
UNITED STATES DEPARTMENT OF
JUSTICE  OFFICE OF THE UNITED STATES

TRUSTEE  CENTRAL DISTRICT OF
CALIFORNIA

ATTACH TO THE FRONT OF THE 
MONTHLY OPERATING REPORT AND 
SUBMIT TO UNITED STATES TRUSTEE

Case Number:   18-20151-ER (See Below)

MONTHLY OPERATING REPORT 
DISBURSEMENT SUMMARY

MOR NO.  23 
FOR MONTH
ENDING:    July 2020

1.          Total number of Debtor in Possession Bank Accounts for all Debtors. 77

2.           TOTAL THIRD PARTY DISBURSEMENTS THIS PERIOD FROM
             ALL DEBTOR IN POSSESSION ACCOUNTS FOR ALL ENTITIES
             WITH BANK ACCOUNTS $87,099,908.45

Effective September 1, 2011                                                                                                       USTLA 16

Attorney or Party Name, Address, Telephone and FAX

Samuel R. Maizel, Esq. (Bar No. 189301)
Tania M. Moyron, Esq. (Bar No. 235736)
Dentons US LLP
601 South Figueroa Street, Suite 2500
Los Angeles, CA 90017-5704
T: (213) 623-9300
F: (213) 623-9924

In re:

VERITY HEALTH SYSTEM
OF CALIFORNIA, INC, et al.,

Debtors.

The Debtors in the these chapter 11 cases, along with their case numbers are: Verity Health System of California, Inc. 
18-20151-ER, O’Connor Hospital 18-20168-ER, Saint Louise Regional Hospital 18-20162-ER, St. Francis Medical 
Center 18-20165-ER, St. Vincent Medical Center 18-20164-ER, Seton Medical Center 18-20167-ER, O’Connor Hospital 
Foundation 18-20179-ER, Saint Louise Regional Hospital Foundation 18-20172-ER, St. Francis Medical Center of 
Lynwood Foundation 18-20178-ER, St. Vincent Foundation 18-20180-ER, St. Vincent Dialysis Center, Inc. 18-20171-
ER Seton Medical Center Foundation 18-20175-ER, Verity Business Services 18-20173-ER, Verity Medical Foundation 
18-20169-ER, Verity Holdings, LLC 18-20163-ER, DePaul Ventures, LLC 18-20176-ER, and DePaul Ventures - San 
Jose Dialysis, LLC 18-20181-ER.
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Verity Bank Account Summary
For the month ending 7/31/2020
$ in 000's

Debtor
Case # Beg Balance Total Receipts

Operating 
Disbursements Sweep Inflows Sweep Outflows DIP Inflows2 DIP Outflows2 I/C Inflows I/C Outflows

Ending Bank 
Balance

Total 
Transaction 

Count
Verity Health System of California, Inc. 18-20151 105,943$               455$                      (22,226)$               81,312$                 (53)$                      -$                          -$                          23,619$                 (88,149)$               100,901$               453
O'Connor Hospital 18-20168 326 99 (49) 100 (201) - - 30 - 306 115
St. Louise Regional Hospital 18-20162 120 33 (7) 33 (73) - - 10 - 116 87
St. Francis Medical Center 18-20165 34,958 63,403 (40,386) 63,214 (127,158) - - 66,469 (22,490) 38,009 2,622
St. Vincent Medical Center 18-20164 83,083 638 (603) 650 (1,743) - - 852 (137) 82,741 286
Seton Medical Center 18-20167 14,250 16,061 (21,030) 16,127 (31,943) - - 30,807 (13,108) 11,164 1,648
O'Connor Hospital Foundation 18-20179 1,598 0 - - - - - - - 1,598 1
St. Louise Regional Hospital Foundation 18-20172 321 0 (0) - - - - - - 321 2
St. Francis Medical Center of Lynwood Foundation 18-20178 48 210 - - - - - - (239) 19 5
St. Vincent Medical Center Foundation 18-20180 1,115 0 - - - - - - - 1,115 1
St. Vincent Dialysis Center, Inc. 18-20171 0 - - - (0) - - - - (0) 2
Seton Medical Center Foundation 18-20175 4,862 55 (0) - - - - - (19) 4,898 5
Verity Business Services 18-20173 806 - (1,867) - - - - 2,784 (1,174) 548 101
Verity Medical Foundation 18-20169 117 225 (256) - - - - - - 86 60
Verity Holdings, LLC 18-20163 49,913 633 (675) - (263) - - 745 - 50,353 75
De Paul Ventures – San Jose Dialysis, LLC 18-20181 93 0 - - - - - - - 93 1
Subtotal 297,554$               81,813$ (87,100)$ 161,436$ (161,436)$ -$ -$ 125,316$ (125,316)$ 292,267$ 5,464

