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United States Bankruptcy Court
Central District of California
Inre: o “Docket #6414 Date Filed: 2/4/2021
Verity Health System of California, Inc. Chapter 11
Debtor
CERTIFICATE OF NOTICE
District/off: 0973-2 User: llomeliC Page 1 of 1
Date Revd: Feb 02, 2021 Form ID: pdf042 Total Noticed: 8
The following symbols are used throughout this certificate:
Symbol Definition
+ Addresses marked '+' were corrected by inserting the ZIP, adding the last four digits to complete the zip +4, or replacing an incorrect ZIP. USPS
regulations require that automation-compatible mail display the correct ZIP.
# Addresses marked '# were identified by the USPS National Change of Address system as requiring an update. While the notice was till deliverable,

the notice recipient was advised to update its address with the court immediately.

Notice by first class mail was sent to the following per song/entities by the Bankruptcy Noticing Center on Feb 04, 2021
Recip ID Recipient Name and Address
db #+ Verity Health System of California, Inc., 2040 E. Mariposa Avenue, El Segundo, CA 90245-5027
aty + AnnaKordas, Jones Day, 250 Vesey Street, New York, NY 10281-1052

+ Brigette G McGrath, ASK LLP, 2600 Eagan Woods Drive, Suite 400, St Paul, MN 55121-1169
Claude D Montgomery, Dentons US LLP, 1221 Avenue of the Americas, New Y ork, NY 10020-1001
Nicholas C Brown, ASK LLP, 2600 Eagan Woods Drive, Suite 400, St Paul, MN 55121-1169
Patrick Maxcy, Dentons US LLP, 233 S Wacker Dr Ste 5900, Chicago, |L 60606-6404
Robert E Richards, Dentons US LLP, 233 South Wacker Drive, Suite 5900, Chicago, IL 60606-6404
Sam JAlberts, DENTONS USLLP, 1900 K Street NW, Washington, DC 20006-1110

+ o+ o+ o+

Notice by electronic transmission was sent to the following per song/entities by the Bankruptcy Noticing Center.
Electronic transmission includes sending notices via email (Email/text and Email/PDF), and electronic data interchange (EDI).

NONE

BYPASSED RECIPIENTS

The following addr esses wer e not sent this bankruptcy notice due to an undeliver able address, *duplicate of an addresslisted above, *P duplicate of a
preferred address, or ## out of date forwarding orderswith USPS.

NONE

NOTICE CERTIFICATION

I, Joseph Spestjens, declare under the penalty of perjury that | have sent the attached document to the above listed entities
in the manner shown, and prepared the Certificate of Notice and that it istrue and correct to the best of my information and
belief.

Meeting of Creditor Notices only (Official Form 309): Pursuant to Fed .R. Bank. P.2002(a)(1), a notice containing the
complete Social Security Number (SSN) of the debtor (s) was furnished to all partieslisted. Thisofficial court copy contains
the redacted SSN asrequired by the bankruptcy rulesand the Judiciary's privacy policies.

Date: Feb 04, 2021 Signature: /s/Joseph Spestjens
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FILED & ENTERED

UNITED STATES BANKRUPTCY COURr | =0 02 2021

CENTRAL DISTRICT OF CALIFORNIA—LOS ANGELES PPSFON-——

Central District of California
BY gonzalez DEPUTY CLERK

In re: Verity Health System of California,

Lead Case No.: 2:18-bk-20151-ER
Inc., et al.,

Chapter: 11
Debtors and Debtors in Possession.
X Affects All Debtors

Jointly Administered With:

. 2:18-bk-20162-ER;
[ Affects Verity Health System of California, 822: Eg‘ 21 g-gk-28123 _ER

Inc. : .
[] Affects O’Connor Hospital g::g Eg' %I i g_gi_%g%gg_g%
[ Affects Saint Louise Regional Hospital Case No. 2-18-bk-20167-ER-
[ Affects St. Francis Medical Center Case No. 2:18-bk-20168-ER-
[] Affects St. Vincent Medical Center Case No. 2:18-bk-20169-ER-
[] Affects Seton Medical Center Case No. 2:18-bk-20171-ER-
[ Affects O’Connor Hospital Foundation Case No. 2-18-bk-20172-ER-
[ Affects Saint Louise Regional Hospital Case No. 2:18-bk-20173-ER:

Foundation 9. :
[ Affects St. Francis Medical Center of g::g Eg' % i g_gi_%g%g_g%

Lynwood Medical Foundation Case No. 2-18-bk-20178-ER-
[] Affects St. Vincent Foundation Case No. 2:18-bk-20179-ER-
[J Affects St. Vincent Dialysis Center, Inc. Case No. 2:18-bk-20180-ER:

[] Affects Seton Medical Center Foundation

[ Affects Verity Business Services Case No. 2:18-bk-20181-ER;

[] Affects Verity Medical Foundation Chapter 11 Cases.

[] Affects Verity Holdings, LLC

[ Affects De Paul Ventures, LLC ORDER VACATING HEARING ON

[0 Affects De Paul Ventures - San Jose SMITH & NEPHEW’S MOTION FOR
Dialysis, LLC EXPEDITED PAYMENT OF ITS

ORDINARY-COURSE ADMINISTRATIVE
Debtors and Debtors in Possession. | CLAIM

[RELATES TO DOC. NO. 6278]

VACATED HEARING DATE:
Date: February 3, 2021
Time: 10:00 a.m.

