
UNITED STATES BANKRUPTCY COURT 
DISTRICT OF MASSACHUSETTS 

 
In re:      ) 
      ) 
TELEXFREE, LLC,   ) 
TELEXFREE, INC., and   )  Bankruptcy Case:  14-40987 
TELEXFREE FINANCIAL, INC., )  Chapter 11 
      )  Judge Melvin S. Hoffman 
 Debtors.    ) 
      ) 
_________________________________ ) 
      ) 
STEPHEN DARR, AS TRUSTEE ) 
OF THE CHAPTER 11 ESTATES ) 
OF EACH OF THE DEBTORS,  ) 
      )  Adversary No.: 16-04028 
 Plaintiff.    ) 
      ) 
v.      ) 
      ) 
HANNA-SHEA CONSULTING, LLC, ) 
      ) 
 Defendant.    ) 
 

REPLY IN SUPPORT OF MOTION FOR RELIEF FROM ENTRY OF DEFAULT  
 
 

 In response to the motion by defendant Hanna-Shea Consulting, LLC’s motion 

for relief from the Clerk’s Entry of Default entered in this case, the plaintiff-trustee 

objected to the fact that the defendant had offered no evidence in the form of affidavits 

or otherwise in support of the factual representations made in the motion.  Defendant 

has obtained and now submits the affidavit of Sean Eggert, a former employee of 

Hanna-Shea who was personally involved in the transaction at issue in this lawsuit.  

Mr. Eggert’s affidavit is attached as Exhibit 1 and incorporated by reference. 
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 In Mr. Eggert’s affidavit, he sets forth the following facts with respect to 

Hanna-Shea’s defenses to the plaintiff’s claim: 

 1. Hanna-Shea did business at all relevant times as an executive 

placement service that connects companies with potential management-level 

employees in exchange for a fee. 

 2. In late 2013, Hanna-Shea entered into a contract with Telex Free, 

pursuant to which Hanna-Shea would provide services in connection with Telex 

Free’s search for a new chief executive officer.  Hanna-Shea’s fee was 25 percent of 

the new CEO’s first-year salary, which is a standard fee in the executive placement 

industry.  In this case, Hanna-Shea’s fee was to be $56,250.00, representing 25 

percent of the new CEO’s planned salary of $225,000.00. 

 3. In November 2013, Telex Free timely made an initial payment to 

Hanna-Shea in the amount of $18,750.00. 

 4. Throughout late 2013 and early 2014, Hanna-Shea worked to locate and 

place a new CEO with Telex Free, and successfully did so in February 2014.  This 

was done in the ordinary course of Hanna-Shea’s business. 

 5. In March 2014, Hanna-Shea confirmed that Telex Free was satisfied 

with the new CEO who had been placed with the company, and it invoiced Telex Free 

for the balance of its fee.  A copy of that invoice, together with the accompanying 

email transmittal, is attached to Mr. Eggert’s affidavit as Exhibit 1-A. 

 6. In response to Hanna-Shea’s March 2014 invoice, in late March 2014 

and early April 2014 Telex Free USA made two partial payments of $10,000.00 each.  
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These payments are the entire basis for the plaintiff-trustee’s lawsuit against Hanna-

Shea. 

 7. Hanna-Shea received no further payments from Telex-free, nor from 

anyone on its behalf. 

 8. At no time did Hanna-Shea ever act with any intention to defraud Telex-

free, any of its affiliates, or any of its other creditors. 

 9. At all times, Hanna-Shea’s dealings with Telex-Free were good-faith, 

arms-length transactions. 

 WHEREFORE, Hanna-Shea seeks an order vacating the Clerk’s entry of 

default, denying the plaintiff’s motion for default judgment, allowing Hanna-Shea to 

answer the plaintiff’s complaint, and granting all other just and proper relief. 

       Respectfully submitted, 

       /s/ F. Anthony Paganelli 
       ____________________________________
       F. Anthony Paganelli (IN 18425-53) 
       Admitted Pro Hac Vice 
       Counsel for Defendant 
 
       PAGANELLI LAW GROUP 
       10401 N. Meridian St., Suite 450 
       Indianapolis, IN  46290 
       Tel:  317/550-1855    Fax:  317/915-5886 
       Email:  tony@paganelligroup.com 
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CERTIFICATE OF SERVICE 
 

 I certify that a copy of the foregoing document was filed on July 26, 2016, using 
the Court’s ECF system, which will provide notice of filing upon the following counsel 
of record: 
 
Andrew G. Lizotte (alizotte@murphyking.com) 
Murphy & King, P.C. 
One Beacon Street 
Boston, MA  02108 
       /s/ F. Anthony Paganelli 
       ____________________________________

       F. Anthony Paganelli (IN 18425-53) 
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