Notes

2) Pursuant to the terms of the DIP loan agreement, which matured and was fully repaid in September 2019, Verity submitted its cash inflows to the Debtors' DIP Lender Ally Bank on a daily basis even when there was no DIP balance outstanding.  When this occurred, Ally Bank returned the funds to 
Verity.  Commencing in November 2018, when there was no DIP balance outstanding, funds flowed to Ally Bank from the VHS – DIP Concentration Account and were returned by Ally to the VHS – DIP Loan Proceeds account.  Prior to the implementation of this cash management process, funds 
flowed to/ from Ally Bank through the VHS – AP account and such activity netted to zero to the extent funds were sent to and received from Ally Bank in the same month. The aggregate of the DIP Inflows and DIP Outflows columns above represent cumulative DIP borrowings and DIP repayments, 
respectively, for the period presented.

1) In our monthly submissions, De Paul Ventures, LLC is not included above because it does not have a bank account.

3) On September 6, 2019, the Court entered the Final Order (A) Authorizing Continued use of Cash Collateral, (B) Granting Adequate Protection, (C) Modifying Automatic Stay, and (D) Granting Related Relief [Docket No. 3022] (the “Supplemental Cash Collateral Order”).  The Supplemental Cash 
Collateral Order authorized the Debtors to (i) use escrowed cash collateral from the OCH – Santa Clara Sale Proceeds bank account to pay all amounts due and payable in respect of the DIP Obligations (the “Payoff Amount”), and, (ii) use cash collateral, including cash collateral held in Santa Clara 
Sales Proceeds and the VMF Sale Proceeds accounts as specified in the cash collateral budget.  In September 2019, the Debtors paid the Payoff Amount.
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Verity Bank Account Summary
For the month ending 7/31/2020
$ in 000's

