iii) Enterprise & Emerging Markets (the “EEM Business”); and (iv) Government (the 

“Government Business”).   

13. The Maritime Business.  The Maritime Business provides remote and 

secure communications services primarily to commercial shipping, passenger cruise, ferry, 

yachting, and commercial fishing customers that require broadband connectivity and other 

services.  The Company serves about 50% of ocean-going cruise ships globally, and the Company 

uses Very Small Aperture Terminal (“VSAT”), L-Band, and 4G/LTE networks to deliver 

communications across oceans and coastlines to its commercial shipping and cruise clients.  In 

December 2018, the Company signed a three-year VSAT contract with Carnival Cruise Line, 
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which was, at the time, the largest VSAT contract awarded in the industry.  The Company added 

a net 763 VSAT vessels in 2018 and ended the year with a total of 3,036 VSAT vessels.  In 

addition, the number of L-band terminals managed by the Company increased to 13,308.  The 

Maritime Business’s revenue was $248 million in FY19 and $211.5 million in FY18. 

14. The Energy Business.  The Company’s Energy Business provides 

high-bandwidth remote communication services to all segments of the global energy industry, 

including companies involved in drilling and exploration, floating production storage, offloading, 

offshore service, general service, engineering, and construction.  The Company provides the 

necessary expertise, infrastructure, and network capacity to their energy customers to keep vital 

applications running and crews connected to support operations and the safety of customers’ 

employees.  The Energy Business’s revenue was $164.5 million in FY19 and $158.3 million in 

FY18. 

15. The EEM Business.  The Company’s EEM Business serves a wide range 

of markets and customers across multiple sectors, including cellular and telecom operators, 

humanitarian organizations, utilities, mining, and media companies across multiple markets in the 

Pacific and South East Asia regions, South America, and the Sub-Sahara region of Africa.  These 

services allow these enterprises and organizations to function in remote areas with limited access 

to wireless communications.  The Company deploys engineering teams to carry out physical 

network design, installation, maintenance, and integration of infrastructure in these remote areas.  

The Company also provides mobile communications solutions for humanitarian and disaster 

response teams that can be used in harsh environments at unexpected times.  The EEM Business’s 

revenue was $79.6 million in FY19 and $74.5 million in FY18. 
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16. The Government Business.  The Company’s Government Business 

provides secure, reliable, end-to-end managed communications, airborne Intelligence Surveillance 

and Reconnaissance (“ISR”), Communications-On-The-Move (“COTM”) solutions, and 

professional services for mission-critical applications.  The Government Business delivers 

high-value solutions to end users in some of the most remote and harsh locations in over 135 

countries.  The Government Business’s customers include U.S. government agencies 

(approximately 34%), defense contractors (approximately 52%), and international governments 

(approximately 14%).  The Government Business’s revenue was $149.2 million in FY19 and 

$97.3 million in FY18. 

17. The Company achieved $722.3 million revenue in FY19.  Net losses 

amounted to $459.8 million, but a large portion of the loss was attributable to impairment charges 

and write-downs totaling $413.8 million.  The Company’s revenues and net losses in FY18 were 

$611.9 and $6.8 million, respectively.  

18. Continuous and Reliable Communications Networks.  The unifying 

commitment to all of the Company’s customers—whether it be recreational cruise lines or 

government intelligence agencies—is uninterrupted and reliable access to communication services 

in remote locations.  Each customer, almost without exception, relies on the Company to facilitate 

communications in the most remote, unpredictable environments in crucial and sometimes perilous 

situations.  Customers that experience service disruptions are incentivized to switch providers, 

leading to both direct loss of revenue to the Company, as well as long-term reputational harm that 

risks future revenues.  
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III. Corporate and Capital Structure 

A. Corporate Structure 

19. The Company consists of more than 115 entities organized in multiple 

jurisdictions.  Speedcast is publicly listed on the ASX.  At the Company’s request, Speedcast is 

currently suspended from quotation from the ASX (as discussed below).  All the Debtors are direct 

or indirect subsidiaries of Speedcast.  A copy of the Company’s organization chart, showing both 

the Debtors and the Non-Debtor Affiliates, is annexed hereto as Exhibit A. 

B. Directors and Officers 

20. Speedcast’s Board of Directors consists of six members:  

Name Position 

Stephe Wilks Independent Director / Chair 

Peter Shaper Executive Director 

Joe Spytek Executive Director 

Grant Scott Ferguson Independent Director 

Michael Martin Malone Independent Director 

Peter Jackson Independent Director 

 

21. On August 27, 2019, following lower than expected half-year results for 

FY19, the Company announced the implementation of a board renewal process.  As part of the 

process, the Company announced Stephe Wilks’ appointment as Independent Director and 

Chairman of the Board of Directors, and John Mackay’s resignation from his position as Director 

and Chairman of the Board of Directors.  On September 27, 2019, the Company further announced 

the appointments of Peter Shaper and Joe Spytek as Executive Directors, and Caroline van 

Scheltinga’s retirement from the Board of Directors.  Including Stephe Wilks, the Company 

currently has four Independent Directors.  Independent Directors Grant Scott Ferguson, Michael 
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Martin Malone, and Peter Jackson were appointed as Independent Directors in 2012, 2014, and 

2018, respectively.   

22. The Debtors’ senior management team consists of the following 

individuals:   

Name Position 

Peter Shaper Chief Executive Officer 

Joe Spytek President / Chief Commercial Officer 

Peter Myers Chief Financial Officer 

John Truschinger Chief Administrative Officer 

Jennifer Grigel Chief Operating Officer 

Athina Vezyri Chief Commercial Officer—Maritime 

Dominic Gyngell General Counsel 

23. As outlined above, on November 1, 2017, the Company acquired UltiSat 

and on December 14, 2018, the Company acquired Globecomm.  UltiSat and Globecomm 

(collectively, the “Proxy Companies”), which form the Company’s Government Business, are 

managed through that certain Proxy Agreement with Respect to Capital Stock of Ultisat, Inc., 

dated November 26, 2018, by and among Speedcast, Speedcast Group Holdings Pty Ltd., 

Speedcast Americas, Inc., UltiSat, and James David Bryan, Rand Hilton Fisher, and Paul Theodore 

Hengst (collectively, the “Proxy Board”), and the U.S. Department of Defense (the “Proxy 

Agreement”), as required by the U.S. National Industrial Security Program (“NISP”).   

24. The Proxy Agreement is an instrument designed to mitigate the risk of 

foreign ownership, control, or influence over a U.S. entity that has security clearance under the 

NISP.  The Proxy Agreement enables UltiSat and Globecomm to have access to classified 

information and to compete for, receive, and perform classified contracts with the U.S. Department 

of Defense.  The Proxy Agreement conveys the Company’s voting rights to the Proxy Board and 
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places some restrictions on sharable information and interactions between UltiSat and Globecomm 

and the rest of the Company.  The Proxy Board is comprised of three U.S. citizens, cleared and 

approved by the U.S. Defense Counterintelligence and Security Agency (formerly, the Defense 

Security Services).  

25. The Proxy Board operates independently from the Company.  However, 

there is relatively significant operational cooperation between the Government Business and the 

rest of the Company, with both parties providing services to the other through that certain Master 

Services Agreement for Cooperative Commercial Arrangements, dated June 30, 2018, by and 

between UltiSat and Speedcast Communications, Inc.  

C. Debtors’ Capital Structure 

i. Equity Ownership 

26. Speedcast is a public company and files annual reports with, and furnishes 

other information to, the Australian Securities and Investments Commission (“ASIC”).  

Historically, Speedcast’s shares were listed on the ASX under the ticker symbol “SDA.”  However, 

on February 3, 2020, following the Company’s announcement that its FY19 results would be 10% 

lower than expected by previous guidance, Speedcast requested that its shares be placed in a 

trading halt.  On February 5, 2020, Speedcast further requested that the securities of Speedcast be 

suspended from quotation from the ASX until the release of official financial results for FY19.  

Further extension requests for suspension from the ASX were made in February and March 2020.  

As of January 31, 2020, the last date on which Speedcast’s common shares were trading on ASX, 

the share price of Speedcast closed at $0.79 AUD per share. 
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ii. Prepetition Indebtedness2  

27. As of the Petition Date, the Debtors have outstanding funded debt 

obligations in the aggregate amount of approximately $689.1 million, which amount consists of 

(i) approximately $87.7 million of borrowings under the Revolving Credit Facility (as defined 

below); (ii) approximately $591.4 million in Term Loans (as defined below); and (iii) an 

approximately $10.6 million Prepetition Credit Facility Outstanding Letters of Credit (as defined 

below). 

28. Certain of the Debtors are parties to that certain Syndicated Facility 

Agreement, dated as of May 15, 2018 (as amended, restated, supplemented or otherwise modified 

from time to time, the “Credit Agreement”) by and among (i) Speedcast and certain of its 

subsidiaries, as borrowers, (ii) the Lenders (as defined in the Credit Agreement), (iii) the Issuing 

Banks (as defined in the Credit Agreement), and (iv) Credit Suisse AG, Cayman Islands Branch, 

as administrative agent, collateral agent, and security trustee.  Under the Credit Agreement, the 

Debtors received: (i) a $425 million senior secured credit facility with coupon of LIBOR plus 

2.50% (the “Initial Term Loan”); and (ii) a $100 million senior secured revolving credit facility 

(the “Revolving Credit Facility”), including $30 million of letters of credit, maturing on May 15, 

2023, of which $10.6 million is outstanding (the “Prepetition Credit Facility Outstanding 

Letters of Credit”).   

29. In September 2018, the Debtors received an additional $175 million of term 

loans under the Credit Agreement (the “Incremental Term Loan,” and together with the Initial 

Term Loan, the “Term Loan”) to fund the acquisition of Globecomm.  The Incremental Term 

                                                 

2  The description of the Debtors’ capital structure herein is for informational purposes only and is 
qualified in its entirety by reference to the documents setting forth the specific terms of such obligations 
and their respective related agreements. 
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Loan, priced at LIBOR plus 2.75%, shares the same terms with the Initial Term Loan.  Under the 

Credit Agreement, Speedcast is required to keep the net leverage ratio (net debt to EBITDA) below 

4.5x (reduced to 4.0x upon payment of any dividends or other certain restricted payments) (the 

“Net Leverage Covenant”).   

iii. Equipment Financing 

30. In addition, certain of the Debtors are also parties or guarantors to asset 

financing arrangements with: (i) ST Engineering iDirect (Europe) CY NV, a seller of hardware 

engaged in the business of designing, developing, and manufacturing equipment, software and 

technologies for satellite communication; and (ii) Thrane & Thrane A/S and Seal Tel Inc., 

manufacturers of satellite and radio communication terminals and earth stations for land, marine, 

and airborne applications, along with Australia and New Zealand Banking Group Limited, for 

equipment used as part of the Debtors’ operations (together, the “Financing Arrangements”).  As 

of the Petition Date, the Debtors have outstanding obligations under the Financing Arrangements 

in the amount of (a) $10.8 million and (b) $3.7 million, respectively.  

IV.  Events Leading to Commencement of the Chapter 11 Cases   

31. To capture the potential synergies and margins possibly arising from the 

Company’s recent growth, the Company was pursuing an operational transformation plan 

(the “Transformation Plan”) that contemplated an equity raise and internal reorganization that 

would maximize the value of the enterprise on a go-forward basis.  Despite its efforts, a number 

of factors throughout 2019 contributed to the lower than expected financial results, including (i) 

compressions in margin, (ii) higher than expected revenue declines in Speedcast’s Globecomm 

business compared to the initial investment case, (iii) cost-saving measures hampering the 

realization of integration scale benefits, (iv) key customer profitability issues, and (v) financial 

stress impacting relationships and improvement programs.   
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32. Further, the lasting and distressed market conditions in the maritime and oil 

and gas industries, and the recent and dramatic impact of the COVID-19 pandemic, have impacted 

all players in the global marketplace.  The Company has been particularly hard hit by these adverse 

market conditions.  The outsized impact on the Company’s Maritime Business and Energy 

Business customers has manifested in a dramatic reduction in cash receipts.  This macroeconomic 

downturn, along with the above-mentioned headwinds that contributed to the lower than expected 

FY19 financial results, made clear that the Company would not satisfy the Net Leverage Covenant 

under the Credit Agreement.  

33. In March 2020, the Company announced that, given the equity market 

conditions precluding a meaningful equity raise, it had retained Moelis to advise on funding and 

recapitalization alternatives, including the potential sale or merger of the Company, select asset 

sales, and/or other financing options.  Recapitalization objectives included (i) the reduction of 

debt, through a conversion of debt to equity (by the Ad Hoc Group (as defined below) and/or third 

party investors), (ii) raising liquidity to meet working capital needs and transforming the business, 

and (iii) positioning the business for recovery and growth as trading conditions stabilize.  

Additionally, any recapitalization was to be designed to have no impact on the businesses of the 

Proxy Companies.   

34. The Company subsequently considered a number of alternative paths to 

address its capital structure and liquidity needs without the need for a comprehensive in-court 

restructuring process, including conducting a multi-track strategic and financial alternative process 

with the assistance of the Advisors, which included execution of a forbearance agreement, a new 

secured debt financing, exploring a sale of some or all of the Company’s assets, and restructuring 

options.  Given its global footprint, the Company spent a significant amount of time and resources 

Case 20-32243   Document 16   Filed in TXSB on 04/23/20   Page 14 of 57

Case 20-32243   Document 45-1   Filed in TXSB on 04/23/20   Page 14 of 57



15 

analyzing restructuring alternatives in foreign jurisdictions, particularly in Australia.  However, 

given the short time frame allowed for obtaining additional financing and deteriorating conditions 

in the capital markets, Speedcast’s Board of Directors commenced the Chapter 11 Cases to 

properly restructure the Company and protect its operations and employees, as well as preserve 

value for its stakeholders. 

i. Entry into a Forbearance Agreement 

35. Starting in March 2020, Speedcast and its advisors actively engaged in 

discussions and negotiations regarding restructuring alternatives with an ad hoc group of 

syndicated lenders under the Credit Agreement (the “Ad Hoc Group”), represented by Davis Polk 

& Wardwell LLP (“Davis Polk”), Greenhill & Co., LLC (“Greenhill”), Skadden, Arps, Slate, 

Meagher & Flom LLP (“Skadden”), and King & Wood Mallesons (“KWM” and, collectively, 

with Davis Polk, Greenhill, and Skadden, the “Ad Hoc Group Advisors”).  To provide Speedcast 

with the necessary runway to consider its restructuring and liquidity options, on April 1, 2020, 

Speedcast executed a forbearance agreement under the Credit Agreement (the “Forbearance 

Agreement”), whereby the Ad Hoc Group agreed to provide temporary forbearance of actions 

under the Credit Agreement as a result of the potential breach of the Net Leverage Covenant, and 

other breaches including the non-payment of interest and amortization as of March 31, 2020.  On 

April 17, 2020, to provide additional time for the Debtors’ preparation for the Chapter 11 Cases 

and negotiations relating to the DIP Facility, the Ad Hoc Group agreed to extend the outside 

termination date of the Forbearance Agreement from April 17, 2020, 11:59 p.m. New York time 

to April 24, 2020, 11:59 p.m. New York time.  
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V.  The Proposed Debtor in Possession Financing 

A. DIP Motion Overview 

36. Pursuant to the Emergency Motion of Debtors for Interim and Final Orders 

(I) Authorizing Debtors to (A) Obtain Postpetition Financingand (B) Use Cash Collateral, (II) 

Granting Liens and Providing Claims with Superpriority Administrative Expense Status, (II) 

Granting Adequate Protection to the Prepetition Secured Parties, (IV) Modifying the Automatic 

Stay, (V) Scheduling a Final Hearing and (VI) Granting Related Relief (the “DIP Motion”), the 

Debtors request authority to, among other things, (i) enter into a multiple-draw superpriority, 

senior secured term loan debtor-in-possession (“DIP”) financing in an aggregate new money 

principal amount of $90 million (the “DIP Facility”), of which $35 million is available on an 

interim basis, (ii) grant first-priority, priming, and junior liens and superpriority administrative 

expense claims to the DIP Lenders as security for the DIP Financing, (iii) use Cash Collateral, (iv) 

grant adequate protection to the Prepetition Lenders to the extent of any diminution of value of 

their interests in their collateral, (v) modify the automatic stay as necessary to effectuate the 

Debtors’ entry into the DIP Facility, and (vi) schedule a final hearing for consideration of the relief 

requested in the DIP Motion on a final basis.  In addition, the Debtors are seeking approval of a 

two-stage “roll-up” of a maximum of $90 million of the approximate $680 million owed under the 

Prepetition Credit Agreement (the “Roll-Up”), to a second-out position in the DIP Facility. 

37. In addition to the financing contemplated in the DIP Facility in exchange 

for the Prepetition Lenders’ consent to the Debtors’ use of collateral and cash collateral (as such 

term is defined in section 363(a) of the Bankruptcy Code, the “Cash Collateral”), the Debtors are 

granting adequate protection to the Prepetition Lenders in the form of replacement liens, 

superpriority claims, reporting obligations, and payment of advisor fees. 
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B. The Need for DIP Financing and Use of Cash Collateral 

38. As discussed above, the Company’s financial position was first frustrated 

by lower-than-expected profits and cash flow in 2019 and further compounded by the 2020 decline 

in revenues in the Company’s Energy Business and Maritime Business resulting from the putative 

OPEC price war and the worldwide decline in demand due to COVID-19.  As of the Petition Date, 

the Debtors will only have approximately $30 million in cash on hand, approximately $21 million 

of which is subject to liens pledged in favor of the Prepetition Lenders and constitutes Cash 

Collateral, and approximately $9 million of which is cash held by Debtors who are unrestricted 

subsidiaries (not Loan Parties under the prepetition debt facility) and, therefore, is unencumbered.  

Based on the Company’s 13-week cash flow report and DIP Budget, without the ability to use 

Cash Collateral, the Debtors are projected to be cash flow negative starting April 27. 

39. Access to cash is essential to ensure the viability of the Company and its 

operations.  Principally, the Company’s ability to provide uninterrupted service to its customers is 

critical to the Company’s long-term stability.  Even an isolated and brief disruption of service 

likely would cause customers (some of whom are not subject to contracts) to seek alternative 

service providers, which would lead to additional declines in the Company’s revenues.  Further, 

given the important—sometimes dangerous—nature of the situations for which the Company 

provides communications, the reputational harm caused by service interruptions would be 

extremely damaging to the Company and make replacing or luring back lost customers unlikely.  

In this regard, the Company’s ability to access cash to meet its current obligations, including to 

bandwidth providers, as they come due is directly linked to its future revenues.  The Debtors will 

thus use the DIP Facility funds to stabilize their businesses, including ensuring continued services 

from the Debtors’ key suppliers whose services are essential to the Debtors’ ongoing operations. 
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40. In addition, having the funding available under the DIP Facility will allow 

the Debtors to instill confidence in their critical customer base, employees, counterparties, and 

business partners by assuring them that the Debtors will be able to continue operating “business 

as usual” and otherwise pay their obligations as they come due after the Petition Date.  Further, 

the DIP Facility will provide the Debtors with the necessary liquidity to, among other things, fund 

payroll for employees and satisfy their other working capital and general corporate requirements.  

Absent the ability to access the DIP Facility, even for a limited period of time, there is a substantial 

risk that the Debtors will be unable to continue operating their businesses and will instead be forced 

to liquidate, resulting in a significant deterioration in the value to the detriment of all stakeholders. 

41. Furthermore, with the commencement of these chapter 11 cases, which are 

necessary to provide the Company with relief to pursue a value-maximizing restructuring and 

reorganize as a going concern, the Company now has additional costs and expenses, which impose 

further strain on the Company’s cash resources. 

42. Similarly, the inability to access Cash Collateral would likely irreparably 

harm the Debtors’ business operations, which would be to the detriment of the Debtors’ estates 

and their economic stakeholders.  The size of the DIP Facility (discussed below) was determined 

under the assumption that the Debtors would also have access to existing Cash Collateral and 

receipts generated postpetition.  Without the ability to access such Cash Collateral, the Debtors 

would likely be unable to fund their ongoing operations throughout the entirety of these Chapter 11 

Cases without postpetition financing beyond what is contemplated in the DIP Motion. 

