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UNITED STATES BANKRUPTCY COURT 
DISTRICT OF MASSACHUSETTS 

CENTRAL DIVISION 

 
In re: 

TELEXFREE, LLC,  
TELEXFREE, INC.,  
TELEXFREE FINANCIAL, INC.,  
 
 Debtors. 

  
Chapter 11 Cases 
 
Case No. 14-40987 - MSH 
Case No. 14-40988 - MSH 
Case No. 14-40989 - MSH 
 
Jointly Administered 
 
 

 
SUMMARY OF THIRD INTERIM FEE APPLICATION OF KPMG LLP 

 FOR COMPENSATION EARNED AND EXPENSES 
INCURRED AS TAX COMPLIANCE ACCOUNTANT AND TAX 

CONSULTANT TO THE CHAPTER 11 TRUSTEE FOR THE PERIOD 
 FROM JULY 1, 2017 THROUGH FEBRUARY 28, 2018 

  
Name of Applicant: KPMG LLP                                                

 
Authorized to Provide Professional Services to: The Chapter 11 Trustee 
  
Date of Retention: October 1, 2015 
  
Period for which Compensation and 
reimbursement are sought: 

July 1, 2017 through February 28, 2018 

  
Amount of Compensation sought as  
actual, reasonable, and necessary: 

$197,199.10 

  
Amount of Expense Reimbursement sought as 
actual, reasonable, and necessary: 

$0.00 
 
 

  

This is a:      Monthly    x   Interim     Final Application. 
 
Prior Applications Filed: Two 
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Schedule 1 
 

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC. 
Compensation by Professional for the period July 1, 2017 through February 28, 2018 

 

Professional Person  Position & Department  

Total 
Billed 
Hours   

 Hourly 
Billing 
Rate  

 

 Total 
Compensation  

Greenaway, Tom   Principal - TCS   32.3     $       900  (1)  $           29,070.00  
Liquerman, Rob   Principal - WNT   1.0     $       900     $                900.00  
Middleton, Joe   Partner - Fed Tax   4.5     $       900     $             4,050.00  
Sherlock, Victoria   Managing Director - BTS   0.8     $       900     $                720.00  
Dolan, Michael   Director - WNT   3.5     $       900     $             3,150.00  
Mack, Larry   Director - WNT   3.8     $       900     $             3,420.00  
Marion, Michelle   Sr. Manager - TCS   106.8     $       750  (2)  $           80,100.00  
Plangman, Monica   Associate Director   0.5     $       319     $                159.50  
Daddona, Amanda    Manager - BTS   7.5     $       600     $             4,500.00  
Olver, Bill   Sr. Associate - TCS   10.9     $       500  (3)  $             5,450.00  
Amar, Trey   Sr. Associate - BTS   1.0     $       500  (4)  $                500.00  
Kupiec, Caroline   Sr. Associate - BTS   9.7     $       500     $             4,850.00  
Beecher, Mariano   Associate - TCS   98.9     $       400    $           39,560.00  
DeSantis, Alexandra   Associate - TCS   40.8     $       400    $           16,320.00  
Garza, Juanita F.   Associate - BPG   21.6     $       206    $             4,449.60  
Total Hours and Fees       343.6         $         197,199.10  

 
 
Average Blended Rate: $573.92 
 

(1)  -  T. Greenaway promoted from Managing Director to Principal effective 10/1/15. 
(2)  -  M. Marion promoted from Manager to Sr. Manager effective 10/1/16. 

 

(3)  -  B. Olver promoted from Associate to Sr. Associate effective 10/1/16. 
 

(4)  -  T. Amar promoted from Associate to Sr. Associate effective 10/1/17. 
 

 
Schedule 2 

 
TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC. 

Compensation by Category for the period July 1, 2017 through February 28, 2018 
 

Matter Description   
Total Hours 

Billed   Total Fees Requested 
Tax Consulting and Compliance Services   316.5     $                  188,540.00  
Retention Services   0.0     $                                 -    
Fee Preparation Services   27.1     $                      8,659.10  

    343.6     $                  197,199.10  
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Schedule3 
 

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC. 
Summary of Expenses for the period from July 1, 2017 through February 28, 2018 

 
Service Description Service Provider Amount 

Airfare N/A  $                                      -   
Lodging N/A  $                                      -   
Travel Meals N/A  $                                      -   
Ground Transportation N/A  $                                      -   
Miscellaneous N/A  $                                      -   

Total    $                                     -   
 
 

[remainder of page intentionally left blank]
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UNITED STATES BANKRUPTCY COURT 
DISTRICT OF MASSACHUSETTS 

CENTRAL DIVISION 

 
In re: 

TELEXFREE, LLC,  
TELEXFREE, INC.,  
TELEXFREE FINANCIAL, INC.   
 
 Debtors. 

  
Chapter 11 
 
Case No. 14-40987 - MSH 
Case No. 14-40988 - MSH 
Case No. 14-40989 - MSH 
 
Jointly Administered 

 
THIRD INTERIM FEE APPLICATION OF KPMG LLP FOR COMPENSATION 

EARNED AND EXPENSES INCURRED AS TAX COMPLIANCE 
ACCOUNTANT AND TAX CONSULTANT TO THE  

CHAPTER 11 TRUSTEE FOR THE PERIOD  
FROM JULY 1, 2017 THROUGH FEBRUARY 28, 2018 

 
 To the Honorable Melvin S. Hoffman, Chief United States Bankruptcy Judge: 

             Pursuant to 11 U.S.C. §§§ 327(a), 330 and 331  of the United States Code (the “Bankruptcy 

Code”), Rule 2016 of the Federal Rules of Bankruptcy Procedure (the “Bankruptcy Rules”), and 

Rule 2016-1 of the Local Bankruptcy Rules (the “Local Rules”) of the United States Bankruptcy 

Court for the District of Massachusetts (the “Court”), KPMG LLP (“KPMG”), as tax compliance 

accountant and tax consultant to Stephen B. Darr, the Chapter 11 trustee (the “Trustee”) of 

TelexFree LLC, TelexFree, Inc., and TelexFree Financial, Inc. (collectively, the “Debtors”), 

hereby files its Third Interim Fee Application for compensation earned and expenses incurred (the 

“Application”) for the period July 1, 2017 through February 28, 2018 (the “Fee Application 

Period”).  Specifically, KPMG seeks approval of $197,199.10 and $0.00 in expenses incurred 

during the Fee Application Period, for a total of $197,199.10.  In support of its Application, KPMG 

respectfully represents as follows: 

Jurisdiction and Venue 

1. This Court has jurisdiction to consider and determine this Application pursuant to 28 
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U.S.C. § 1334.  This is a core proceeding under 28 U.S.C. § 157(b)(A).  Venue is proper before 

this Court pursuant to 28 U.S.C. §§ 1408 and 1409. 

2.  The statutory predicates for the relief requested herein are Section 327 of 11 U.S.C. 

§§ 101, et seq. (the “Bankruptcy Code”), Rule 2014 of the Federal Rules of Bankruptcy Procedure 

and Rule 2014-1 of the Massachusetts Local Rules. 

Background 

3.  On April 13, 2014 (the "Petition Date"), each of the Debtors filed a voluntary petition 

for relief under Chapter 11 of the United States Bankruptcy Code (“Bankruptcy Code”) with the 

United States Bankruptcy Court for the District of Nevada (“the Nevada Bankruptcy Court”). By 

order dated April 24, 2014, the order for joint administration was approved. 

4. On or about April 22, 2014, the Office of the United States Trustee filed a motion for 

the appointment of a Chapter 11 Trustee based upon the allegations of illegal activity. On April 

23, 2014, the SEC filed a motion to transfer venue of the cases to the United States Bankruptcy 

Court for the District of Massachusetts (the “Court”).  By order dated May 6, 2014, the motion to 

change venue was approved.  The cases were transferred on May 9, 2014. 

5. On May 30, 2014, this Court approved the motion to appoint a Chapter 11 trustee, 

and the Trustee was appointed on June 6, 2014. 

6. On September 10, 2015, the Trustee filed an Application for Entry of Order 

Authorizing The Retention and Employment of KPMG LLP as Tax Compliance Accountant and 

Tax Consultant to the Chapter 11 Trustee (Docket No. 0615) (the “Retention Application”).  A 

copy of the Retention Application is attached hereto as Exhibit E. 

7.  On October 1, 2015 this Court entered its Order Authorizing the Trustee to 

Retain and Employ KPMG LLP as Tax Compliance Accountant and Tax Consultant (Docket No. 
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0619) (the “Retention Order”). A copy of the Retention Order is attached hereto as Exhibit F. 

8. In December 2016, KPMG filed its First Interim Fee Application for 

compensation earned and expenses incurred for the period August 31, 2015 through November 

30, 2016. Specifically, KPMG sought compensation of $252,141.60 and $105.60 in expenses, for 

a total of $252,247.20. On February 13, 2017, the Court awarded interim fees to KPMG in the 

amount of $237,782.40 and expenses in the amount of $105.60, for a total of $237,888, which 

has been paid. Additionally, the Court ordered that the remaining fees sought totaling $14,359.20 

for time spent preparing the First Interim Fee Application would be considered at the time of 

final allowance of fees.   

9. In August 2016, KPMG filed its Second Interim Fee Application for 

compensation earned and expenses incurred for the period December 1, 2016 through June 30, 

2017. Specifically, KPMG sought compensation of $258,044.70 and $0.00 in expenses, for a 

total of $258,044.70. On September 11, 2017, the Court awarded interim fees to KPMG in the 

amount of $258,044.70 and expenses in the amount of $0.00, for a total of $258,044.70, which 

has been paid. 

Relief Requested 

10. Pursuant to the Retention Order, KPMG is entitled to compensation for fees 

incurred and reimbursement of reasonable expenses. During the Fee Application Period, KPMG 

earned fees in the amount of $197,199.10 and incurred expenses in the amount of $0.00. KPMG 

has not been paid any retainer, partial payment, or prior interim allowance in this matter.  

11. Attached above as Schedule 1 and in Exhibit A is a summary of fees earned for 

services rendered by KPMG’s professionals during the Fee Application Period.  This attachment 

references the names of the professionals that performed work on behalf of the Trustee during 
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the Fee Application Period and their corresponding titles, hourly billing rates, and number of 

hours worked. 

12. Attached above as Schedule 2 and in Exhibit B is a summary of compensation 

earned, arranged by project category. 

13. Attached above as Schedule 3 is a summary of expenses incurred by KPMG in 

connection with its role as tax compliance accountant and tax consultant in these chapter 11 

cases during the Fee Application Period.  As set forth on Exhibit C and Exhibit C1, KPMG is not 

seeking reimbursement of actual necessary expenses during the Fee Application Period. 

14. Also included below in Exhibit D1-D4 is a listing, arranged by project category, 

of detailed time entries for services provided by KPMG’s professionals in these chapter 11 cases 

during the Fee Application Period. 

Summary of Services 

15. KPMG believes it is appropriate for it to be compensated for the time spent in 

connection with these chapter 11 cases, and sets forth a brief narrative description of the services 

rendered, for or on behalf of the Trustee, and the time expended, organized by project task 

categories, as follows: 

Matter Description   
Total Hours 

Billed   Total Fees Requested 
Tax Consulting and Compliance Services   316.5     $                  188,540.00  
Retention Services   0.0     $                                 -    
Fee Preparation Services   27.1     $                      8,659.10  

    343.6     $                  197,199.10  

 

A. Business Operations - Tax Consulting Services 

14.  Among other services provided in this category during the Fee Application Period, 
KPMG provided the following: 

 
• Representing the Debtors before the Internal Revenue Service (“IRS”) in the 
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examination of TelexFree, LLC; 
  

• Preparing responses to Information Document Requests and other correspondence with 
the IRS; 

 
• Preparing a memorandum regarding the status of IRS activity to assist Trustee’s 

Counsel for discussions and negotiations with the Department of Justice; 
 
• Preparing requests for relief from penalties;  
 
• Contacting the state authorities regarding prompt refund requests;  
 
• Preparing analyses and workpapers for use by Trustee and Trustee’s counsel;  
 
• Working with the Trustee’s counsel on the tax issues impacting the bankruptcy 

proceeding; and  
 
• Preparing federal and state income tax returns and transmittal letters. 

 
• KPMG seeks compensation for 316.5 hours of reasonable and necessary professional 

fees incurred for Tax Consulting and Compliance Services during the Fee Application 
Period in the total amount of $188,540.00. 

 
B. Fee Application 

15.  Among other services provided in this category during the Fee Application Period, 

KPMG assisted with the following: 

• The billing procedures required by the United States Trustee Guidelines and the Local 
Rules are outside KPMG-US’s normal billing procedures, and as a consequence, the 
interim fee application has required significant effort to compile exhibits denoting 
specific services rendered, prepare detailed and summary schedules of fees incurred, 
and draft narratives and certifications to include in the interim application. 
 

• KPMG seeks compensation for 27.1 hours of reasonable and necessary professional 
fees incurred for fee application services during the Fee Application Period in the total 
amount of $8,659.10. 