Bank Account Name
Bank Account 

Number Beg Balance Total Receipts
Operating 

Disbursements Sweep Inflows1
Sweep 

Outflows1
DIP 

Inflows2
DIP 

Outflows2 I/C Inflows I/C Outflows
Ending Bank 

Balance

Total 
Transaction 

Count
VHS - AP XXXXXX6440 1,572 135$ (20,926)$ -$ -$ -$ -$ 22,465$ (1,154)$ 2,092$ 217
VHS - Self Insurance XXXXXX9250 (0) 53 - - (53) - - - - (0) 7
VHS - Payroll XXXXXX1785 59 - (1,150) - - - - 1,154 - 63 11
VHS - DIP Concentration Account XXXXXX2889 23,494 - - - - - - - - 23,494 -
VHS - Disbursement Account XXXXXX4358 49,887 262 (150) 81,312 - - - - (86,995) 44,316 217
VHS - Non Santa Clara Sale Proceeds4 XXXXXX9100 30,931 5 - - - - - - - 30,936 1
VHS - Santa Clara Sale Proceeds4 XXXXXX9087 (0) - - - - - - - - (0) -
OCH - Lockbox XXXXXX2945 1 99 - - (100) - - - - 0 63
OCH - Gross Revenue XXXXXX3900 46 - - 100 (101) - - - - 45 40
OCH - AP XXXXXX6389 271 - (49) - - - - 30 - 253 12
OCH - Payroll XXXXXX3007 7 - - - - - - - - 7 -
OCH - FSA XXXXXX2284 - - - - - - - - - - -
OCH - Patient Trust XXXXXX2662 - - - - - - - - - - -
OCH - Santa Clara Sale Proceeds4 XXXXXX9549 - - - - - - - - - - -
SLRH - Lockbox XXXXXX2926 (0) 33 - - (33) - - - - (0) 47
SLRH - Gross Revenue XXXXXX3905 22 - - 33 (40) - - - - 15 33
SLRH - AP XXXXXX6421 91 - (7) - - - - 10 - 93 7
SLRH - Payroll XXXXXX7575 7 - - - - - - - - 7 -
SLRH - FSA XXXXXX2307 - - - - - - - - - - -
SLRH - Santa Clara Sale Proceeds4 XXXXXX9563 (0) - - - - - - - - (0) -
SFMC - Lockbox XXXXXX2940 503 63,382 - - (63,214) - - - - 671 485
SFMC - Gross Revenue XXXXXX3924 1,337 - - 63,214 (63,926) - - - - 626 46
SFMC - AP XXXXXX6407 2,388 - (18,760) - - - - 43,979 (22,490) 5,117 744
SFMC - Payroll XXXXXX3012 342 - (14,231) - - - - 14,189 - 301 333
SFMC - FSA XXXXXX2487 - - - - - - - - - - -
SFMC - Cafeteria Deposits XXXXXX1057 3 16 - - (19) - - - - (0) 57
SFMC - Capitation (AppleCare) XXXXXX1371 648 - (5,211) - - - - 6,160 - 1,596 376
SFMC - Capitation (Conifer) XXXXXX1357 1,412 - (1,658) - - - - 1,435 - 1,188 401
SFMC - Capitation AC XXXXXX1845 1 - (14) - - - - 48 - 35 18
SFMC - Capitation HCLA XXXXXX1840 526 1 (512) - - - - 658 - 673 161
SFMC - Career College XXXXXX2162 55 - - - - - - - - 55 -
SFMC - Sale Proceeds4 XXXXXX0090 27,742 4 - - - - - - - 27,746 1
SVMC - Lockbox XXXXXX2964 33 625 - - (650) - - - - 9 106
SVMC - Gross Revenue XXXXXX3929 479 - - 650 (1,093) - - - - 36 44
SVMC - AP XXXXXX6426 563 - (312) - - - - 715 (137) 829 50
SVMC - Payroll XXXXXX3017 105 - (43) - - - - - - 62 37
