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Docket #0183 Date Filed: 03/13/2020

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE
---------------------------------------------------------------x
:
In re:
:
:
VALERITAS HOLDINGS, INC., et al.,1
:
:
Debtors.
:
:
:
---------------------------------------------------------------x

Chapter 11
Case No. 20-10290 (LSS)
(Jointly Administered)
Re: D.I. 25, 129, 130

NOTICE OF FILING OF PROOF OF PUBLICATION
PLEASE TAKE NOTICE that, on February 10, 2020, Valeritas Holdings, Inc. and its
affiliated debtors and debtors in possession (collectively, the “Debtors” or the “Company”) filed
the Motion of Debtors for Entry of Orders (I)(A) Establishing Bidding Procedures; (B)
Approving Bid Protections; (C) Establishing Procedures Relating to Assumption and Assignment
of Certain Executory Contracts and Unexpired Leases, Including Notice of Proposed Cure
Amounts; (D) Approving Form and Manner of Notice; (E) Scheduling a Hearing to Consider
Any Proposed Sale; and (F) Granting Certain Related Relief; and (II)(A) Approving a Sale; (B)
Authorizing Assumption and Assignment of Certain Executory Contracts and Unexpired Leases
in Connection with the Sale; and (C) Granting Related Relief [D.I. 25] with the United States
Bankruptcy Court for the District of Delaware (the “Court”).
PLEASE TAKE FURTHER NOTICE that, on March 6, 2020, the Court entered the
Order (A) Establishing Bidding Procedures; (B) Approving Bid Protections; (C) Establishing
1
The debtors in these chapter 11 cases, along with the last four digits of each debtor’s federal tax
identification number, are: Valeritas Holdings, Inc. (8907); Valeritas, Inc. (1056); Valeritas Security Corporation
(9654); Valeritas US, LLC (0007). The corporate headquarters and the mailing address for the debtors is 750 Route
202 South, Suite 600, Bridgewater, New Jersey 08807.
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Procedures Relating To Assumption And Assignment Of Certain Executory Contracts And
Unexpired Leases, Including Notice Of Proposed Cure Amounts; (D) Approving Form And
Manner Of Notice; (E) Scheduling A Hearing To Consider Any Proposed Sale; And (F) Granting
Certain Related Relief [D.I. 129].
PLEASE TAKE FURTHER NOTICE that, on March 7, 2020, the Debtors filed the
Notice of Auction and Sale Hearing [D.I. 130] (the “Sale Notice”).
PLEASE TAKE FURTHER NOTICE that, on March 12, 2020, a copy of the Sale
Notice was published in The New York Times, and attached hereto as Exhibit A is the Proof of
Publication of the Sale Notice.
Dated: March 13, 2020
Wilmington, Delaware

Respectfully submitted,
DLA PIPER LLP (US)
/s/ Maris J. Kandestin
Maris J. Kandestin (DE 5294)
1201 North Market Street, Suite 2100
Wilmington, Delaware 19801
Telephone: (302) 468-5700
Facsimile: (302) 394-2341
Email: maris.kandestin@us.dlapiper.com
-andRachel Ehrlich Albanese (admitted pro hac vice)
1251 Avenue of the Americas
New York, New York 10020
Telephone: (212) 335-4500
Facsimile: (212) 335-4501
Email: rachel.albanese@us.dlapiper.com
Counsel to the Debtors and Debtors in Possession
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VIRUS FALLOUT | ECONOMY

Bull Market Ends 11-Year Run as Dow’s Plunge Exceeds 20%
America has grown, and the market’s riches have not been distributed evenly. Charles Geisst, a retired Manhattan College professor and historian of Wall Street,
described the 11-year run as the
“most distrusted bull market” of
recent memory. “It think it was reflective of everything that we’ve
seen socially and politically in the
last 12 years,” Mr. Geisst said.
“The average guy did not believe