 
Conclusion 

 
16. The fee and expense structure that was proposed in the Retention Application and 

approved by the Retention Order was designed to compensate KPMG fairly for its work, and to 

cover fixed and routine overhead expenses. KPMG’s rates are consistent with those of other 
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comparable firms that render services under similar circumstances. The compensation requested 

in this Application does not exceed the reasonable value of the services rendered.  

17. KPMG believes that the Application and the description of services set forth herein

are in compliance with the requirements of Local Rule 2016-1, and the applicable guidelines and 

requirements of the Bankruptcy Code and Federal Rules of Bankruptcy Procedure.  A true and 

correct copy of the Verification of Joseph W. Middleton is attached hereto as Exhibit G. 

18. This Application covers the period from July 1, 2017 through February 28, 2018.

Although every effort was made to include all fees and expenses from the Fee Application Period 

in this Application, some fees and/or expenses from the Fee Application Period might not be 

included in this Application due to delays in processing time and receipt of invoices for expenses 

and/or for preparation of the instant application subsequent to the Fee Application Period.  

Accordingly, KPMG reserves the right to submit further applications to the Court for allowance 

of fees and expenses not included herein. 

WHEREFORE, KPMG respectfully requests that this Court (i) allow compensation for 

professional services in the amount of $197,199.10, and reimbursement for expenses incurred in 

the amount of $0.00 during the Fee Application Period, for a total of $197,199.10 in fees and 

expenses; (ii) authorizes payment of any allowed fees and expenses for the Fee Application Period; 

and (iii) grant such other and further relief as may be deemed proper. 

Dated:  April 17, 2018 

Joseph W. Middleton 
KPMG LLP 
60 South Street 
Boston, MA 02111 
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KPMG LLP Third Interim Fee Application Page 1 of 51

Professional Person Position & Department

Total
Billed 
Hours

 Hourly 
Billing 
Rate 

 Total 
Compensation 

Greenaway, Tom Principal - TCS 32.3 900$       (1) 29,070.00$       
Liquerman, Rob Principal - WNT 1.0 900$       900.00$            
Middleton, Joe Partner - Fed Tax 4.5 900$       4,050.00$         
Sherlock, Victoria Managing Director - BTS 0.8 900$       720.00$            
Dolan, Michael Director - WNT 3.5 900$       3,150.00$         
Mack, Larry Director - WNT 3.8 900$       3,420.00$         
Marion, Michelle Sr. Manager - TCS 106.8 750$       (2) 80,100.00$       
Plangman, Monica Associate Director 0.5 319$       159.50$            
Daddona, Amanda Manager - BTS 7.5 600$       4,500.00$         
Olver, Bill Sr. Associate - TCS 10.9 500$       (3) 5,450.00$         
Amar, Trey Sr. Associate - BTS 1.0 500$       (4) 500.00$            
Kupiec, Caroline Sr. Associate - BTS 9.7 500$       4,850.00$         
Beecher, Mariano Associate - TCS 98.9 400$       39,560.00$       
DeSantis, Alexandra Associate - TCS 40.8 400$       16,320.00$       
Garza, Juanita F. Associate - BPG 21.6 206$       4,449.60$         
Total Hours and Fees 343.6 197,199.10$     

Total Fees 197,199.10$     
Out of Pocket Expenses -$                  
Net Requested Fees & Out of Pocket Expenses 197,199.10$     

Discounted Blended Rate 573.92$    

(2)  -  M. Marion promoted from Manager to Sr. Manager effective 10/1/16.
(3)  -  B. Olver promoted from Associate to Sr. Associate effective 10/1/16.
(4)  -  T. Amar promoted from Associate to Sr. Associate effective 10/1/17.

(1)  -  T. Greenaway promoted from Managing Director to Principal effective 10/1/15.

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.

EXHIBIT A

Summary Of Hours and Discounted Fees Incurred By Professional
July 1, 2017 through February 28, 2018
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KPMG LLP Third Interim Fee Application Page 2 of 51

Matter Description Exhibit

Total
Billed 
Hours

Total Fees 
Requested

Business Operations - Tax Consulting Services D1 316.5 188,540.00$        
Business Operations - Tax Compliance Services D2 0.0 -$                     
Retention Services D3 0.0 -$                     
Fee Preparation Services D4 27.1 8,659.10$            

Total 343.6 197,199.10$        

Summary of Hours and Discounted Fees Incurred by Category
TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.

July 1, 2017 through February 28, 2018

EXHIBIT B

Case 14-40987    Doc 987    Filed 04/18/18    Entered 04/18/18 10:50:34    Desc Main
 Document      Page 11 of 117



KPMG LLP Third Interim Fee Application Page 3 of 51

EXHIBIT C
TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.

Summary of Out of Pocket Expenses
July 1, 2017 through February 28, 2018

Category Amount

Airfare -$                       
Lodging -$                       
Meals -$                       
Ground Transportation -$                       
Miscellaneous -$                       

Total -$                       
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KPMG LLP Third Interim Fee Application Page 4 of 51

Name Date Description  Amount 

Air Fare Subtotal -$             

Lodging Subtotal -$             

Meals Subtotal -$             

Ground Transportation Subtotal -$             

Miscellaneous Subtotal -$             

Total Out of Pocket Expenses -$             

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Detail of Out of Pocket Expenses

July 1, 2017 through February 28, 2018
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KPMG LLP Third Interim Fee Application Page 5 of 51

Name Date bDescription Hoursd Rate e  Amount 

Marion, 
Michelle

5-Jul-17 Discussion regarding filing 2013 Inc. return with 
M. Marion and A. DeSantis (both KPMG).                                                                                  

0.2 750$  $          150.00 

Marion, 
Michelle

11-Jul-17 Sr. Manager review of letter from the IRS 
regarding civil penalty (.1) and reviewing Merrill 
sentencing memorandum as well as SEC 
complaint to determine foreign ownership of 
LLC (.3).  Correspondence with W. Olver 
(KPMG) regarding IRS letter with discussion 
regarding 5472 filing responsibility (.2).              

0.6 750$  $          450.00 

Greenaway, 
Tom

12-Jul-17 Discussion with M. Marion and T. Greenaway 
(both KPMG) regarding civil penalty as well as 
response to IRS letter.                    

0.1 900$  $            90.00 

Marion, 
Michelle

12-Jul-17 Draft email to A. Daddona (KPMG) regarding 
status of the 2013 California return for 
TelexFree, Inc. (.2) Sr. Manager review of 
California notice regarding refund issued to 
TelexFree, LLC (.1) Discussion with M. Marion 
and T. Greenaway (both KPMG) regarding civil 
penalty as well as response to IRS letter. (.1) 
Draft email to W. Olver (KPMG) regarding 
preparing protective refund claim for 2013. (.2)                                                                                  

0.6 750$  $          450.00 

Marion, 
Michelle

17-Jul-17 Draft email to A. DeSantis (KPMG) regarding 
finalizing California return (.2) Discussion with 
as well as drafting email with A. DeSantis 
(KPMG) regarding amending disclosure 
statement / cover letter. (.3)                       

0.5 750$  $          375.00 

DeSantis, 
Alexandra

17-Jul-17 Update, as of 7/17/17, to TelexFree Inc.'s 2013 
California prompt refund cover letter. (.1). Draft 
TelexFree Inc.'s 2013 California tax return 
disclosure statement (.2). Confirm that California 
mailing address for prompt refund request is 
correct on the prompt refund cover letter. (.2)                      

0.5 400$  $          200.00 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018
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KPMG LLP Third Interim Fee Application Page 6 of 51

Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Daddona, 
Amanda 

17-Jul-17 Preparation of 2013 California return for 
TelexFree Inc.                                                                                     

1.0 600$  $          600.00 

Daddona, 
Amanda 

18-Jul-17 Finalize 2013 California return for TelexFree 
Inc. (.6) Prepare Transmittal letter (.2) and 
update in Link Portal (.2).                            

1.0 600$  $          600.00 

Marion, 
Michelle

19-Jul-17 Draft email to trustee regarding signing 2013 
California return for TelexFree, Inc. (.2)  
Reviewing emails from A. DeSantis and A. 
Daddona (both KPMG) regarding finalizing 
return (.1).                                                                                                            

0.3 750$  $          225.00 

Marion, 
Michelle

20-Jul-17 Draft email with T. Greenaway (KPMG) and A. 
Lizotte (Counsel - Murphy & King, P.C.) 
regarding call in response to Department of 
Justice's proposed settlement (.2) Review A. 
Lizotte's (Counsel - Murphy & King, P.C.) email 
regarding Department of Justice settlement 
proposal (.2)  Discussion with M. Marion and A. 
DeSantis (both KPMG) regarding TelexFree 
spreadsheet illustrating TelexFree, LLC's cash 
VoIP operations (for purposes of settlement 
discussions with DOJ). (.6)                           

1.0 750$  $          750.00 

DeSantis, 
Alexandra

20-Jul-17 Review TelexFree C 2012-2014 amended tax 
returns to ensure that the figures in our "impact 
of disregarding credit activity" chart are correct. 
(.4). Update the 2014 column in the chart with 
revised numbers.(.4)   Discussion with M. 
Marion and A. DeSantis (both KPMG) regarding 
TelexFree spreadsheet illustrating TelexFree, 
LLC's cash VoIP operations (for purposes of 
settlement discussions with DOJ). (.6)                                              

1.4 400$  $          560.00 
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KPMG LLP Third Interim Fee Application Page 7 of 51

Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

21-Jul-17 Review spreadsheet that A. DeSantis (KPMG) 
circulated regarding 2012-2014 tax liability 
focusing on Department of Justice  settlement 
proposal. (.3) Review email from A. DeSantis 
(KPMG) regarding spreadsheet concurrently 
responding to T. Greenaway and A. DeSantis 
(both KPMG) regarding same. (.2) Call with M. 
Marion, T. Greenaway and A. DeSantis (all 
KPMG) to discuss updates to the "impact of 
disregarding credit activity" chart. (.5)

1.0 750$  $          750.00 

DeSantis, 
Alexandra

21-Jul-17 Call with M. Marion and A. DeSantis (both 
KPMG) to discuss updates to the "impact of 
disregarding credit activity" chart. (.1) Edit chart 
per our conversation. (.2) Double check 2012 / 
2013 amended returns to ensure no missing 
deductions on chart. (.7) Determine final figures 
on "impact of disregarding credit activity" chart 
and finalize chart footnotes. (1.1)

2.1 400$  $          840.00 

Greenaway, 
Tom

21-Jul-17 Call with Trustee and Trustee's Counsel 
regarding Department of Justice settlement 
proposal (1.0)   Call with M. Marion, T. 
Greenaway and A. DeSantis (all KPMG) to 
discuss updates to the "impact of disregarding 
credit activity" chart. (.5) Correspondence / calls 
regarding same with Trustee & Trustee's counsel. 
(1.0)                                     

2.5 900$  $       2,250.00 

Marion, 
Michelle

24-Jul-17 Draft email to S. Darr (Trustee) regarding 2013 
CA return (.2) Sent returns to S. Darr's (Trustee) 
office. (.1)

0.3 750$  $          225.00 
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KPMG LLP Third Interim Fee Application Page 8 of 51

Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

25-Jul-17 Review email from H. Murphy (Counsel - 
Murphy & King, P.C.) regarding edits to 
workpaper calculating tax liability without credit 
activity (.2)  Discussion regarding edits and 
counsel's questions with M. Marion and A. 
DeSantis (both KPMG) (.3)  Reviewing updated 
spreadsheet against TelexFree SIG workpapers 
and returns (1.7)                      

2.2 750$  $       1,650.00 

DeSantis, 
Alexandra

25-Jul-17 Review / discussion with M. Marion (KPMG) 
regarding S. Darr's (Chapter 11 Trustee) and H. 
Murphy's (Murphy & King, P.C.) comments to 
our workpaper establishing loss solely from VoIP 
business. (.1) Update chart based on S. Darr 
(Chapter 11 Trustee) and H. Murphy's (Murphy 
& King, P.C.) comments. (1.8) Determine 2014 
taxable loss and 2012 claimed refund amounts 
for counsel. (.6)                  

2.5 400$  $       1,000.00 

Marion, 
Michelle

31-Jul-17 Meeting with M. Marion and W. Olver (both 
KPMG) regarding preparation of protective Form 
843 related to civil penalty of $10,000.

0.2 750$  $          150.00 

Greenaway, 
Tom

31-Jul-17 Communication regarding billing status with M. 
Marion, and J. Milano (all KPMG).                                                                            

0.3 900$  $          270.00 

Olver, Bill 31-Jul-17 Meeting with M. Marion and W. Olver (both 
KPMG) regarding preparation of protective Form 
843 related to civil penalty of $10,000.  (.2)  
Draft 2013 claim for refund as well as request for 
abatement (Form 843) related to the civil 
penalty.  (.3)                           

0.5 500$  $          250.00 

Marion, 
Michelle

1-Aug-17 Senior manager review of refund claim for 
TelexFree, C's 2013 year for civil penalty of 
$10,000.             