SVMC - FSA XXXXXX2062 - - - - - - - - - - -
SVMC - Capitation (CHP) XXXXXX0553 - - - - - - - - - - -
SVMC - Capitation (Conifer) XXXXXX3695 310 - (248) - - - - 137 - 199 47
SVMC - Restricted Cash3 XXXXXX0989 1,259 0 - - - - - - - 1,259 1
SVMC - Sale Proceeds4 XXXXXX0076 80,334 13 - - - - - - - 80,347 1
SMC - Lockbox XXXXXX2902 47 15,851 - - (15,893) - - - - 5 551
SMC - Gross Revenue XXXXXX3887 690 - - 15,893 (15,577) - - - - 1,006 46
SMC - Pandemic Account XXXXXX5706 - - - - - - - - - - -
SMC - AP XXXXXX6365 5,060 - (7,656) - - - - 17,414 (13,108) 1,711 687
SMC - Payroll XXXXXX3001 188 - (13,109) - - - - 13,108 - 188 139
SMC - FSA XXXXXX2289 - - - - - - - - - - -
SMC - Sale Proceeds4 XXXXXX0071 8,008 1 - - - - - - - 8,009 1
SMCC - Lockbox XXXXX02907 52 183 - - (233) - - - - 1 73
SMCC - Gross Revenue XXXXXX3882 46 - - 233 (239) - - - - 40 46
SMCC - AP XXXXXX6384 134 - (265) - - - - 285 - 154 103
SMCC - FSA XXXXXX2302 - - - - - - - - - - -
SMCC - Patient Trust XXXXX12907 24 26 - - - - - - - 50 2
OCH Foundation3 XXXXXX3433 1,355 0 - - - - - - - 1,355 1
OCH Foundation - Investment3 XXXXX2-037 243 - - - - - - - - 243 -
SLRH Foundation3 XXXXXX2521 321 0 (0) - - - - - - 321 2
SFMC of Lynwood Foundation3 XXXXXX2809 48 210 - - - - - - (239) 19 5
SVMC Foundation3 XXXXXX3025 1,115 0 - - - - - - - 1,115 1
SVMC Foundation - EWB3 XXXXXX1162 - - - - - - - - - - -
St. Vincent Dialysis Center XXXXXX8921 0 - - - (0) - - - - (0) 2
SMC Foundation3 XXXXXX2260 4,438 55 (0) - - - - - (19) 4,474 5
SMC Foundation - SVCS3 XXXXXX0089 424 - - - - - - - - 424 -
VBS - AP XXXXXX6402 745 - (676) - - - - 1,610 (1,174) 505 81
VBS - Payroll XXXXXX2982 61 - (1,191) - - - - 1,174 - 43 20
VBS - FSA XXXXXX3192 - - - - - - - - - - -
VMF - Checking XXXXXX9996 117 225 (256) - - - - - - 86 60
VMF - Payroll ZBA XXXXXX0010 - - - - - - - - - - -
VMF - Sale Proceeds4 XXXXXX2810 (0) - - - - - - - - (0) -
VH - AP XXXXXX1597 133 - (675) - - - - 745 - 203 44
VH - MOB XXXXXX1248 59 231 - - (263) - - - - 27 29
VH - Operating XXXXXX1970 - - - - - - - - - - -
VH - Savings XXXXXX1975 - - - - - - - - - - -
VH - Santa Clara Sale Proceeds4 XXXXXX9568 0 - - - - - - - - 0 -
VH - Non-Santa Clara Sale Proceeds4 XXXXXX0151 49,721 402 - - - - - - - 50,123 2
De Paul Ventures – San Jose Dialysis, LLC XXXXXX2797 93 0 - - - - - - - 93 1
SMCC - Patient Trust - TCB XXXXXX3611 - - - - - - - - - - -
SMC Foundation - TCB3 XXXXXX8521 - - - - - - - - - - -
Subtotal 297,554$ 81,813$ (87,100)$ 161,436$ (161,436)$ -$ -$ 125,316$ (125,316)$ 292,267$ 5,464