43. Thus, from the outset of these Chapter 11 Cases, the Debtors require 

immediate access to additional funding and authority to use Cash Collateral to ensure they have 

sufficient liquidity to operate their business as a going concern, provide the Debtors with sufficient 
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liquidity to meet their ongoing day-to-day obligations, and fund the operational and administrative 

costs of these Chapter 11 Cases.  The relief requested in the DIP Motion satisfies these needs, all 

of which will preserve the value of the Debtors’ estates for the benefit of their stakeholders. 

44. I have also review the milestones included in the DIP Motion and, in my 

experience, believe they are reasonable and achievable. 

C. The DIP Sizing Process 

45. In consultation with the Debtors’ advisors, including me and other members 

of my financial advisory team from FTI, the Debtors’ management team reviewed and analyzed 

the Company’s projected cash flows and prepared a budget outlining the Debtors’ postpetition 

cash needs.  Specifically, the budget is a forecast that sets forth all material cash receipts and cash 

disbursements on a weekly basis over a 13-week period, pursuant to which the Debtors will fund 

operations and the costs associated with these Chapter 11 Cases.  The initial budget is attached at 

Exhibit C to the DIP Motion (the “Initial Budget”).  To provide an accurate reflection of the 

Debtors’ expected funding requirements over the identified period, the budget accounts for the 

decline in revenue the Company is experiencing from its Maritime Business and Energy Business 

described above, as well as operational initiatives undertaken by the Company’s customers that 

necessarily and directly affect the Company’s revenue.  The budget also includes conservative 

assumptions related to customer contraction, as well the Company’s customers’ current inability 

to meet certain contractual obligations due to their revenue deficits. 

46. Under my direction and oversight, professionals at FTI worked with the 

Debtors’ and their other advisors to formulate the Initial Budget, which includes reasonable and 

foreseeable expenses to be incurred, and the costs of administering the Chapter 11 Cases, during 

the applicable period.  The Debtors’ use of DIP Loans will be governed by the Initial Budget, 

subject to permitted variances. 

Case 20-32243   Document 16   Filed in TXSB on 04/23/20   Page 19 of 57

Case 20-32243   Document 45-1   Filed in TXSB on 04/23/20   Page 19 of 57



20 

47. Given the Company’s current liquidity position and an estimate of the 

potential duration of these cases, the Debtors and their Advisors determined that any DIP 

Financing amount would need to be sufficient to fund the Company through the end of October 

2020.  Based on that timeline, FTI: (i) forecasted weekly cash flows through the end of October 

2020; (ii) layered in appropriate adjustments for chapter 11 expenses; and (iii) from that, derived 

the funding that would be required to maintain a reasonable minimum amount of cash through 

pendency of the cases.  Based on this analysis, the Debtors determined they need approximately 

$90 million of new money financing through the course of these Chapter 11 Cases, of which $35 

million must be available during the interim period. 

48. Absent authority to enter into and access the proceeds of the DIP Financing, 

even for a limited period of time, the Debtors will be unable to continue operating their business, 

resulting in a deterioration of value and immediate and irreparable harm to the Debtors’ estates.  

Thus, the Debtors and their Advisors are in agreement that the Debtors require immediate access 

to the proceeds of the DIP Financing, as well as access to Cash Collateral, to finance their 

operations and continue operating as a going concern during the pendency of these Chapter 11 

Cases. 

VI. The First Day Motions 

49. The First Day Motions seek relief to allow the Debtors to meet necessary 

obligations and fulfill their duties as debtors in possession.  I am familiar with the contents of each 

of the First Day Motions and believe that the relief sought in each First Day Motion is necessary 

to enable the Debtors to operate in chapter 11 with minimal disruption or loss of productivity and 

value, constitutes a critical element in achieving a successful reorganization of the Debtors, and 
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best serves the Debtors’ estates and creditors’ interests.  The facts set forth in each First Day 

Motion3 are incorporated herein by reference. 

A. Joint Administration Motion 

50. Pursuant to the Emergency Motion of Debtors for Order Directing Joint 

Administration of Chapter 11 Cases filed concurrently herewith (the “Joint Administration 

Motion”), the Debtors request entry of an order directing consolidation of these Chapter 11 Cases 

for procedural purposes only.  I believe that joint administration of these cases would save the 

Debtors and their estates substantial time and expense because it would remove the need to prepare, 

replicate, file, and serve duplicative notices, applications, motions, and orders.  Further, I believe 

that joint administration would relieve the Court of entering duplicative orders and maintaining 

duplicative files and dockets.  The United States Trustee for Region 7 (the “U.S. Trustee”) and 

other parties in interest would similarly benefit from joint administration of these cases, sparing 

them the time and effort of reviewing duplicative pleadings and papers.  

51. I believe that joint administration would not adversely affect any creditors’ 

rights because the Debtors’ motion requests only the administrative consolidation of these cases 

for procedural purposes.  It does not seek substantive consolidation of the Debtors’ estates.  

Accordingly, I believe that joint administration of these Chapter 11 Cases is in the best interests 

of the Debtors, their estates, and all other parties in interest and should be granted in all respects. 

B. Cash Management Motion 

52. Pursuant to the Emergency Motion of Debtors for Interim and Final Orders 

(I) Authorizing Debtors to Continue Use of Their Existing Cash Management System, Including 

                                                 

3  Capitalized terms used but not otherwise defined in this section of this Declaration shall have the 
meanings ascribed to them in the relevant First Day Motions.  Below is an overview of each of the 
remaining First Day Motions. 
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(A) Maintain Existing Bank Accounts, (B) Continue Intercompany Transactions, (C) Continue to 

Pay Bank Fees, and (D) Continue Using Credit Cards; (II) Granting a Waiver of The 

Requirements of 11 U.S.C. § 345(b); and (III) Granting Related Relief filed contemporaneously 

herewith (the “Cash Management Motion”), the Debtors request an order (i) authorizing the 

Debtors to continue operating their existing cash management system (the  “Cash Management 

System”) in the ordinary course of business and consistent with past practices, as described in the 

Cash Management Motion, including to: (a) maintain existing bank accounts 

(the  “Bank  Accounts”) at the existing banks (the “Banks”) and maintain  existing business 

forms; (b)  perform and honor Intercompany Transactions (as defined below) with Debtors and, in 

limited circumstances, non-debtor affiliates (“Non-Debtor Affiliates”) in the ordinary course of 

business and consistent with past practices; (c)  pay Bank Fees (as defined herein); (d) continue 

the Debtors’ credit card programs and pay prepetition amounts thereunder; (ii) granting a waiver 

of the requirements of 11 U.S.C. §  345(b); and (iii) granting related relief. 

53. I understand that the Debtors’ Cash Management System consists of a 

centralized treasury function that oversees 200 Bank Accounts maintained at 40 Banks around the 

world with cash denominated in 35 different currencies.  Of the Bank Accounts, 99 are held by the 

Debtors and the remaining 101 are held by Non-Debtors Affiliates.  The Cash Management System 

is designed to (i) collect funds and pay financial obligations on an entity-by-entity basis, and 

(ii) permit the Company to transfer excess cash between Bank Accounts on an as-needed basis.  

The Cash Management System enables the Company to satisfy its operating needs, ensure cash 

availability and liquidity, pay obligations, and maintain control over the administration of its Bank 

Accounts.   
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54. Through a single treasury group, the Debtors exercise the “central banker” 

powers essential to maintaining necessary liquidity throughout their operations around the world.  

Generally, funds paid by the Debtors’ customers are deposited into a Bank Account owned by the 

applicable Debtor.  Funds held in such accounts can then, as needed, be transferred to other Debtor 

Bank Accounts within the Cash Management System to, among other things, pay the Debtors’ 

obligations to their suppliers, taxing authorities, employees and to otherwise support the 

Company’s global operations.   

55. The Company records Intercompany Transactions in their books and 

records.  I understand that the Debtors’ ability to transfer funds is limited in certain circumstances 

because, in several jurisdictions in which the Debtors operate, local banking laws and regulations 

restrict the Debtors’ ability to transfer funds to or from Bank Accounts in other jurisdictions.  I 

understand that the Debtors are seeking the authority to maintain the Cash Management System in 

the ordinary course of business. 

56. To manage cash needs, the Company engages in intercompany transactions 

(the “Intercompany Transactions”) through which cash is transferred from one entity to another 

and a payable owed by the receiving entity is documented.  These Intercompany Transactions are 

recorded either through (i) an executed intercompany note or (ii) accounting entries in the books 

for the applicable entities.  The Company tracks all Intercompany Transactions in their centralized 

accounting system and are able to ascertain, trace, and account for all Intercompany Transactions.  

To the extent that an entity incurs a payable in the course of any Intercompany Transactions, 

without settlement, an intercompany claim (an “Intercompany Claim”) arises in favor of such 

entity.  I understand that the Debtors are not seeking authority to pay or settle amounts outstanding 
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on account of prepetition Intercompany Transactions during the pendency of these Chapter 11 

Cases and will look to settle Intercompany Transactions on a postpetition basis. 

57. As part of its central banker process, to the extent an entity requires cash 

from the Cash Management System, the Company first seeks to settle existing Intercompany 

Claims to satisfy such funding needs before a new Intercompany Claim is created.  Certain of the 

Debtors—namely Speedcast Limited and CapRock UK, among others—are net recipients under 

the Cash Management System and, accordingly, their continued access to cash through 

Intercompany Transactions is critical to their ongoing ability to pay employees, vendors, and other 

costs necessary to operate their businesses.  

58. In addition, the Debtors receive customer payments on behalf of Non-

Debtor Affiliates in the ordinary course of business (the “Affiliate Receipts”) and remit such 

payments to the applicable Non-Debtor Affiliate.  I understand that the Debtors are seeking 

authority to continue to remit Affiliate Receipts in the ordinary course of business.  I believe that 

allowing the Debtors to engage in Intercompany Transactions will preserve the value of the 

Company’s entire corporate enterprise and will allow the Debtors to engage in a smooth 

restructuring, without the risk of portions of their business enterprise collapsing from liquidity 

shortages. 

59. I understand that, in the ordinary course of business, the Debtors maintain 

company-paid credit cards (the “Credit Cards”).  The Credit Cards are issued by eight credit card 

providers: American Express, ABN Amro, Australia New Zealand Bank, Bank of Italy, Bank of 

Cyprus, Bank of Valletta, Barclays, and ING Bank (together the “Credit Card Providers”).  In 

general, the Credit Cards are used for travel and expenses and various other corporate expenses, 

as well as small procurement purchases, marketing and professional development.  On average, 
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the Debtors incur liabilities of approximately $500,000 per month on account of the Credit Cards.  

I understand that the Debtors are requesting authority to continue to make all payments in 

connection with the Credit Cards in the ordinary course of business and consistent with the 

Debtors’ past practices.  I believe that continued use of the Credit Cards is integral to the success 

and stability of the Debtors’ businesses.  If the Debtors do not pay outstanding amounts owing, 

there is a significant risk that (i) the Credit Card Providers could set-off amounts owing against 

cash in the Debtors’ Bank Accounts they maintain, and (ii) the Credit Card Providers could restrict 

the Debtors’ access to their Credit Card programs.  Indeed, if the Debtors do not pay prepetition 

obligations owing to the Credit Card Providers, they will likely not continue to extend credit to the 

Debtors after the Petition Date.  If that were to occur, it would be costly, disruptive to the 

Company’s operations, burdensome to the Debtors and their estates, and time-consuming for the 

Debtors to establish new credit card programs with one or more alternative providers.  To avoid 

any disruption, the Debtors could be forced to ask employees to front the cost of purchases and 

expenses on their own (and seek reimbursement later), which would more than likely damage the 

Debtors’ relationships with such employees.   

60. I also understand that, in the ordinary course of business, the Debtors utilize 

Business Forms (as defined herein).  I believe and am advised that the Debtors’ requested relief to 

continue using all preprinted checks, correspondence, and other business forms (collectively, the 

“Business Forms”) as such forms were in existence immediately before the Petition Date is 

reasonable because such relief will minimize expenses to their estates and avoid confusion on the 

part of employees, customers, vendors, and suppliers during the pendency of these Chapter 11 

Cases.  In addition, by preserving business continuity and avoiding the disruption and delay to the 
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Debtors’ disbursement obligations, all parties in interests, including employees, vendors, and 

customers, will be best served by the relief requested herein. 

61. In the ordinary course of business, the Debtors incur and pay, honor, or 

allow to be deducted from the appropriate Bank Accounts certain de minimis service charges and 

other fees, costs, and expenses charged by the Banks (the “Bank Fees”).   I believe and am advised 

that payment of the prepetition Bank Fees is in the best interests of the Debtors and all parties in 

interest in these cases because it will prevent any disruption to the Cash Management System and 

ensure that the Debtors’ receipt of and access to funds is not delayed.  Further, because some or 

all of the Banks likely have setoff rights for the Bank Fees, payment of prepetition Bank Fees 

should not alter the rights of unsecured creditors in these Chapter 11 Cases. 

62. I believe that the Debtors’ business cannot function without the efficient 

and established operation of the Cash Management System during the pendency of these 

Chapter 11 Cases.  Further, requiring the Debtors to adopt a new cash management system at this 

early and critical stage of these cases would be expensive, create unnecessary administrative 

burdens, and be extraordinarily disruptive to the Company’s business operations, especially given 

the size of the Cash Management System.  Any such disruption would have a severe and adverse 

impact upon the Debtors’ reorganization efforts.  Accordingly, on behalf of the Debtors, I 

respectfully submit that the relief requested in the Cash Management Motion is in the best interest 

of the Debtors’ estates and all parties in interest and should be granted.  

C. Wages Motion  

63. Pursuant to the Emergency Motion of Debtors for an Order (I) Authorizing Debtors 

to (A) Pay Prepetition Wages, Salaries, Employee Benefits, and Other Compensation and (B) Maintain 

Employee Benefit Programs and Pay Related Obligations; and (II) Granting Related Relief filed 

concurrently herewith (the “Wages Motion”), the Debtors request authority to (i) pay, all prepetition 
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amounts required under or related to Employee Compensation Obligations and Employee Benefit 

Obligations (each as defined in the Wages Motion and together with all fees, costs, and expenses incident 

thereto, including amounts owed to Wage and Benefit Service Providers (as defined in the Wages 

Motion) and taxing authorities, the “Employee Obligations”); and (ii) maintain, continue to honor, and 

pay amounts with respect to, the Debtors’ business practices, programs, and policies for their employees 

as such were in effect as of the Petition Date and as such may be modified or supplemented from time to 

time in the ordinary course of business.  The Debtors also request that the Court authorize financial 

institutions to receive, process, honor, and pay any and all checks presented for payment and to honor all 

funds transfer requests related to such obligations.  

64. Compensation of the Debtors’ approximately 966 employees (each, 

an “Employee”) is critical to the Debtors’ continued operations and reorganization.  As described more 

fully in the Wages Motion, the Employees perform a wide variety of critical services for the Debtors, 

including sales, field support, network and solutions engineering, network operations, management and 

build testing, capacity planning and management, service implementation and delivery, procurement and 

logistics, project management, accounting and finance, legal, information technology, and tax and 

governmental compliance.  The Employees’ skills and knowledge of the Debtors’ infrastructure and 

operations are essential to the continued operation of the Debtors’ business.  

65. The Debtors’ workforce is the most important part of their business.  I believe that 

any delay in paying or failure to pay prepetition Employee Obligations could jeopardize the morale and 

loyalty of the Debtors’ workforce at the time when their dedication, confidence, retention, and 

cooperation are most crucial.  Failure to pay the Employee Obligations could also inflict a significant 

financial hardship on the Employees’ families.  The Debtors cannot risk such a substantial disruption to 

their business operations, and it is inequitable to put Employees at risk of such hardship.  Without this 
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relief, otherwise-loyal Employees may seek other work opportunities, thereby putting at risk the Debtors’ 

continued operation as a reorganized enterprise.  Payment of these obligations in the ordinary course of 

business would enable the Debtors to focus on completing a successful reorganization, which would 

benefit all parties in interest. 

66. In the ordinary course of business, the Debtors incur and pay obligations relating 

to Employees’ salaries and wages.  The Debtors do not maintain a unified payroll system; instead, each 

Debtor that has employees individually processes the salaries and wages for its respective employees.  

The regular pay periods for each Debtor vary, but are generally either bi-weekly or monthly.  The 

Debtors’ average payroll is approximately $6.6 million per month.  As of the Petition Date, the Debtors 

owe approximately $32,500 in unpaid wages or salaries to Employees.   

67. In the ordinary course of business, the Debtors are required by law to deduct from 

Employees’ gross pay including various garnishments, such as tax levies, child support, and other court-

ordered garnishments, 401(k) contributions, and other pre- and after-tax deductions payable pursuant to 

certain of the employee benefit plans discussed herein (collectively, the “Deductions”).  On average, the 

Debtors withhold and remit approximately $750,000 per month on account of payroll Deductions.  As of 

the Petition Date, the Debtors estimate that they owe only de minimis amounts that are withheld for 

remittance on account of Deductions.   

68. The Debtors are also required by law to withhold from the gross pay of U.S. 

Employees (as defined in the Wages Motion) certain amounts related to federal, state, and local income 

taxes, social security taxes, Medicare taxes, and other taxes imposed by the law, and to remit any such 

withheld amounts to the appropriate taxing authorities.  It is my understanding that the Debtors have 

similar obligations, under the laws of the various foreign nations in which the Debtors operate, to 

withhold from Non-U.S. Employees’ (as defined in the Wages Motion) gross pay (collectively, the 
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“Withholding Taxes”).  The Debtors’ average liability each month for Withholding Taxes totals 

approximately $1.5 million.  The Debtors estimate that, as of the Petition Date, they hold approximately 

$2,500 in Withholding Taxes on their Employees’ behalf.   

69. It is my understanding that the Debtors are required to make additional payments 

from their own funds, including matching payments on account of Social Security and Medicare taxes 

and, subject to certain limitations, additional amounts based upon a percentage of gross payroll for, 

among other things, state and federal unemployment insurance.  I have also been advised that the Debtors 

have similar obligations for Non-U.S. Employees under the laws of the foreign nations in which they 

operate (collectively, the “Employer Payroll Taxes”).  On account of the Employer Payroll Taxes, the 

Debtors on average withhold and contribute approximately $1.5 million per month.  As of the Petition 

Date, the Debtors estimate that they owe approximately $1.1 million in Employer Payroll Taxes.  I 

believe that disbursement of the Deductions and payment of the Withholding Taxes and Employer Payroll 

Taxes would not prejudice other creditors because I have been informed by counsel that such obligations 

generally give rise to priority claims under section 507(a) of the Bankruptcy Code.   

70. As described in the Wages Motion, the Debtors pay Payroll Administration Fees 

(as defined in the Wages Motion) to the Wage and Benefit Service Providers (as defined in the Wages 

Motion) who handle administrative functions including, but not limited to, payroll processing, 

withholding, remittance and reporting of payroll taxes for the Employees.  Because of the services 

provided by the Wage and Benefit Service Providers, the Debtors do not need to employ additional 

human resources professionals or administer payroll and benefit programs, and therefore save substantial 

costs associated with administration of their payroll and benefits programs.  These relationships with the 

Wage and Benefit Service Providers also allow the Debtors to offer better and broader benefits to their 

Employees for less than those benefits would cost without the Wage and Benefit Service Providers.  The 
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Debtors pay approximately $70,000 per month to the Wage and Benefit Service Providers for the 

aforementioned services.   

71. In the ordinary course of business, the Debtors make various benefit plans available 

to their Employees.  These benefit plans fall within the following categories: (i) paid time off, including 

vacation and other leave (together, the “Employee Leave Benefits”); (ii) medical, prescription drug, 

dental, and vision benefits (“Medical Benefits”), and (iii) life insurance, accidental death and 

dismemberment (“AD&D”) insurance, supplemental insurance, short-term disability, and long-term 

disability benefits (the “Insurance Benefits” and, together with the Medical Benefits, the “Health and 

Welfare Benefits”); (iv) 401(k) plan benefits and similar retirement plans or provident funds in non-U.S. 

jurisdictions (the “Retirement Benefits”); and (v) certain other miscellaneous benefits (the “Other 

Benefits”) (each of (i)–(v), an “Employee Benefit Program,” and its corresponding obligations, the 

“Employee Benefit Obligations”).   