FROM FIRST BUSINESS PAGE

demic” status — which the organization defined in 2010 as “the
worldwide spread of a new disease.”
While the terminology might
seem somewhat antiquated, the
bulls and bears are a metaphorical
way of describing the changing
sentiment among investors. “It
seems to refer to the psychology
of the market,” said Robert Shiller,
a Yale economics professor.
The drop in the 30-stock Dow index was led by an 18 percent collapse in Boeing, after the aerospace and defense giant announced new efforts to preserve
cash in the face of a global slide in
air travel and the fallout from its
troubled 737 Max plane. The high
dollar value of Boeing shares
makes it one of the most influential stocks in the Dow, which is a
price-weighted index.
Falling share prices have incinerated $5 trillion in stock market
wealth in less than a month. Few
other periods in history compare
to the speed of this bull market’s
demise from its recent record,
reached just weeks before.
The descent into bear territory
is a significant moment for markets, which often operate as something of an experiment in mass
psychology. Although investors
are unlikely to immediately
change their buying and selling
strategies after Wednesday, the 20
percent marker — arbitrary, but
widely agreed upon — carries
symbolic value. Bear markets can
also herald economic recessions
— including the 1929 stock market
crash that preceded the Great Depression, or the last bear market
that began in 2007 as the United
States economy plunged into a financial crisis.
A bull market is one of the best
indicators of investors’ confidence
in the underlying strength of the

Investors react to the
W.H.O.’s declaration
of a pandemic.

20.3%
The decline in the Dow Jones
industrial average since Feb. 12.

DEVIN YALKIN FOR THE NEW YORK TIMES

The opening bell at the New York Stock Exchange on Wednesday. The Dow Jones industrial average fell 5.9 percent, stoking fears of a looming recession.

economy, and their belief that corporate profits and consumer
spending are robust and will continue to grow. For many, it also signals America’s continued pre-eminence in the global economy, and
when a bull market veers off
course, investors tend to panic
about the future.
The latest bull market grew out
of the ashes of the 2008 financial

crisis, with the S&P 500 beginning
its run in March 2009, and rising
over 300 percent during this period. It lasted about twice as long as
the average bull run. (The gains
were 400 percent, if you included
dividend payments.) Since the
bull market for the Dow began, it
is up more than 250 percent.
The performance of the S&P
and the Dow together provides a

capsule history of the American
economy since it emerged from
the recession that set in after a
foreclosure crisis, a panic on Wall
Street and a rash of bank failures
beginning in 2007.
Over the last decade or so, the
United States experienced an economic expansion with few parallels in history, as the unemployment rate fell and low interest

rates fueled consumer spending,
including for major purchases like
houses and cars. Consumer
spending has long been the engine
of the American economy, a driving force that has helped lift markets through rough patches, geopolitical crises and a trade war
with China.
Still, the bull run happened
even as income inequality in

it, didn’t believe in the prosperity.”
And despite the gains, the long
climb for the stock market was a
steady simmer that never quite
reached a boil. The 13 percent annual pace of gains was far less
than during similar periods of the
1980s and 1990s that generated
mass enthusiasm for ownership of
stocks.
In the end, the bull market was
felled by a virus. That’s because
an outbreak of disease such as the
coronavirus presents a more complicated problem that cannot easily be fixed by monetary or fiscal
policy, such as interest-rate and
tax cuts. The outbreak’s twin disruptions — snapping global supply chains and suppressing consumer demand — are leading to
enormous challenges for governments scrambling to contain a disease while also steadying the
economy.

Will Coronavirus Light Fuse on ‘Unexploded Bomb’ of Corporate Debt?
FROM FIRST BUSINESS PAGE

tions other than financial institutions had surged to a record $13.5
trillion worldwide, according to a
recent report by Serdar Çelik and
Mats Isaksson for the Organization for Economic Cooperation
and Development, the Parisbased research institution. That
number has swelled as many companies have sold riskier bonds to
finance expansions.
Worries about corporate debt
appear to be enhancing the panic
that has captured world markets,
as investors have dumped riskier
assets like stocks in favor of safer
holdings like United States government bonds.
This was especially vivid on
Monday, as markets plunged in
reaction to word that Saudi Arabia
was driving oil prices lower. Many
energy companies are dependent
on riskier bonds. For them, lower
oil prices translate into lower
earnings. They may be forced to
cut costs through layoffs or diminished investments to find cash to
make their debt payments.
Concern about corporate borrowing also helps explain why the
U.S. Federal Reserve last week
opted to drop interest rates, and
why the European Central Bank is
expected to follow suit on Thursday. Lower interest rates limit
debt payments for companies that
might otherwise fall into trouble.
The concern about the magnitude of corporate debt is an outgrowth of how the world reacted
to the financial crisis in 2008. Central banks from the United States
to Europe to Japan pushed interest rates to zero and below,
spurring companies to borrow
and invest.
That approach ended the emergency, but also removed a source
of market discipline: It diminished the risk of relying on debt.