Notes

2) Pursuant to the terms of the DIP loan agreement, which matured and was fully repaid in September 2019, Verity submitted its cash inflows to the Debtors' DIP Lender Ally Bank on a daily basis even when there was no DIP balance outstanding.  
When this occurred, Ally Bank returned the funds to Verity.  Commencing in November 2018, when there was no DIP balance outstanding, funds flowed to Ally Bank from the VHS – DIP Concentration Account and were returned by Ally to the VHS 
– DIP Loan Proceeds account.  Prior to the implementation of this cash management process, funds flowed to/ from Ally Bank through the VHS – AP account and such activity netted to zero to the extent funds were sent to and received from Ally 
Bank in the same month. The aggregate of the DIP Inflows and DIP Outflows columns above represent cumulative DIP borrowings and DIP repayments, respectively, for the period presented.

3) This bank account contains certain funds that are donor restricted, and therefore, are not available for the debtor’s general operating activities.  Please refer to the attached restricted funds schedule for additional restricted funds recorded by the 
debtors that are not included in the Verity bank account summary as they are not part of the cash management program.

4)The Final DIP Order provided that the Sale Proceeds, including any deposits, shall be held in escrow in one or more deposit accounts subject to a deposit account control agreement in favor of the DIP Agent (the “Escrow Deposit Account”).  On 
September 6, 2019, the Court entered the Final Order (A) Authorizing Continued use of Cash Collateral, (B) Granting Adequate Protection, (C) Modifying Automatic Stay, and (D) Granting Related Relief [Docket No. 3022] (the “Supplemental Cash 
Collateral Order”).  The Supplemental Cash Collateral Order authorized the Debtors to (i) use escrowed cash collateral from the OCH – Santa Clara Sale Proceeds bank account to pay all amounts due and payable in respect of the DIP 
Obligations (the “Payoff Amount”), and, (ii) use cash collateral, including cash collateral held in Santa Clara Sales Proceeds and the VMF Sale Proceeds accounts as specified in the cash collateral budget.  In September 2019, the Debtors paid 
the Payoff Amount.

1) Sweep inflows and outflows reflect sweeps between lockbox, gross revenue and AP accounts of the same debtor and, until September 7, 2019, between lockbox and the VHS - DIP Concentration Account. In addition, VMF – Checking receipts 
that were swept to the VHS – DIP Concentration Account are reflected in I/C Outflows for the VMF – Checking account.  Beginning September 7, 2019, Cash receipts are swept to the VHS Disbursement Account (formerly the VHS DIP Loan 
Proceeds Account).

5) Pursuant to the Supplemental Cash Collateral Order, the VHS – DIP Loan Proceeds Account was renamed the “VHS Disbursement Account” upon funding of the Payoff Amount pursuant to the Supplemental Cash Collateral Order.
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For Twenty-Three Months Ending 7/31/2020 (including 8/31/2018 activity)
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For Twenty-Three Months Ending 7/31/2020 (including 8/31/2018 activity)
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Verity Status of Payments to Secured Creditors, Lessors, And Other Parties to Executory Contracts
For the month ending 07/31/2020
$ in 000's

# Creditor, Lessor, Etc.
Frequency of 

Payments (Mo/Qtr) Amount of Payment

Post-petition 
Payments Not 

Made (Number) (A)

Total Due Not Paid 
According to 

Postpetition Terms
Secured Debt Holders

1 Wells Fargo - 2005 Bonds Monthly 1,226 - -
2 US Bank 2015 Notes Monthly 1,044 - -
3 Verity MOB Financing, LLC Monthly 350 - -
4 US Bank 2017 Notes Monthly 254 - -

Subtotal $2,875 - -

Top 20 Vendors
1 Transamerica Various 4,147 - -
2 Lockton Companies Llc Various 3,841 - -
3 Healthnow Administrative Services Various 3,598 - -
4 Rightsourcing Inc Various 1,920 - -
5 Microsoft Licensing Gp Various 1,644 - -
6 Fastaff Llc Formerly Fastaff Inc Various 1,310 - -
7 Cardinal Health Various 1,279 - -
8 Medline Industries, Inc. Various 1,125 - -
9 Marillac Insurance Company, Ltd. Various 1,101 - -
10 Medimpact Healthcare Systems, Inc. Various 746 - -
11 State Compensation Insurance Fund Various 695 - -
12 Totalmed Staffing, Inc. Various 444 - -
13 Sagewell Healthcare Benefits Trust Various 427 - -
14 Kforce Inc And Subsidiaries Formerly Kfo Various 402 - -
15 California Health Foundation & Trust Various 314 - -
16 Southern California Edison Pob 300 Various 298 - -
17 Allscripts Llc Various 292 - -
18 Thermal Control Various 287 - -
19 4-Galen Inpatient Physicians Inc. Various 280 - -
20 Delta Dental CA Various 237 - -

Subtotal 24,386 - -

Notes
A) See Notes after XI. Questionnaire.
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Creditor, Lessor, Etc.
Frequency of Payments 