72. In addition to their Employees, the Debtors rely on services from various 

contractors and individuals working through staffing agency contracts (the “Contract Employees”).  The 

Contract Employees bill the Debtors directly for their services.  The Debtors are engaged in an agreement 

with Royal & Ross, L.P. (“RoRo”), which provides the Debtors with Contract Employees to perform a 

variety of information technology services.  The Debtors also have several agreements with Contract 

Employees who work in countries where the Debtors do not operate any legal entities, including Greece, 

Indonesia, the Philippines, and Thailand.  As of the Petition Date, the Debtors estimate they may owe 

approximately $200,000 in the aggregate for prepetition services (the “Contractor Obligations”) provided 

by Contract Employees.  The Debtors believe it is necessary to pay the obligations owed to Contract 

Employees so that they will continue to assist the Debtors with staffing needs as required. 
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73. Specifically, the Debtors seek to (i) pay the prepetition Employee Obligations and 

Contractor Obligations and (ii) maintain and continue to honor and pay the postpetition Employee 

Obligations, Contractor Obligations, and Employee Benefit Programs in the ordinary course of business; 

provided, that all payments of prepetition Employee Obligations and Employee Benefit Programs will 

not exceed $1,140,000 in the aggregate; and all payments of prepetition Contractor Obligations pursuant 

to the Wage Motion shall not exceed $200,000 in the aggregate.    

74. I am advised that no Employees are owed prepetition amounts exceeding the 

$13,650 cap imposed by section 507(a)(4) of the Bankruptcy Code and that, accordingly, the Debtors are 

not seeking relief to pay prepetition Employee Obligations to any individual Employee in excess of such 

cap.  I am also advised that the Debtors are not seeking and will not seek authority to pay any amounts 

that are subject to the restrictions of section 503(c) of the Bankruptcy Code.  I also believe that the total 

amount sought to be paid by the Wages Motion is modest compared to the magnitude of the Debtors’ 

overall business.   

75. Accordingly, I believe the relief requested in the Wages Motion is in the best 

interests of the Debtors, their estates, and all parties in interest, and is necessary to avoid immediate and 

irreparable harm. 

D. Insurance Motion 

76. Pursuant to the Emergency Motion of Debtors for Interim and Final Orders 

(I) Authorizing Debtors to Continue Insurance Programs and Pay All Obligations With Respect 

Thereto; and (II) Granting Related Relief filed contemporaneously herewith (the “Insurance 

Motion”), the Debtors request (i) authority to (a) continue all the Insurance Programs (as defined 

herein) in accordance with the applicable insurance policies and indemnity agreements and to 

perform with respect thereto in the ordinary course of business, (b) pay any prepetition obligations 

arising under the Insurance Programs, and (c) modify the automatic stay imposed by section 362 
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of the Bankruptcy Code to the extent necessary to permit the Debtors’ employees to proceed with 

any claims they may have under the Workers’ Compensation Programs (as defined in the Insurance 

Motion) and (ii) related relief. 

77. In the ordinary course of business, the Debtors maintain and participate in 

various insurance programs (collectively, the “Insurance Programs”) through several insurance 

carriers (each, an “Insurance Carrier”).  Specifically, the Insurance Programs include workers’ 

compensation programs and various liability, property, and other insurance programs that provide 

the Debtors with insurance related to, among other things, property damage and business 

interruption liabilities, commercial general liability, group travel liability, marine cargo liability, 

professional indemnity liability, directors’ and officers’ liability, prospectus liability, and special 

contingency coverage.  I believe that the continuation of these policies is essential to the ongoing 

operations of the Debtors’ businesses and required under certain of the Debtors’ prepetition 

agreements.  A list of the Insurance Programs, including information related to their respective 

coverage periods, is annexed to the Insurance Motion as Exhibit C.   

78. Pursuant to the Insurance Programs, the Debtors pay premiums 

(“Insurance Premiums”) based on fixed rates established and billed by each Insurance Carrier, 

as well as certain other obligations related thereto, including any broker or advisor fees, taxes, or 

other fees (collectively, the “Insurance Obligations”).  The Debtors’ respective premiums under 

the various Insurance Programs that are currently in place were paid in advance, either by the 

Debtors directly or by the Broker (as defined herein) on the Debtor’s behalf.  The aggregate annual 

Insurance Premiums, including all associated fees and taxes, for the current Insurance Programs 

was approximately $2 million.  It is my understanding that no amounts are currently owed under 

the current Insurance Programs for Insurance Premiums. 
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79. The Debtors utilize Jardine Lloyd Thompson Limited (the “Broker”) as 

their insurance agent and broker to assist with the procurement and negotiation of the majority of 

the Insurance Programs and, in most circumstances, to remit premium payments to the Insurance 

Carriers on behalf of the Debtors for the current policy periods.  In exchange for its services, the 

Debtors pay the Broker certain fees (the “Broker’s Fees”) that are paid on a commission basis by 

the Insurance Carriers, with such commissions being earned upon inception of the applicable 

policy term.  As of the Petition Date, the Debtors do not believe that they have any outstanding 

obligations owed to the Broker for Broker’s Fees. 

80. I believe that the nature of the Debtors’ businesses and the extent of their 

operations make it essential for the Debtors to maintain their Insurance Programs on an ongoing 

and uninterrupted basis.  The nonpayment of any premiums or related fees under the Insurance 

Programs could result in the Insurance Carriers attempting to terminate their existing policies, 

declining to renew their insurance policies or refusing to enter into new insurance agreements with 

the Debtors in the future.  I believe that if the Insurance Programs were allowed to lapse without 

renewal, the Debtors could be exposed to substantial liability for damages resulting to persons and 

property of the Debtors and others, which exposure could have an extremely negative impact on 

the Debtors’ ability to successfully reorganize.  Furthermore, I am informed that the Debtors are 

required by the U.S. Trustee’s guidelines to maintain certain of the Insurance Programs.  

Accordingly, the Debtors should continue the Insurance Programs as such practices, programs and 

policies were in effect as of the Petition Date and be authorized to satisfy any Insurance Obligations 

as they come due. 
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81. Based upon the foregoing, I believe that the relief requested in the Insurance 

Motion is in the best interests of the Debtors, their estates and all parties in interest and should be 

granted in all respects. 

E. Utilities Motion  

82. Pursuant to the Emergency Motion of Debtors for an Order (I) Approving 

Debtors’ Proposed Form of Adequate Assurance of Payment to Utility Companies; 

(II) Establishing Procedures for Resolving Objections by Utility Companies; (III) Prohibiting 

Utility Companies from Altering, Refusing, or Discontinuing Service; and (IV) Granting Related 

Relief filed contemporaneously herewith (the “Utilities Motion”), the Debtors request (i) approval 

of the Debtors’ proposed form of adequate assurance of payment to the Utility Companies (as 

defined herein), (ii) establishment of procedures for resolving objections by the Utility Companies 

relating to the adequacy of the proposed adequate assurance, (iii) prohibition of the Utility 

Companies from altering, refusing, or discontinuing service to, or discriminating against, the 

Debtors on account of the commencement of these Chapter 11 Cases or outstanding prepetition 

invoices, and (iv) related relief. 

83. As more fully described in the Utilities Motion, the Debtors obtain a variety 

of utility services, electricity, natural gas, water, sewage, telecommunications, waste disposal, and 

other utility services (collectively, the “Utility Services”) from a number of utility companies 

(collectively, the “Utility Companies”).  I believe that uninterrupted Utility Services are essential 

to the Debtors’ ongoing operations and the success of these Chapter 11 Cases.  Should any Utility 

Company alter, refuse, or discontinue service, even briefly, the Debtors’ business operations could 

be severely disrupted.  The Debtors serve customers around the world, and any interruption in 

utility services—even for a brief period—could severely disrupt the Debtors’ ability to continue 

operations.  In particular, disruptions caused by potential outages in the Debtors’ teleports and data 
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centers could lead to significant liability claims from the Debtors’ customers.  I believe that any 

such disruption could jeopardize the Debtors’ reorganization efforts to the detriment of all parties 

in interest.  As a result, it is essential that the Utility Services continue uninterrupted during the 

Chapter 11 Cases.  

84. I believe that there are no defaults or arrearages for the Debtors’ undisputed 

invoices for prepetition Utility Services.  Based on a monthly average for the nine (9) months prior 

to the Petition Date, the Debtors estimate that their aggregate cost of Utility Services for the next 

30 days will be approximately $392,000.  To provide the Utility Companies with adequate 

assurance, the Debtors propose to deposit cash in an amount equal to approximately one half of 

monthly Utility Services (the “Adequate Assurance Deposit”), calculated using the historical 

average for such payments during the nine months prior to the Petition Date, into a newly created, 

segregated account for the benefit of the Utility Companies (the “Utility Deposit Account”).  The 

Debtors estimate that the total amount of the Adequate Assurance Deposit will be approximately 

$196,000. 

85. Further, I believe and am advised that the Adequate Assurance Procedures 

(as defined in the Utilities Motion) are reasonable because they will ensure that the Utility Services 

continue while providing a streamlined process for Utility Companies to challenge the adequacy 

of the Proposed Adequate Assurance (as defined in the Utilities Motion) or seek an alternative 

form of adequate assurance. 

86. Based on the foregoing, I believe that the relief requested in the Utilities 

Motion would ensure the continuation of the Debtors’ global businesses at this critical juncture as 

the Debtors transition into chapter 11.  Furthermore, I believe that the relief requested provides the 

Utility Companies with a fair and orderly procedure for determining requests for additional 
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adequate assurance.  Accordingly, I believe that the relief requested in the Utilities Motion should 

be granted in all respects.   

F. Tax Motion 

87. Pursuant to the Emergency Motion of Debtors for an Order (I) Authorizing 

Debtors to Pay Certain Prepetition Taxes and Assessments and (II) Granting Related Relief filed 

contemporaneously herewith (the “Tax Motion”), the Debtors request (i) authority to satisfy, in 

the Debtors’ sole discretion, all Taxes and Assessments (as defined in the Tax Motion) due and 

owing to various local, state, federal, and foreign taxing authorities (collectively, the “Taxing 

Authorities”) that arose prior to the Petition Date, including all Taxes and Assessments 

substantially determined by audit or otherwise to be owed for periods prior to the Petition Date 

and (ii) related relief.   

88. I understand that the Taxes and Fees the Debtors typically incur generally 

fall into the following categories: (i) sales and use taxes, (ii) franchise and income taxes, 

(iii) property taxes, (iv) foreign taxes, and (v) regulatory and compliance obligations (collectively, 

the “Taxes and Assessments”).  I understand that approximately $17.2 million in Taxes and 

Assessments relating to the prepetition period will become due and owing to the Taxing 

Authorities after the Petition Date.     

89. Further, I understand that failure to pay the aforementioned Taxes and 

Assessments may cause the Taxing Authorities to take precipitous action, including, but not 

limited to, filing liens, preventing the Debtors from conducting business in the ordinary course in 

the applicable jurisdictions in which they operate, and potentially holding directors and officers 

personally liable, all of which would disrupt the Debtors’ day-to-day business operations, 

potentially impose significant costs of the Debtors’ estates and their creditors, and hinder the 

Debtors’ efforts to successfully reorganize.   
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90. Based on the foregoing, I believe that the relief requested in the Taxes 

Motion is in the best interests of the Debtors, their estates, and all parties in interest and should be 

granted in all respects.  

G. Critical Vendors Motion 

91. Pursuant to the Emergency Motion of Debtors for Interim and Final Orders 

(I) Authorizing Debtors to Pay Prepetition Obligations to (A) Critical Vendors, (B) Foreign 

Creditors, (C) Lien Claimants, and (D) 503(b)(9) Claimants; (II) Approving Letter Agreement 

with Intelsat US LLC; and (III) Granting Related Relief filed contemporaneously herewith (the 

“Critical Vendors Motion”), the Debtors seek entry of an order (a) authorizing, but not directing, 

the Debtors to pay in the ordinary course of business, in their sole discretion and based on their 

sound business judgment, but subject in all respects to the terms of the DIP Order and DIP 

Documents,4 prepetition amounts owed to (i) certain vendors, suppliers, service providers, and 

other similar entities that are essential to maintaining the going-concern value of the Debtors’ 

enterprise (and as further defined below, the “Critical Vendors”); (ii) certain suppliers, service 

providers, and other entities outside of the United States that may take action against the Debtors 

in a foreign country (collectively, the “Foreign Creditors” and their prepetition claims, the 

“Foreign Claims”); (iii) the Lien Claimants (as defined below), and (iv) the 503(b)(9) Claimants 

(as defined below, and collectively with the Critical Vendors, the Foreign Creditors, the Lien 

                                                 

4  “DIP Order” means any interim or final order entered in connection with the Emergency 
Motion of Debtors for Entry of Interim and Final Orders (I) Authorizing Debtors to (A) Obtain 
Postpetition Financing and (B) Use Cash Collateral, (II) Granting Liens and Providing 
Claims with Superpriority Administrative Expense Status, (III) Granting Adequate Protection, 
(IV) Modifying the Automatic Stay, (V) Scheduling a Final Hearing and (VI) Granting Related 
Relief, filed contemporaneously herewith, and the definitive documents related thereto, 
the “DIP Documents”).  
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Claimants, and the 503(b)(9) Claimants, the “Vendor Claimants”); (b) approving certain terms 

of a letter agreement between Speedcast Communications Inc. (“SCI”), on behalf of itself and 

certain of the other Debtors, and Intelsat US LLC and certain of its affiliated entities (“Intelsat”); 

and (c) granting related relief.  The Debtors propose to pay the claims of Vendor Claimants (the 

“Vendor Claims”) to the extent necessary and only on such terms and conditions as are 

appropriate, in the Debtors’ business judgment, to minimize any disruptions to the Debtors’ 

businesses. 

1. Vendor Claims 

A. Critical Vendors 

92. To operate in the ordinary course of business, the Debtors rely heavily on 

certain vendors or suppliers to provide them with the goods and services critical to maintaining 

vital customer relationships.  The Debtors generally categorize their vendors into two groups—

bandwidth and non-bandwidth vendors—with bandwidth being the largest category.  In order to 

provide services to their customers, the Debtors contract for satellite and wireless bandwidth—the 

pipeline for communications—from their bandwidth vendors.  Bandwidth vendors, generally, are 

vital for the Debtors’ ability to deliver communications services to all of their customers, and 

disruption of service would compromise the Debtors’ ability to continue serving its customers. 

93. A number of other non-bandwidth vendors provide the Debtors with 

ancillary goods and services in all other respects in order to facilitate the delivery of 

communications services to customers and to otherwise run the Debtors’ business.  These vendors 

provide a broad range of goods and services including teleport services, data center services, VSAT 

hardware, network equipment, warehouse rentals, and more.  Each is important to the maintenance 

and seamless operation of the Debtors’ systems. 
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94. Along with the Debtors other Advisors, FTI engaged in a comprehensive 

process of reviewing and analyzing the Debtors’ books and records, consulting with the Debtors’ 

management and personnel responsible for operations, reviewing contracts and supply agreements, 

and analyzing applicable laws, regulations, and past practices to (a) identify those vendors, 

suppliers, and/or service providers that may be “critical” to the Debtors’ businesses (who, if lost, 

would materially impair the going-concern viability of the Debtors’ businesses), and (b) quantify 

the relief necessary to avoid immediate and irreparable harm to the Debtors at the outset of these 

Chapter 11 Cases. 

95. As a result of this analysis, the Debtors identified the universe of Critical 

Vendors whose support remains essential to the Debtors’ own ability to preserve and enhance their 

value as they proceed with a seamless transition into chapter 11.   

96. In some instances, the Critical Vendors are the only available source for 

goods and services, due to either the remote location of the Debtors’ operations or the highly 

specialized and technical nature of such goods and services.  In other instances, the Critical 

Vendors are the most preferred source from which the Debtors can procure goods and services 

within a timeframe and at a price that will permit the Debtors to continue to operate their businesses 

smoothly and effectively.  In sum, due to, among other things, the specialized nature of the goods 

and services required in the Debtors’ business, the remote nature of Debtors’ business, and the 

need to maintain compliance with strict safety regulations, the Debtors have limited alternative 

sources for certain necessary goods and services.  Replacing such Critical Vendors, even in the 

infrequent instances where possible, could result in substantially higher costs for the Debtors and 

their estates and risk delays that could harm the Debtors’ businesses.   
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97. In particular, most of the Debtors’ bandwidth comes from a small group of 

Critical Vendors who provide bandwidth to the Debtors across each of their key business segments.  

Certain Critical Vendors are sole-source providers in jurisdictions required by the Debtors’ 

customers.  Moreover, the Critical Vendors have proprietary specifications for the hardware used 

at the Debtors’ operations hubs (the “Hub Infrastructure”) and at the respective customers’ 

facilities, which are located all over the world and often in remote areas or at sea (the “Remote 

Site Infrastructure”).  To replace any of the Critical Vendors who provide bandwidth, the Debtors 

would need to invest substantially in new hardware to replace the Hub Infrastructure and the 

Remote Site Infrastructure.  The Debtors would be required to travel to their customers’ remote 

service sites to make these replacements and ensure the Hub Infrastructure and Remote Site 

Infrastructure for a new bandwidth vendor are operating in tandem.  This process requires shutting 

down certain infrastructure and diverting bandwidth from other systems, which breaks up the 

consolidated capacity of the Debtors’ current infrastructure and make it less efficient.  The Debtors 

have insufficient resources to replace this infrastructure in a timely manner.  Further, it is unclear 

whether new vendors would have the volume of capacity available to satisfactorily replace the 

Critical Vendors, especially in high demand regions.  Given the Debtors’ current financial 

circumstances, replacement vendors would likely require the Debtors to pay in advance for 

bandwidth capacity.   

98. The Debtors have also developed a list of Critical Vendors that provide 

teleport services, data center services, VSAT hardware, network equipment, and other critical 

goods and services in support of the Debtors’ operations.  As with the bandwidth Critical Vendors, 

replacing these Critical Vendors will in certain instances require substantial investment in new 

Hub and Remote Site Infrastructures, staffing which the Debtors cannot currently supply, and 
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satisfactory volume of capacity from the new vendors.  Critical Vendors also support the 

maintenance and seamless operation of the systems the Debtors are currently running, and will be 

indispensable during the Debtors’ restructuring.   

99. I believe that each of the Critical Vendors is of great necessity to the 

Debtors’ businesses on a going-forward basis and cannot, if at all, be easily and efficiently 

replaced, and any failure to pay the Critical Vendors for the Critical Vendor Claims would likely 

result in a severe disruption or cessation of the Debtors’ business and service to their customers 

and negatively impact the revenues derived therefrom, and potentially give rise to, among other 

things, various statutory liens or administrative expense claims, which such amounts would likely 

be entitled to payment priority pursuant to a chapter 11 plan.  In sum, I believe that if the Debtors 

do not pay Foreign Claims, their value will be reduced by amounts well in excess of amounts that 

the Debtors seek authorization to pay. 

100. Accordingly, I believe that payment of the Critical Vendor Claims as they 

become due in the ordinary course of business is a sound exercise of the Debtors’ business 

judgment because doing so will avoid business interruptions that could generate instability and 

jeopardize the Debtors’ ability to preserve the value of the Debtors’ businesses.  To replace any of 

the Critical Vendors, the Debtors would need to invest in new infrastructure at customer locations 

all over the world, in remote areas and at sea.  The Debtors do not have sufficient staff to construct 

such infrastructure in a timely manner.  It is also unclear whether new vendors would have the 

volume or capacity immediately available in order for the Debtors to smoothly transition, 

especially in high demand regions.    

101. In addition, because the Critical Vendors are already familiar with the 

Debtors’ assets and business needs, and have long-term relationships with the Debtors, I believe 
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they are in the best position to provide necessary goods and services to the Debtors and are the 

most likely to do so on commercially reasonable terms.  Further, certain Critical Vendors may be 

the only providers of services in particular remote locations around the world where the Debtors’ 

customers are located.  If a replacement is even available, the cost and manpower required to build 

the necessary infrastructure will likely cause substantial delay in services to the Debtors’ 

customers.   

B. Foreign Vendors 

102. Given the global footprint of the Debtors, many of the Bandwidth Vendors, 

Non-Bandwidth Vendors and other day-to-day creditors are located in jurisdictions outside the 

United States (the “Foreign Vendors”).   

103. The Debtors are making every effort to avoid any interruptions to their 

global operations and the adverse effects that even a temporary break in the supply chain could 

have.  Any short term disruption could generate instability and thus jeopardize the Debtors’ ability 

to preserve their value.  Because of the nature of the Debtors’ businesses, I believe many of the 

Foreign Creditors will make, or have made, credible actionable threats that, unless paid on account 

of the prepetition debt, they will cease to supply the Debtors with the goods and services necessary 

to maintain the operation of the Debtors’ businesses. 