0.2 750$  $          150.00 

Olver, Bill 1-Aug-17 Discussion  with W. Olver and M. Marion (both 
KPMG) regarding Form 843 preparation.  (.4)  
Prepare Form 843. (.6)                                                     

1.0 500$  $          500.00 
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Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

DeSantis, 
Alexandra

2-Aug-17 Discussion with M. Marion and A. DeSantis 
(both KPMG) regarding items to pull from Orion 
to support email to Counsel regarding Cost of 
Goods Sold figures shown in workpaper 
provided to Department of Justice  (.2) Gather 
Profit and loss statements along with Profit and 
loss detail per request of the Department of 
Justice Attorney. (.1)                                        

0.3 400$  $          120.00 

Marion, 
Michelle

2-Aug-17 Review email from A. Lizotte (Counsel - 
Murphy & King, P.C.) with questions from 
Department of Justice . (.2)  Review Profit and 
Loss detail concurrently drafting response to 
Department of Justice 's questions. (2.4)  
Discussion with M. Marion and A. DeSantis 
(both KPMG) regarding items to pull from Orion 
to support email to Counsel regarding Cost of 
Goods Sold figures shown in workpaper 
provided to Department of Justice (.2)                        

2.8 750$  $       2,100.00 

Olver, Bill 3-Aug-17 Discussion with M. Marion and W. Olver (both 
KPMG) regarding required changes to draft of 
reasonable cause statement. (.2) Update, as of 
8/3/17, to the draft of reasonable cause 
statement. (.6)                       

0.8 500$  $          400.00 

Marion, 
Michelle

3-Aug-17 Sr. Manager review of draft of reasonable cause 
statement for TelexFree refund claim for 2013 
related to penalty. (.5) Draft email with T. 
Greenaway and W. Olver (both KPMG) 
regarding refund claim and required changes. (.3) 
Discussion with M. Marion and W. Olver (both 
KPMG) regarding required changes to draft of 
reasonable cause statement. (.2)                        

1.0 750$  $          750.00 

Greenaway, 
Tom

8-Aug-17 Discussion with M. Marion and T. Greenaway 
(both KPMG) regarding sending refund claim to 
S. Darr (Chapter 11 Trustee). 

0.2 900$  $          180.00 
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Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

8-Aug-17 Draft email refund claim to S. Darr (Chapter 11 
Trustee).  (.3)  Discussion with M. Marion and T. 
Greenaway (both KPMG) regarding sending 
refund claim to S. Darr (Chapter 11 Trustee).  
(.2)  Review email from A. Lizotte (Counsel - 
Murphy & King, P.C.) regarding proposal from 
Department of Justice . (.3)                                                         

0.8 750$  $          600.00 

Greenaway, 
Tom

9-Aug-17 Discussion with M. Marion and T. Greenaway 
(both KPMG) regarding sending additional 
documents to Counsel - Murphy & King, P.C. 

0.2 900$  $          180.00 

Marion, 
Michelle

9-Aug-17 Draft email to A. Lizotte (Counsel - Murphy & 
King, P.C.) with additional fee application 
documents, as requested. (.3)  Discussion with 
M. Marion and T. Greenaway (both KPMG) 
regarding sending additional documents to 
Counsel - Murphy & King, P.C. (.2)                                                                                                  

0.5 750$  $          375.00 

Marion, 
Michelle

10-Aug-17 Call with M. Marion (KPMG), A. Lizotte and H. 
Murphy (both Counsel - Murphy & King, P.C.) 
regarding Department of Justice 's possible 
settlement position. 

0.5 750$  $          375.00 

Marion, 
Michelle

16-Aug-17 Call with T. Greenaway, M. Marion (both 
KPMG) and Franchise Tax Board Advisor 
Kendall regarding 2013 request for prompt 
refund. (.2)  Discussion with T. Greenaway and 
M. Marion (both KPMG) regarding 2013 tax 
return filings in CA (.1), Review 2013 CA filings 
and sending T. Greenaway document to send to 
Franchise Tax Board (.3) Review T. Greenaway's 
(KPMG) letter to Franchise Tax Board (.1).                                                                                      

0.7 750$  $          525.00 
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Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Greenaway, 
Tom

16-Aug-17 Call with T. Greenaway, M. Marion (both 
KPMG) and Franchise Tax Board Advisor 
Kendall regarding 2013 request for prompt 
refund. (.2) Discussion with T. Greenaway and 
M. Marion (both KPMG) regarding 2013 tax 
return filings in CA (.1) Draft / send letter 
regarding extension of time regarding request for 
prompt refund (.7).                                                                                                                                 

1.0 900$  $          900.00 

Greenaway, 
Tom

21-Aug-17 Discussion with M. Marion and T. Greenaway 
(both KPMG) regarding Thursday call with H. 
Murphy and A. Lizotte (Counsel - Murphy & 
King, P.C.) and S. Darr (Chapter 11 Trustee) to 
discuss Department of Justice 's email 
correspondence.

0.1 900$  $            90.00 

Marion, 
Michelle

21-Aug-17 Sr. Manager review of email from Department of 
Justice regarding the continued audit of 
TelexFree's 2013 year (.2) Discussion with M. 
Marion and T. Greenaway (both KPMG) 
regarding proposed call with Department of 
Justice on August 29th (.1) Draft email A. 
Lizotte (Counsel - Murphy & King, P.C.) 
regarding availability for call with Department of 
Justice (.2).

0.5 750$  $          375.00 

Greenaway, 
Tom

22-Aug-17 Discussion with M. Marion and T. Greenaway 
(both KPMG) regarding Thursday call with H. 
Murphy and A. Lizotte (Counsel - Murphy & 
King, P.C.) and S. Darr (Chapter 11 Trustee) to 
discuss Department of Justice 's email 
correspondence       

0.1 900$  $            90.00 

DeSantis, 
Alexandra

22-Aug-17 Discussion with M. Marion and A. DeSantis 
(both KPMG) regarding penalty abatement 
request for TelexFree Inc' 2013 return.                              

0.2 400$  $            80.00 
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Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

22-Aug-17 Discussion with M. Marion and A. DeSantis 
(both KPMG) regarding penalty abatement 
request for TelexFree Inc' 2013 return. (.2) 
Reviewing penalty notice issued to TelexFree, 
Inc. (.1) Providing / sending A. DeSantis 
(KPMG) materials to permit her to write penalty 
abatement request (.1) Discussion with M. 
Marion and T. Greenaway (both KPMG) 
regarding Thursday call with H. Murphy and A. 
Lizotte (Counsel - Murphy & King, P.C.) and S. 
Darr (Chapter 11 Trustee) to discuss Department 
of Justice 's email correspondence (.1) Draft 
email with A. Lizotte (Counsel - Murphy & 
King, P.C.) regarding Thursday call (.1).                                                                         

0.6 750$  $          450.00 

Greenaway, 
Tom

24-Aug-17 Call with H. Murphy, A. Lizotte (Counsel - 
Murphy & King, P.C.), S. Darr (Chapter 11 
Trustee), M. Marion and T. Greenaway (both 
KPMG) regarding next call with Department of 
Justice.                         

0.5 900$  $          450.00 

Beecher, 
Mariano

24-Aug-17 Preparing Power of Attorney document (.3), call 
with the IRS to place hold on the 2013 account 
as well as scheduling time to call back for FTA 
relief (.7).                     

1.0 400$  $          400.00 
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Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

24-Aug-17 Sr. Manager review of prior communication sent 
to Department of Justice  in preparation for call 
with H. Murphy, A. Lizotte (Counsel - Murphy 
& Kind, P.C.) and S. Darr (Chapter 11 Trustee). 
(.3)  Call with H. Murphy, A. Lizotte (Counsel - 
Murphy & King, P.C.), S. Darr (Chapter 11 
Trustee), M. Marion and T. Greenaway (both 
KPMG) regarding next call with Department of 
Justice. (.5)  Discussion with M. Marion and M. 
Beecher (both KPMG) regarding seeking penalty 
relief for TelexFree, Inc. (.2) Correspondence 
with H. Murphy (Counsel - Murphy & King, 
P.C.) regarding the 2014 return as requested  (.2).                                                                                                                                

1.2 750$  $          900.00 

Marion, 
Michelle

30-Aug-17 Discussion with M. Marion and M. Beecher 
(both KPMG) regarding 2013 penalty assessed 
against TelexFree, Inc. and next steps. (.2) 
Review of  IRS penalty notice. (.2)    

0.4 750$  $          300.00 

Beecher, 
Mariano

30-Aug-17 Discussion with M. Marion and M. Beecher 
(both KPMG) regarding 2013 penalty assessed 
against TelexFree, Inc. and next steps (.2) Call 
with the IRS to request transcripts (.5) and begin 
drafting of reasonable cause letter (1.8).                                                                                  

2.5 400$  $       1,000.00 

DeSantis, 
Alexandra

31-Aug-17 Check to see if former TelexFree CPA had 
prepared draft 2013 TelexFree Inc. federal return 
for purpose of drafting reasonable cause letter.                                                                                                                                

0.1 400$  $            40.00 

Beecher, 
Mariano

31-Aug-17 Continue, as of 8/31/18, to draft reasonable cause 
letter.

2.0 400$  $          800.00 

DeSantis, 
Alexandra

5-Sep-17 Research to locate recently decided Ponzi 
scheme case from Westlaw, concurrently 
drafting email to T. Greenaway and M. Marion 
(both KPMG) regarding same.(.3) Review case 
summary. (.1)                         

0.4 400$  $          160.00 
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Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Greenaway, 
Tom

6-Sep-17 Principal review of Section 6699 penalty 
abatement letter.

0.5 900$  $          450.00 

Marion, 
Michelle

6-Sep-17 Sr. manager review of IDRs from Revenue Agent 
(.3) Review T. Greenaway's (KPMG) email 
regarding IDRs from Revenue Agent (.2) Draft 
email with T. Martin (Huron Consulting) 
regarding responding to IDRs (.2)  Call with M. 
Marion (KPMG) and T. Martin (Huron 
Consulting) regarding IDR response. (.3)  
Reviewing draft penalty abatement letter issued 
to TelexFree, Inc. (.5)                                                                   

1.5 750$  $       1,125.00 

Beecher, 
Mariano

6-Sep-17 Continue, as of 9/6/17, draft of reasonable cause 
letter for 2016 tax year as well as edits to 2013 
return draft.                                                        

3.8 400$  $       1,520.00 

Greenaway, 
Tom

7-Sep-17 Principal review of draft of reasonable cause 
request for penalty abatement.                                                                  

0.7 900$  $          630.00 

Beecher, 
Mariano

7-Sep-17 Continue, as of 9/7/17, to update the 2013 
reasonable cause letter.                                                                                                

2.0 400$  $          800.00 

Marion, 
Michelle

8-Sep-17 Sr. Manager review of draft penalty abatement 
letter from M. Beecher (KPMG) for TelexFree, 
Inc.'s 2016 year (.3), Draft email to T. Martin 
(Huron Consulting) regarding information 
gathered in response to IRS information 
document requests. (.3)                                        

0.6 750$  $          450.00 

Marion, 
Michelle

11-Sep-17 Call with Revenue Agent regarding IDRs. (.3)  
Draft email with T. Greenaway (KPMG) 
regarding discussions with T. Martin (Huron) on 
responding to IDRs. (.2)  Call with M. Marion 
(KPMG) and T. Martin (Huron) regarding IDR 
responses. (.4) Draft email to M. Beecher 
(KPMG) with updated copy of TelexFree, Inc. 
reasonable cause letter. (.1)                                                                                                                           

1.0 750$  $          750.00 
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Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Beecher, 
Mariano

11-Sep-17 Update the 2016 TelexFree reasonable cause 
letter per M. Michelle's (KPMG) comments / 
review. (1.9)  Continue, as of 9/11/17, to update 
the 2013 TelexFree reasonable cause letter (2.1)                                                                          

4.0 400$  $       1,600.00 

Marion, 
Michelle

14-Sep-17 Drafting email to S. Darr (Chapter 11 Trustee) 
regarding 2013 penalty abatement request for 
TelexFree, Inc. (.2) Reviewing prior 
communications regarding 2013 refund claim for 
TelexFree, LLC related to 5472 penalty (.2) 
Drafting email with M. Beecher (KPMG) 
regarding revising reasonable cause statement 
attached to TelexFree, LLC refund claim so it's 
consistent with TelexFree, Inc. penalty letter (.2).      

0.6 750$  $          450.00 

Beecher, 
Mariano

14-Sep-17 Update the TelexFree reasonable cause statement 
with additional information received.                                                             

2.0 400$  $          800.00 

Olver, Bill 15-Sep-17 Discussion with M. Marion and W. Olver (both 
KPMG) regarding responding to IDRs.                                                           

0.2 500$  $          100.00 

Beecher, 
Mariano

15-Sep-17 Update the revised TelexFree reasonable cause 
statement with new information and well as M. 
Michelle's (KPMG) comments.                                                             

0.5 400$  $          200.00 

Marion, 
Michelle

15-Sep-17 Revising changes to draft reasonable cause 
statement for TelexFree, LLC's refund claim (.5) 
Draft email with T. Martin (Huron Consulting) 
regarding IDR response. (.3) Discussion with M. 
Marion and W. Olver (both KPMG) regarding 
responding to IDRs. (.2) Draft email with 
documents to W. Olver (KPMG) with respect to 
IDR response (.3).                                                                                                                   

1.3 750$  $          975.00 

Olver, Bill 18-Sep-17 Review while concurrently revising 2013 
reasonable cause statement for TelexFree LLC to 
ensure accuracy regarding all recent updates. 
(1.1)  Review documents for IDRs 7-8  (1.5)  
Draft response to IDRs 7-8. (.5)                                                                                                          

3.1 500$  $       1,550.00 
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Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Olver, Bill 19-Sep-17 Reviewing documents relevant to IDR 7-8 
responses while concurrently updating IDRs 7-8 
response.