Location: Ctrm. 1568
Roybal Federal Building
255 East Temple Street
Los Angeles, CA 90012
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On August 14, 2020, the Court entered an order confirming the Modified Second Amended
Joint Chapter 11 Plan (Dated July 2, 2020) of the Debtors, the Committee, and the Prepetition
Secured Creditors [Doc. No. 5468, Ex. A] (the “Plan”). See Doc. No. 5504 (the “Confirmation
Order”). The Plan creates a Liquidating Trust which is required to, among other things, “make
the payments and distributions to Holders of Allowed Claims ... as required by the Plan.”!
Howard Grobstein has been appointed as the Liquidating Trustee.

Under the Plan, holders of Administrative Claims? other than Professional Claims® are paid
solely from an Administrative Claims Reserve.* If an Administrative Claim is “based on
liabilities incurred by the Debtors in the ordinary course of their businesses after the Petition
Date,” the Plan provides that the Liquidating Trustee shall pay the Administrative Claim “in the
ordinary course of business in accordance with the terms and conditions of the particular
transaction giving rise to such Allowed Administrative Claim, without any further action by the
Holder of such Allowed Administrative Claim ....””

On December 21, 2020, the Liquidating Trustee filed a Status Report disclosing that the
amount of ordinary-course Administrative Claims that had been submitted exceeded funds
available in the Administrative Claims Reserve by approximately $11 million.® The Status
Report further disclosed that based upon current projections, it appeared that ordinary course
Administrative Claims could ultimately exceed the amount reserved for such claims by as much
as $26.5 million.’

Fearing that no funds would be available in the Administrative Claims Reserve to satisfy its
ordinary-course Administrative Claim, Smith & Nephew, Inc. (“S&N”) filed and set for hearing

'Plan at § 6.2.

2 The Plan defines an Administrative Claim as “a Request for Payment of an administrative
expense of a kind specified in § 503(b) and entitled to priority pursuant to § 507(a)(2), including,
but not limited to, the actual, necessary costs and expenses, incurred on or after the Petition Date,
of preserving the Estates and operating the business of the Debtors, including wages, salaries, or
commissions for services rendered after the commencement of the Chapter 11 Cases, Section
503(b)(9) Claims, and Allowed Claims that are entitled to be treated as Administrative Claims
pursuant to a Final Order of the Bankruptcy Court (under § 546(c)(2)(A) or otherwise), but
excluding Professional Claims, and Statutory Fees, which are separately defined below.” Plan at
§ 1.13.

3 The Plan defines a Professional Claim as “an administrative claim of a Professional for
compensation for services rendered or reimbursement of costs, expenses, or other charges and
disbursements incurred relating to services rendered or expenses incurred after the Petition Date
and prior to and including the Effective Date.” Plan at § 1.141. Professional Claims are paid
from the Effective Date Professional Claim Reserve, which is separate from the Administrative
Claims Reserve. See Plan at § 7.9 (authorizing the Liquidating Trustee to establish the
Administrative Claims Reserve and the Effective Date Professional Claim Reserve).

4 See Plan at § 15.3 (“No Holder of an Administrative Claim shall have recourse for any
deficiency in the payment of its Administrative Claim against any of the Released Parties, the
Post-Effective Date Debtors, the Post-Effective Date Board of Directors, the Liquidating Trustee,
the Post-Effective Date Committee, or the Liquidating Trust.”).

>Plan at § 2.1.

% Doc. No. 6348 at 4.

TId.
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a motion demanding immediate payment of its claim [Doc. No. 6278] (the “S&N Motion”). The
Liquidating Trustee and the Post-Effective Date Debtors seek a continuance of the S&N Motion,
asserting that the Liquidating Trustee requires additional time to analyze the ordinary-course
Administrative Claims that have been filed.® S&N contends that it would be substantially
prejudiced by any continuance given the possibility that the Administrative Claims Reserve
could soon be exhausted.’

Based upon the foregoing, the Court HEREBY FINDS AND ORDERS AS FOLLOWS:

1) The S&N Motion, currently set to be heard on February 3, 2021, at 10:00 a.m., is
taken off calendar. Under the Plan, holders of an ordinary-course Administrative
Claim, such as S&N, are not required to take any action to receive payment on
account of such claim. Instead, the Plan requires the Liquidating Trustee to pay such
claims “in the ordinary course of business” without any oversight from the Court.!°
Contrary to S&N’s contention, the fact that the Liquidating Trustee has not agreed to
pay S&N’s claim until he has had the opportunity to analyze all other comparable
ordinary-course Administrative Claims does not mean that the Liquidating Trustee
has failed to fulfill his obligations under the Plan. Nothing in the Plan specifies
precise deadlines for the payment of ordinary-course Administrative Claims, and the
Liquidating Trustee’s request for “time to consider the S&N Claim in the context of
all Administrative Claims, pursuant to the Plan, Confirmation Order, and Trust
Agreement”!! is entirely reasonable. S&N’s motion for expedited payment of its
ordinary-course Administrative Claim is not consistent with § 2.1 of the Plan, which
contemplates that ordinary-course Administrative Claims will be paid by the
Liquidating Trustee without intervention by the Court.

2) The Court will not conduct a hearing on any motion seeking expedited payment of an
ordinary-course Administrative Claim.

IT IS SO ORDERED.
HiHt

Date: February 2, 2021 ' %,{,M\P MQ%W

Ernest M. Robles
United States Bankruptcy Judge

8 Doc. No. 6389.
 Doc. No. 6398.
0Plan at § 2.1.

"1 Doc. No. 6389 at 5.