UNITED STATES BANKRUPTCY COURT
FOR THE SOUTHERN DISTRICT OF NEW YORK
) Chapter 11
In re:
BARNEYS NEW YORK, INC., et al.,1 ) Case No.19-36300 (CGM)
) (Jointly Administered)
Debtors.
NOTICE OF (I) ENTRY OF CONFIRMATION ORDER,
(II) OCCURRENCE OF EFFECTIVE DATE, AND
(III) RELATED BAR DATES
PLEASE TAKE NOTICE that on February 5, 2020, the United States
Bankruptcy Court for the Southern District of New York (the“Bankruptcy
Court”), entered an order [Docket No. 789] confirming the Joint Chapter
11 Plan of Barneys New York, Inc. and Its Debtor Affiliates [Docket No.
611-C] (as amended, supplemented, or otherwise modified from time to
time,the“Plan”)(attachedasExhibitAtotheConfirmationOrder).2
PLEASE TAKE FURTHER NOTICE that the Effective Date of the Plan
occurred on February 11, 2020.
PLEASE TAKE FURTHER NOTICE that pursuant to the Confirmation
Order, the release, injunction, and exculpation provisions in Article VIII of
thePlanarenowinfullforceandeffect.
PLEASE TAKE FURTHER NOTICE that pursuant to Article V.E of the
Plan, unless otherwise provided by a Final Order of the Court, all Proofs
of Claim with respect to Claims arising from the rejection of Executory
Contracts or Unexpired Leases pursuant to the Plan or the Confirmation
Order, if any, must be Filed with the Bankruptcy Court within 30 days of
the later of (1) the date of entry of an order of the Court (including the
Conformation Order) approving such rejection, (2) the effective date of
such rejection, or (3) the Effective Date. Any Claims arising from the
rejection of an Executory Contract or Unexpired Lease not Filed
with the Bankruptcy Court within such time will be automatically disallowed, forever barred from assertion, and shall not be
enforceable against the Debtors or the Wind-Down Debtors, the
Estates, or their property without the need for any objection by
the Wind-Down Debtors or further notice to, or action, order, or
approval of the Bankruptcy Court or any other Entity, and any
Claim arising out of the rejection of the Executory Contract or
Unexpired Lease shall be deemed fully satisfied and released,
notwithstanding anything in the Schedules or a Proof of Claim to
the contrary. All Allowed Claimsarisingfrom therejectionofthe Debtors’
Executory Contracts or Unexpired Leases shall be classified as Unsecured
Claims.
PLEASE TAKE FURTHER NOTICE that except as otherwise provided
by the Confirmation Order, the Plan, or a Final Order of the Court, the
deadline for filing requests for payment of Administrative Claims (other
than (1) Professional Fee Claims and (2) Administrative Claims subject to
11 U.S.C.§ 503(b)(1)(D)) shall be (a) with respect to Claims that arose after
December 15, 2019 and before the Confirmation Date, March 6, 2020
(i.e., 30 days after the Confirmation Date) and (b) with respect to Claims
that arose on or after the Confirmation Date,March 12,2020 (i.e.,30 days
after the Effective Date). If the Holder of an Administrative Claim (other
than Professional Fee Claims) that is required to but does not file and serve

Since 2008, corporations worldwide have issued about $1.8 trillion in new bonds each year, a
pace roughly double the previous
seven years, according to the
O.E.C.D. Bond sales slowed in the
latter half of 2018, as central banks
lifted rates. But as central banks
last year lowered rates anew, the
debt binge resumed.
The International Monetary
Fund last year examined the situation in eight countries including
the United States, Japan, China
and several European nations. It
warned that a shock only half as
severe as the global financial crisis would put nearly 40 percent of
total corporate debt at risk, meaning that companies would not be
able cover their payments with
earnings alone.
Not everyone is sounding the
alarm. “The prophets of doom
who thought that more debt was