0.6 500$  $          300.00 

Greenaway, 
Tom

19-Sep-17 Meeting with S. Darr (Chapter 11 Trustee), T. 
Martin (Huron Consulting), and M. Marion 
(KPMG) regarding IDR response.

1.5 900$  $       1,350.00 

Marion, 
Michelle

19-Sep-17 Meeting with T. Greenaway, M. Marion (both 
KPMG), S. Darr and T. Martin (both Huron 
Consulting) regarding IDR response. (1.5)  
Review documents provided by Huron 
Consulting for IDR after W. Olver's (KPMG) 
review along with updated IDR's 7-8 response. 
(.2), Draft email to S. Darr (Chapter 11 Trustee) 
re: penalty abatement letters (.2), reviewing 
revised refund claim statement (.2), Draft email 
with Florida tax authority regarding refund check 
(.1).                                                                                      

2.2 750$  $       1,650.00 

Marion, 
Michelle

20-Sep-17 Call with W. Olver and M. Marion (both KPMG) 
regarding IDR response. (.3)  Reaching out to 
Revenue Agent regarding response to IDR. (.1) 
Revising IDR response cover letter (.7)  
Discussion with W. Olver and M. Marion (both 
KPMG) regarding documents to include in 
response. (.3) Review / update response to IDR 
with W. Olver (.3).                                                                                                                    

1.7 750$  $       1,275.00 

Olver, Bill 20-Sep-17 Call with W. Olver and M. Marion (both KPMG) 
regarding IDR response. (.3) Finalizing 
reasonable cause letters to IRS. (.8)  Finalizing 
IDRs 7-8 responses to IRS. (.6) Discussion with 
W. Olver and M. Marion (both KPMG) 
regarding documents to include in response. (.3)  
Preparing files for transmission to IRS. (.9)                                                                                         

2.9 500$  $       1,450.00 
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Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Beecher, 
Mariano

21-Sep-17 Updating TelexFree Inc. 2016 reasonable cause 
letter (1.0) Updating TelexFree, LLC 2013 
reasonable cause letter (1.0).                                               

2.0 400$  $          800.00 

Olver, Bill 25-Sep-17 Review 2016 reasonable cause letter specifically 
regarding recent updates (.4)  Discussion with B. 
Olver and M. Beecher (both KPMG) regarding 
revisions to 2016 Reasonable Cause statement. 
(.1)                                                                                 

0.5 500$  $          250.00 

Beecher, 
Mariano

25-Sep-17 Revising the 2016 Reasonable cause letter. (1.4) 
Discussion with B. Olver and M. Beecher (both 
KPMG) regarding revisions to 2016 Reasonable 
Cause statement. (.1)          

1.5 400$  $          600.00 

Olver, Bill 26-Sep-17 Call with T. Greenaway and B. Olver (both 
KPMG) and IRS regarding Telexfree entity 
penalties.                                                                                                      

0.2 500$  $          100.00 

Greenaway, 
Tom

26-Sep-17 Call with T. Greenaway and B. Olver (both 
KPMG) and IRS regarding Telexfree entity 
penalties.                                                                                                      

0.2 900$  $          180.00 

Marion, 
Michelle

26-Sep-17 Review refund check from Florida tax authority 
(.1), Draft email to A. DeSantis to store in online 
database (.1).                  

0.2 750$  $          150.00 

Beecher, 
Mariano

26-Sep-17 Finalizing 2016 TelexFree, Inc. Reasonable 
cause statement.                                                                                      

1.0 400$  $          400.00 

Olver, Bill 28-Sep-17 Finalizing 2016 reasonable cause letter to mail 
(.2) Drafting email to IRS regarding 
correspondence. (.2)                                                      

0.4 500$  $          200.00 

DeSantis, 
Alexandra

11-Oct-17 Upload IRS Prompt Determination Request 
notices into Orion.                                                                           

0.1 400$  $            40.00 

DeSantis, 
Alexandra

16-Oct-17 Research significance of the IRS letters we 
received regarding our prompt determination 
requests as well as refer to IRS practices in 
Internal Revenue Manual. 

0.4 400$  $          160.00 

DeSantis, 
Alexandra

17-Oct-17 Discussion with M. Marion and A. DeSantis 
(both KPMG) regarding IRS letters noted above 
and their consequences.

0.2 400$  $            80.00 
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Name Date bDescription Hoursd Rate e  Amount 

EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Olver, Bill 17-Oct-17 Review IDR 7-8 response regarding deductions 
to provide Sr. Associate review. (.2) 
Communication to M. Marion (KPMG) 
regarding IDR response (.1)

0.3 500$  $          150.00 

Greenaway, 
Tom

17-Oct-17 Call with T. Greenaway, M. Marion (both 
KPMG), and C. DeRosa (IRS agent) to discuss 
IDRs 7 / 8 responses.                                                              

0.5 900$  $          450.00 

Marion, 
Michelle

17-Oct-17 Reviewing prior IDR response in preparation for 
call with IRS auditor.  (.5) Call with T. 
Greenaway, M. Marion (both KPMG), and C. 
DeRosa (IRS agent) to discuss IDRs 7 / 8 
responses. (.5) Review IRS letters issued to 
TelexFree Financial, Inc. and TelexFree, Inc. in 
response to prompt determination requests. (.1)  
Discussion with M. Marion and A. DeSantis 
(both KPMG) regarding IRS letters noted above 
and their consequences (.2)                        

1.3 750$  $          975.00 

Marion, 
Michelle

18-Oct-17 Draft email update regarding IRS audit to T. 
Martin (Huron Consulting).                                                                             

0.3 750$  $          225.00 

Olver, Bill 18-Oct-17 Preparation for call with IRS by reviewing IDR 
response (.1)  and call with IRS agent regarding 
IDR 7-8 responses (.3).                                                                                                    

0.4 500$  $          200.00 

Marion, 
Michelle

31-Oct-17 Review IRS notices issued to TelexFree Inc. 
regarding processing of 2014 and 2015 returns 
(.2)  Discussion with M. Marion and T. 
Greenaway (both KPMG) regarding conversation 
with Counsel on position on Department of 
Justice settlement position (.1).                                                                   

0.3 750$  $          225.00 

Greenaway, T 1-Nov-17 Call with M. Marion and T. Greenaway (both 
KPMG) regarding our file memorandum and 
discussion of deadline for filing Tax Court 
petition.                                                            

0.5 900$  $          450.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, Mich 1-Nov-17 Reviewing Internal Revenue Code and 
Bankruptcy Code provisions related to Statutory 
Notice of Deficiency issued to TelexFree. (.6)  
Draft email to T. Greenaway (KPMG) regarding 
information included in Bankruptcy file memo. 
(.2)  Call with M. Marion and T. Greenaway 
(both KPMG) regarding our file memorandum 
and discussion of deadline for filing Tax Court 
petition. (.5) Draft email to A. Lizotte (Counsel - 
Murphy & King, P.C.) regarding IRS Notice 
1421 sent to trustee. (.1)  Researching IRS 
Notice 1421 (.4) Contacting IRS to obtain a copy 
of Notice 1421. (.1)                                                 

1.9 750$  $       1,425.00 

Marion, 
Michelle

2-Nov-17 Sr. Manager review of Bankruptcy provisions in 
preparation for call with Trustee and Trustee's 
counsel. (.8)  Call with S. Darr (Trustee),  and A. 
Lizotte and H. Murphy (Trustee's counsel - 
Murphy & King, P.C.). (.5)  Call with IRS Unit 
that processed Statutory Notice of Deficiency. 
(.3)  Draft email to Revenue Agent to inquire 
about status of her review of IDR responses. (.2)                                                  

1.8 750$  $       1,350.00 

DeSantis, 
Alexandra

6-Nov-17 Document Notices of Proposed Adjustments 
received from IRS Examination in KPMG Orion 
management system for future retrieval.                          

0.2 400$  $            80.00 

Marion, 
Michelle

7-Nov-17 Sr. Manager review of Notices of Proposed 
Adjustments issued to TelexFree, LLC related to 
2014 tax year (.3), and reviewing summary of 
Notices of Proposed Adjustments prepared by A. 
DeSantis (KPMG). (.1)  Discussion with T. 
Greenaway, M. Marion and A. DeSantis (all 
KPMG) regarding Notices of Proposed 
Adjustments. (.2)                                                                                  

0.6 750$  $          450.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

DeSantis, 
Alexandra

7-Nov-17 Review the three Notices of Proposed 
Adjustments received from IRS Examination and 
concurrently summarizing IRS's arguments. (1.1) 
Discussion with T. Greenaway, M. Marion and 
A. DeSantis (all KPMG) regarding Notices of 
Proposed Adjustments. (.2)                     

1.3 400$  $          520.00 

Marion, 
Michelle

8-Nov-17 Review Forms 5701. (.2)  Draft email to A. 
DeSantis (KPMG) regarding need for signature 
(.1) Draft email and sending documents to Agent 
(.1).                                                 

0.4 750$  $          300.00 

DeSantis, 
Alexandra

8-Nov-17 Mark three Notices of Proposed Adjustment for 
2014 as disagreed. (.2) Draft email to C. DeRosa 
(IRS) with enclosed disagreed Notices of 
Proposed Adjustment. (.2) Update Notices of 
Proposed Adjustments per M. Marion's edits / 
comments. (.4)                                                                                                       

0.8 400$  $          320.00 

Marion, 
Michelle

9-Nov-17 Review email from T. Greenaway (KPMG) 
regarding summary memo. (.1)  Draft email to A. 
DeSantis (KPMG) with relevant documents 
/emails for purposes of preparing summary 
memo. (.2)  Discussion with M. Marion and A. 
DeSantis (both KPMG) regarding summary and 
relevant facts. (.1)                                                                                                                 

0.4 750$  $          300.00 

DeSantis, 
Alexandra

9-Nov-17 Discussion with M. Marion and A. DeSantis 
(both KPMG) regarding summary and relevant 
facts. (.1)  Draft memorandum to the Department 
of Justice regarding the status of communication 
between KPMG and the IRS (i.e. informing them 
of notices of proposed adjustments received and 
information documents requests received and 
other ongoing correspondence). (1.9)                                                    

2.0 400$  $          800.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Greenaway, 
Tom

10-Nov-17 Principal level review and concurrently 
providing comments / updates on the draft 
memorandum of IRS activity. (.4) Call with T. 
Greenaway, A. DeSantis, and M. Marion (all 
KPMG) regarding all comments / updates. (1.)

0.5 900$  $          450.00 

Marion, 
Michelle

10-Nov-17 Sr. manager review and concurrently providing 
comments on the draft summary file memo. (.7)  
Draft email to T. Greenaway (KPMG) regarding 
same. (.1)  Call with T. Greenaway, A. DeSantis, 
and M. Marion (all KPMG) regarding all 
comments / updates. (1.) Sr. manager review of 
the revised draft summary file memo. (5)                                 

1.4 750$  $       1,050.00 

DeSantis, 
Alexandra

10-Nov-17 Call with T. Greenaway, A. DeSantis, and M. 
Marion (all KPMG) regarding all comments / 
updates. (1.) Review and concurrently update per 
M. Marion's and T. Greenaway's (both KPMG) 
comments / revisions to status report 
memorandum for counsel including adding law, 
charts summarizing disputed amounts for 2012-
2014, and further detail around arguments made 
by IRS in the 2014 Notices of Proposed 
Adjustments. (3.3)                                                                                                                     

3.4 400$  $       1,360.00 

Marion, 
Michelle

13-Nov-17 Call with Revenue Agent regarding notices of 
proposed adjustment.