104. Most of the Foreign Creditors have little or no connection to the United 

States.  It is my understanding that, although the scope of the automatic stay set forth in section 362 

of the Bankruptcy Code is universal, the Debtors may not be able to enforce the stay in foreign 

jurisdictions if the creditor against whom enforcement is sought has minimal or no presence in the 

United States.  As a result, despite the commencement of these cases and the imposition of the 

automatic stay, the Foreign Creditors may be able to immediately pursue remedies and seek to 
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collect prepetition amounts owed to them.  Indeed, there is the real risk that Foreign Creditors may 

attach or seize the Company’s assets in their jurisdictions—which would significantly disrupt 

operations.  In sum, I believe that if the Debtors do not pay Foreign Claims, their value will be 

reduced by amounts well in excess of amounts that the Debtors seek authorization to pay. 

105. In light of the potential for serious and irreparable consequences if the 

Foreign Creditors do not continue to make uninterrupted and timely deliveries and/or take actions 

outside the United States to collect on prepetition obligations, I believe it is a sound exercise of 

business judgment to make payment for these Foreign Creditors’ claims and avoid costly 

disruptions to the Debtors’ operations. 

C. Lien Claimants 

106. To continue operating and serving its customers, the Debtors must also 

continue purchasing goods and services from certain vendors that may hold, or have the right to 

assert, liens against the Debtors (collectively, the “Lien Claimants”).  I believe that any delay or 

disruption in the provision of goods and services by the Lien Claimants to the Debtors would 

materially impact the Debtors’ ability to operate their businesses, to the detriment of their creditors 

and all parties in interest.  As such, minimizing any disruption and impairment of the Debtors’ 

supply base, including the Lien Claimants, as a result of these Chapter 11 Cases will be critical to 

the Debtors and their ability to properly operate their businesses. 

D. The 503(b)(9) Claimants 

107. I understand that the Debtors have received certain goods from various 

suppliers within the 20 days leading up to the Petition Date (collectively, the “503(b)(9) 

Claimants”).  I also understand that many of the Debtors’ relationships with the 503(b)(9) 

Claimants are not governed by long-term contracts; rather, the Debtors typically place such orders 
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with the 503(b)(9) Claimants on an order-by-order basis.  As a result, the 503(b)(9) Claimants may 

refuse to supply new goods to the Debtors without first receiving payment on account of those 

undisputed claims (collectively, the “503(b)(9) Claims”) arising from the value of the goods that 

were received by the Debtors within 20 days leading up to the Petition Date.   

108. I believe that certain of the 503(b)(9) Claimants could reduce the Debtors’ 

existing trade credit—or demand payment for the goods on a “cash on delivery” or “cash in 

advance” basis—thereby materially exacerbating the Debtors’ already strained liquidity position.  

It is my understanding that the 503(b)(9) Claims are entitled to statutory priority for the goods 

received by the Debtors in the ordinary course of business within 20 days prior to the Petition Date. 

109. The following chart summarizes the relief requested in the Critical Vendors 

Motion with respect to prepetition claim amounts: 

Vendor Claims 
Interim Amount (21 days 

after the Petition Date) 
Final Amount (inclusive 
of the Interim Amount) 

Critical Vendors $2,100,000 $4,200,000 

Foreign Creditors $2,600,000 $5,200,000 

Lien Claimants $455,000 $910,000 

503(b)(9) Claimants $1,550,000 $3,100,000 

Total Claims $5,310,000 $13,410,000 

 

110. In accordance with the above, I believe that paying the Vendor Claims in 

the ordinary course of business is prudent when compared to the amount the Debtors’ stakeholders 

stand to lose if the Debtors’ businesses are interrupted.  Therefore, payment of the Vendor Claims 

is necessary, appropriate, and a sound exercise of the Debtors’ business judgment.  Accordingly, 

I believe that the relief requested in the Critical Vendors Motion should be approved. 
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2. Intelsat 

111. Intelsat is a material provider of bandwidth uplink and related services to 

the Debtors.  In the weeks leading up to the Petition Date, the Debtors and Intelsat engaged in 

negotiations regarding past due balances owed by the Debtors and an agreement by Intelsat to 

continue providing services to the Debtors given the essential nature of Intelsat’s services.  During 

those negotiations, a brief service outage period occurred after Intelsat cancelled the parties’ 

prepetition agreement (the “Outage Period”).  On April 21, 2020, Intelsat and SCI, a Debtor in 

these Chapter 11 Cases and the borrower under the Debtors’ DIP Credit Facility, entered into a 

letter agreement, a copy of which is attached to the Critical Vendors Motion as Exhibit C. 

112. I was involved in the settlement negotiations and believe they were 

conducted in good faith and at arm’s length among Intelsat, the Debtors and the Ad Hoc Group of 

Secured Lenders.  It is my understanding that the Debtors owe Intelsat at least $44 million in 

connection with prepetition services.  I am not aware of any viable claims against Intelsat in 

connection with the Outage Period or the prepetition agreement and, in exchange for the mutual 

releases and the other consideration provided for in the Intelsat Agreement, the Debtors will 

receive (i) essential services, without which the Debtors would face a significant likelihood of 

liquidation and (ii) the protection of the segregated account if Intelsat fails to perform.  Intelsat is 

a critical vendor that provides bandwidth to a majority of the Debtors’ customers, and the loss of 

the bandwidth uplink and related services provided by Intelsat would significantly and negatively 

impact the Debtors’ revenues and likely make reorganization a difficult prospect for the Debtors.  

Based on the foregoing, I believe the mutual releases are value maximizing to the Debtors’ estates, 

appropriate under these circumstances, and a sound exercise of business judgement. 
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H. Notice Motion 

113. Pursuant to the Emergency Motion of Debtors for an Order (I) Authorizing 

Debtors to File a Consolidated Creditor Matrix and a Consolidated List of 30 Largest Unsecured 

Creditors; (II) Modifying Requirement to File a List of Equity Security Holders; (III) Approving 

Form and Manner of Notifying Creditors of Commencement of Chapter 11 Cases and Other 

Information; and (IV) Granting Related Relief filed contemporaneously herewith (the “Notice 

Motion”), the Debtors request entry of an order (i) authorizing the Debtors to file a consolidated 

creditor matrix (the “Consolidated Creditor Matrix”) and a consolidated list of the Debtors’ 30 

largest unsecured creditors, (ii) modifying the requirement to file a list of and provide notice 

directly to the Debtors’ equity security holders, (iii) approving the form and manner of notifying 

creditors of the commencement of the Chapter 11 Cases and other information, and (iv) granting 

related relief. 

114. I am advised that Bankruptcy Rule 1007(a)(1) requires a debtor to file a list 

containing the name and address of each entity included or to be included on Schedules D, E/F, G, 

and H.  I understand that, although a list of creditors is usually filed on a debtor-by-debtor basis, 

in complex chapter 11 cases involving more than one debtor, the debtors may file a consolidated 

creditor matrix.  Because the preparation of separate lists of creditors for each Debtor would be 

unduly expensive, time consuming, and administratively burdensome, the Debtors request 

authority to file a single consolidated creditor matrix for all the Debtors collectively. 

115. In addition, I am advised that, pursuant to Bankruptcy Rule 1007(d), a 

debtor generally must file a list containing the name, address and claim of the creditors that hold 

the twenty largest unsecured claims, excluding insiders.”  Because a large number of creditors may 

be shared among the Debtors, the Debtors request authority to file a single, consolidated list of the 
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top 30 unsecured creditors for all the Debtors to help alleviate undue administrative burdens, costs, 

and the possibility of duplicative service. 

116. Furthermore, I am advised that Bankruptcy Rules 1007(a)(3) and 2002(d) 

require a debtor to (i) file a list of the debtor’s equity security holders within 14 days of the petition 

date, and (ii) provide notice of, among other things, commencement of the chapter 11 case directly 

to such equity security holders.  Speedcast is a publicly traded company with over 230 million 

common shares outstanding and does not maintain a list of its equity security holders.  

Accordingly, the preparation of such a list and the provision of such notices will be expensive, 

time consuming, and will be of little or no benefit to the Debtors’ reorganization efforts.  Therefore, 

I believe that the modifications proposed in the Notice Motion are necessary and appropriate. 

117. Finally, I am advised that Bankruptcy Rule 2002 requires a debtor to 

provide notice of the commencement of a chapter 11 case, and certain other information related 

thereto, to creditors and certain other parties in interest.  Here, the Debtors, through Kurtzman 

Carson Consultants LLC, their proposed claims and noticing agent, propose to serve the notice of 

commencement attached as Exhibit 1 to the Notice Motion (the “Notice of Commencement”) on 

the Consolidated Creditor Matrix to advise them of the section 341 meeting of creditors.  I believe 

service of the Notice of Commencement on the Consolidated Creditor Matrix will not only prevent 

the Debtors’ estates from incurring unnecessary costs associated with serving multiple notices to 

the parties listed on the Debtors’ voluminous Consolidated Creditor Matrix, but also preserve 

judicial resources and prevent creditor confusion.  In addition, the Debtors propose to publish, as 

soon as practicable, the Notice of Commencement once in the international edition of The Wall 

Street Journal.  I believe that publication of the Notice of Commencement is the most practical 

method by which to notify those creditors and other parties in interest who do not receive the 
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Notice of Commencement by mail of the commencement of these Chapter 11 Cases and constitutes 

an efficient use of the estates’ resources. 

118. Based on the foregoing, I believe that the relief requested in the Notice 

Motion is in the best interests of the Debtors, their estates, and all other parties in interest and 

should be granted in all respects. 

I. Claims Agent Retention Application 

119. Pursuant to the Emergency Application of Debtors Pursuant To 28 U.S.C. 

§ 156(C), 11 U.S.C. §§ 105(A), 327, and 503(B), Fed. R. Bankr. P. 2002(F), 2014(A), and 2016, 

and Local Rule 2014-1 for Appointment Of Kurtzman Carson Consultants LLC as Claims, 

Noticing, and Solicitation Agent filed contemporaneously herewith (the “Claims Agent Retention 

Application”), the Debtors request entry of an order appointing Kurtzman Carson Consultants 

(“KCC”) as the claims, noticing, and solicitation agent (“Claims Agent”) for the Debtors in their 

Chapter 11 Cases, effective as of the Petition Date. 

120. As more fully described in the Claims Agent Retention Application, the 

Claims Agent will provide the following services: 

a. Assist the Debtors with the preparation and distribution of all required 
notices in these Chapter 11 Cases including:  (i) notice of the commencement of the case; (ii) 
notice of any claims bar dates, to the extent ordered by the Court; (iii) notices of transfers of claims; 
(iv) notice of any hearings or combined hearing on chapter 11 plan(s) and disclosure statement(s) 
filed in these Chapter 11 Cases, including under Bankruptcy Rule 3017(d); (v) notice of the 
effective date of the chapter 11 plan; and (vi) all other notices, orders, pleadings, publications, and 
other documents as the Debtors may deem necessary or appropriate for an orderly administration 
of these cases; 

b. Assist the Debtors with the preparation of the Debtors’ Schedules of Assets 
and Liabilities (“Schedules”) and Statements of Financial Affairs (“SOFAs”) (as needed); 

c. Assist the Debtors with plan solicitation services including (i) balloting and 
solicitation materials; (ii) tabulation and calculation of votes; (iii) determining with respect to each 
ballot cast, its timeliness and its compliance with the Bankruptcy Code; (iv) preparing an official 
ballot certification and testifying, if necessary, in support of the ballot tabulation results; and (v) 
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in connection with the foregoing services, process requests for documents from parties in interest, 
including, if applicable, brokerage firms, bank back-offices, and institutional holders; 

d. Maintain (i) a list of all potential creditors, equity holders, and other parties 
in interest, and (ii) a “core” mailing list consisting of all parties described in Bankruptcy Rule 2002 
and those parties that have filed a notice of appearance pursuant to Bankruptcy Rule 9010; 

e. Maintain a post office box or address for the purpose of receiving 
correspondence, proofs of claim, ballots, and returned mail, and process all mail received; 

f. For all notices, motions, orders or other pleadings or documents served, 
prepare and file or cause to be filed with the Clerk an affidavit or certificate of service no more 
frequently than every seven days that includes (i) either a copy of each notice served for the 
proceeding seven days or the docket number(s) and title(s) of the pleading(s) served during such 
period, (ii) a list of persons to whom it was mailed (in alphabetical order) with their addresses, (iii) 
the manner of service, and (iv) the date served; 

g. Receive and process all proofs of claim received, including those received 
by the Clerk, check said processing for accuracy, and maintain any original proofs of claim 
received in a secure area; if a proof of claim is filed with the Clerk, KCC will cause any such proof 
of claim to be copied into the Claims Register (as defined below); 

h. Provide an electronic interface for filing proofs of claim;  

i. If a claims bar date is established, maintain an official claims register 
(the “Claims Register”) fully accessible via KCC’s website, which register shall include all claims 
filed either with the Clerk or otherwise with KCC, and specify therein the following information 
for each claim docketed:  (i) any claim number assigned; (ii) the date received; (iii) the name and 
address of the claimant and agent, if applicable, who filed the claim; (iv) the address for payment, 
if different from the notice address; (v) the amount asserted; (vi) the asserted classification(s) of 
the claim (e.g., secured, unsecured, priority, etc.); and (vii) any disposition of the claim; 

j. Implement necessary security measures to ensure the completeness and 
integrity of the Claims Register and the safekeeping of any original claims; 

k. Record all transfers of claims and provide any notices of such transfers as 
required by Bankruptcy Rule 3001(e); 

l. Upon completion of the docketing process for all claims received to date for 
each case, turn over to the Clerk copies of the Claims Registers for the Clerk’s review (upon the 
Clerk’s request); 

m. Monitor the Court’s docket for all notices of appearance, address changes, 
and claims-related pleadings and orders filed and make necessary notations on and/or changes to 
the claims register and any service or mailing lists, including to identify and eliminate duplicative 
names and addresses from such lists; 
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n. Assist in the dissemination of information to the public and respond to 
requests for administrative information regarding the cases, as directed by the Debtors and/or the 
Court, including through the use of a case website and/or call center; 

o. Comply with all applicable federal, state, municipal, and local statutes, 
ordinances, rules, regulations, orders, and other requirements; 

p. If these Chapter 11 Cases are converted to cases under chapter 7 of the 
Bankruptcy Code, contact the Clerk’s office within three days of notice to KCC of entry of the 
order converting the cases; 

q. Thirty days prior to the close of these Chapter 11 Cases, to the extent 
practicable, request that the Debtors submit to the Court a proposed order dismissing KCC as 
Claims and Noticing Agent and terminating its services in such capacity upon completion of its 
duties and responsibilities and upon the closing of these Chapter 11 Cases; 

r. Within seven days of notice to KCC of entry of an order closing these 
Chapter 11 Cases, provide to the Court the final version of the Claims Register as of the date 
immediately before the close of these Chapter 11 Cases; 

s. At the close of these Chapter 11 Cases, (i) box and transport all original 
documents, in proper format, as provided by the Clerk’s office, to (A) the Philadelphia Federal 
Records Center, 14700 Townsend Road, Philadelphia, PA 19154 or (B) any other location 
requested by the Clerk’s office; and (ii) docket a completed SF-135 Form indicating the accession 
and location numbers of the archived claims; 

t. Provide a confidential data room if requested; and 

u. Provide such other processing, solicitation, balloting, and other 
administrative services described in the Retention Agreement that may be requested from time to 
time by the Debtors, the Court or the Clerk’s office. 

121. The appointment of KCC as the Claims and Noticing Agent will provide 

the most effective and efficient means of providing that notice, as well as soliciting and tabulating 

votes on the proposed plan of reorganization, thereby relieving the Debtors of the administrative 

burden associated with all of these necessary tasks.  In addition, by appointing KCC as the Claims 

and Noticing Agent in these Chapter 11 Cases, the distribution of notices will be expedited, and 

the Office of the Clerk of the Bankruptcy Court will be relieved of the administrative burden of 

noticing.   
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122. Based on the foregoing, I believe that the relief requested in the Claims 

Agent Retention Application is in the best interests of the Debtors, their estates, and all other 

parties in interest and should be granted in all respects. 

J. Schedules and Statements Extension Motion 

123. Pursuant to the Emergency Motion of Debtors for an Order Extending Time 

to File Schedules of Assets and Liabilities and Statements of Financial Affairs filed 

contemporaneously herewith (the “Schedules and Statements Extension Motion”), the Debtors 

request entry of an order extending the deadline by which the Debtors must file their schedules of 

assets and liabilities and statements of financial affairs (collectively, the “Schedules and 

Statements”) by 60 days, for a total of 74 days from the Petition Date, through and including July 

6, 2020, without prejudice to the Debtors’ ability to request additional extensions for cause shown. 

124. To prepare their Schedules and Statements, the Debtors will have to compile 

information from books, records, and documents across multiple information systems relating to 

a substantial number of claims, assets, and contracts for each Debtor entity.  Given the global 

nature of the Debtors’ business, the number of entities within the enterprise, and the Company’s 

decentralized information management systems, the collection of the necessary information will 

undoubtedly require a significant expenditure of time, effort, and coordination on the part of the 

Debtors and the Debtors’ employees.  In addition, because of the Debtors’ decentralized 

information management systems, the Debtors will have to manually locate, consolidate, and 

reconcile their accounting and legal records to prepare their Schedules and Statements.  Such 

efforts will inevitably increase due to the COVID-19 pandemic and related stay-at-home orders, 

which will challenge the Debtors’ ability to coordinate communications across numerous time 

zones.  Additionally, because numerous invoices related to prepetition goods and services have 
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not yet been received and entered into the Debtors’ accounting system, it may be some time before 

the Debtors have access to all of the information required to prepare the Schedules and Statements.   

125. Although the Debtors have commenced the task of gathering the 

information necessary for preparing and finalizing what will be voluminous Schedules and 

Statements, the Debtors’ resources are strained and limited.  Given the amount of work entailed in 

completing the Schedules and Statements and the competing demands on the Debtors and their 

professionals to maintain business operations, the Debtors anticipate that they will require at least 

60 additional days to do so. 

126. Based on the foregoing, I believe that the relief requested in the Schedules 

and Statements Extension Motion is in the best interests of the Debtors, their estates, and all other 

parties in interest and should be granted in all respects. 

K. Automatic Stay Motion 

127. Pursuant to the Emergency Motion of Debtors for Entry of Order Enforcing 

Protections of 11. U.S.C. §§362, 365, 525, and 541 filed contemporaneously herewith (the 

“Automatic Stay Motion”), the Debtors request entry of an order enforcing the protections of 

sections 362, 365, 525, and 541 of the Bankruptcy Code to help ensure that the Debtors’ global 

business operations are not disrupted.  I have been informed that the protections afforded by 

sections 362, 365, 541, and 525 of the Bankruptcy Code are self-executing and global; however, 

many of the Debtors’ creditors, contract counterparties, and other parties in interest are based 

outside of the United States, and may not be familiar with these provisions of the Bankruptcy 

Code.  Accordingly, the Debtors seek entry of an order embodying these aspects of the Bankruptcy 

Code.  I am informed that the Debtors are not requesting any relief beyond the protections that are 

already automatically provided under the Bankruptcy Code.  Instead, the Debtors merely seek a 

“comfort order” that can be shown to parties in interest. 
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128. Based on the foregoing, I believe that the relief requested in the Automatic 

Stay Motion is in the best interests of the Debtors, their estates, and all parties in interest and should 

be approved. 

L. NOL Motion 

129. Pursuant to the Emergency Motion of Debtors for Entry of Interim and Final 

Orders Establishing Notification Procedures and Approving Restrictions on Certain Transfers of 

Interests In, and Claims Against, the Debtors and Claims of Certain Worthless Stock Deductions 

filed contemporaneously herewith (the “NOL Motion”), the Debtors are seeking to establish 

procedures to protect the potential value of their net operating loss carryforwards (“NOLs”) and 

other Tax Attributes (as defined in the NOL Motion) for use in connection with the reorganization 

of the Debtors and in future periods.  It is my understanding that the Company possesses certain 

Tax Attributes, including, as of the Petition Date, approximately $1.3 million in estimated NOLs 

(some of which may be subject to certain existing limitations), approximately $13 million in  

federal disallowed business interest expense carryforwards under section 163(j) of the U.S. Tax 

Code, approximately $23 million in unused general business credits, certain Non-U.S. tax 

attributes, and potential other favorable Tax Attributes such as net unrealized built-in losses.  The 

trading procedures seek authority to restrict both the trading of Common Stock (as defined in the 

NOL Motion) and any claim of a Worthless Stock Deduction (as defined in the NOL Motion) that 

could result in an Ownership Change (as defined in the NOL Motion) occurring before the 

effective date of a chapter 11 plan or any applicable bankruptcy court order.  Such a restriction 

would protect the Debtors’ ability to use the Tax Attributes during the pendency of these Chapter 

11 Cases, in connection with a reorganization transaction, or, potentially, in taxable years 

following the effective date of a chapter 11 plan.  
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Conclusion 

130. The above describes the Debtors’ businesses and capital structure, the 

factors that precipitated the commencement of these Chapter 11 Cases, and the critical need for 

the Debtors to restructure their financial affairs and operations.  The provisions of the Bankruptcy 

Code will assist the Debtors in achieving their financial reorganization and reestablishing 

themselves as a healthy economic enterprise able to effectively compete in their industry for the 

benefit of their economic stakeholders and employees. 