Something bad was
bound to happen
eventually. Something
bad is happening now.
more risk have generally been
wrong for the last 12 years,” said
Nicolas Véron, a senior fellow at
the Peterson Institute for International Economics in Washington.
“More debt has enabled more
growth, and even if you have a bit
more volatility, it’s still net positive for the economy.”
In contrast to the financial crisis
of 2008, few today are worried
about the banking system, which
holds capital to cover bad loans.
The best-financed companies like
Apple, Google and Facebook have
hundreds of billions of dollars in
cash, making them essentially immune to whatever reckoning may

a request for payment of such Administrative Claim by the applicable
Administrative Claims Bar Date, such Holder shall be forever barred from
asserting such Administrative Claims against the Debtors,theWind-Down
Debtors,theirEstates,orthePlanAdministrator.
PLEASE TAKE FURTHER NOTICE that pursuant to the Plan, the
deadline to file final requests for payment of Professional Fee Claims is
March 27, 2020 (i.e., 45 days after the Effective Date) (the“Professional
Fee Application Deadline”). All Professionals must file final requests for
payment of Professional Fee Claims by no later than the Professional Fee
Application Deadline to receive final approval of the fees and expenses
occurredintheChapter11Cases.
PLEASE TAKE FURTHER NOTICE that copies of the Confirmation
Order, the Plan, and all other documents filed in these chapter 11 cases
are available free of charge by visiting https://cass.stretto.com/barneys/
docket or by calling the Debtors’ restructuring hotline at (855) 202-8711
(toll free) or (949) 346-3310 (international). You may also obtain copies of
any pleadings filed in these chapter 11 cases for a fee via PACER at: http://
www.nysb.uscourts.gov.
PLEASE TAKE FURTHER NOTICE that the Plan and its provisions are
binding on the Debtors, the Wind-Down Debtors, any and all Holders of
Claims or an Interests (irrespective of whether such Holders of Claims or
InterestsaredeemedtohaveacceptedorrejectedthePlan),thePurchasers
and their affiliates, all Entities that are parties to or subject to the
settlements,compromises,releases,and injunctions described in the Plan,
each Entity acquiring property under the Plan,and any and all non-Debtor
partiestoExecutoryContractsandUnexpiredLeaseswiththeDebtors.
PLEASE TAKE FURTHER NOTICE that the Plan and the Confirmation
Order contain other provisions that may affect your rights. You are
encouragedtoreviewthePlanandtheConfirmationOrderintheirentirety.
Dated: March 12,2020,New York,New York
/s/ Joshua A. Sussberg, P.C. , Edward O. Sassower, P.C., Joshua A. Sussberg,
P.C.,KIRKLAND & ELLIS LLP, KIRKLAND & ELLIS INTERNATIONAL LLP,
601 Lexington Avenue, New York, New York 10022,Telephone: (212) 4464800, Facsimile: (212) 446-4900 -and- Chad J. Husnick, P.C.,W. Benjamin
Winger (admitted pro hac vice), KIRKLAND & ELLIS LLP, KIRKLAND &
ELLIS INTERNATIONAL LLP, 300 North LaSalle Street, Chicago, Illinois
60654, Telephone: (312) 862-2000, Facsimile: (312) 862-2200 -andSteven J. Reisman, KATTEN MUCHIN ROSENMAN LLP, 575 Madison
Avenue,New York,New York 10022,Telephone:(212) 940-8800,Facsimile:
(212) 940-8776,Co-Counsel for the Debtors and Debtors in Possession
IF YOU HAVE ANY QUESTIONS ABOUT THIS NOTICE,
PLEASE CONTACT STRETTO BY CALLING (855) 202-8711
(TOLL-FREE) OR (949) 346-3310 (INTERNATIONAL)
1
The Debtors in these chapter 11 cases,along with the last four digits of
each Debtor’s federal tax identification number,include:Barneys NewYork,
Inc. (1818); Barney’s Inc. (2980); BNY Catering, Inc. (4434); BNY Licensing
Corp.(4177);and Barneys Asia Co.LLC (0819). The location of the Debtors’
serviceaddressis660MadisonAvenue,9thFloor,NewYork,NY10065.
2
Capitalized terms used but not otherwise defined herein shall have the
meaningsgiventotheminthePlan.