0.2 750$  $          150.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

14-Nov-17 Resending response to Notices of proposed 
Adjustment to Revenue Agent. (.5)  Sr. manager 
review / finalize summary memorandum for 
Counsel on IRS audit activity as well as status of 
2012 / 2013 tax audit. (1.5)   Meeting with M. 
Marion and T. Greenaway (both KPMG) to 
discuss changes to summary memorandum.  (.3)  
Sending memorandum to H. Murphy, A. Lizotte 
(Trustee's Counsel - Murphy & King, P.C.) and 
S. Darr (Chapter 11 Trustee) (.3).                                                                   

2.6 750$  $       1,950.00 

DeSantis, 
Alexandra

15-Nov-17 Review final version of memorandum regarding 
status of communications with IRS and status of 
IRS claims to ensure all updates included.                                      

0.4 400$  $          160.00 

Marion, 
Michelle

27-Nov-17 Sr. Manager review of IRS Notices issued to 
TelexFree, Inc. (.1)  Discussion with M. Marion 
and M. Beecher (both KPMG) regarding 
preparing response to notices. (.1)

0.2 750$  $          150.00 

Beecher, 
Mariano

27-Nov-17 Discussion with M. Marion and M. Beecher 
(both KPMG) regarding preparing response to 
notices. (.1)  Drafting letters for TelexFree Inc. 
2014-15 Form 1120S penalties. (.9)                                                             

1.0 400$  $          400.00 

Beecher, 
Mariano

28-Nov-17 Continue, as of 11/28/17, to update reasonable 
cause letters.                                                                                                     

1.0 400$  $          400.00 

Marion, 
Michelle

30-Nov-17 Review email from M. Beecher (KPMG) 
regarding draft penalty abatement letters in 
response to IRS Notices (.1)  Draft email 
response to M. Beecher (KPMG) regarding scope 
of letters and facts that should be included. (.2) 
Drafting email to A. Lizotte (Trustee's Counsel - 
Murphy & King, P.C.) for update on 
communications with Department of Justice  (.1).                                                                                                           

0.4 750$  $          300.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

1-Dec-17 Meeting with T. Greenaway, M. Marion and A. 
DeSantis (all KPMG) to discuss communication 
from Department of Justice  attorney on next 
steps in case. (.3) Review email from H. Murphy 
(Trustee's Counsel - Murphy & King, P.C.) to 
Department of Justice  attorney (.1).                                                       

0.4 750$  $          300.00 

Greenaway, 
Tom

1-Dec-17  Meeting with T. Greenaway, M. Marion and A. 
DeSantis (all KPMG) to discuss communication 
from Department of Justice  attorney on next 
steps in case. (.3)  Consider and concurrently 
respond to settlement emails from Trustee's 
bankruptcy counsel. (.2)

0.5 900$  $          450.00 

Beecher, 
Mariano

1-Dec-17 Finalizing reasonable cause letters for TelexFree 
Inc.'s 2014 / 2015 returns.                                                        

0.5 400$  $          200.00 

Greenaway, 
Tom

4-Dec-17 Review / respond to emails to / from Trustee's 
counsel regarding settlement process initiative 
from Department of Justice  on 2014.                                        

0.5 900$  $          450.00 

Marion, 
Michelle

4-Dec-17 Review email from counsel regarding revised 
administrative claim IRS filed against the estate. 
(.1)  Review emails from H. Murphy (Trustee's 
Counsel - Murphy and King, P.C.) and 
Department of Justice on importance of 2014 
deductions and status of case. (.1)  Confirming 
based on T. Greenaway's (KPMG) email that 
TelexFree has gross income in 2014. (.1)  Draft 
email to H. Murphy (Trustee's Counsel - Murphy 
and King, P.C.) and T. Greenaway (KPMG) 
confirming gross income amount (.1)  Sr. 
Manager review of revised Profit and Loss 
statement to determine loss carryover from 2013. 
(.2)

0.6 750$  $          450.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

4-Dec-17 Review Department of Justice's assertion on 
importance of 2014 expenses and next steps in 
the case. (.2)  Sr. Manager review of cash-
focused Profit and Loss statement. (.2)  Drafting 
response to counsel's question on gross income 
(.3) Review T. Greenaway's (KPMG) email 
concerning loss carryover. (.1)  Reviewing file to 
determine the amount of the loss carried over 
from 2013 to 2014 (.2)

1.0 750$  $          750.00 

Marion, 
Michelle

8-Dec-17 Sr. manager review and concurrently updating 
penalty abatement letters for TelexFree Inc.'s 
2014 / 2015 tax years.                                                       

1.5 750$  $       1,125.00 

Beecher, 
Mariano

11-Dec-17 Finalizing 2014 / 2015 penalty abatement request 
letters.                                                                                    

1.0 400$  $          400.00 

Marion, 
Michelle

20-Dec-17 Review IRS's administrative claim filed against 
TelexFree, LLC. (.3) Performing reconciliation 
of claim and documents issued in audit of 2014 
year. (.5) Call with M. Marion (KPMG) and A. 
Lizotte (Trustee's Counsel - Murphy & King, 
P.C.) regarding claim and ability to split the 
filing period based on bankruptcy. (.3) Drafting 
response to A. Lizotte's (Trustee's Counsel - 
Murphy & King, P.C.) email regarding viability 
of the claim and designation as an administrative 
claim. (.4)       

1.5 750$  $       1,125.00 

Greenaway, 
Tom

21-Dec-17 Draft talking points as well as timeline for 
Counsel to the Trustee. (1.5) Call with S. Darr 
(Chapter 11 Trustee), H. Murphy (Counsel - 
Murphy & King, P.C.), T. Greenaway, A. 
DeSantis, and M. Marion (all KPMG) regarding 
IRS's administrative claim. (1.0)

2.5 900$  $       2,250.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

21-Dec-17 Drafting outline regarding IRS's position and 
TelexFree, LLC's returns. (2.0) Meeting with M. 
Marion and A. DeSantis (both KPMG) regarding 
timeline. (.4) Draft email with documents for 
purposes of drafting timeline to A. DeSantis 
(KPMG). (.2) Sr. manager review of A. DeSantis' 
(KPMG) timeline. (.4) Call with S. Darr (Chapter 
11 Trustee), H. Murphy (Counsel - Murphy & 
King, P.C.), T. Greenaway, A. DeSantis, and M. 
Marion (all KPMG) regarding IRS's 
administrative claim. (1.0)

4.0 750$  $       3,000.00 

DeSantis, 
Alexandra

21-Dec-17 Draft chart with TelexFree's position (on return, 
on a cash method basis, and on a VOIP sales 
basis) versus IRS's position to be used at hearing 
on 12/27. (1.0) Call with S. Darr (Chapter 11 
Trustee), H. Murphy (Trustee -Murphy & King, 
P.C.), T. Greenaway, A. DeSantis, and M. 
Marion (all KPMG) regarding IRS's 
administrative claim. (1.0) Meeting with M. 
Marion and A. DeSantis (both KPMG) regarding 
timeline. (.4)  Draft timeline of all proceedings 
with IRS. (3.0) Update chart regarding TelexFree 
and IRS positions on 2014 tax year by adding in 
additional events as well as tracking down dates. 
(1.4)                                                                                      

6.8 400$  $       2,720.00 

Marion, 
Michelle

22-Dec-17 Draft email to A. DeSantis (KPMG) regarding 
updated timeline requested by counsel. (.2)  Call 
with M. Marion and A. DeSantis (both KPMG) 
regarding prompt refund and prompt 
determination requests. (.3)                                                                                                          

0.5 750$  $          375.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

DeSantis, 
Alexandra

22-Dec-17 Call with M. Marion and A. DeSantis (both 
KPMG) regarding prompt refund and prompt 
determination requests. (.3) Update TelexFree 
and IRS case timeline per T. Greenaway 
(KPMG) edits.(1.2) Upload documents to 
KPMG's Orion document management system. 
(.1)  Review email from H. Murphy (Trustee's 
Counsel - Murphy & King, P.C.) regarding 
updated timeline to note Counsel's edits. (.1)                                                                                                                

1.7 400$  $          680.00 

Greenaway, 
Tom

26-Dec-17 Follow-up conference after bankruptcy  hearing 
with T. Greenaway (KPMG), S. Darr (Chapter 
11Trustee),  H. Murphy, and A. Lizotte (both 
Trustee's Counsel - Murphy & King, P.C.) 
regarding going forward.  (1.0) Preparation for 
hearing by reviewing fee application as well as 
IRS administrative claims. (1.0)                                                                                   

2.0 900$  $       1,800.00 

Greenaway, 
Tom

29-Dec-17 Draft technical tax considerations for Trustee's 
Counsel in preparation for objection to IRS 
administrative claims.                        

3.0 900$  $       2,700.00 

Greenaway, 
Tom

5-Jan-18 Call with A. Lizotte and H. Murphy (Trustee's 
Counsel - Murphy & King, P.C.), M. Marion and 
T. Greenaway (both KPMG) regarding objection 
to IRS's claim. (.5)  Review administrative claim 
objection. (1.1)  Draft / respond to emails with 
M. Marion (KPMG) regarding revised 
workpapers. (.4).                                       

2.0 900$  $       1,800.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

5-Jan-18 Call with A. Lizotte and H. Murphy (Trustee's 
Counsel - Murphy & King, P.C.), M. Marion and 
T. Greenaway (both KPMG) regarding objection 
to IRS's claim. (.5)  Preparing income statement 
workpaper for 2014 for purposes of claim 
objection. (1.0) Call with M. Marion (KPMG) 
and A. Lizotte (Trustee's Counsel - Murphy & 
King, P.C.) to discuss 2014 workpaper 
presentation and other questions. (.5) Preparing 
revised summary workpapers for 2012 - 2014 
based on counsel's suggestions. (2.1) Draft / 
respond to emails with T. Greenaway (KPMG) 
regarding revised workpapers. (.4).                                                                                            

4.5 750$  $       3,375.00 

Greenaway, 
Tom

8-Jan-18 Call with A. Lizotte (Trustee's Counsel - Murphy 
& King, P.C.), T. Martin (Huron Consulting), T. 
Greenaway, A. DeSantis, and M. Marion (all 
KPMG) regarding IRS claim objection and tax 
returns, SIG records for 2012-2014 (1.5) 
Principal review and concurrently revising 
income statement. (1.5)                                                                                                       

3.0 900$  $       2,700.00 

Marion, 
Michelle

8-Jan-18 Call with A. Lizotte (Trustee's Counsel - Murphy 
& King, P.C.), T. Martin (Huron Consulting), T. 
Greenaway, A. DeSantis, and M. Marion (all 
KPMG) regarding IRS claim objection and tax 
returns, SIG records for 2012-2014 (1.5)  
Discussion with M. Marion and A. DeSantis 
(both KPMG) regarding finalizing workpaper. 
(3.5)                                     

5.0 750$  $       3,750.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

DeSantis, 
Alexandra

8-Jan-18 Call with A. Lizotte (Murphy & King), T. Martin 
(Huron Consulting), T. Greenaway, A. DeSantis, 
and M. Marion (all KPMG) regarding IRS claim 
objection and tax returns, SIG records for 2012-
2014 (1.5) Discussion with M. Marion and A. 
DeSantis (both KPMG) regarding finalizing 
workpaper. (3.5) Update workpaper of per return 
/ per SIG / per IRS figures by updating figures, 
incorporating explanations, as well as drawing 
comparisons. (2.0)                                                                                        

7.0 400$  $       2,800.00 

Beecher, 
Mariano

9-Jan-18 Documenting correspondence from the IRS by 
uploading to Orion system for 
documentation/future review.                                                                                       

0.2 400$  $            80.00 

DeSantis, 
Alexandra

9-Jan-18 Call with M. Marion, A. DeSantis and T. 
Greenaway (all KPMG) regarding updated 
workpapers for counsel (.6)  Update workpaper 
based on T. Greenaway's and M. Marion's (both 
KPMG) comments (1.9).                       

2.5 400$  $       1,000.00 

Marion, 
Michelle

9-Jan-18 Call with M. Marion, A. DeSantis and T. 
Greenaway (all KPMG) regarding updated 
workpapers for counsel (.6) Sr. manager review 
and concurrent revising workpapers for counsel 
in support of claim objection related to IRS 
claim. (2.0)  Drafting email to A. Lizotte 
(Trustee's Counsel - Murphy & King, P.C.) 
regarding workpaper for claim objection (.4).                                                                                                                        

3.0 750$  $       2,250.00 

DeSantis, 
Alexandra

10-Jan-18 Compile profit and loss statements for 2012-
2014 for Trustee's Counsel.                                                                   

0.1 400$  $            40.00 

Greenaway, 
Tom

10-Jan-18 Discussion regarding rejection of penalty 
abatement request for TelexFree, Inc. with T. 
Greenaway, M. Marion and M. Beecher (all 
KPMG). 

0.2 900$  $          180.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Beecher, 
Mariano

10-Jan-18 Discussion regarding rejection of penalty 
abatement request for TelexFree, Inc. with T. 
Greenaway, M. Marion and M. Beecher (all 
KPMG). 

0.2 400$  $            80.00 

Marion, 
Michelle

10-Jan-18 Discussion regarding rejection of penalty 
abatement request for TelexFree, Inc. with T. 
Greenaway, M. Marion and M. Beecher (all 
KPMG). (.2) Review workpaper provided by T. 
Martin (Huron Consulting) reconciling returns to 
General Ledger. (.5) Correspondence with 
documents requested regarding combined 2012-
2014 General Ledger to T. Martin (Huron). (.3)  
Draft email with A. DeSantis (KPMG) regarding 
documents requested by T. Martin (Huron) to 
reconcile workpaper to returns (.3).                                                                                                              

1.3 750$  $          975.00 

Marion, 
Michelle

11-Jan-18 Responding to email from A. Lizotte (Trustee's 
Counsel - Murphy & King, P.C.) regarding IRS's 
position with respect to TelexFree, LLC's 2012 
tax year. (.3) Review files for 2012 refund claim 
disallowance requested by A. Lizotte (Trustee's 
Counsel - Murphy & King, P.C.). (.2)  Review 
email from A. Lizotte (Trustee's Counsel - 
Murphy & King, P.C.) regarding IRS's position 
on 2012 tax year of TelexFree, LLC.  (.1)                                                                                     

0.6 750$  $          450.00 

Marion, 
Michelle

12-Jan-18 Draft email with workpaper as well as 
memorandum to J. Middleton and M. Dolan 
(KPMG). (.5) Review email from T. Greenaway, 
J. Middleton and M. Dolan (all KPMG) 
regarding memorandum. (.3)                                  

0.8 750$  $          600.00 

Beecher, 
Mariano

15-Jan-18 Discussion with M. Marion and M. Beecher 
(both KPMG) regarding building on T. Martin's 
(Huron Consulting) reconciliation of SIG return 
workpaper. 