131. In light of the foregoing, I believe that relief requested in the Motion will 

deliver significant value to the Debtors and their estates, which will inure to the benefit of all 

parties in interest, and should be granted.  

Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the foregoing 

is true and correct.    

Dated: April 23, 2020 
 Houston, Texas 

/s/ Michael Healy  
Name: Michael Healy 
Title: Chief Restructuring Officer 
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Certificate of Service 

I hereby certify that on April 23, 2020, a true and correct copy of the foregoing 
document was served by the Electronic Case Filing System for the United States Bankruptcy Court 
for the Southern District of Texas, and will be served as set forth in the Affidavit of Service to be 
filed by the Debtors’ proposed claims, noticing, and solicitation agent. 

 

 /s/  Alfredo R. Perez  
Alfredo R. Pérez 

 

Case 20-32243   Document 16   Filed in TXSB on 04/23/20   Page 55 of 57

Case 20-32243   Document 45-1   Filed in TXSB on 04/23/20   Page 55 of 57



Speedcast International 
Limited 
Australia

Speedcast Limited
Hong Kong

Speedcast (Beijing) 
Communication 

Technology Company Ltd.
China

Speedcast Netherlands BV
Netherlands

Speedcast Cyprus Limited 
(fka SAIT Communications 

Limited)
Cyprus

Speedcast Malaysia Sdn. 
Bhd.

Malaysia

Speedcast Australia Pty Ltd.
Australia

Speedcast Americas Inc.
USA 

Speedcast Communications 
Inc.

(fka Harris Caprock 
Communications)

USA

Maritime Communication 
Services, Inc. 

USA

GCS Limited.
Cayman Islands

Speedcast Communications 
Korea Ltd

(fka Harris Communications 
Korea Ltd)
Korea

Speedcast Congo SARL
(fka Harris Communications 

Congo SARL)
Congo

Speedcast EG SARL
(fka Harris EG SARL)
Equatorial Guinea

Caprock Participações do 
Brasil Ltda. 

Brazil

Speedcast Mozambique Lda
(Mozambique)

Speedcast Canada Limited
Canada

CapRock Comunicacoes do 
Brasil Ltda
Brazil

Brazilian Branches
(Rio de Janeiro and 

Macae)

CapRock International 
Holdings Ltd
Bermuda

CapRock Comunicacoes 
Angola, LDA

Angola

PT CapRock 
Communications

Indonesia

0.00002%

65%

49% 
(15)

Speedcast Communications 
(India) Private Limited

(fka Caprock Communications 
Private Limited)

India

Speedcast Saudi Arabia 
Limited

Saudi Arabia

Spacelink Systems II, LLC.
(fka Spacelink System Inc)

USA

Globecomm Systems, Inc.
(Delaware)

USA

Satellite Communications 
Australia Pty Ltd.

Australia

Oceanic Broadband 
Solutions Pty Ltd.

Australia

Speedcast Managed 
Services Pty Ltd.

(fka Speedcast Pacific Pty 
Ltd.)

Australia

Vcomms Limited
Papua New Guinea

50%

Speedcast Singapore Pte. 
Ltd. 

(fka ST Teleport Pte. Ltd.)
Singapore

Speedcast UK Holdings 
Limited
UK

CapRock UK Limited
UK

Hermes 
Datacommunications 
International Limited

UK

Speedcast Norway AS
 (fka Harris Norge AS)

Norway

Speedcast France SAS
(fka Geolink Satellite 

Services SAS)
France

Speedcast Communication 
(Egypt) LLC (3)

(fka Harris Communication 
(Egypt) LLC)

Egypt

Hilal al‐Furat
(Euphrates Cresent Ltd)

Iraq
LLP Hermes 
Datacomms 
Kazakhstan

Speedcast Group Structure
Update as at 29th February 2020

CapRock Communications 
International Limited

UK

Speedcast Zona Franca 
S.A.S

Colombia

99.99%

Connect VSAT Angola Lda 
Angola

Spacelink Systems, LLC.
USA

0.01%

99%

1%

99.99998%

Speedcast Energy Sdn Bhd
Malaysia

Speedcast Communication 
Services Sdn Bhd 

(fka Harris Communication 
Services Sdn Bhd)

Malaysia  99%

  1%

 49% (2)

Malaya Communication 
Holding Sdn Bhd (4)

Malaysia

Speedcast Algeria SARL
(fka Connect VSAT SARL)

Algeria

Speedcast Kenya Ltd. 
Kenya

Speedcast 
Communications Limited 

Kurdistan

Hermes 
Communications Libya

Libya

Speedcast Myanmar 
Company Limited 

Myanmar

Hermsat LLC OOO, Russia
Russia

Orta Aziya Aragatnashyk 
Turkmenistan

65%

49%

Speedcast Ghana Ltd
Ghana

90%

UAE Branch Turkmenistan Branch

Kazakhstan Branch

30%

51%

49%

30% (5)

95% (13)

PNG Branch

Greece Branch

Ultisat Inc.
USA

Speedcast
 Communications

 Servicios de Mexico,
 S. de R.L. de C.V.

Mexico

Speedcast
 Communications
  de Mexico,S. de 

R.L. de C.V.
Mexico

NewCom International Inc 
Peru, S.A.C.

Peru CapRock Communications 
Pte Ltd

Singapore

99.9%
(1)

98.9996%
(1)

(6)

88%

70%

Ghana Branch

Speedcast Salam LLC 
(fka Harris Salam LLC)

Qatar

NewCom International Inc.
USA 

In Aria! Limited
UK

20%

Speedcast Nigeria Limited
(fka Harris Global 

Communications Solutions 
Limited)
Nigeria

 98%
(7)

CCI Services Corp.
USA

Equatorial Guinea 
Branch

Other GSI subsidiaries
(see page 2)Other GSI subsidiaries
(see page 2)Other GSI subsidiaries
(see page 2)

Ultisat Europe A/S 
Denmark

Other GNSC subsidiaries
(see page 2)

Speedcast Sucursal 
Colombia

(fka NewCom International 
Inc Sucursal (Branch)

Colombia

Speedcast Group Holdings 
Pty Ltd.
Australia

Speedcast Malta Holdings 
Limited

(fka Wins Holdings Limited)
Malta

Speedcast Malta Limited
(fka Wins Limited)

Malta

70%

30% Speedcast Germany GmbH
Germany

Globecomm License 
Sub LLC

(Delaware)
USA

Globecomm Network 
Services, Corp.
(Delaware)

USA

Page 1

CapRock Communications 
(Australia) Pty Ltd.

Australia

Harris PNG Ltd
Papua New Guinea

HCT Acquisition, LLC
(Delaware)

USA

Cosmos Holdings 
Acquisition Corp.

(Delaware)
USA

99.99999%
(8)

Speedcast Caribbean Ltd
(Bahamas)

  (9)

Speedcast Peru S.A.C.
Peru

 98% (10)

Iraq Branch

Telaurus 
Communications LLC

(Delaware)
USA

Extrizone (Pty) Ltd
South Africa

Globecomm Systems SA 
(Pty) Ltd

South Africa

49% (12)

49%

Speedcast PNG Limited
(fka Pactel PNG Limited)

Papua New Guinea

Speedcast Ecuador S.A.
Ecuador

 99.9% 
(14)

   Speedcast Entity

   In Liquidation   

Entity

Branch 

Partnership

For Globecomm Entity

Non‐USG Contract Entity

USG Contract Entity

Disregarded entity for US 
federal income tax purposes

Borrower

Guarantor

Material Contracts

Supplier contract(s)
Both customer and 
supplier contract(s)
Customer contract(s)

CONFIDENTIAL
DRAFT SUBJECT TO CHANGE

Case 20-32243   Document 16   Filed in TXSB on 04/23/20   Page 56 of 57

Case 20-32243   Document 45-1   Filed in TXSB on 04/23/20   Page 56 of 57



Globecomm Systems, Inc.
(Delaware)

USA

ProTechnic Corp.
(Delaware)

USA

Melat Networks Inc.
(Delaware)

USA

Globecomm Network 
Services Corporation

(Delaware)
USA

Globecomm Asia Pte Ltd
Sinagpore

DKH Holdings C.V.
(New York)

 USA

Globecomm International 
Limited

British Virgin Islands

99% (11)

99%

1%

Note:
** All shareholdings are 100% unless otherwise shown.
(1) Not illustrated in this diagram, Spacelink Systems II, LLC retains 0.1% ownership of Speedcast Communications Servicios de
Mexico S. de R.L. de C.V. and 1.0004% ownership of Speedcast Communications de Mexico S. de R.L. de C.V. (fka Harris
Communications Servicios de Mexico S. de R.L. de C.V. and Harris Communications de Mexico S. de R.L.de C.V.)
(2) Remaining 51% of shares in Speedcast Communications (India) Private Limited held by an employee.
(3) Speedcast UK Holdings acquired all shares but one, one share held by PJ Beylier.
(4) Malaya Communication Holdings Sdn Bhd is owned by 2 indigenous Malay nationals, Hermes Datacommunications
International Ltd has a loan and options agreement in place with this entity.
(5) Remaining 70% of shares in Speedcast Malaysia Sdn Bhd is owned by Adam Syed Nasiruddin and Dato Ng.
(6) Remaining 12% of shares in Speedcast Communications Ltd (Kurdistan) is owned by Mr. Las Ezzulddin Hamad Dzay..
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE SOUTHERN DISTRICT OF TEXAS 

HOUSTON DIVISION 

§
In re:  § Chapter 11

§
SPEEDCAST INTERNATIONAL  §
LIMITED, et al., § Case No. 20-32243 (MI)

§
Debtors.1 § (Joint Administration Requested)

§ (Emergency Hearing Requested)

DECLARATION OF ADAM WALDMAN IN SUPPORT  
OF DEBTORS’ EMERGENCY MOTION FOR ENTRY OF INTERIM  

AND FINAL ORDERS (I) AUTHORIZING DEBTORS TO (A) OBTAIN  
POSTPETITION FINANCING AND (B) USE CASH COLLATERAL, (II) GRANTING  

LIENS AND PROVIDING SUPERPRIORITY ADMINISTRATIVE EXPENSE STATUS,  
(III) GRANTING ADEQUATE PROTECTION TO THE PREPETITION SECURED

PARTIES, (IV) MODIFYING THE AUTOMATIC STAY,  
(V) SCHEDULING A FINAL HEARING AND (VI) GRANTING RELATED RELIEF

I, Adam Waldman, pursuant to 28 U.S.C. § 1746, hereby declare under penalty of 

perjury that the following is true and correct to the best of my knowledge, information, and belief:   

1. I submit this declaration (the “Declaration”) in support of the relief

requested in the Emergency Motion of Debtors for Entry of Interim and Final Orders 

(I) Authorizing Debtors to (A) Obtain Postpetition Financing and (B) Use Cash Collateral,

(II) Granting Liens and Providing Superpriority Administrative Expense Status, (III) Granting

Adequate Protection to the Prepetition Secured Parties, (IV) Modifying the Automatic Stay, 

(V) Scheduling a Final Hearing and (VI) Granting Related Relief (the “DIP Motion”), filed

contemporaneously herewith by Speedcast International Limited (the “Company”) and its debtor 

affiliates in the above-captioned chapter 11 cases, as debtors and debtors in possession 

1 A complete list of the Debtors in these chapter 11 cases may be obtained on the website of the Debtors’ proposed 
claims and noticing agent at http://www.kccllc.net/speedcast.  The Debtors’ service address for the purposes of 
these chapter 11 cases is 4400 S. Sam Houston Parkway East, Houston, Texas 77048. 
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(collectively, the “Debtors”).  The DIP Motion seeks approval of a debtor-in-possession, 

superpriority, senior secured term loan facility in an aggregate principal amount of $180 million 

(the “DIP Facility”) and the consensual use of cash collateral (as such term is defined in section 

363(a) of the Bankruptcy Code, the “Cash Collateral”).2 

2. The statements in this Declaration are, except where specifically noted, 

based on my personal knowledge or opinion, or on information that I have received from the 

Debtors’ employees or advisors, or employees of Moelis & Company LLC (“Moelis”)3 working 

directly with me or under my supervision, direction, or control, or from the Debtors’ books and 

records maintained in the ordinary course of their business.  I am not being specifically 

compensated for this testimony other than through payments received by Moelis as a professional 

retained by the Debtors prepetition and proposed to be retained in these chapter 11 cases 

postpetition.  If I were called upon to testify, I could and would competently testify to the facts set 

forth herein on that basis.  I am authorized to submit this Declaration on behalf of the Debtors. 

Professional Background and Qualifications 

3. I am an Executive Director at Moelis, which I joined in 2010.  Moelis is an 

independent investment banking firm providing financial advisory services, including with respect 

to mergers and acquisitions, capital raising and restructuring advice.  Moelis and its senior 

professionals have extensive experience with respect to the reorganization and restructuring of 

distressed companies, both out-of-court and in chapter 11 proceedings.  I personally have over 

15 years of experience in both investment banking and asset management.  I personally have 

                                                 
2  Capitalized terms used but not otherwise defined in this Declaration shall have the meanings ascribed to them in 

the DIP Motion or the Declaration of Michael Healy in Support of Debtors’ Chapter 11 Petitions and First Day 
Relief (the “Healy Declaration”) filed contemporaneously herewith, as applicable.  All dollar ($) references in 
this Declaration are to the U.S. dollar, unless stated otherwise.  

3  Moelis & Company LLC has its principal office at 399 Park Avenue, 5th Floor, New York, NY 10022.   
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experience advising debtors, creditors, shareholders, and other interested parties on a wide variety 

of recapitalizations and restructuring transactions including procuring, structuring and negotiating 

debtor-in-possession financing facilities across a broad range of industries.   

4. Over the last 10 years, my transaction experience has ranged from out-of-

court restructurings to in-court restructurings in the United States, Europe, and Asia, including 

involvement in the chapter 11 cases of the following companies, among others: Murray Energy 

Corporation, The McClatchy Company, Sears Holdings Corporation, Global A&T Electronics 

Ltd., Midway Gold U.S. Inc., Allied Nevada Gold Corp., and Aegean Marine Petroleum Network 

Inc. 

5. Prior to joining Moelis, I was an analyst with Wexford Capital LLC where 

my primary responsibilities included investing in high yield bonds, leveraged loans, work-out, and 

special situations.  I began my career in the Leveraged Finance Capital Markets Group at 

Citigroup.  I hold a Bachelor of Science in Applied Economics and Management (Finance 

concentration) from Cornell University and an M.B.A. with a Finance specialization from NYU. 

Advisor Retention 

6. On February 24, 2020, the Debtors engaged Moelis and Moelis Australia 

Advisory Pty Limited (“Moelis Australia”) to act as their exclusive financial advisors and 

investment bankers in connection with the Debtors’ restructuring initiatives.  Since their 

engagement, Moelis and Moelis Australia rendered financial advisory and investment banking 

services to the Debtors in connection with the evaluation of strategic alternatives for restructuring 

their debt obligations and improving their liquidity and their overall financial condition.  Moelis 

has worked closely with the Debtors’ management and other professionals retained by the Debtors, 

including Moelis Australia, FTI Consulting, Inc. (“FTI”), Weil, Gotshal & Manges LLP (“Weil”), 
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and Herbert Smith Freehills LLP (“HSF” and, together with Weil, FTI, and Moelis, the 

“Advisors”). 

7. I, along with other members of the Moelis team and the Debtors’ Advisors, 

have become knowledgeable about the Debtors’ capital structure, finances, liquidity needs, and 

business operations.  This has allowed my team and I to provide an evaluation of the Debtors’ 

liquidity and cash needs, including in connection with assisting the Debtors in analyzing their 

debtor-in-possession (“DIP”) financing alternatives. 

The Debtors’ Capital Structure and Need for Postpetition Financing4 

8. The Debtors are international remote communications and information 

technology (“IT”) services providers focused on delivering communications solutions through a 

multi-access technology, multi-band, and multi-orbit network of more than 80 satellites and an 

interconnecting global terrestrial network, bolstered by extensive on the ground local support in 

more than 40 countries.  The Debtors design, source, configure, operate, and maintain remote 

communications networks, and their primary customers are in the cruise and energy industries. 

9. I understand that, as of the Petition Date, the Debtors have approximately 

$680 million in aggregate principal amount of funded indebtedness and related obligations.  I 

further understand that this indebtedness consists of (i) approximately $87.7 million of borrowings 

under the Revolving Credit Facility, and (ii) approximately $591.4 million in Term Loans.  I also 

understand from the Debtors’ other advisors that, with the exception of certain assets owned by 

four of the Debtors who were not obligors under the Prepetition Credit Agreement, substantially 

                                                 
4  A detailed description of the Debtors’ business and certain facts and circumstances supporting the DIP Motion 

and the Debtors’ chapter 11 cases are set forth in greater detail in the Healy Declaration. 
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all of the Debtors’ assets, including their Cash Collateral, are subject to prepetition security 

interests and liens in favor of the Prepetition Lenders (defined below). 

10. Over the last several months, I and other Moelis professionals have had a 

substantial number of discussions with the Debtors’ management team and the Debtors’ Advisors 

regarding the Debtors’ business and their need for postpetition financing.  Specifically, Moelis and 

Moelis Australia commenced an evaluation of the Debtors’ financing needs and strategic 

alternatives beginning in March 2020.  In connection with this evaluation process, Moelis and 

Moelis Australia worked closely with the Debtors, their management, and their other Advisors, 

including their proposed legal advisor, Weil, and their proposed restructuring advisor, FTI. 

11. As part of their evaluation, Moelis worked with the Debtors’ management 

and other Advisors to review and analyze the Debtors’ cash flow and liquidity needs in a chapter 

11 proceeding (the “DIP Budget”).  The proposed DIP Budget takes into account the anticipated 

cash receipts and disbursements during the projected period and considers a number of factors, 

including, but not limited to:  the effect of the chapter 11 filing on the operations of the business; 

fees and interest expenses associated with the proposed DIP financing; and administrative costs 

and professional fees incurred during these chapter 11 cases. 

12. To address the Debtors’ liquidity needs during these chapter 11 cases, the 

Debtors have reached an agreement with certain of the Prepetition Lenders5 that provides for the 

                                                 
5  As used in the DIP Motion and this Declaration, the Prepetition Credit Agreement means that certain Syndicated 

Facility Agreement, dated as of May 15, 2018 (as amended, restated, supplemented or otherwise modified from 
time to time, the “Prepetition Credit Agreement” and together with the schedules and exhibits attached thereto 
and all agreements, documents, instruments and/or amendments executed and delivered in connection therewith, 
the “Prepetition Credit Documents”), by and among, inter alia, Speedcast International Limited, Speedcast 
Limited, Speedcast Communications, Inc., and Speedcast Americas, Inc., as co-borrowers (in such capacity, the 
“Prepetition Borrowers”), the lenders party thereto (the “Prepetition Lenders”), and Credit Suisse AG, 
Cayman Islands Branch, as administrative agent, collateral agent, and security trustee (in such capacity, together 
with its successors in such capacity, the “Prepetition Agent” and, together with the Prepetition Lenders and the 
other Secured Parties (as defined in the Prepetition Credit Agreement), the “Prepetition Secured Parties”). 
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following:  (i) the Prepetition Lenders’ consent to the Debtors’ continued use of Collateral 

(including Cash Collateral); and (ii) a multiple-draw superpriority, senior secured new-money term 

loan DIP Facility of $90 million, which will be used to fund ongoing business operations and the 

costs associated with these chapter 11 cases, plus a two-stage roll up to a second-out term loan 

position of $90 million of the approximate $680 million owed under the Prepetition Credit 

Agreement (the “Roll-Up”). 