NOUFAL IBRAHIM/EPA, VIA SHUTTERSTOCK

News of Saudi Arabia driving oil prices lower alarmed energy companies
dependent on riskier bonds, for whom lower oil prices mean lower earnings.

lie ahead.
But even some who praise central banks for rescuing the world
from catastrophe argue that easy
money has outlived its usefulness.
Years of loose credit have enabled
weak companies to stave off extinction.
“There are whole sectors that
survived that should have gone
into restructuring,” said Alberto
Gallo, head of macro strategies at
Algebris Investments, an asset
management firm in London. “Retailers in a world of online retail,
energy companies with high production costs, small banks in Europe that are not efficient. The
availability of funding at very
cheap rates has kept zombie companies alive. This means we have
an accumulated level of fragility in
the economy which can be exposed very easily to real shocks.”
As the coronavirus has spread
from Asia to Europe to North
America, it has threatened the
earnings of companies that have
financed their businesses by sell-

ing riskier bonds.
The world of bonds can be
roughly divided into two realms —
those that gain the stamp of approval from credit rating agencies
as investment grade, and those
deemed to be less secure, bearing
so-called junk status. Since 2010,
about one-fifth of new corporate
bond issuances have been below
investment grade, according to
the O.E.C.D. Last year, that proportion grew to one-fourth. “Default rates in a future downturn
are likely to be higher than in previous credit cycles,” the report
said.
Even within the sturdier category, bond markets have taken a
pronounced turn toward risk:
Last year, 51 percent of all outstanding investment-grade bonds
were rated at BBB, the lowest level to qualify for that status, according to the O.E.C.D. That was
up from 39 percent before the financial crisis.
That trend is troubling to financial experts because it leaves