(Mo/Qtr) Amount of Payment

Post-Petition 
payments not made 

(Number)

Total Due not paid 
according to 

postpetition terms

SEE PRIOR PAGE

TOTAL DUE:

FOR THE REPORTING PERIOD - $ in 000's:
Gross Sales Subject to Sales Tax: 114$

Total Wages Paid: 24,747$

Total Post-Petition 
Amounts Owing Amount Delinquent

Date Delinquent 
Amount Due

Federal Withholding -$ -$
State Withholding 3 -
FICA- Employee/Employer Share 387 -
State Unemployment 2,748 -
State Disability Insurance 0 -
Sales and Use 10 -
Real Property 99

Other:
TOTAL 3,247$ -

II.  STATUS OF PAYMENTS TO SECURED CREDITORS, LESSORS
AND OTHER PARTIES TO EXECUTORY CONTRACTS

III. TAX LIABILITIES - $ in 000's
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IV.  AGING OF ACCOUNTS PAYABLE AND PATIENT RECEIVABLES - $ in 000's

*Accounts Payable
Post-Petition Combined Pre and Post Petition

30 days or less 5,475$ 52,516$
31 - 60 days 200 10,596
61 - 90 days 114 5,439

91 - 120 days 328 2,726
Over 120 days 1,880 12,905

TOTAL: 7,997$ 84,182$

Name of Carrier
Amount of 
Coverage

Policy Expiration 
Date

Premium Paid 
Through (Date)

General Liability
Worker's Compensation See Schedule Attached

Casualty
Vehicle

Others:

Quarterly Period 
Ending (Date)

Total 
Disbursements Quarterly Fees Date Paid Amount Paid

Quarterly Fees 
Still Owing

30-Sep-2018 89,411$ 898$ 31-Oct-2018 898$ -$ (A)
31-Dec-2018 377,637 1,775 31-Jan-2019 1,775 -
31-Mar-2019 418,770 1,840 30-Apr-2019 1,840 -
30-Jun-2019 327,882 1,298 31-Jul-2019 1,298 -
30-Jun-2019 - 0 31-Aug-2019 0 - (B)
30-Jun-2019 - 0 31-Oct-2019 0 - (C)
30-Sep-2019 300,070 1,197 31-Oct-2019 1,197 -
31-Dec-2019 285,570 1,161 31-Jan-2020 1,161 -
31-Mar-2020 240,160 1,085 30-Apr-2020 1,085 -
30-Jun-2020 249,593 905 31-Jul-2020 905 -

-
-
-
-
-
-
-
-

10,159$ 10,159$ -$
(A)   The Debtors did not initially receive an invoice from the U.S. Trustee for quarterly fees for De Paul Ventures – San Jose Dialysis, LLC 
and therefore $0.325 thousand of the reported amount paid was paid on November 30, 2018.

(B)   Verity Medical Foundation 2019 Q2 shortage of $5.19 paid in August 2019

(C)   O'Connor Hospital 2019 Q2 shortage of $1.37 paid in October 2019

See Notes after Section XI., Questionnaire.

Patient Receivables

V. INSURANCE COVERAGE

VI.  UNITED STATES TRUSTEE QUARTERLY FEES - $ in 000's
(TOTAL PAYMENTS)
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Debtor Account Used
Aggregate Insider 

Compensation Paid
Verity Health System of California, Inc. XXXXXX1785 177,062$                             
O’Connor Hospital XXXXXX3007 -$                                    
Saint Louise Regional Hospital XXXXXX7575 -$                                    
St. Francis Medical Center XXXXXX3012 -$                                    
St. Vincent Medical Center XXXXXX3017 -$                                    
Seton Medical Center XXXXXX3001 56,717$                               
O’Connor Hospital Foundation -
Saint Louise Regional Hospital Foundation -
St. Francis Medical Center of Lynwood Foundation -
St. Vincent Foundation -
St. Vincent Dialysis Center, Inc. -
Seton Medical Center Foundation -
Verity Business Services -
Verity Medical Foundation XXXXXX9996 -$                                    
Verity Holdings, LLC -
DePaul Ventures, LLC -
DePaul Ventures - San Jose Dialysis, LLC -