13. The proposed DIP Facility contemplates an initial draw of $35 million upon 

approval of the DIP financing on an interim basis, and the ability to make draws for the remainder 

of the commitment after approval of the DIP Facility on a final basis, and subject to conditions set 

forth in the DIP Credit Agreement.  The DIP Facility is secured by superpriority administrative 

expense claims against the Debtors, as well as (i) priming liens on the collateral securing the 

Prepetition Credit Agreement, (ii) first-priority liens on unencumbered assets, and (iii) junior liens 

on assets subject to valid liens in existence as of the Petition Date or that are subsequently perfected 

as permitted by section 546(b) of the Bankruptcy Code.   

14. The Roll-Up is proposed to occur in two steps.  First, upon the Syndication 

End Date (as defined in the DIP Credit Agreement) after entry of the Interim Order, loans under 

the Prepetition Credit Agreement held by the DIP Lenders in a maximum principal amount of $35 

million will be deemed exchanged for DIP Roll-Up Loans on a cashless, dollar-for-dollar basis.  

Second, after entry of the Final Order, loans under the Prepetition Credit Agreement held by the 

DIP Lenders in a maximum principal amount of $55 million will be deemed exchanged for DIP 

Roll-Up Loans on a cashless, dollar-for-dollar basis.  The claims and liens in respect of the DIP 

Roll-Up Loans are subordinate to the DIP New Money Loans.  If, prior to entry of the Final Order, 
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the DIP New Money Loans are repaid in cash, then the initial Roll-Up is unwound and those DIP 

Roll-Up Loan amounts revert back to prepetition loans. 

15. Together with the Debtors and their other Advisors, I actively negotiated 

the terms and provisions of the DIP Facility.  The DIP Facility and, implicitly, the proposed use 

of Cash Collateral, are the product of arm’s-length and good faith negotiations, are the best 

postpetition financing alternative reasonably available to the Debtors under the circumstances, and 

in the best interest of the Debtors, their estates, and stakeholders. 

16. Absent the DIP financing, the Debtors would not have sufficient liquidity 

to operate and would be immediately and irreparably harmed.  Indeed, the Debtors are entering 

these chapter 11 cases with constrained liquidity and require access to the DIP financing 

immediately in order to operate their business and preserve and enable maximization of 

stakeholder value. 

17. The proposed DIP Facility is essential to sustain the Debtors’ businesses.  

Importantly, having the funding available under the DIP Facility will allow the Debtors to instill 

confidence in their critical customer base, employees, counterparties, and business partners by 

assuring them that the Debtors will be able to continue operating business as usual and otherwise 

pay their obligations as they come due after the Petition Date.  I understand that the Debtors will 

use the DIP Facility funds to stabilize their businesses, including ensuring continued services from 

the Debtors’ key suppliers whose services are essential to the Debtors’ ongoing operations.  

Further, the DIP Facility will provide the Debtors with the necessary liquidity to, among other 

things, fund payroll for employees and satisfy their other working capital and general corporate 

requirements.  Absent the ability to access the DIP Facility, even for a limited period of time, there 

is a substantial risk that the Debtors will be unable to continue operating their businesses and will 
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instead be forced to liquidate, resulting in a significant deterioration in the value to the detriment 

of all stakeholders. 

Debtors’ Efforts to Obtain Postpetition Financing 

18. The Company’s financing solicitation process dates back several months 

prior to the Company’s contemplation of commencing these chapter 11 cases.  In February 2020, 

the Company sought to raise equity in the public market.  Moelis understands from the Debtors 

that the decline and volatility in the equity markets, the rapid decline in oil and gas prices, and the 

COVID-19 related issues to the cruise industry all contributed to an inability to successfully 

complete this offering. 

19. Soon thereafter, beginning in early March 2020, the Company, assisted by 

Moelis and Moelis Australia, commenced a solicitation process to obtain bridge financing for a 

six- to nine-month runway to pursue an out-of-court recapitalization.  Moelis and Moelis Australia 

contacted 32 financial institutions that it believed might be interested in providing the Company 

bridge financing at terms generally acceptable to the Company.  Of the financial institutions 

contacted, 24 entered into non-disclosure agreements (“NDAs”); 23 were granted access to the 

data room; four (4) gave indicative terms; and nine (9) parties declined to participate.  

Simultaneous with this process, Moelis and Moelis Australia engaged in conversations with the 

Prepetition Lenders to provide bridge financing. 

20. The Debtors ultimately received two term sheet proposals in response.  One 

from the ad hoc group of holders (the “Ad Hoc Group”) of the Debtors’ Prepetition Lenders, and 

one from a third party.  The third party proposal was not actionable because it required the 

Prepetition Lenders to grant the third party super priority status, and the Prepetition Lenders were 

unwilling to give such approval.     
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21. After engaging in several rounds of discussions with the Ad Hoc Group 

regarding its bridge financing proposal, the Ad Hoc Group ceased negotiations, and pivoted to 

postpetition financing.   

22. As such, it became apparent in April 2020 that the Company would not 

obtain bridge financing and, instead, would file for chapter 11 relief and need to rely on 

postpetition DIP financing.  The Prepetition Lenders at all times indicated an unwillingness to 

consent to any DIP financing from a third party on a priming or pari passu basis.  As such, even 

assuming the Debtors could move forward with a third-party proposal, without the Prepetition 

Lenders’ approval, the Debtors would be forced to face significant risk of costly and protracted 

litigation with the Prepetition Lenders at the outset of their chapter 11 cases regarding the value of 

the Debtors’ assets, the amount of adequate protection to be provided, and the validity of the 

prepetition liens.  Accordingly, Moelis requested proposals for postpetition financing on a junior 

basis. 

23. Moelis reached out to 11 alternative lenders to gauge their interest in 

providing postpetition financing to the Debtors.  Moelis identified these potential lenders based on 

a number of factors, including, among other things: such potential lenders’ ability to complete 

diligence quickly; experience or interest in providing DIP financing; knowledge of the Debtors’ 

business operations; and ability to commit to financing on an expedited basis.  Out of the 11 

potential financing sources, 10 of those parties had previously entered into NDAs with the 

Company in connection with the abandoned bridge facility financing, and all 10 had previous 

access to the Company’s data room.   

24. Because the Debtors have limited unencumbered assets available to serve 

as security for any new financing facility, none of the parties contacted by Moelis were willing to 
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submit an offer on an unsecured or junior secured basis.  Further, the Debtors’ limited available 

unencumbered assets are predominately located in foreign jurisdictions, making it challenging to 

raise sufficient capital with such assets serving as security.  Many of the institutions contacted also 

confirmed they were not interested in providing a priming facility that would require engagement 

in a priming litigation with the Prepetition Lenders.  None of the parties expressed an interest in 

pursuing the process and potentially providing financing.   

25. In parallel with the solicitation of proposals from new sources of financing, 

described above, the Debtors received a proposal from the Ad Hoc Group for the DIP Facility.  

After careful consideration, the Company, in consultation with Moelis and the Company’s other 

Advisors, determined that the DIP Facility is the best financing alternative available to the Debtors 

under the circumstances because it (i) avoids the delay and expenses resulting from protracted 

litigation regarding the terms of any priming lien and adequate protection and (ii) provides the 

liquidity amount the Debtors’ project they will need during the chapter 11 cases. 

DIP Facility was Negotiated in Good Faith and at Arm’s Length 

26. My team and I, along with the Company’s other Advisors, actively 

negotiated the terms and conditions of the DIP Facility on behalf of the Debtors with the Ad Hoc 

Group and Credit Suisse AG, Cayman Islands Branch as administrative agent, collateral agent, 

and security trustee (the “DIP Agent”), and their respective advisors.  The parties spent several 

days in extensive and detailed negotiations and exchanged multiple drafts of a term sheet followed 

by drafts of the credit agreement for the DIP (the “DIP Credit Agreement”).  Throughout this 

process, the Debtors and their advisors pushed back on material terms—including the economics, 

covenants, and Roll-Up terms—of the DIP financing. 
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27. This process culminated in the DIP Facility, which was negotiated in good 

faith and at arm’s-length.  I conclude, based on my observation and professional experience, that 

the terms of the DIP Facility are reasonable under the current circumstances and are generally 

consistent with market terms for companies facing similar circumstances as the Debtors.    

DIP Facility is Best Postpetition  
Financing Arrangement Available to Debtors 

28. Based on my experience with DIP financing transactions, as well as my 

involvement in the negotiation of the DIP Facility and pursuit of alternative postpetition financing 

proposals, I believe the DIP Facility is the best financing option reasonably available to the Debtors 

under the current circumstances.  The proposed DIP Facility is the best opportunity to maximize 

the value of the Debtors’ enterprise by (i) providing the Debtors with access to crucial liquidity at 

the outset of these chapter 11 cases in order to continue operations with minimal disruption and 

(ii) providing a runway for the Debtors to pursue a value preserving and maximizing restructuring 

process with the support of the Ad Hoc Group.   

29. I understand that the Debtors’ provision of both (i) a “priming” lien on all 

of the assets encumbered by the Prepetition Credit Documents and (ii) a first-priority lien on all of 

the Debtors’ unencumbered assets is a condition to securing the proposed DIP financing.  The 

inclusion of these liens was essential to gaining the consent of the Prepetition Lenders.      

30. In my view, and based on my work on this matter, absent such protections, 

the Ad Hoc Group would not have agreed to provide the DIP Facility.  Moreover, the adequate 

protection provided to the Prepetition Lenders, including the replacement liens, superpriority 

claims, reporting obligations, and payment of advisor fees, was necessary to allow the Debtors to 

continue to use the Cash Collateral.     
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31. Finally, and perhaps most importantly, I believe the DIP Facility provides 

the Debtors a path toward a successful reorganization or potential sale.  Notwithstanding the 

Debtors’ considerable prepetition debt and diminishing liquidity, the proposed DIP Facility 

provides the Debtors with a runway to conduct a comprehensive restructuring for the benefit of 

stakeholders.     

The Roll-Up of the Prepetition Facility is Reasonable 

32. The DIP Facility will “roll up” $90 million of the total amount outstanding 

under the Prepetition Facility.  Roll-Up of the Prepetition Facility is a material component of the 

structure of the DIP Facility required by the DIP Lenders as a condition to their commitment to 

provide postpetition financing and their consent to the Debtors’ use of Cash Collateral.  Under the 

terms of the Roll-Up, for every dollar of new money that the DIP Lenders provide, a corresponding 

portion of the Debtors’ obligations arising under, or in connection with, the Prepetition Credit 

Documents (the “Prepetition Obligations”) will be deemed exchanged for a second-out tranche 

position in the DIP Facility.  The Debtors and the DIP Lenders engaged in arm’s-length 

negotiations and ultimately agreed to the Roll-Up as consideration for, among other things, the 

Debtors’ continued use of Cash Collateral and the risk associated with the extension of an 

additional $90 million throughout these chapter 11 cases.   

33. The Roll-Up is a portion of the current outstanding amount under the 

Prepetition Facility and only part of it is implemented in advance of the Final Order.  If the Debtors 

refinance the new-money DIP Loans before that time, the Roll-Up unwinds.  This feature benefits 

the Debtors if they want to try to refinance the DIP Facility.  Without the additional protections 

and compensation offered by the Roll-Up, the DIP Lenders would be unwilling to finance the DIP 

Facility.  Without this urgent funding, the Debtors would likely face liquidation to the detriment 
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of all creditors.  Based on the foregoing, the DIP Facility represents the best option reasonably 

available under the current circumstances to address the Debtors’ liquidity needs.    

The Rates and Fees in Connection with the DIP Facility are Reasonable 

34. I understand that the Debtors have agreed, subject to Court approval, to pay 

certain interest and fees to the DIP Agent and DIP Lenders as a condition to providing financing 

and that such terms are integral to the financing package.  Under the Debtors’ current 

circumstances and based on my knowledge of similar financings, I believe that the interest rates 

and fees reflected in the DIP Facility were the result of an arm’s-length negotiation and are 

reasonable.   

DIP Facility Fee Letter Contains Confidential Information and, therefore, It is 
Appropriate to File Such Fee Letter under Seal 

 
35. Pursuant to the Emergency Motion of Debtors for Entry of an Order 

Authorizing Debtors to File DIP Facility Fee Letter under Seal, filed contemporaneously with this 

Declaration, the Debtors seek:  (i) authority to file under seal the DIP Facility Fee Letter (as defined 

therein); and (ii) direction that the DIP Facility Fee Letter remains under seal and not made 

available to anyone without the prior written consent of the Debtors and the Agent, provided that 

the Debtors will provide unredacted copies of the DIP Facility Fee Letter to the U.S. Trustee, 

counsel to any official committee appointed by the Court, and this Court.  I have been advised by 

counsel to the Debtors and believe that the DIP Facility Fee Letter contains sensitive, confidential 

commercial and proprietary information regarding the structure and amount of certain of the fees 

relating to the DIP Facility (the “Confidential Information”), and it is my professional opinion 

that the disclosure of the Confidential Information could harm the Debtors and the DIP Agent.  

Accordingly, I believe it is appropriate under these circumstances to authorize the Debtors to file 

the DIP Facility Fee Letter under seal. 
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Conclusion 

36. I believe that, given the current circumstances, the process to obtain DIP 

financing produced the best financing option reasonably available at this time, the terms of the 

DIP Facility are reasonable, and access to the DIP Facility is necessary for the Debtors to have an 

opportunity to preserve the highest and best value for their estates.  For all of the reasons included 

in this Declaration, I submit it would be appropriate for the Court to approve the DIP Facility and 

the use of Cash Collateral as contemplated by the DIP Motion.   

 
 
Dated: April 23, 2020 
 New York, New York 

/s/ Adam Waldman  
Adam Waldman 
Executive Director 
Moelis & Company LLC 
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An initial review indicates unpledged collateral (A/R, inventory and PP&E) of US$75m (31 Dec 19) across 16 
entities, a legal review is required to determine whether collateral can be pledged

Unpledged collateral

Unrestricted Subsidiaries A/R Inventory Property Total

1008-CR Comm Mexico-MEX 1,258.34 221.20         1,285.95 2,765.49      

1012-PT CR Comm-IDN 1,065.16 309.00         823.69 2,197.85      

1408-NewCom Intl Inc-COL 900.16 929.86         718.90 2,548.92      

1410-CR Comm Egypt LLC-EGY 888.97 0.00-   207.45 1,096.42      

1413-SC Comm India-IND 1,186.23 1.53 209.79 1,397.55      

1419-Newcom Intl-PER 3,008.28 750.77         3,818.57 7,577.61      

1421-CR Global Comm Solut-NGA 2,194.51 47.93 97.27 2,339.70      

2041-Newcom Intl-USA 1,060.30 425.86         1,033.56 2,519.72      

2058-Globecomm Europe 3,095.11 1,006.92      928.93 5,030.97      

Speedcast Malaysia (BSS) 1,551.77 499.17         2,546.77 4,597.72      

Speedcast Cyprus Ltd (SCCP) 14,755.54 5,576.19      4,979.13 25,310.86    

Speedcast Cyprus Ltd - Greek Branch (SCCPG) 141.31 101.38         785.00 1,027.69      

SpeedCast Energy SDN BHD (SCENMY) 3,156.16 365.32         2,796.84 6,318.31      

Speedcast Netherlands B.V. (SCEUR) 1,910.50 2,185.30      1,929.49 6,025.29      

DH-Intercom (DHI) 439.36 29.18 839.70 1,308.24      

WINS Limited (WINSLI) 1,394.17 612.40         536.94 2,543.51      
Total 38,005.88 13,062.00    23,537.97 74,605.84    

Draft unrestricted collateral subsidiary (US$’000)
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Exhibit B 

Jordan Declaration 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE SOUTHERN DISTRICT OF TEXAS 

HOUSTON DIVISION 
 
 § 
In re:  § Chapter 11  
 § 
SPEEDCAST INTERNATIONAL  §  
LIMITED, et al., § Case No. 20-32243 (MI) 
 § 
 Debtors.1 § (Jointly Administered) 
 § Re:  Docket No. __ 

 
DECLARATION OF ROBERT JORDAN IN SUPPORT OF EMERGENCY 

APPLICATION OF DEBTORS PURSUANT TO 28 U.S.C. § 156(c), 11 U.S.C. §§ 105(a), 
327, AND 503(b), FED. R. BANKR. P. 2002(f), 2014(a), AND 2016, AND LOCAL RULE 
2014-1 FOR APPOINTMENT OF KURTZMAN CARSON CONSULTANTS LLC AS 

CLAIMS, NOTICING, AND SOLICITATION AGENT  

I, Robert Jordan, declare as follows: 

1. I am a Managing Director, Corporate Restructuring of Kurtzman Carson Consultants LLC 

(“KCC”), that maintains an office at 222 N. Pacific Coast Highway, 3rd Floor, El Segundo, 

California, 90245.  I submit this declaration in support of the Emergency Application of 

Debtors Pursuant to 28 U.S.C. § 156(c), 11 U.S.C. §§  105(a), 327, and 503(b), Fed. R. 

Bankr. P. 2002(f), 2014(a), and 2016, and Local Rule 2014-1 for Appointment of Kurtzman 

Carson Consultants LLC as Claims, Noticing, and Solicitation Agent (the “Application”)2
 

pursuant to the terms of the Retention Agreement.  The facts set forth herein are personally 

known to me and, if called as a witness, I could and would testify thereto. 

                                                 
1  A complete list of the Debtors in these chapter 11 cases may be obtained on the website of the Debtors’ 

proposed claims and noticing agent at http://www.kccllc.net/speedcast.  The Debtors’ service address 
for the purposes of these chapter 11 cases is 4400 S. Sam Houston Parkway East, Houston, Texas 
77048. 

2 All capitalized terms used but not otherwise defined herein shall have the meanings ascribed to such 
terms in the Application. 
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2. As the Claims Agent, KCC will perform, at the request of the Debtors and the Clerk, the 

services specified in the Application and the Retention Agreement. 

3. KCC represents that it and its professional personnel: 

a. are not creditors, equity security holders, or insiders of the Debtors; 

b. are not, and were not, within two years before the date of the filing of the Debtors’ 

bankruptcy cases, directors, officers, or employees of the Debtors; and  

c. do not have an interest materially adverse to the interests of the Debtors’ estates or 

any class of creditors or equity security holders, by reason of any direct or indirect 

relationship to, connection with, or interest in, the Debtors. 

4. KCC further represents that: 

a. it is a “disinterested person” as that term is defined in section 101(14) of the 

Bankruptcy Code with respect to the matters upon which it is to be engaged; 

b. it will not consider itself employed by the United States government and shall not 

seek any compensation from the United States government in its capacity as Claims 

Agent; 

c. by accepting employment in the Debtors’ bankruptcy cases, KCC waives any right 

to receive compensation from the United States government; 

d. in its capacity as Claims Agent, KCC will not be an agent of the United States and 

will not act on behalf of the United States;  

e. it will not employ any past or present employees of the Debtors in connection with 

its work as Claims Agent; 
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f. it will comply with all requests of the Clerk’s office and the guidelines promulgated 

by the Judicial Conference of the United States for the implementation of 28 U.S.C. 

§ 156(c); 

g. none of the services provided by KCC as Claims Agent in the Debtors’ chapter 11 

cases shall be at the expense of the Clerk’s office; 

h. in its capacity as Claims Agent in the Debtors’ chapter 11 cases, KCC will not 

intentionally misrepresent any fact to any person; and 

i. it will supplement its disclosure to the Court if any facts or circumstances are 

discovered that would require such additional disclosure. 

5. KCC is a bankruptcy administrator that specializes in providing comprehensive chapter 11 

administrative services including noticing, claims processing, solicitation, balloting, and 

other related services critical to the effective administration of chapter 11 cases.  KCC has 

developed efficient and cost-effective methods to properly handle the voluminous mailings 

associated with the noticing, claims processing, solicitation, and balloting portions of 

chapter 11 cases to ensure the orderly and fair treatment of creditors, equity security 

holders, and all other parties in interest.  KCC has provided identical or substantially 

similar services in other chapter 11 cases nationwide, including before this Court. 