UNITED STATES BANKRUPTCY COURT, SOUTHERN DISTRICT OF NEW YORK
) Case No. 20-10712 (MG)
In re
)
Olinda Star Ltd. (In Provisional Liquidation)
) Chapter 15
Debtor in a Foreign Proceeding.1
NOTICE OF FILING AND HEARING ON PETITION UNDER CHAPTER 15 OF THE
UNITED STATES BANKRUPTCY CODE AND MOTION FOR RELATED RELIEF
PLEASE TAKE NOTICE that on March 6, 2020, Eleanor Fisher (the to submit a response or objection to the Verified Petition or the relief
“Petitioner” or the“Foreign Representative”), in her capacity as the duly- requested therein must do so in writing and in accordance with the
authorized foreign representative (as such term is defined in section Bankruptcy Code,the Federal Rules of Bankruptcy Procedure,and the Local
101(24) of title 11 of the United States Code, 11 U.S.C. §§ 101-1532 (the Rules for the United States Bankruptcy Court for the Southern District of
“Bankruptcy Code”)) of the BVI Proceeding (as defined below) of Olinda New York, setting forth the basis therefor, which response or objection
Star Ltd. (“Olinda” or the “Debtor”), commenced the above-captioned must be filed electronically with the Court on the Court’s electronic case
case under chapter 15 of the Bankruptcy Code with the United States filing system in accordance with and except as provided in General Order
Bankruptcy Court for the Southern District of New York (the“Bankruptcy M-399 and the Court’s Procedures for the Filing,Signing andVerification of
Court”)2 in furtherance of the provisional liquidation proceeding (the“BVI Documents by Electronic Means (copies of each of which may be viewed
Proceeding”) of the Debtor pending before the BVI Commercial Court (the on the Court’s website at www.nysb.uscourts.gov) (and otherwise, on
“BVI Court”) pursuant to section 170 of the BVI Insolvency Act, 2003 (the a USB drive, preferably in Portable Document Format (PDF) or Microsoft
“BVIAct”)ofthelawsoftheBritishVirginIslands(the“BVI”).
Word,which USB drive shall be sent to the Office of the Clerk of the Court,
PLEASE TAKE FURTHER NOTICE that, among other things, the One Bowling Green,New York,New York 10004-1408). A hard copy of any
Petitioner seeks the entry of an order: (i) granting recognition of the response or objection shall be sent to the Chambers of the Honorable
BVI Proceeding pursuant to section 1517 of the Bankruptcy Code as Martin Glenn, United States Bankruptcy Judge, One Bowling Green, New
the “foreign main proceeding” (as defined in section 1502(4) of the York, New York 10004-1408 and served upon White & Case LLP (Attn:
Bankruptcy Code) of the Debtor, and all relief included therewith as John K.Cunningham, Esq.and Thomas E.MacWright, Esq.), counsel to the
provided in section 1520 of the Bankruptcy Code; (ii) recognizing the Petitioner,so as to be received no later than March 23,2020 at 5:00 p.m.
Petitioner as the“foreign representative”(as defined in section 101(24) of (NewYorkTime).
the Bankruptcy Code) of the BVI Proceeding for the Debtor for purposes of
PLEASE TAKE FURTHER NOTICE that all parties in interest opposed
this Chapter 15 Case; (iii) granting full force and effect and comity to the to the Verified Petition or the request for relief contained therein must
Debtor’s BVI scheme of arrangement and additional relief pursuant to appear at the Recognition and Enforcement Hearing at the time and place
sections 105(a), 1507(a), and 1521(a) of the Bankruptcy Code, and (iv) setforthabove.
grantingsuchotherandfurtherreliefastheCourtdeemsjustandproper.
PLEASE TAKE FURTHER NOTICE that, at the Recognition and
PLEASETAKE FURTHER NOTICE that the BankruptcyCourt has sched- Enforcement Hearing, the Court may order the scheduling of a case manuled an evidentiary hearing (the“Recognition and Enforcement Hearing”) agementconferencetoconsidertheefficientadministrationofthecase.
to consider the relief requested in the Verified Petition for March 30,
PLEASE TAKE FURTHER NOTICE that if no response or objection is
2020 at 2:00 p.m. (New York Time) in Room 523 of the United States timely filed and served as provided above, the Court may grant the relief
Bankruptcy Court for the Southern District of New York, One Bowling requestedintheVerifiedPetitionwithoutfurthernotice.
Green,NewYork,NewYork.
PLEASE TAKE FURTHER NOTICE that the Recognition and
PLEASE TAKE FURTHER NOTICE that copies of the Verified Petition Enforcement Hearing may be adjourned from time to time without
and all accompanying documentation are available to parties in interest further notice other than an announcement in open court, or a notice of
on the Bankruptcy Court’s Electronic Case Filing System, which can be adjournment filed with the Court, of the adjourned date or dates at the
accessed from the Bankruptcy Court’s website at http://www.nysb. hearingoranyotherfurtheradjournedhearing.
uscourts.gov (a PACER login and password are required to retrieve a 1 The Debtor in this Chapter 15 case,and the last four identifying digits of
document) or upon written request to the Petitioner’s counsel (including the tax number of the jurisdiction in which it pays taxes,is Olinda Star Ltd.
byfacsimileore-mail)addressedto:
(inProvisionalLiquidation)(BVI–9761).
White&CaseLLP
or jcunningham@whitecase.com 2 The Foreign Representative commenced this Chapter 15 Case with
1221AvenueoftheAmericas
tmacwright@whitecase.com
respect to the Debtor by filing the Petitioner’s Declaration and Verified
NewYork,NewYork10020-1095
Petition for Recognition of the Brazilian RJ BVI Proceeding and Motion for
Telephone: (212)819-8200
OrderGrantingRelatedReliefPursuantto11U.S.C.§§105(a),1507(a),1515,
Facsimile: (212)354-8113
1517, 1520, 1521(a), and 1525(a) (the“Verified Petition”) [ECF No.2] and
Attn: JohnK.Cunningham,Esq.and ThomasE.MacWright,Esq.
theformofvoluntarypetition(the“FormofVoluntaryPetition”)[ECF No.1]
PLEASE TAKE FURTHER NOTICE that any party in interest wishing filedconcurrentlytherewith.

companies — and the world economy — especially vulnerable to a
change in fortunes.
The world’s largest pools of
money — asset managers that
control pension funds, mutual
fund operators, and insurance
companies — are typically restricted in where they can invest.
Many are obligated to hold the
safest bonds.
When corporate bottom lines
are threatened, credit ratings can
be downgraded. Given that more
than half of all investment-grade
bonds now occupy the lowest rung
of that classification, downgrades
could render trillions of dollars’
worth of such holdings effectively
radioactive. Money managers
would be forced to unload them
while buying safer assets. That
would make credit tighter for
many companies, threatening
some with insolvency and constraining economic growth.
This was the situation before
the coronavirus began its lethal,
wealth-destroying
wander
around the globe. The widespread
disruption to factories across Asia
and in Europe, the effective quarantining of all of Italy, and the
spread of the outbreak to the
United States have threatened the
earnings of thousands of companies.
Last month, Kraft Heinz, the
maker of ketchup and other processed foods, had its debt slashed
to junk status. Macy’s, the department store giant, as well as the
carmakers Ford and Renault,
have also suffered downgrades.
Fitch Ratings, the credit rating
agency, last week said that onefourth of the corporate bonds it
tracks in Europe have been issued
by companies impeded by government actions meant to limit
the spread of the virus, like travel
restrictions and bans on public