233,779$                             

Debtor Account Used
Aggregate Insider Other 

Amounts Paid (a)
Verity Health System of California, Inc. XXXXXX6440 -$                                    
O’Connor Hospital XXXXXX6389 -$                                    
Saint Louise Regional Hospital XXXXXX6421 -$                                    
St. Francis Medical Center XXXXXX6407 28,200$                               
St. Vincent Medical Center XXXXXX6426 -$                                    
Seton Medical Center XXXXXX6365 20,250$                               
O’Connor Hospital Foundation -$                                    
Saint Louise Regional Hospital Foundation -$                                    
St. Francis Medical Center of Lynwood Foundation -$                                    
St. Vincent Foundation -$                                    
St. Vincent Dialysis Center, Inc. -$                                    
Seton Medical Center Foundation -$                                    
Verity Business Services -$                                    
Verity Medical Foundation -$                                    
Verity Holdings, LLC -$                                    
DePaul Ventures, LLC -$                                    
DePaul Ventures - San Jose Dialysis, LLC -$                                    

48,450$                               

VII SCHEDULE OF COMPENSATION PAID TO INSIDERS

VIII SCHEDULE OF OTHER AMOUNTS PAID TO INSIDERS

(a) For the Hospital Debtors, amounts represent payments made by the Hospitals to physician 
board members associated with medical directorships and on-call coverage provided.  Such 
payments are not associated with services provided as a board member.
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No Yes
1. Has the debtor-in-possession made any payments on its pre-petition unsecured debt, except as have been 

authorized by the court?  If "Yes", explain below: x

No Yes
2. Has the debtor-in-possession during this reporting period provided compensation or remuneration to any 

officers, directors, principals, or other insiders without appropriate authorization?  If "Yes", explain below: x

3. State what progress was made during the reporting period toward filing a plan of reorganization:
On July 2, 2020, the Debtors, the Prepetition Secured Creditors, and the Committee filed the second amended 
joint plan of liquidation [Docket No. 4993] (the “Plan”) and the related disclosure statement [Docket No. 4994] 
(the “Disclosure Statement”).  On July 2, 2020, the Court entered an order [Docket No. 4997] (the “Disclosure 
Statement Order”) approving, among other things, the Disclosure Statement, approved procedures related to the 
solicitation of the Plan and Disclosure Statement, and set deadlines related to confirmation of the Plan.  The 
Debtors completed distribution of solicitation packages to holders of claims entitled to vote on the Plan by the 
July 9, 2020, deadline set by the Court.  The Debtors also provided publication notice of the confirmation 
hearing and related deadlines.  On July 8, 2020, the Debtors file a motion [Docket No. 5051] to approve a 
settlement with the Pension Benefit Guaranty Corporation, which was contemplated as a Creditor Settlement 
Agreement under the Plan.   On July 29, 2020, the Court entered its ruling [Docket No. 5232] approving the 
settlement agreement.  On July 30, 2020, claimants filed certain objections [Docket Nos. 5231, 5268, 5281, 
5282, 5288, 5292, 5293, 5294] to confirmation of the Plan.  The certain other parties filed additional objections 
[5326, 5337, 5339, 5341, 5342, 5343] subject to stipulated extensions of the confirmation objection deadline.  

The Debtors also made significant progress toward reconciling claims in connection with confirmation.  The 
Disclosure Statement Order set an administrative claims bar date of July 29, 2020.  The Debtors completed 
service and publication of the administrative claims bar date notice by July 8, 2020.  On July 29, 2020, certain 
parties filed requests for payment of administrative claims.  The Debtors also filed objections [Docket Nos. 
5098, 5099] to certain claims.  