0.1 400$  $            40.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

15-Jan-18 Discussion with M. Marion and M. Beecher 
(both KPMG) regarding building on T. Martin's 
(Huron Consulting) reconciliation of SIG, Return 
workpaper.

0.1 750$  $            75.00 

Middleton, 
Joe

15-Jan-18 Call with M. Dolan (KPMG WNT), L. Mack 
(KPMG WNT), J. Middleton, T. Greenaway, A. 
DeSantis and M. Marion (all KPMG Tax) to 
discuss options on updating estimates on returns 
compared to SIG data. (partial attendance)                                 

0.5 900$  $          450.00 

Greenaway, 
Tom

15-Jan-18 Call with M. Dolan (KPMG WNT), L. Mack 
(KPMG WNT), J. Middleton, T. Greenaway, A. 
DeSantis and M. Marion (all KPMG Tax) to 
discuss options on updating estimates on returns 
compared to SIG data. (.6) Review SIG income 
workpaper in preparation for meeting with 
KPMG WNT team. (.4)                                                                                                                      

1.0 900$  $          900.00 

Dolan, 
Michael

15-Jan-18 Specialist review of summary memo / 886A /  
spreadsheets for 2012-14 in preparation for call 
with TelexFree team. (.4)  Call with M. Marion 
(KPMG), M. Dolan and L. Mack (KPMG WNT 
expert team) regarding SIG, return information 
for 2012 - 2014 (.5)  Call with M. Dolan (KPMG 
WNT), L. Mack (KPMG WNT), J. Middleton, T. 
Greenaway, A. DeSantis and M. Marion (all 
KPMG Tax) to discuss options on updating 
estimates on returns compared to SIG data. (.6)  

1.5 900$  $       1,350.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

DeSantis, 
Alexandra

15-Jan-18 Call with M. Dolan (KPMG WNT), L. Mack 
(KPMG WNT), J. Middleton, T. Greenaway, A. 
DeSantis and M. Marion (all KPMG Tax) to 
discuss options on updating estimates on returns 
compared to SIG data. (.6)  Communication with 
T. Greenaway and M. Marion (both KPMG) 
regarding amended return issue. (.3). Update 
workpaper with return vs. SIG return positions to 
include an AMT credit schedule under tax 
reform. (.4)  Finalize workpaper with M. Marion. 
(.3)                                                              

1.6 400$  $          640.00 

Marion, 
Michelle

15-Jan-18 Call with M. Dolan (KPMG WNT), L. Mack 
(KPMG WNT), J. Middleton, T. Greenaway, A. 
DeSantis and M. Marion (all KPMG Tax) to 
discuss options on updating estimates on returns 
compared to SIG data. (.6) Sr. manager review of  
SIG/return reconciliation prepared by M. 
Beecher (KPMG). (.2)  Call with M. Marion 
(KPMG), M. Dolan and L. Mack (KPMG WNT 
team) regarding SIG, return information for 2012 
- 2014 (.5) Draft emails with L. Mack (KPMG) 
regarding IRS's argument for disallowing credit 
accrual. (.5)            

1.8 750$  $       1,350.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Mack, Larry 15-Jan-18 Specialist review of summary memo / 886A /  
spreadsheets for 2012-14 in preparation for call 
with TelexFree team. (.1)  After obtaining RAR 
from M. Marion (KPMG), draft / review emails 
to M. Marion (KPMG) regarding IRS's argument 
for disallowing credit accrual. (.5) Perform brief 
research regarding same. (.1)  Call with M. 
Marion (KPMG), M. Dolan and L. Mack 
(KPMG WNT team) regarding SIG, return 
information for 2012 - 2014 (.5) Call with M. 
Dolan (KPMG WNT), L. Mack (KPMG WNT), 
J. Middleton, T. Greenaway, A. DeSantis and M. 
Marion (all KPMG Tax) to discuss options on 
updating estimates on returns compared to SIG 
data. (.6)

1.8 900$  $       1,620.00 

Beecher, 
Mariano

15-Jan-18 Reconciling SIG return figures with TelexFree 
returns for 2012.

2.7 400$  $       1,080.00 

Beecher, 
Mariano

15-Jan-18 Reconciling SIG return figures for 2013 
TelexFree return (3.1) Reconciling SIG return 
figures with TelexFree return for 2014 (.9)                                                                                     

4.0 400$  $       1,600.00 

Sherlock, 
Victoria

16-Jan-18 Conference call with V. Sherlock, M. Dolan and 
L. Mack (all KPMG Specialists) regarding 
approaches to 505(b) hearings and claim 
objection hearing as ways to interject updated 
income and deduction information.                 

0.5 900$  $          450.00 

Liquerman, 
Rob

16-Jan-18 Discussion with R. Liquerman, M. Dolan, and L. 
Mack (all KPMG WNT) regarding potential 
avenues to present updated return data to 
bankruptcy court. (.5)  Specialty review of 
KPMG memo regarding contested deductions in 
preparation for discussion. (.5) 

1.0 900$  $          900.00 
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TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Dolan, 
Michael

16-Jan-18 Discussion with R. Liquerman, M. Dolan, and L. 
Mack (all KPMG WNT) regarding potential 
avenues to present updated return data to 
bankruptcy court. (.5) Conference call with V. 
Sherlock, M. Dolan and L. Mack (all KPMG 
Specialists) regarding approaches to 505(b) 
hearings and claim objection hearing as ways to 
interject updated income and deduction 
information. (.5)                                                                                                                            

1.0 900$  $          900.00 

Mack, Larry 16-Jan-18 Discussion with R. Liquerman, M. Dolan, and L. 
Mack (all KPMG WNT) regarding potential 
avenues to present updated return data to 
bankruptcy court. (.5) Conference call with V. 
Sherlock, M. Dolan and L. Mack (all KPMG 
Specialists) regarding approaches to 505(b) 
hearings and claim objection hearing as ways to 
interject updated income and deduction 
information. (.5) Review 11 USC 505(b) in 
preparation for discussion / call. (.2)  

1.2 900$  $       1,080.00 

Sherlock, 
Victoria

17-Jan-18 Communication to T. Greenaway (KPMG) 
regarding options for contesting IRS adjustment 
and requirement to file amended returns.                       

0.3 900$  $          270.00 

Greenaway, 
Tom

17-Jan-18 Call with M. Dolan, L. Mack (both KPMG WNT 
Specialists), T. Greenaway, A. DeSantis and M. 
Marion (all KPMG Tax) regarding KPMG's 
position on debtor's obligation to file amended 
returns.                                                                         

0.5 900$  $          450.00 

DeSantis, 
Alexandra

17-Jan-18 Call with M. Dolan, L. Mack (both KPMG WNT 
Specialists), T. Greenaway, A. DeSantis and M. 
Marion (all KPMG Tax) regarding KPMG's 
position on debtor's obligation to file amended 
returns.                                                                                         

0.5 400$  $          200.00 
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TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Mack, Larry 17-Jan-18 Call with M. Dolan, L. Mack (both KPMG WNT 
Specialists), T. Greenaway, A. DeSantis and M. 
Marion (all KPMG Tax) regarding KPMG's 
position on debtor's obligation to file amended 
returns. (.5)  Follow up conference with L. Mack 
and M. Dolan (both KPMG WNT Specialists) 
regarding review of 886 A, evaluation of changes 
in SIG data changes and conclusions / 
recommendations. (.3)                                                               

0.8 900$  $          720.00 

Dolan, 
Michael

17-Jan-18 Call with M. Dolan, L. Mack (both KPMG WNT 
Specialists), T. Greenaway, A. DeSantis and M. 
Marion (all KPMG Tax) regarding KPMG's 
position on debtor's obligation to file amended 
returns. (.5) Follow up conference with L. Mack 
and M. Dolan (both KPMG WNT Specialists) 
regarding 886 A, evaluation of changes in SIG 
data verse information reported on return and 
conclusions / recommendations. (.3) Prepare for 
calls with other KPMG personnel by reviewing  
886A. (.2)

1.0 900$  $          900.00 

Greenaway, 
Tom

18-Jan-18 Meeting with T. Greenaway, M. Marion (both 
KPMG), S. Darr (Chapter 11 Trustee) and T. 
Martin (Huron Consulting) to discuss 2012 - 
2014 income tax returns and IRS's administrative 
claims.

1.0 900$  $          900.00 

Marion, 
Michelle

18-Jan-18 Meeting with T. Greenaway, M. Marion (both 
KPMG), S. Darr (Chapter 11 Trustee) and T. 
Martin (Huron Consulting) to discuss 2012 - 
2014 income tax returns and IRS's administrative 
claims.

1.0 750$  $          750.00 
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Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

23-Jan-18 Meeting with T. Greenaway, M. Marion (both 
KPMG), H. Murphy and A. Lizotte (Murphy & 
King), S. Darr (Trustee) regarding workpapers 
and returns. (.2)  Compile workpapers including 
SIG system information and return information 
for meeting noted above (.5).                                

0.7 750$  $          525.00 

Marion, 
Michelle

24-Jan-18 Draft email to S. Darr (Trustee) regarding 
procedures used to file TelexFree returns. 

0.2 750$  $          150.00 

Greenaway, 
Tom

24-Jan-18 Prepare response to claim.                                                                                                                     0.2 900$  $          180.00 

Marion, 
Michelle

24-Jan-18 Draft email to M. Beecher (KPMG) regarding 
manner in which we intend to report items on 
amended returns based on General Ledgers / 
workpapers.

0.8 750$  $          600.00 

Marion, 
Michelle

24-Jan-18 Reviewing files to determine which returns were 
filed using special procedures, as requested by S. 
Darr (Trustee). (.3) Draft email to A. DeSantis 
(KPMG) regarding timeline. (.3) Highlight cells 
in timeline that need to be updated for Counsel, 
including notes for A. DeSantis (KPMG). (.2)

0.8 750$  $          600.00 

Marion, 
Michelle

24-Jan-18 Meeting with M. Marion (KPMG), S. Darr 
(Chapter 11 Trustee), T. Martin (Huron 
Consulting), A. Lizotte and H. Murphy (both 
Counsel - Murphy & King, P.C.) to discuss 
returns, SIG system, and next steps on 2012-2014 
tax liability.

1.0 750$  $          750.00 

DeSantis, 
Alexandra

25-Jan-18 Begin to update timeline of proceedings based on 
the request of Trustee's Counsel.                                                              

0.4 400$  $          160.00 

Marion, 
Michelle

25-Jan-18 Meeting with C. Amar, M. Marion and M. 
Beecher (all KPMG) to discuss preparing 
amended returns (.5)  Meeting with T. 
Greenaway, M. Marion and M. Beecher (all 
KPMG) to discuss amended returns. (.3)                                                                                                    

0.8 750$  $          600.00 
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TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Beecher, 
Mariano

25-Jan-18 Meeting with T. Greenaway, M. Marion and M. 
Beecher (all KPMG) to discuss amended returns 
(.3)  Setting up locators online for amended 
return preparation (.5) Setting up and registering 
with GORS (.5) Registering with EFILE (.7)                                   

2.0 400$  $          800.00 

Amar, Trey 26-Jan-18 Meeting with C. Amar, M. Marion and M. 
Beecher (all KPMG) to discuss preparing 
amended returns (.5)  Review 2012 / 2013 
ledgers with previous workpapers for necessary 
changes per discussion of amended returns. (.5)                          

1.0 500$  $          500.00 

DeSantis, 
Alexandra

26-Jan-18 Update timeline of relevant filing and proceeding 
dates and action with information requested by 
Trustee's Counsel.                                        

0.9 400$  $          360.00 

Beecher, 
Mariano

26-Jan-18 Continue, as of 1/26/18, setting up GORS / 
EFILE for amended returns (.7) Combining 
general ledgers for TelexFree Inc / TelexFree 
LLC for 2012-2014 . (1.3)                                                                              

2.0 400$  $          800.00 

Beecher, 
Mariano

29-Jan-18 Reconciling 2013 / 2012 General Ledgers 
between Inc. and LLC.                                                                                       

3.0 400$  $       1,200.00 

Marion, 
Michelle

30-Jan-18 Call with M. Marion and A. Daddona (both 
KPMG) regarding TelexFree amended returns 
(.5)  Discussion with M. Marion and M. Beecher 
(both KPMG) regarding preparation of the 
returns (.5)                                                                                                                          

1.0 750$  $          750.00 

Beecher, 
Mariano

30-Jan-18 Discussion with M. Marion and M. Beecher 
(both KPMG) regarding preparation of the 
returns (.5) Incorporating correspondence into 
Orion for documentation. (.5)                                                   

1.0 400$  $          400.00 

Beecher, 
Mariano

30-Jan-18 Combining General Ledgers of TelexFree, Inc. 
and TelexFree, LLC for 2012.