gatherings.
Companies dependent on Italy
appear especially vulnerable.
Poste Italiana oversees mail delivery while also selling financial,
insurance and telecommunications services. The company’s
debt is rated BBB. No great powers of imagination are required to
grasp that the sequestration of the
nation is going to stop customers
from reaching post offices.
“We’re going to look at all costreduction measures,” the company’s chief executive, Matteo Del
Fante, said in a recent presentation to analysts.
Before the outbreak arrived in
Europe, CNH Industrial, which
makes machinery for construction and agriculture, was cutting
expectations for earnings, citing
weak demand in North and South
America. As of the end of 2019, it
carried debt of nearly $25 billion.
Its bonds are mostly rated BBB,
and Italy is the source of one-tenth
of it sales. Those facts seemed unlikely to bolster confidence.
History shows that perilous
pressures can build for years inside major economies without disaster unfolding. Danger signs frequently turn out to be benign. Perhaps the wave of corporate borrowing will subside without a
traumatic event to right the balance.
But if a nasty reassessment of
risk lies ahead, bringing an economic crisis, the coronavirus outbreak could be the event that sets
it in motion.
“This is exactly the type of thing
that can trigger a chain reaction,”
said Sonja Gibbs, managing director of Global Policy Initiatives at
the Institute of International Finance. “The vulnerability in the
corporate debt market has been
building up for a very long time.”

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE
) Chapter 11
In re:
VALERITAS HOLDINGS, INC., et al.,1 ) Case No. 20-10290 (LSS)
) (Jointly Administered)
Debtors.
NOTICE OF AUCTION AND SALE HEARING
PLEASE TAKE NOTICE REGARDING THE FOLLOWING:
1. On February 9, 2020, the above-captioned debtors and debtors in
possession (collectively, the“Debtors”), each filed a voluntary petition for
relief pursuant to chapter 11 of title 11 of the United States Code (the
“Bankruptcy Code”) in the United States Bankruptcy Court for the District
of Delaware (the“Court”).
2. On February 9, 2020, the Debtors entered into an Asset Purchase
Agreement (the “Stalking Horse APA”) with Zealand Pharma A/S
(“Zealand”),by which Zealand or a designee of Zealand as permitted pursuant to the Stalking Horse APA (collectively,the“Stalking Horse Bidder”)
will acquire all or substantially all of the Debtors’assets (the“Assets”).
3. On February 10, 2020, in connection with a proposed sale of the
Assets pursuant to section 363 of the Bankruptcy Code (the“Sale”) to the
successful bidder (the “Successful Bidder”) at an auction (the “Auction”),
the Debtors filed a motion (the“Motion”),2 seeking, among other things,
(i) entry of an order (the“Bidding Procedures Order”) approving the bidding procedures (the “Bidding Procedures”) governing the solicitation of
higher or better Bids; (ii) establishing procedures for the assumption or
assignment and assumption of executory contracts;(iii) scheduling a Sale
Hearing; and (iv) granting related relief [D.I.25].
4. On March 6, 2020, the Court entered the Bidding Procedures
Order [D.I.129]. Pursuant to the Bidding Procedures Order, if one or more
Qualified Bids are received before the Bid Deadline (as defined below),the
Debtors will conduct the Auction among such Qualified Bidders to determine the highest or otherwise best Qualified Bid, beginning on March
17, 2020, at 10:00 a.m. (EDT) at the offices of DLA Piper LLP (US),1251
Avenue of the Americas, New York, New York, or such other place and
time as the Debtors shall notify all bidders that have submitted Qualified
Bids (including the Stalking Horse Bidder) and any official committee
appointed in the Debtors’Chapter 11 Cases and its counsel.
5. Only Qualified Bidders that have submitted Qualified Bids by the
March 12, 2020, at 4:00 p.m.(EDT) Bid Deadline are eligible to participate in the Auction, subject to the terms of the Bidding Procedures and
other limitations as may reasonably be imposed by the Debtors. Qualified
Bidders participating in the Auction must appear at the Auction in person
or through a duly authorized representative.
6. Any party in interest may attend (but not participate in) the
Auction if any such party in interest provides the Debtors with written
notice of its intention to attend the Auction on or before the Bid Deadline,
which written notice shall be sent to proposed counsel for the Debtors via
electronicmail,toMarisJ.Kandestin,Esq.,atmaris.kandestin@us.dlapiper.
com. For the avoidance of doubt, only Qualified Bidders (including the
Stalking Horse Bidder) will be entitled to make any Bids at the Auction. For
the avoidance of doubt, the Consultation Parties may attend the Auction
without sending prior written notice of their intention to do so.
7. If the Debtors do not receive a Qualified Bid (other than that of the