During the reporting period, the Debtors made significant progress working toward the close of the sales of St. 
Francis Medical Center (“SFMC”) and Seton Medical Center (“Seton”).  With respect to the sale of Seton (the 
“Seton Sale”), on July 1, 2020, the Debtors filed a notice [Docket No. 4990] of the executory contracts and 
unexpired leases subject to assumption and assignment to AHMC in connection with the Seton Sale.  The notice 
resolved the majority of outstanding cure objections, which the Court ordered [Docket No. 5063] taken off-
calendar as moot.  The Court also approved [Docket Nos. 4992, 5180] stipulations [Docket Nos. 4989, 5166] to 
continue cure objections asserted by the remaining contract counterparties with respect to the Seton Sale to 
allow the Debtors and counterparties additional time to consensually resolve the objections.  On July 29, 2020, 
the Debtors filed a final notice [Docket No. 5266] of the executory contracts and unexpired leases subject to 
assumption and assignment to AHMC in connection with the Seton Sale.

Further, on July 16, 2020, the Debtors filed an omnibus motion [Docket No. 5115] to reject certain collective 
bargaining agreements (“CBAs”) related to Seton, pursuant to § 1113, and separate motions [Docket Nos. 5118, 
5120] to reject  trust agreements with the Retirement Plan for Hospital Employees and the Local 39 Pension.  
The Court granted [Docket Nos. 5130, 5131, 5133] the Debtors’ requests to set the motions for hearing on an 
expedited basis.  On July 27, 2020, the Debtors filed a status report [Docket No. 5198] concerning their 
consensual resolution of the omnibus motion to reject the CBAs, with the exception of one union that did not 
object.  On July 31, 2020, the Court entered a memorandum decision [Docket No. 5306] granting the motion to 
reject the Seton CBAs.   

XI.  QUESTIONNAIRE
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With respect to the sale (the “SFMC Sale”) of SFMC, on July 1, 2020, the Debtors filed an omnibus reply and 
final brief [Docket No. 4987] in support of their motions to reject certain CBAs related to SFMC, pursuant to § 
1113.  On July 14, 2020, the Court entered an order [Docket No. 5082, 5083] granting the motions to reject the 
SFMC CBAs.  The Court also approved [Docket Nos. 4985, 5114] stipulations [Docket No. 4983, 5096] 
continuing the deadline to object to the transfer of the Medicare provider agreements pursuant to the SFMC Sale 
and Seton Sale.  On July 27, 2020, the Debtors filed an emergency motion [Docket No. 5199] to enforce the 
SFMC sale order and approve the SFMC Sale free and clear of certain Additional Conditions imposed by the 
California Attorney General.  

On July 20, 2020, the Debtors and their prepetition secured creditors filed a stipulation [Docket No. 5150] to 
extend the Debtors’ consensual use of cash collateral through and including September 5, 2020.  On July 20, 
2020, the Court entered a final order [Docket No. 5151] approving the stipulation. 

4. Describe potential future developments which may have a significant impact on the case:
The satisfaction or waiver of all conditions precedent to the Plan Effective Date.  

5.
Attach copies of all Orders granting relief from the automatic stay that were entered during the reporting period.

No Yes
6. Did you receive any exempt income this month, which is not set forth in the operating report?  If "Yes", please 

set forth the amounts and sources of the income below. x

I, Peter Chadwick, declare under penalty of perjury that I have fully read and understood the foregoing debtor-in-
possession operating report and that the information contained herein is true and complete to the best of my 
knowledge.

July 30, 2020
_______________                                                           _________________________________
                                                                                          Principal for debtor-in-possession
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Notes

Creditor, Lessor, Etc. Not Paid According 
to Postpetition Terms

Frequency of Payments 
(Mo/Qtr)

Post-Petition 
payments not made 

(Number)

Total Due not paid 
according to 

postpetition terms Explanation
None n/a                              -                              - n/a

TOTAL DUE: 0.00
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