2.4 400$  $          960.00 

Beecher, 
Mariano

30-Jan-18 Combining General Ledgers of TelexFree, Inc. 
and TelexFree, LLC for 2013.

2.5 400$  $       1,000.00 
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TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

DeSantis, 
Alexandra

31-Jan-18 Draft Power of Attorney for TelexFree, LLC. (.3) 
Discuss locating mailing receipts for 505(b) 
requests submitted in June with A. DeSantis and 
M. Marion (both KPMG). (.2)                                                                                                                            

0.5 400$  $          200.00 

Beecher, 
Mariano

31-Jan-18 Preparing amended return for 2012. 3.1 400$  $       1,240.00 

Marion, 
Michelle

31-Jan-18 Draft email to T. Martin (Huron Consulting) 
regarding information needed to complete 
amended returns (2012-2014). (.5)  Sr. manager 
review as well as incorporation of additional 
detail into timeline for counsel. (3.0)                                                                  

3.5 750$  $       2,625.00 

Beecher, 
Mariano

31-Jan-18 Preparing amended return for 2013. (2.1) 
Preparing amended return for 2014 (2.3)                                                                               

4.4 400$  $       1,760.00 

Marion, 
Michelle

1-Feb-18 Call with M. Marion, A. Daddona and M. 
Beecher (all KPMG) regarding 2012 - 2014 
amended tax returns.

0.5 750$  $          375.00 

DeSantis, 
Alexandra

1-Feb-18 Communicate with IRS to obtain TelexFree, 
LLC's 2014 1120 account transcript.                                                         

0.5 400$  $          200.00 

Marion, 
Michelle

1-Feb-18 Sr. manager review of 2012 / 2013 returns and 
concurrently providing comments to M. Beecher 
(KPMG). (1.1) Sr. manager review and 
concurrently revising timeline of relevant events 
leading to claim filing by IRS, as requested by 
counsel, H. Murphy and A. Lizotte (both Murphy 
& King). (.3)

1.4 750$  $       1,050.00 

Beecher, 
Mariano

1-Feb-18 Call with M. Marion, A. Daddona and M. 
Beecher (all KPMG) regarding 2012 - 2014 
amended tax returns. (.5) Updating amended 
return for 2012 after M. Marion's (KPMG) 
review / comments. (2.6)

3.1 400$  $       1,240.00 
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Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

1-Feb-18 Creating joint profit / loss statement for 2012 / 
2013 years. (2.4) Sr. manager review of 2014 
return and concurrently providing comments to 
M. Beecher (KPMG). (.5) Drafting statements to 
be included with 2012 - 2014 returns regarding 
reason for amending returns and breakdown of 
credit liability accrual. (1.7)                                                      

4.6 750$  $       3,450.00 

Beecher, 
Mariano

1-Feb-18 Updating amended return for 2013 after M. 
Marion's (KPMG) review /comments. (2.9) 
Updating amended return for 2014 after M. 
Marion's (KPMG) review / comments. (2.0)                                                                                                                 

4.9 400$  $       1,960.00 

Marion, 
Michelle

2-Feb-18 Draft email with A. Daddona (KPMG) regarding 
issues remaining with amended returns. (.5)  
Review of transcript activity (filing and payment 
deadline) with M. Marion and A. DeSantis (both 
KPMG) for incorporation of information into 
timeline requested by counsel. (.3)                                                                                                     

0.8 750$  $          600.00 

Marion, 
Michelle

2-Feb-18 Creating updated 2014 Profit and Loss 
workpapers for return. (.4)  Call with M. Marion, 
A. Daddona and M. Beecher (all KPMG) to 
discuss status of returns. (.5)                                                                                                                                    

0.9 750$  $          675.00 

Beecher, 
Mariano

2-Feb-18 Meeting with M. Marion and M. Beecher (both 
KPMG) to discuss return updates. (.5)  Call with 
M. Marion, A. Daddona and M. Beecher (all 
KPMG) to discuss status of returns. (.5)

1.0 400$  $          400.00 

Marion, 
Michelle

2-Feb-18 Meeting with M. Marion and M. Beecher (both 
KPMG) to discuss return updates. (.5) Meeting 
with M. Marion and T. Greenaway (both KPMG) 
to discuss statements to be attached to returns 
and the timeline prepared for Counsel. (.5) 

1.0 750$  $          750.00 
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July 1, 2017 through February 28, 2018

Greenaway, 
Tom

2-Feb-18 Partner review of amended return disclosures 
with timeline. (1.5) Meeting with M. Marion and 
T. Greenaway (both KPMG) to discuss 
statements to be attached to returns and the 
timeline prepared for Counsel. (.5)

2.0 900$  $       1,800.00 

DeSantis, 
Alexandra

2-Feb-18 Update timeline of proceedings / events with IRS 
for counsel. (.8) Track down certified mail 
receipts for 505(b) prompt determination 
requests for 2014-2016. (.3) Communicate with 
IRS to obtain tax mod transcript and date IRS has 
in its records for having received our prompt 
determination requests relative to 2014-2016. (.9)                                                                            

2.0 400$  $          800.00 

Beecher, 
Mariano

2-Feb-18 Updating amended returns for 2012 after 
discussion with M. Marion (KPMG). (2.1) 
Updating amended returns for 2013 after 
discussion with M. Marion (KPMG). (1.4) 
Updating amended returns for 2014 after 
discussion with M. Marion (KPMG). (1.5)

5.0 400$  $       2,000.00 

Greenaway, 
Tom

5-Feb-18 Continue, as of 2/5/18, principal level review of 
amended return disclosures.                                                                                                     

1.0 900$  $          900.00 

Beecher, 
Mariano

5-Feb-18 Updating amended returns with amended 
statement.                                                                                        

1.5 400$  $          600.00 

Daddona, 
Amanda 

5-Feb-18 Updates to 2012 Balance Sheet / Profit and Loss 
statement.(.7) Updates to 2013 Balance Sheet / 
Profit and Loss statement. (.8) Updates to 2014 
Balance Sheet / Profit and Loss statement (.5)            

2.0 600$  $       1,200.00 
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Marion, 
Michelle

5-Feb-18 Revising statements that will be attached to 
returns. (.7) Call with M. Marion (KPMG) and S. 
Darr (trustee) regarding outstanding information 
for 2014 return. (.2) Draft email to T. Martin 
(Huron) regarding outstanding information for 
2014 return. (.2)  Discussion regarding timeline 
prepared for counsel with M. Marion and T. 
Greenaway (both KPMG) (.3)  Drafting email to 
H. Murphy and A. Lizotte (both Murphy & King) 
and S. Darr (Trustee) regarding update on 
preparation of amended returns. (.5) Perform 
research related to AMT exemption focusing on 
TelexFree specifics. (.5)                                                                  

2.4 750$  $       1,800.00 

Beecher, 
Mariano

6-Feb-18 Drafting amended return cover letters and 
concurrently updating GoRS with new 
administrative expenses received from client.                        

0.5 400$  $          200.00 

Marion, 
Michelle

6-Feb-18 Draft emails with A. Lizotte and H. Murphy 
(both Counsel - Murphy & King, P.C.) regarding 
2014 operating expenses of estate. (.5)  
Discussion with T. Greenaway, M. Marion, and 
M. Beecher (all KPMG) regarding 2014 
deduction for casualty loss. (.2)  Emailing with 
A. Daddona and M. Beecher (both KPMG) 
regarding finalizing returns. (.3)  Drafting cover 
letter for returns for 2012 / 2013 years. (.3)                                                        

1.3 750$  $          975.00 

Marion, 
Michelle

7-Feb-18 Emailing with J. Middleton (KPMG) regarding 
finalizing returns and related items on amended 
returns. (.5)  Meeting with M. Marion, A. 
Daddona and M. Beecher (all KPMG) to finalize 
returns. (.2)                                                                                                            

0.7 750$  $          525.00 

Beecher, 
Mariano

7-Feb-18 Finalize amended returns as well as the 
corresponding statements for 2012.

2.9 400$  $       1,160.00 
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TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Beecher, 
Mariano

7-Feb-18 Finalize amended returns as well as the 
corresponding statements for 2013 (2.1) Finalize 
amended returns as well as the corresponding 
statements for 2014. (1.0)                                                                                           

3.1 400$  $       1,240.00 

Marion, 
Michelle

8-Feb-18 Discussion with M. Marion and M. Beecher 
(both KPMG) regarding AMT exposure for 2013 
tax year.                                                                 

0.4 750$  $          300.00 

Beecher, 
Mariano

8-Feb-18 Discussion with M. Marion and M. Beecher 
(both KPMG) regarding AMT exposure for 2013 
tax year.  (.4) Document TelexFree 2013 
amended 4626 form AMT by uploading to Orion. 
(.1)                                                                                        

0.5 400$  $          200.00 

Marion, 
Michelle

9-Feb-18 Review of amended tax returns with workpapers 
with J. Middleton and M. Marion (both KPMG) 
for the purposes of finalizing the returns. (2.0)  
Emailing with A. Lizotte (Murphy & King) 
regarding timing for filing returns with IRS. (.3)  
Emailing with A. Daddona and M. Beecher (both 
KPMG) regarding comments from J. Middleton 
(KPMG) on edits to returns. (.4)                                                                                             

2.7 750$  $       2,025.00 

Middleton, 
Joe

11-Feb-18 Partner review of Tax Returns based on changes 
to 2012 / 2013 / 2014.

3.5 900$  $       3,150.00 

Marion, 
Michelle

12-Feb-18 Drafting update email to S. Darr (Chapter 11 
Trustee) and H. Murphy (Counsel - Murphy & 
King, P.C.) regarding status of returns.

0.5 750$  $          375.00 

Beecher, 
Mariano

12-Feb-18 Revisions to amended returns with statements.                                                                                        1.0 400$  $          400.00 

Middleton, 
Joe

13-Feb-18 Finalize tax returns by reviewing as well as 
signing.                                                                                                     

0.5 900$  $          450.00 
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Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

13-Feb-18 Draft email with summary of return changes for 
2012 - 2014 to H. Murphy (Counsel - Murphy & 
King, P.C.). (.5) Draft emails with S. Darr 
(Chapter 11 Trustee) regarding signing returns 
and meeting to review returns. (.5)  Meeting with 
J. Middleton, M. Marion, M. Beecher, and A. 
Daddona (all KPMG) to review final edits to 
returns and finalize returns. (.5)                                                                                                             

1.5 750$  $       1,125.00 

Daddona, 
Amanda 

13-Feb-18 Updates to 2012 amended return with 
corresponding workpapers (.5) Updates to 2013 
amended return with corresponding workpapers 
(.5) Updates to 2014 amended return with 
corresponding workpapers (.5)

1.5 600$  $          900.00 

Beecher, 
Mariano

13-Feb-18 Preparing updated TelexFree amended returns 
for 2012 for processing / finalizing / signing. 
(1.0) Preparing updated TelexFree amended 
returns for 2013 for processing / finalizing / 
signing. (1.0) Preparing updated TelexFree 
amended returns for 2014 for processing / 
finalizing / signing. (.5)                                          

2.5 400$  $       1,000.00 

Greenaway, 
Tom

15-Feb-18 Meeting with T. Greenaway, M. Marion (both 
KPMG), S. Darr (Trustee) and T. Martin (Huron 
Consulting) to discuss amended returns.

0.7 900$  $          630.00 

Marion, 
Michelle

15-Feb-18 Meeting with T. Greenaway, M. Marion (both 
KPMG), S. Darr (Trustee) and T. Martin (Huron 
Consulting) to discuss amended returns. (.7) 
Discussion with M. Marion and M. Beecher 
(both KPMG) regarding correcting addresses on 
returns. (.2)                                                                                                     

0.9 750$  $          675.00 
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Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

16-Feb-18 Discussion with M. Marion and M. Beecher 
(both KPMG) regarding finalizing returns with 
correct addresses. (.2)  Sending finalized returns 
to S. Darr (Trustee) and T. Martin (Huron). (.3)  
Reviewing email from A. Lizotte (Murphy & 
King) regarding summarizing changes to 
amended returns. (.2)                         

0.7 750$  $          525.00 

Greenaway, 
Tom

16-Feb-18 Principal level review and concurrently 
commenting on draft summary email to 
Department of Justice.                                                                                     

0.8 900$  $          720.00 

Beecher, 
Mariano

16-Feb-18 Discussion with M. Marion and M. Beecher 
(both KPMG) regarding finalizing amended 
returns with correct addresses. (.2)  Revisions to 
amended returns (1.0), compiling updated 
amended returns (.6) and incorporating into 
Orion for documentation (.2).                                                            

2.0 400$  $          800.00 

Beecher, 
Mariano

19-Feb-18 Preparing bridge document to show changes 
between original returns.                                                                

3.0 400$  $       1,200.00 

Beecher, 
Mariano

20-Feb-18 Continue, as of 2/20/18, preparing bridge 
document (.9) and performing revisions to 2013 
1120X (1.1).                                                                            

2.0 400$  $          800.00 

Beecher, 
Mariano

23-Feb-18 Meeting with M. Beecher and A. Daddona (both 
KPMG) regarding bridge documents.                                                                                              

1.5 400$  $          600.00 

Daddona, 
Amanda 

23-Feb-18 Meeting with M. Beecher and A. Daddona (both 
KPMG) regarding bridge document. (1.5) 
Updating Bridge document for 2012 - 2014 
returns. (.5)                                                                                                      

2.0 600$  $       1,200.00 

Marion, 
Michelle

26-Feb-18 Discussion regarding bridge workpaper and 
issues with M. Marion and M. Beecher (both 
KPMG).                                                              

0.3 750$  $          225.00 

Beecher, 
Mariano

26-Feb-18 Discussion regarding bridge workpaper and 
issues with M. Marion and M. Beecher (both 
KPMG).                                                              

0.3 400$  $          120.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

26-Feb-18 Review S. Darr's (Chapter 11 Trustee) email 
regarding return statements. (.2)  Emailing with 
M. Beecher and A. Daddona (both KPMG) 
regarding preparing bridge workpaper to map 
current income tax returns to prior versions. (.2)  
Sr. Manager review of return to respond to S. 
Darr's (Trustee) questions concerning return 
statements on credit activity. (.1) Draft emails 
with S. Darr (Trustee) in response to questions / 
issues raised regarding income tax returns. (.3)                                               

0.8 750$  $          600.00 

Marion, 
Michelle

26-Feb-18 Meeting with M. Marion, M. Beecher and C. 
Kupiec (all KPMG) to discuss bridge workpaper 
requested by the client and underlying facts. 