6. In connection with the preparation of this declaration, I caused to be submitted for review 

by our conflicts system the names of interested parties and significant creditors (the 

“Potential Parties in Interest”) in the Debtors’ chapter 11 cases.  The list of Potential 

Parties in Interest was provided by the Debtors and included the Debtors, the Debtors’ 

current and former directors and officers, significant stockholders, secured creditors, top 

unsecured creditors, and other parties.  The results of the conflicts check were compiled 
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and reviewed by employees of KCC, under my supervision.  At this time, KCC is not aware 

of any relationship that would present a disqualifying conflict of interest.  KCC may have 

relationships with certain Potential Parties in Interest as vendors or in connection with cases 

in which KCC serves or has served in a neutral capacity as noticing, claims, balloting, or 

administrative advisor for another chapter 11 debtor.  However, given KCC’s neutral 

position as Claims Agent or administrative advisor in any other cases, KCC does not view 

such relationships as real or potential conflicts.  Further, to the best of my knowledge, any 

such relationship is completely unrelated to these Debtors’ chapter 11 cases.  Accordingly, 

to the best of my knowledge, KCC and each of its employees are “disinterested persons,” 

as that term is defined in section 101(14) of the Bankruptcy Code, and neither KCC nor 

any of its employees hold or represent an interest adverse to the Debtors’ estates related to 

any matter for which KCC will be employed. 

7. KCC has and will continue to represent clients in matters unrelated to the Debtors’ chapter 

11 cases.  In addition, KCC has had and will continue to have relationships in the ordinary 

course of its business with certain vendors, professionals, and other parties in interest that 

may be involved in the Debtors’ chapter 11 cases in matters unrelated to the Debtors’ 

chapter 11 cases.  KCC may also provide professional services to entities or persons that 

may be creditors or parties in interest in the Debtors’ chapter 11 cases, which services do 

not directly relate to, or have any direct connection with, the Debtors’ chapter 11 cases or 

the Debtors. 

8. KCC is an indirect subsidiary of Computershare Limited (“Computershare”).  

Computershare is a financial services and technologies provider for the global securities 

industry. Within the Computershare corporate structure, KCC operates as a separate, 
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segregated business unit. As such, any relationships that Computershare and its affiliates 

maintain do not create an interest of KCC that would be materially adverse to the Debtors’ 

estates or any class of creditors or equity security holders. 

9. In performing the Claims Services as described in the Application, KCC will charge the 

rates set forth in the KCC Fee Structure (Exhibit D to the Application).  These rates are at 

least as favorable as the prices KCC charges in other cases in which the firm has been 

retained to perform similar services. 

10. In addition, the indemnification provisions set forth in the Retention Agreement reflect 

standard and customary terms of engagement contained in KCC’s engagement letters both 

in and outside of bankruptcy.  Based on my experience, these indemnification provisions 

are similar to provisions in the engagement letters of other similarly situated companies in 

engagements both in and outside of bankruptcy. 

11. Prior to the Petition Date, the Debtors paid KCC a retainer in the amount of $60,000 (the 

“Retainer”).  Through the Application, KCC seeks to first apply the Retainer to all 

prepetition invoices, which Retainer shall be replenished to the original retainer amount, 

and thereafter, to hold such retainer under the Retention Agreement during the Debtors’ 

chapter 11 cases as security for the payment of fees and expenses incurred under the 

Retention Agreement. 

12. If appointed as Claims Agent, KCC will not, without prior order from the Court authorizing 

KCC to do so, (a) cease providing Claims Services during the Debtors’ chapter 11 cases 

for any reason, including nonpayment, without an order of the Court or (b) undertake any 

legal representation of the Debtors, nor provide any advices of a legal nature, outside the 

scope of the duties outlined in the Application. 
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Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the foregoing 

is true and correct to the best of my knowledge, information, and belief. 

Dated:  April 23, 2020 
 

/s/ Robert Jordan 

Robert Jordan 
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Exhibit C 

Retention Agreement
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Exhibit D 

KCC Fee Structure 
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FEE STRUCTURE 

 

                                                           
1 Please note that additional professional services not covered by this proposal will be charged at hourly rates, including any outsourced services performed under our 
supervision and control. Certain fees and charges may need to be adjusted due to availability related to the COVID-19 (novel coronavirus) global health issue. 
2 Certain events and technology development fees may be applicable. 

Consulting Services & Rates1 

Position Hourly Rate 

Analyst $30 - $50 

The Analyst processes incoming mail, including proofs of claim, ballots, creditor correspondence and 
returned mail. Also assists with the generation of mailing services. 
 

Technology/Programming Consultant $35 - $95 

The Technology/Programming Consultant assists with complex system requests, including unique 
claim/ballot reporting and custom website updates. 
 
Consultant/Senior Consultant/Senior Managing Consultant $75 - $225 
The Consultant is the day-to-day contact for mailings, including the preparation and filing of affidavits of 
service (a critical due process component). He/she also responds to creditor and counsel inquiries, 
maintains the public access website, identifies actionable pleadings (i.e., claims objections, notices of 
transfer, withdrawals, etc.) and updates the official claims register.  KCC’s Consultants average over six years 
of experience. 
 
The Senior Consultant manages the various data collection processes required by the Chapter 11 process.  
This includes, among other things, compiling the creditor matrix and Schedules/SOFAs (and generating 
drafts of same for counsel and advisors), reviewing and processing claims, overseeing contract review, 
overseeing all mailings and generating custom claim and ballot reports. KCC’s Senior Consultants average 
over seven years of experience. 
 
The Senior Managing Consultant is the primary contact for the company, counsel and other professionals 
and oversees and supports the entirety of an engagement. KCC’s SMCs average over twelve years of 
experience and are generally former practitioners.   
 

Securities/Solicitation Consultant2 $220 

The Securities Director/Solicitation Consultant is the day-to-day contact and acts as advisor on transactions 
including balloting with treatment election, rights offers, exchange offers and complex plan distributions. 
This position handles service of related materials to banks, brokers and agents and manages tabulation and 
audit processes, preparing detailed reporting of results.  In addition, the Solicitation Consultant provides 
support on all voting, tabulation, Schedule and SOFA services and other additional complex consulting tasks. 
 

Securities Director/Solicitation Lead $230 

The Solicitation Lead/Securities Director oversees all activities of the group and provides counsel with 
respect to solicitation and noticing events ensuring that processes employed are effective and practical for 
securities depositories, bank, brokers, nominees and their agents. In addition, the Solicitation Lead provides 
counsel on all voting, tabulation, Schedule and SOFA services and other additional complex consulting tasks. 
 
Weekend, holidays and overtime Waived 
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3 A set-up fee for email services larger than 100 parties may apply. This set-up fee varies depending on the total number of parties. 

 
 
Printing Services & Noticing Services 

Printing $0.10 per image (volume discounts apply) 

Labels Waived 

Document folding and inserting Waived 

Envelopes Varies by size 

E-mail noticing Waived3 

Fax noticing $0.08 per page 

Claim Acknowledgement Card Waived 

Insert creditor information into customized documents Waived 

Newspaper and legal notice publishing Quote prior to publishing 

  
Claims Administration & Management Expenses 

License fee and data storage $0.10 per record per month 

Database and system access (unlimited users) Waived 

Custom client reports Waived 

Access to KCC CaseView (secure, password protected) Waived 

• Proprietary, secured, password protected portal for unlimited users 
• Comprehensive case data, including extensive real time analytics on claim, solicitation and 

processing information 
• Functionality to run or request customized reports summarizing case analytics 

 
KCC eServices 

Case website set up & hosting Waived 

Automated updates of case docket and claims register Waived 

Online claims filing (ePOC) Waived 

  
Document Management/Imaging 

Electronic imaging (scanning & bar coding) $0.10 per imaged page 

Virtual Data Room Quote prior to VDR set-up 

CD-ROMS (mass document storage) Varies upon requirements 
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Call Center Support Services 

Case-specific voice-mail box for creditors  Waived 

Interactive Voice Response (“IVR”) Set-up and per minute fee waived 

Monthly maintenance charge  Waived 

Management of Call Center  Standard hourly rates 
 

Disbursements 

Check issuance Quote prior to printing 

W-9 mailing and maintenance of TIN database See hourly rates and noticing charges 
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Intelsat Agreement 
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Speedcast Communications Inc.  
c/o 4400 S. Sam Houston Parkway East 

Houston, TX 77048 USA 
 

April 21, 2020 

 
 
David Tolley 
EVP and CFO 
Intelsat US LLC 
7900 Tysons One Place 
McLean, VA 22102-5972 
 
Delivered by Email 

Re: Commercial relationship between Intelsat and Speedcast 

 
Ladies and Gentlemen: 

 This letter agreement (the “Letter”) sets forth the terms of an agreement between Speedcast Communications 
Inc. on behalf of itself and certain of its affiliated entities (“Speedcast”), on the one hand, and Intelsat US LLC on 
behalf of itself and certain of its affiliated entities (“Intelsat”), on the other hand, concerning the future commercial 
relationship between Speedcast and Intelsat.   
 

Terms 

Payment to 
Intelsat 

By no later than April 28, 2020, Speedcast will make a one-time payment of $24 million to 
Intelsat (the “Initial Payment”), which Initial Payment shall be solely on account of future 
performance of the Services (defined below) and cannot be applied by Intelsat against any past 
due amounts owing by Speedcast to Intelsat for services performed pursuant to those certain 
services contracts between Speedcast and Intelsat (the “Service Contracts”) unless and until the 
expiration of the Interim Period (as defined below).  

The Initial Payment shall be paid by Speedcast into a segregated account designated by Intelsat 
at a bank located in the United States that is acceptable to Intelsat and Speedcast and subject to 
an account control agreement in favor of Speedcast as set forth below (the “Segregated 
Account”), which Segregated Account shall not be used for any other purpose. Funds in the 
Segregated Account shall be deemed to be released to Intelsat, and such funds shall then become 
the property of Intelsat, to satisfy any amounts duly accrued by and payable to Intelsat 
(calculated daily on a pro rata basis) for provision of Services to Speedcast during the Interim 
Period. All funds in the Segregated Account shall be deemed held in trust for Speedcast until 
earned. If Intelsat breaches any of its obligations pursuant to this Letter (including as set forth 
below under “Provision of Services”), Intelsat and Speedcast agree the amount then remaining 
in the Segregated Account shall be returned immediately to Speedcast.  

To the extent funds in the Segregated Account are held by Intelsat, such funds shall be deemed 
to have been contributed to a trust, for the sole benefit of Speedcast (with Intelsat acting as 
trustee for Speedcast’s benefit) and shall not be released from such trust or become property of 
Intelsat until such funds are earned by Intelsat in accordance with the terms hereof.  

As additional protection in the event that, notwithstanding the foregoing, any portion of the 
Initial Payment that has not been fully earned by Intelsat is deemed to be property of Intelsat, 
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Intelsat hereby grants to Speedcast a valid and enforceable lien and security interest in such 
amount, as security for the repayment of such amount to Speedcast to the extent not earned, and 
Intelsat and Speedcast hereby agree to (i) enter into (and use commercially reasonable efforts to 
cause the applicable bank to enter into) an account control agreement granting Speedcast control 
over the Segregated Account on terms acceptable to Intelsat and Speedcast and (ii) execute, 
deliver, file and/or register (or authorize and direct the execution, delivery, filing and/or 
registration of) any other documentation reasonably necessary to perfect such lien and security 
interest.  

Intelsat Condition The respective agreements, obligations, and duties of Intelsat and Speedcast under this Letter 
shall become effective solely upon Intelsat’s receipt of the Initial Payment by April 28, 2020 
and satisfaction of the DIP Condition (such date, the “Effective Date”).  In the event that 
Speedcast fails to make the Initial Payment by April 28, 2020 and the DIP Condition is not 
satisfied, this Letter shall automatically terminate without any further action or notice by either 
Intelsat or Speedcast, and neither Intelsat nor Speedcast shall have any obligation or duties 
under this Letter whatsoever, and this Letter (including the releases in the paragraph titled 
“Releases” below) shall be null, void, and be of no force and effect.  

Chapter 11 Cases; 
DIP Financing  

If Speedcast, together with certain of its affiliates, (i) commences voluntary proceedings 
pursuant to title 11 of the United States Code, 11 U.S.C. §§ 101, et seq., as amended from time 
to time (the “Bankruptcy Code”), in the United States Bankruptcy Court for the Southern 
District of Texas case (the “Chapter 11 Cases”) and (ii) secures a debtor-in-possession 
financing facility from certain of its existing lenders (such facility, the “DIP Financing”), the 
interim and final orders approving the DIP Financing (and/or other applicable “first day” and 
“second day” relief) shall (i) provide for releases of the Intelsat Released Parties by the 
Speedcast Consenting Parties, and the Speedcast Released Parties by the Intelsat Consenting 
Parties, as those terms are defined below, in each case on the respective terms set forth below in 
the paragraph titled “Release” (as applicable) or as otherwise reasonably acceptable to Intelsat 
and Speedcast, and (ii) (without prejudice to any terms that may in the future be agreed to in 
writing by Speedcast and Intelsat) shall modify the automatic stay imposed by section 362 of the 
Bankruptcy Code or otherwise to permit Intelsat to discontinue services in its sole discretion 
after the expiration of the Interim Period (the requirement to include the foregoing in the interim 
order approving the DIP Financing (and/or other applicable “first day” relief), the “DIP 
Condition”).  

Intelsat Claim; No 
Further 
Consideration  

Speedcast and Intelsat agree that Intelsat will have a $44 million claim in the Chapter 11 Cases, 
which claim will be treated in such Chapter 11 Cases entirely as a prepetition, general unsecured 
claim (the “Unsecured Claim”).  

The Initial Payment and the Unsecured Claim represents Intelsat’s entire and sole claim against 
Speedcast for (i) any past due amounts owing by Speedcast to Intelsat as of the date hereof 
(including under the Services Contracts and in connection with the Repayment Plan Agreement, 
as defined below) and (ii) any and all amounts due to Intelsat for the provision of Services to 
Intelsat during the Interim Period (as those terms are defined below) in accordance with the 
“Provision of Services” section of this Letter (the amounts described in (i) and (ii), collectively, 
the “Agreed Amounts”). Intelsat agrees that it shall not seek or make any claim for any 
additional payment, compensation or damages from Speedcast for the Agreed Amounts, 
including for Services performed during that time. 

Provision of 
Services 

From and after the Effective Date until June 30, 2020 (the “Interim Period”), Intelsat will 
provide, or cause to be provided, broadband uplink and related services to Speedcast (the 
“Services”) in the same manner in which, and at the overall standards of quality and availability 
at which, such Services were provided to Speedcast immediately prior to March 20, 2020 
pursuant to the Service Contracts, subject to certain adjustments to be agreed between the parties 
in respect of the Services provided by Intelsat during the Interim Period as required to reflect 
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“turn downs” for end customers, in accordance with typical industry practices. This Letter shall 
be deemed a license in respect of Speedcast’s use of Intelsat bandwidth for the duration of the 
Interim Period. 

Forbearance  During the Interim Period, provided that Speedcast does not materially breach the payment 
terms set forth above under “Payment to Intelsat”, Intelsat (x) shall forbear from exercising any 
rights (including any right of set-off) or remedies it may have against Speedcast under this 
Letter, the Service Contracts, or any agreement contemplated thereby or executed in connection 
therewith, as applicable, and under applicable law, in each case, with respect to any breaches, 
defaults, events of defaults or potential defaults by Speedcast (including, without limitation, 
pursuant to that certain Debt Repayment Plan Agreement dated October 25, 2019 (the 
“Repayment Plan Agreement”), and all notices delivered in connection therewith), and (y) 
notwithstanding the Notice of Termination,  shall not terminate (or, unless otherwise agreed 
between Speedcast and Intelsat, materially reduce) the provision of Services to Speedcast.  This 
forbearance provided herein shall survive any Intelsat Proceeding (as defined below).  

Release Upon the execution of this Letter, Speedcast, on behalf of itself and its predecessors, successors 
and assigns, subsidiaries, affiliates, current and former officers, directors, principals, 
shareholders, members, partners, employees, agents, advisory board members, financial 
advisors, attorneys, accountants, investment bankers, consultants, representatives, management 
companies, and other professionals, in each case in their capacity as such (collectively, the 
“Speedcast Consenting Parties”), expressly and generally releases, acquits, and discharges (i) 
Intelsat and (ii) Intelsat’s respective predecessors, successors and assigns, subsidiaries, affiliates, 
and each of Intelsat’s and such entities’ respective current and former officers, directors, 
principals, shareholders, members, partners, employees, agents, advisory board members, 
financial advisors, attorneys, accountants, investment bankers, consultants, representatives, and 
other professionals (collectively, the “Intelsat Released Parties”), from any and all claims, 
obligations, rights, suits, damages, causes of action, remedies, and liabilities whatsoever, 
including any derivative claims asserted or assertable on behalf of Speedcast, any claims 
asserted or assertable on behalf of any holder of any claim against or interest in Speedcast and 
any claims asserted or assertable on behalf of any other entity, whether known or unknown, 
foreseen or unforeseen, matured or unmatured, in law, equity, contract, tort, or otherwise, by 
statute or otherwise, that such Speedcast Consenting Parties (whether individually or 
collectively) ever had, now has, or may have, in each case, occurring or arising on or prior to 
this Letter in connection with the commercial relationship between Intelsat and Speedcast, 
including the provision of and payment for Services under the Service Contracts. 

Upon the execution of this Letter, Intelsat, on behalf of itself and its predecessors, successors 
and assigns, subsidiaries, affiliates, current and former officers, directors, principals, 
shareholders, members, partners employees, agents, advisory board members, financial advisors, 
attorneys, accountants, investment bankers, consultants, representatives, management 
companies, and other professionals, in each case in their capacity as such (collectively, the 
“Intelsat Consenting Parties”), expressly and generally releases, acquits, and discharges (i) 
Speedcast and (ii) Speedcast’s respective predecessors, successors and assigns, subsidiaries, 
affiliates, and each of Intelsat’s and such entities’ respective current and former officers, 
directors, principals, shareholders, members, partners, employees, agents, advisory board 
members, financial advisors, attorneys, accountants, investment bankers, consultants, 
representatives, and other professionals (collectively, the “Speedcast Released Parties”), from, 
other than the Unsecured Claim, any and all claims, obligations, rights, suits, damages, causes of 
action, remedies, and liabilities whatsoever, including any derivative claims asserted or 
assertable on behalf of Intelsat, any claims asserted or assertable on behalf of any holder of any 
claim against or interest in Intelsat and any claims asserted or assertable on behalf of any other 
entity, whether known or unknown, foreseen or unforeseen, matured or unmatured, in law, 
equity, contract, tort, or otherwise, by statute or otherwise, that such Intelsat Consenting Parties 
(whether individually or collectively) ever had, now has, or may have, in each case, occurring or 
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arising on or prior to the date of this Letter in connection with the commercial relationship 
between Intelsat and Speedcast, including the provision of and payment for Services under the 
Service Contracts. 

Waiver  Upon the Effective Date, except for a Force Majeure Event (as defined in that certain Service 
Contract (Agreement No. 8512) between Speedcast and Intelsat dated December 23, 2003), 
Intelsat hereby irrevocably and unconditionally waives any and all rights it may have to excuse 
performance of its obligation to provide the Services pursuant to this Letter (including, without 
limitation, as a result of or in any way in connection with any ongoing global pandemic or 
epidemic, or any economic or financial conditions or distress impacting Intelsat or the industries 
in which it operates, or any bankruptcy or other insolvency proceeding (the “Specified 
Events”)), and covenants not to assert any such claim or take any action to voluntarily turn off 
or not provide the Services during the Interim Period. Notwithstanding anything to the contrary 
herein or in any Service Contract, none of the Specified Events shall constitute a Force Majeure 
Event. 

Speedcast hereby irrevocably and unconditionally waives any and all rights it may have after the 
Interim Period to object to, contest, or otherwise dispute Intelsat’s discontinuance of the 
Services, and covenants not to assert any such claim, including by asserting that such 
discontinuance is prohibited by or violates the automatic stay imposed by section 362 of the 
Bankruptcy Code or otherwise (without prejudice to any terms that may in the future be agreed 
to in writing by Speedcast and Intelsat). 

Intelsat and Speedcast acknowledges that the agreements contained in this paragraph titled 
“Waiver” are an integral part of the settlement agreed herein and constitute a material 
inducement upon which Speedcast and Intelsat, respectively, is relying and will rely upon in 
entering into the this Agreement, and that without these agreements, Speedcast and Intelsat, 
respectively, would not have entered into this Letter. 

 This Letter shall be governed by the laws of the State of New York without giving effect to any choice or 
conflict of laws provision or rule (whether of the State of New York or any other jurisdiction).  