Stalking Horse Bidder), the Debtors will not conduct an Auction and shall
designate the Stalking Horse Bidder as the Successful Bidder.
8. A hearing to consider approval of the Successful Bid (or to approve
the Stalking Horse APA, as applicable, if no Auction is held) (the “Sale
Hearing”) shall take place on March 20, 2020, at 10:00 a.m. (EDT),
at the United States Bankruptcy Court for the District of Delaware, 824
N. Market Street, Wilmington, Delaware 19801. At the Sale Hearing, the
Debtors will present such Successful Bid to the Court for approval.
9. Objections, if any, to the Motion and the sale of the Assets to a
Successful Bidder, must be filed with the Court and served upon counsel
to the Debtors and counsel to the Stalking Horse Bidder so as to be actually received by March 16, 2020, at 10:00 a.m. (EDT). If a Successful
Bidder that is not the Stalking Horse Bidder prevails at the Auction, then
the deadline to object to solely with respect to the conduct of the Auction,
anychangestotherevisedAPA,ortheadequateassuranceoffutureperformance from the Successful Bidder,shall be extended to March 20, 2020,
at 10:00 a.m. (EDT). In each case,all objections must: (a) be in writing;
(b) conform to the applicable provisions of the Bankruptcy Rules,the Local
Rules,and any orders of the Court;(c) state with particularity the legal and
factual bases for the objection and the specific grounds therefor; and (d)
be filed with the Court no later than the applicable objection deadline
and served on (i) proposed counsel to the Debtors and (ii) counsel to the
Stalking Horse Bidder. Any party who fails to timely file an objection
to entry of the Sale Order (i) shall be forever barred from objecting
thereto, (ii) shall be deemed to consent to the sale of the Assets as
approved by any Sale Order, and (iii) shall be deemed to “consent”
for purposes of Section 363(f)(2) of the Bankruptcy Code.
10. This notice is subject to the fuller terms and conditions of the
Motion, the Bidding Procedures, and the Bidding Procedures Order. In
the event of any conflict, the Bidding Procedures Order shall control, and
the Debtors encourage parties in interest to review such documents in
their entirety. Parties interested in receiving more information regarding the Sale and/or copies of any related document,including the Motion,
or the Bidding Procedures Order, may make a written request to counsel
for the proposed counsel for the Debtors, DLA Piper LLP (US), 1201 North
Market Street, Suite 2100 Wilmington, Delaware 19801 (Attn.: Maris J.
Kandestin, Esq., maris.kandestin@us.dlapiper.com), and 1251 Avenue of
the Americas, New York, New York 10020 (Attn.: Rachel Ehrlich Albanese,
Esq.,rachel.albanese@us.dlapiper.com). In addition,copies of the Motion,
the Bidding Procedures Order and this notice can be found (i) at http://
www.kccllc.net/valeritas (free of charge); and (ii) through PACER on the
Court’s website, https://ecf.deb.uscourts.gov (registration required), and
are on file with the Clerk of the Court, 824 N. Market Street,Wilmington,
Delaware 19801.
1
The debtors in these chapter 11 cases, along with the last four digits
of each debtor’s federal tax identification number, are:Valeritas Holdings,
Inc. (8907); Valeritas, Inc. (1056); Valeritas Security Corporation (9654);
Valeritas US, LLC (0007). The corporate headquarters and the mailing
address for the debtors is 750 Route 202 South, Suite 600, Bridgewater,
New Jersey 08807.
2
Capitalized terms not otherwise defined herein shall have the meaning
ascribed to them in the Motion.