1.0 750$  $          750.00 

Beecher, 
Mariano

26-Feb-18 Meeting with M. Marion, M. Beecher and C. 
Kupiec (all KPMG) to discuss bridge workpaper 
requested by the client and underlying facts. 

1.0 400$  $          400.00 

Kupiec, 
Caroline

26-Feb-18 Meeting with M. Marion, M. Beecher and C. 
Kupiec (all KPMG) to discuss bridge workpaper 
requested by the client and underlying facts. 
(1.0) Sr. associate review of the calculations in 
bridge workpapers. (1.3)                                                                                         

2.3 500$  $       1,150.00 

Beecher, 
Mariano

26-Feb-18 Emailing with M. Marion and A. Daddona (both 
KPMG) regarding preparing bridge workpaper to 
map current income tax returns to prior versions. 
(.2)  Modifying TelexFree Bridge document  for 
2012. (1.9) Modifying TelexFree Bridge 
document for 2013 (1.1) Modifying TelexFree 
Bridge document for 2014 (1.0)                                                                                      

4.2 400$  $       1,680.00 

Marion, 
Michelle

27-Feb-18 Discuss changes to be made to draft bridge 
workpaper with C. Kupiec and M. Marion (both 
KPMG).

1.0 750$  $          750.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Kupiec, 
Caroline

27-Feb-18 Discuss changes to be made to draft bridge 
workpaper with M. Beecher and M. Marion (both 
KPMG).                                                              

1.0 500$  $          500.00 

Kupiec, 
Caroline

27-Feb-18 Draft emails with M. Marion (KPMG) regarding 
issues with draft bridge workpaper. (.5)  
Continue, as of 2/17/18, sr. associate review of 
the calculations in bridge workpapers to ensure 
accuracy / consistency / readability. (3.8)

4.3 500$  $       2,150.00 

Marion, 
Michelle

27-Feb-18 Sr. Manager review and revising of bridge 
workpaper  as requested by S. Darr (Trustee). 
(4.5)  Draft emails with C. Kupiec (KPMG) 
regarding issues with draft bridge workpaper. 
(.5)

5.0 750$  $       3,750.00 

Marion, 
Michelle

28-Feb-18 Draft email with documents (statements, bridge 
workpaper) to T. Greenaway (KPMG) for his 
review with comments. (.2) Call with T. 
Greenaway and M. Marion (both KPMG) to 
discuss return statements and bridge workpaper. 
(.2)  Meeting with M. Marion and M. Beecher 
(both KPMG) to discuss T. Greenaway's 
(KPMG) edits to bridge workpaper and return 
statements. (.2)                                                                                                                          

0.6 750$  $          450.00 

Marion, 
Michelle

28-Feb-18 Draft / respond to emails with M. Beecher 
(KPMG) regarding preparing updated statements 
for the returns. (.2) Sr. manager review of 
updated statements for the returns and 
concurrently performing additional edits. (.4) 
Discussion regarding Forms 1120X with M. 
Marion and C. Kupiec (both KPMG). (.3)  Sr. 
manager review of updated bridge workpaper. 
(.5)

1.4 750$  $       1,050.00 
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EXHIBIT D1

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Consulting Services

July 1, 2017 through February 28, 2018

Kupiec, 
Caroline

28-Feb-18 Discussion regarding Forms 1120X with M. 
Marion and C. Kupiec (both KPMG). (.3) 
Continue, as of 2/28/18, sr. associate review of  
Bridge Workpaper. (.9)  Revised 1120Xs. (.9)                                                                                             

2.1 500$  $       1,050.00 

Beecher, 
Mariano

28-Feb-18 Draft /respond to emails with M. Marion 
(KPMG) regarding preparing updated statements 
for the returns. (.2)  Meeting with M. Marion and 
M. Beecher (both KPMG) to discuss T. 
Greenaway's (KPMG) edits to bridge workpaper 
and return statements. (.2)  Updating bridge 
document after discussion with M. Marion 
(KPMG). (.5) Updating gross accrual statements. 
(.5) Preparing amended Forms 1120X for 2012. 
(1.6)  Preparing amended Forms 1120X for 2013. 
(1.5)  Preparing amended Forms 1120X for 2013. 
(1.0)                                                                  

5.5 400$  $       2,200.00 

316.5 188,540.00$    (1)

(1)  Through its internal review processes, KPMG identified that when recording their time, certain persons 
who provided both Tax Consulting Services  and Tax Compliance Services may not have allocated between 
the projects.  Such persons are billed at the same rate regardless of the project, so that the allocation does not 
affect the amount sought in this fee application or in prior fee applications.  While such persons will allocate 
their time correctly going forward, KPMG has not corrected the prior time entries

Total Business Operations - Tax Consulting  Services
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0.0 -$             Total Business Operations - Tax Compliance Services

July 1, 2017 through February 28, 2018

EXHIBIT D2

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Business Operations - Tax Compliance Services
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Total Retention Services 0.0 -$                

July 1, 2017 through February 28, 2018

EXHIBIT D3

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Retention Services
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Garza, 
Juanita F.

12-Jul-17 Discussion with M. Marion (KPMG) regarding 
inclusion of June in Second Interim Fee 
Application. (.1) Prepare work in process report 
as of 7/12/17 for the period of 12/01/16 thru 
06/30/17 to confirm correct amount of time to 
pass through to client. (.2) Update Compliance 
exhibit with additional detail from professionals 
as of 07/12/17 for inclusion in second interim fee 
application. (.3)

0.6 206$    $      123.60 

Garza, 
Juanita F.

12-Jul-17 Update Consulting exhibit with additional detail 
from professionals as of 07/12/17 for inclusion in 
second interim fee application. (.6) Update Fee 
Preparation exhibit with additional detail from 
professionals as of 07/12/17 for inclusion in 
second interim fee application. (.1)                                                                                                                                

0.7 206$    $      144.20 

Garza, 
Juanita F.

13-Jul-17 Continue to update Compliance exhibit with 
additional detail from professionals as of 
07/12/17 for inclusion in second interim fee 
application.

1.3 206$    $      267.80 

Garza, 
Juanita F.

13-Jul-17 Continue to update Consulting exhibit with 
additional detail from professionals as of 
07/12/17 for inclusion in second interim fee 
application.

3.7 206$    $      762.20 

Garza, 
Juanita F.

13-Jul-17 Update Fee Preparation exhibit with additional 
detail from professionals as of 07/12/17 for 
inclusion in second interim fee application. (1.2) 
Begin to prepare tables for inclusion in narrative. 
(.4) Begin to prepare verification for inclusion in 
narrative. (.2) Begin to prepare narrative for 
inclusion in second interim fee application. (1.9)                                             

3.7 206$    $      762.20 

Garza, 
Juanita F.

14-Jul-17 Updates to Consulting exhibit with additional 
detail from professionals as of 7/14/17. (2.7) 
Updates to narrative regarding tables.(.5) Draft 
email to M. Marion (KPMG) requesting review 
of services for inclusion in narrative (.1)                                     

3.3 206$    $      679.80 

EXHIBIT D4

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Fee Preparation Services

July 1, 2017 through February 28, 2018
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EXHIBIT D4

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Fee Preparation Services

July 1, 2017 through February 28, 2018

Marion, 
Michelle

17-Jul-17 Reviewing fee application concurrently providing 
additional information into the exhibits.

1.0 750$    $      750.00 

Greenaway, 
Tom

19-Jul-17 Principal review of draft second application for 
fees.                                                                                             

1.0 900$    $      900.00 

Garza, 
Juanita F.

19-Jul-17 Draft email with updated exhibits to M. 
Plangman (KPMG) for review.                                                                            

0.1 206$    $        20.60 

Garza, 
Juanita F.

20-Jul-17 Updates to narrative after comments from M. 
Marion and M. Plangman (both KPMG). (.4) 
Updates to exhibits after comments from M. 
Marion and M. Plangman (both KPMG) (.4)                                                                                                   

0.8 206$    $      164.80 

Garza, 
Juanita F.

21-Jul-17 Updates to exhibits with additional detail from 
professionals as of 7/21/17.                                           

0.4 206$    $        82.40 

Marion, 
Michelle

24-Jul-17 Review updated fee application (.2) Draft email 
to J. Middleton (KPMG) and H. Murphy and A. 
Lizotte (Counsel) regarding fee application (.3).                            

0.5 750$    $      375.00 

Garza, 
Juanita F.

24-Jul-17 Finalize documents (.7) and draft email with 
finalized documents to M. Marion (KPMG) for 
partner review / sign-off. (.1)                                             

0.8 206$    $      164.80 

Plangman, 
Monica

10-Aug-17 Review email regarding Second Interim Fee 
Application.  (.1)  Review details regarding same 
to confirm data.  (.3)  Call with M. Plangman and 
M. Marion (both KPMG) regarding same. (.1)                                                                                                                       

0.5 319$    $      159.50 

Marion, 
Michelle

10-Aug-17 Draft email to M. Plangman and J. Garza (both 
KPMG) regarding finalizing fee application.(.5)  
Incorporating language proposed by counsel into 
fee application. (.5), Draft email with counsel 
regarding updating fee application (.5).                                                                                                 

1.5 750$    $   1,125.00 

Garza, 
Juanita F.

20-Sep-17 Update Third Interim narrative with additional 
paragraph requested by debtors counsel for 
Second Interim Fee Application. (.1) Review 
order filed approving Second Interim Fee 
Application. (.1)                                                                                                                    

0.2 206$    $        41.20 

Garza, 
Juanita F.

25-Oct-17 Continue to prepare consulting exhibit for 
inclusion in Third Interim Fee Application.                                                

2.8 206$    $      576.80 
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EXHIBIT D4

TELEXFREE, LLC, TELEXFREE, INC., TELEXFREE FINANCIAL, INC.
Fee Preparation Services

July 1, 2017 through February 28, 2018

Garza, 
Juanita F.

26-Oct-17 Continue to prepare consulting exhibit for 
inclusion in Third Interim Fee Application.                                                

2.3 206$    $      473.80 

Garza, 
Juanita F.

6-Nov-17 Continue to prepare consulting exhibit for 
inclusion in Third Interim Fee Application.                                                

0.5 206$    $      103.00 

Greenaway, 
Tom

26-Dec-17 Attend Bankruptcy Court hearing on fee 
application, IRS administrative claims.

1.0 900$    $      900.00 

Garza, 
Juanita F.

15-Feb-18 Continue to prepare consulting exhibit for 
inclusion in Third Interim Fee Application.                                                

0.4 206$    $        82.40 

Total Fee Preparation Services 27.1 8,659.10$    
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UNITED STATES BANKRUPTCY COURT 
DISTRICT OF MASSACHUSETTS 

CENTRAL DIVISION 

In re: 

TELEXFREE, LLC,  
TELEXFREE, INC.,  
TELEXFREE FINANCIAL, INC., 

Debtors.

Chapter 11 Cases 

Case No. 14-40987 - MSH 
Case No. 14-40988 - MSH 
Case No. 14-40989 - MSH 

Jointly Administered 

VERIFICATION 

I, Joseph W. Middleton, after being duly sworn according to law, deposes and says: 

a) I am a Certified Public Accountant and a Partner with the applicant firm, KPMG

LLP (“KPMG”). 

b) I am familiar with the work performed on behalf of the Debtors by KPMG.

c) I have reviewed the foregoing Application and the facts set forth therein are true

and correct to the best of my knowledge, information, and belief.  Moreover, I have reviewed Local 

Rule 2016-1, and submit that the Application substantially complies with such order. 

Dated:  April 17, 2018 

 ___________________ 
Joseph W. Middleton 
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