 The parties consent to the non-exclusive jurisdiction of any state or federal court sitting in New York, New 
York in respect of any claim, action, suit, arbitration, inquiry, complaint, proceeding or investigation, whether at law or 
at equity, by or before any court or other governmental authority, arbitrator or mediator arising out of or relating to this 
Letter or the transactions contemplated hereby.   

 This Letter sets forth the entire agreement among Speedcast and Intelsat with respect to the subject matter 
hereof and supersedes all other prior agreements and understandings, both written and oral, among Speedcast and 
Intelsat with respect to the subject matter hereof (including, without limitation, the terms of the Repayment Plan 
Agreement, and any notices given thereunder or in connection therewith, or any other documentation or 
correspondence between Intelsat and Speedcast prior to the date hereof). 

 The parties hereby acknowledge and agree that this Letter is confidential, and except as required by law, 
regulation, court order or applicable stock exchange rules or regulations, shall not be shared with any party other than 
Speedcast or Intelsat (and their respective board of directors, officers, employees, professional advisors and their 
creditors who are bound by confidentiality arrangements) without the consent of Speedcast and Speedcast’s lenders or 
Intelsat (as applicable) (which consent shall not be unreasonably withheld, conditioned or delayed).  

 This Letter may be executed in counterparts, each of which shall be deemed an original, but all of which 
together shall be deemed to be one and the same agreement. A signed copy of this Letter delivered by facsimile, e-mail 
or other means of electronic transmission shall be deemed to have the same legal effect as delivery of an original 
signed copy of this Agreement. 

This Letter shall be binding upon and inure to the benefit of the parties hereto and their respective successors 
and assigns. 
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Agreement

Parent

Borrower

Administrative Agent
Collateral Agent

Security Trustee

Petition Date
Debtor Debtors

Case
Cases

DIP Term Facility

Defined Terms
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ABR

Acceptable Plan

Acceptable Sale Transaction

Ad Hoc Group of Lenders

Ad Hoc Lender Advisors

Additional Roll-Up Loan

Adjusted LIBO Rate

Administrative Agent

Administrative Questionnaire

Affected Financial Institution

Affiliate

Agent Fees

Agents
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Agreed Security Principles

Agreement

Agreement Value

Agreement Currency

Alternate Base Rate

provided

Prime Rate

Federal Funds 
Effective Rate

Anti-Bribery Laws

Applicable Creditor
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Applicable Rate

Approved Budget

Approved Restructuring

Asset Sale

Assignment and Acceptance

ASX

Auction

Australian Corporations Act

Australian Employee Benefit Account

Australian Privacy Principles
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Australian Tax Act

Australian Withholding Tax

Avoidance Action

Avoidance Proceeds

Bail-In Action

Bail-In Legislation

Bankruptcy Code Bankruptcy

Bankruptcy Court

Bankruptcy Rules

Beneficial Ownership Certification

Beneficial Ownership Regulation

Benefit Plan
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Bid Procedures Motion

Bid Procedures Order

Board

Borrower Materials

Borrower

Borrowing

Borrowing Minimum

Borrowing Multiple

Borrowing Request

Breakage Event

Budget Test Period

Budget Variance Report

Cumulative Budget Test Period

Budget Test Period
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Business Day
provided

Capital Lease Obligations

Carve-Out

Case Cases

Cash Collateral

Change in Law

provided

Change of Control
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Charges

Closing Date

Class

Code

Collateral

Collateral Agent

Commitment

Commitment Schedule

Commitment Fee

Committee

Commodity Exchange Act

Communications

Compliance Certificate
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Confirmation Order

Connection Income Taxes

Control

Controlling Controlled
provided

Credit Date

Cumulative Budget Test Period

Davis Polk

Debtor

Debtor Relief Laws

Declined Amounts

Declining Lender

Default

Defaulting Lender
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provided

de minimis

provided

Delayed Draw Borrowing Date

Delayed Draw Commitment
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Delayed Draw Commitment Fee

Delayed Draw Commitment Termination Date

Delayed Draw Loan

DIP Budget

DIP Intercreditor Agreement

DIP Term Facility

Disbursement

Disbursement Date

Disbursement Termination Instruction

Disclosure and Solicitation Documents

Disclosure Statement Order

Disqualified Stock
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Dollar Equivalent

dollars Dollars $

EEA Financial Institution

EEA Member Country

EEA Resolution Authority

environment

Environmental Claim

Environmental Law

Environmental Permit
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Equity Interests

Equity Issuance

ERISA

ERISA Affiliate

ERISA Event
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Escrow Agreement

Escrow Account

Escrow Account Deposit Bank

EU Bail-In Legislation Schedule

Eurocurrency

Events of Default

Exchange Rate

provided

Excluded Subsidiaries

Excluded Taxes
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Exit Fee

Extraordinary Receipts

FATCA

FCPA
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Federal Funds Effective Rate

Fee Letter

Fees

Final Order

Final Order Entry Date

Financial Officer

Forbearance Agreement

GAAP

Government Business “Government Business Subsidiaries

Governmental Authority
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Granting Lender

Greenhill

Group Liabilities

Guarantee

primary obligor

provided however

Guarantee Agreement

Guarantors

Hazardous Materials

PCBs

Head Company

Hedging Agreement
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IC Lender New Money Exposure

Indebtedness

Indemnified Taxes

Indemnitee

Independent Network Review
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Ineligible Assignee

Information

Initial Commitment

“Initial Committing Lenders

Initial DIP Budget

Initial Loan

Initial Roll-Up Loan

Intellectual Property

Intelsat

“Instelsat Agreement

Intercompany Note

Intercreditor Agreement

Interest Payment Date

Interest Period
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provided

Interest Rate Protection Agreement

Interim Order

Interim Order Entry Date

Interpolated Rate

ISDA Master Agreement

Judgment Currency
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Key Employee or Director

KWM

Lenders

LIBO Rate

provided

Lien

Liquidity

Liquidity Certificate
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LLC Division

Loan Documents

Loan Parties

Loans

Margin Stock

Material Adverse Effect

provided

Material Owned Real Property

Maximum Rate

Milestones

Moody’s

Mortgaged Properties

Mortgages
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Multiemployer Plan

Net Cash Proceeds

provided

New Money Loans

Non-Debtor Subsidiary

Non-U.S. Benefit Event
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Non-U.S. Lender

Non-U.S. Pension Plan

Non-U.S. Subsidiary

Notice of Disbursement

Obligations

Operating Account

Orders

Organization Documents

Other Connection Taxes

Other Taxes
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Parent

Participant Register

Participating Member State

PBGC

Permitted Investments
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person “Person”

Petition Date

PIK Interest

Plan

Plan Asset Regulations

Plan Election

Platform

Post-Petition

PPSA
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Pre-Petition First Lien Administrative Agent
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Pre-Petition First Lien Agents

Pre-Petition First Lien Credit Agreement
inter alios

Pre-Petition First Lien Lenders

Pre-Petition First Lien Loan Documents

Pre-Petition First Lien Loans

“Pre-Petition First Lien Obligations”

Pre-Petition First Lien Security Agents

Pre-Petition First Lien Security Documents

Prime Rate

Private Lenders

PTE

Public Lender

Purchase Money Indebtedness
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Qualified Capital Stock

Receiver

Register

Regulation T

Regulation U

Regulation X

Related Business

Related Parties

Release

Remedies Notice Period

Remedial Action

Required First Lien Lenders

“Required IC Lenders
IC Lender 

New Money Exposure
provided
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provided further

Required Lenders

provided

Resolution Authority

Responsible Officer

Restricted Payment

Roll Up

Roll-Up Date

Roll-Up Loan

Roll-Up Schedule

S&P

Sale and Leaseback

Sale Order

Sanctioned Country

Sanctioned Person

Sanctions
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SEC

Secured Parties

Securities Act

Security Documents

Security Trust Deed

Security Trustee

Singapore Companies Act

Skadden

SPC

Specified Jurisdiction

Stated Maturity Date

Statutory Reserves
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Subordinated Indebtedness

Subordinated Indebtedness Documents

subsidiary parent

Subsidiary

Subsidiary Guarantors

Superpriority Claim
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Syndication End Date

Synthetic Lease

Synthetic Lease Obligations

Tax Authority

Tax Consolidated Group

Tax Funding Agreement

Tax Sharing Agreement

Taxes

Termination Date
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Test Period

Threshold Amount

Transactions

Transferee

Type

Rate

UCC

UK Financial Institution

UK Resolution Authority

Undisclosed Administration
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Unrestricted Cash

provided

U.S. Person

U.S. Subsidiary

U.S. Tax Compliance Certificate

USA PATRIOT Act

wholly owned Subsidiary

wholly owned 
Subsidiary

Withdrawal Liability

Withholding Agent

Write-Down and Conversion Powers
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Terms Generally
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LLC Division.  
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Classification of Loans and Borrowings
e.g.

e.g.

Dutch Terms

Commitments and Loans.

Initial Loan

Delayed
Draw Loans
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Initial Roll-Up Loans

Additional Roll-Up 
Loans Roll-Up Loans

Roll-Up
Roll-Up Date

Roll-Up Schedule

Case 20-32243   Document 27-1   Filed in TXSB on 04/23/20   Page 108 of 219

Case 20-32243   Document 45-7   Filed in TXSB on 04/23/20   Page 44 of 153



Loans.

provided

provided
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Borrowing Procedure.

provided

Evidence of Debt; Repayment of Loans.

provided
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Fees.

Agent Fees

Commitment Fee

Exit Fee

Delayed Draw Commitment Fee per
annum
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Interest on Loans.

provided

PIK Interest provided further

Default Interest.

per annum
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per annum
per annum per 

annum

Alternate Rate of Interest.

.

Conversion and Continuation of Borrowings.
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Repayment of Borrowings.
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Voluntary Prepayment.

provided

Mandatory Prepayments
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Declining Lender
Declined Amounts

Rejection Notice

Reserve Requirements; Change in Circumstances.
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Change in Legality.
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Indemnity.

Breakage Event

Pro Rata Treatment.

Sharing of Setoffs
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provided

Payments.

Taxes.

Case 20-32243   Document 27-1   Filed in TXSB on 04/23/20   Page 119 of 219

Case 20-32243   Document 45-7   Filed in TXSB on 04/23/20   Page 55 of 153



additional amount
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U.S. Tax Compliance Certificate

provided

Withholding Agent
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Assignment of Loans Under Certain Circumstances; Duty to 
Mitigate.
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provided

provided, further, 
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Parent as Borrower Agent

Disbursement of Funds from the Escrow Account

Notice of Disbursement

Termination Cutoff 
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Time

Disbursement Termination Instruction

provided
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Defaulting Lenders

provided

pro rata 

pro rata 

pro rata 

provided
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provided further

Payments to Administrative Agent for Fronting Exposure

Fronting Lender Fronting Exposure

Organization; Powers.
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Authorization.

Enforceability.

Governmental Approvals.

DSS
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Financial Statements.

No Material Adverse Change.

Title to Properties; Possession Under Leases.
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Subsidiaries.

Litigation; Compliance with Laws.

Agreements.
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Federal Reserve Regulations.

Investment Company Act.

Use of Proceeds.

provided

provided

Tax Returns.
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No Material Misstatements.

provided

Employee Benefit Plans.
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Environmental Matters.

Properties
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Insurance.

Security Documents.

Location of Material Owned Real Property.

Labor Matters.
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Sanctions, Anti-Terrorism and Anti-Bribery Laws

FCPA
Anti-Bribery Laws

Senior Indebtedness.

Australian Tax Consolidation.
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Trustee; Benefit; Financial Assistance; Etc. 

Beneficial Ownership

Cases; Orders

provided
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Credit Event.
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certificat négatif de recherche en matière de procédures collectives
état des inscriptions et des privilèges
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Initial DIP Budget
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Delayed Draw Borrowing

provided
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provided

Disbursements
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Existence; Businesses and Properties.

Insurance.
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provided

Obligations and Taxes.

provided
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Financial Statements, Reports, etc.
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provided

provided further

Approved Budget
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Consolidated Cash Balances

Consolidated Available 
Cash Balance

Key Suppliers

provided
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Litigation and Other Notices.

Employee Benefits.
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Maintaining Records; Access to Properties and Inspections; 
Maintenance of Ratings.

provided

Use of Proceeds.

Compliance with Environmental Laws.

provided
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Preparation of Environmental Reports.

Guarantors; Further Assurances; Etc. 
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Senior Indebtedness.
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Compliance with Tax Sharing Agreement and Tax Funding 
Agreement.

Post-Closing Matters.

Federal Reserve Regulations.
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Milestones
Milestones Milestone

Bid Procedures Motion

Bid Procedures Order

Auction

Sale Order
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Disclosure and 
Solicitation Documents

Disclosure Statement Order

Confirmation Order

provided
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Lender Conference Calls

Chief Restructuring Officer

Priority of Liens
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Bankruptcy Related Matters
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provided
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Indebtedness.

provided

plus

provided

provided
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provided

provided

provided
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fiscale eenheid

Liens.

provided

provided
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provided
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Sale and Lease-Back Transactions.

Sale and Leaseback

Investments, Loans and Advances.

provided

provided

provided
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hoofdelijke
aansprakelijkheid
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Mergers, Consolidations and Sales of Assets.

Dividends and Distributions; Restrictions on Ability of 
Subsidiaries to Pay Dividends

Restricted Payment
provided

provided
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Transactions with Affiliates.

Business of Parent and Subsidiaries.

Other Indebtedness and Agreements.

provided
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provided
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Fiscal Year.

.

Certain Issuances of Equity Interests.

Sanctions-Compliant Repayment of Obligations.

Budget Variance
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Liquidity

Subsidiaries

Additional Bankruptcy Matters
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Events of Default.
Events of Default

provided
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provided
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Remedies Notice Period

provided

Application of Proceeds.

FIRST

SECOND
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THIRD

FOURTH

FIFTH

SIXTH

SEVENTH

EIGHTH

NINTH

TENTH

ELEVENTH

The Administrative Agent, the Collateral Agent and the 
Security Trustee, Etc. 
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Agents
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provided
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provided
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provided

provided
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Certain ERISA Matters
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Notices.
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Communications

Borrower Materials
Platform

Public Lender

provided
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Survival of Agreement.
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Binding Effect.

Successors and Assigns.

provided
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Approved Fund
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Register

provided
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Participant Register
provided

provided

provided

Granting Lender SPC
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provided

Incoming Lender

Expenses; Indemnity
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Indemnitee
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Related
Indemnified Party
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Right of Setoff.

provided

provided

Applicable Law.

Waivers; Amendment.

provided
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provided further
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provided
provided further
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Interest Rate Limitation.

Charges Maximum Rate

Entire Agreement.

WAIVER OF JURY TRIAL.  

Severability.
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Counterparts.

Headings.

Jurisdiction; Consent to Service of Process; Waivers.

provided
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Conversion of Currencies.

Applicable Creditor
Judgment Currency

Agreement Currency
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Confidentiality.

Information
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.

No Advisory or Fiduciary Responsibility.

USA PATRIOT Act and Beneficial Ownership Regulation 
Notice.

Case 20-32243   Document 27-1   Filed in TXSB on 04/23/20   Page 210 of 219

Case 20-32243   Document 45-7   Filed in TXSB on 04/23/20   Page 146 of 153



Acknowledgment and Consent to Bail-In of EEA Financial 
Institutions

Certain Privacy Principles and Laws
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Release of Liens

Exclusion of Certain PPSA Provisions
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DIP Orders
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Speedcast: 13-week DIP Budget Post Petition
Week 1 Week 2 Week 3 Week 4 Week 5 Week 6 Week 7 Week 8 Week 9 Week 10 Week 11 Week 12 Week 13 13 Week

($USD in Thousands) Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast
DIP Budget 04/24/20 05/01/20 05/08/20 05/15/20 05/22/20 05/29/20 06/05/20 06/12/20 06/19/20 06/26/20 07/03/20 07/10/20 07/17/20 Total
Receipts
Customer Receipts $4,683 $4,342 $3,513 $4,348 $4,851 $10,255 $8,993 $8,074 $8,720 $7,953 $7,777 $9,476 $7,776 $90,761
Government Receipts -                   -                   -                  -                  -                  -                   -                   -                   -                   -                   -                   5,000          -                   5,000             
Other Receipts -                   273              -                  -                  -                  -                   556              -                   -                   -                   -                   -                   -                   829                
Total Receipts $4,683 $4,615 $3,513 $4,348 $4,851 $10,255 $9,549 $8,074 $8,720 $7,953 $7,777 $14,476 $7,776 $96,590

Operating Disbursements
Bandwidth -                   (24,750)       (750)            (750)            (2,250)        (4,148)         (2,560)         (790)            (312)            (2,606)         (3,735)         (2,639)         (1,013)         (46,303)         
Employee Related (6,284)         -                   -                  (2,542)        (2,363)        (3,588)         (44)               (2,585)         (1,821)         (3,667)         (551)            (1,888)         (1,492)         (26,827)         
Telecom/Terrestrial -                   -                   -                  -                  -                  (1,173)         (1,173)         (1,173)         (1,173)         (1,173)         (1,173)         (1,173)         (1,173)         (9,385)           
Wholesale Voice -                   -                   -                  -                  -                  (436)            (436)            (436)            (436)            (436)            (436)            (436)            (436)            (3,485)           
Capex -                   -                   (100)            (100)            (100)            (332)            (530)            (530)            (530)            (530)            (932)            (932)            (932)            (5,545)           
Other Disbursements (4,211)         (704)            (776)            (1,410)        (776)            (1,360)         (1,416)         (1,360)         (2,532)         (1,360)         (3,393)         (4,250)         (2,341)         (25,890)         
Total Operating Disbursements ($10,495) ($25,454) ($1,626) ($4,802) ($5,489) ($11,038) ($6,159) ($6,873) ($6,804) ($9,771) ($10,220) ($11,318) ($7,387) ($117,436)

Operating Cash Flow ($5,812) ($20,838) $1,887 ($455) ($638) ($783) $3,390 $1,201 $1,916 ($1,818) ($2,442) $3,158 $389 ($20,846)

Non-Operating Items    -                 -                 -                -                -                -                 -                 -                 -                 -                 -                 -                 -              -                      

Restructuring Related Items
DIP Financing 35,000        -                   -                  -                  15,000       -                   -                   -                   -                   -                   10,000        -                   -                   60,000           
DIP Cash Interest & Fees (1,800)         -                   -                  -                  -                  (305)            -                   -                   -                   -                   (403)            -                   -                   (2,508)           
First Day Payments (1,500)         (2,241)         (2,041)        (2,041)        (2,041)        (2,041)         -                   -                   -                   -                   (167)            -                   -                   (12,074)         
Professional Fees (4,760)         -                   -                  -                  -                  -                   (7,820)         -                   -                   -                   (5,664)         -                   -                   (18,244)         
Total Restructuring Related $26,940 ($2,241) ($2,041) ($2,041) $12,959 ($2,347) ($7,820) $ - $ - $ - $3,767 $ - $ - $27,173

Net Cash Flow $21,128 ($23,080) ($154) ($2,496) $12,320 ($3,130) ($4,430) $1,201 $1,916 ($1,818) $1,324 $3,158 $389 $6,328

Beginning Unrestricted Cash 20,769        41,897        18,817       18,663       16,167       28,487        25,357        20,927        22,128        24,044        22,226        23,550        26,708        20,769           
Net Cash Flow 21,128        (23,080)       (154)            (2,496)        12,320       (3,130)         (4,430)         1,201          1,916          (1,818)         1,324          3,158          389              6,328             
Outstanding Checks -                   -                   -                  -                  -                  -                   -                   -                   -                   -                   -                   -                   -                   -                      
Ending Unrestricted Cash $41,897 $18,817 $18,663 $16,167 $28,487 $25,357 $20,927 $22,128 $24,044 $22,226 $23,550 $26,708 $27,097 $27,097

Minimum Cash Requirement (10,000)       (10,000)       (10,000)      (10,000)      (10,000)      (10,000)       (10,000)       (10,000)       (10,000)       (10,000)       (10,000)       (10,000)       (10,000)       (10,000)         
Net Liquidity $31,897 $8,817 $8,663 $6,167 $18,487 $15,357 $10,927 $12,128 $14,044 $12,226 $13,550 $16,708 $17,097 $17,097

Restricted/Trapped Cash 14,690        14,690        14,690       14,690       14,690       14,690        14,690        14,690        14,690        14,690        14,690        14,690        14,690        14,690           
Consolidated Cash Balance $56,587 $33,507 $33,353 $30,857 $43,177 $40,047 $35,617 $36,818 $38,734 $36,916 $38,240 $41,398 $41,787 $41,787
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