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Pursuant to Rule 8009(a)(1) of the Federal Rules of Bankruptcy Procedure and Local
Bankruptcy Rule 8000-1, appellant Verity Health System of California, Inc. (“VHS”) hereby
submits its designation of record and statement of the issues to be presented in connection with
Appellant’s appeal from the Interlocutory Order Granting In Part Prime Healthcare Services,
Inc.’s Motion To Enforce Asset Purchase Agreement [Docket No. 6691].

STATEMENT OF ISSUES

1. Whether the Bankruptcy Court erred by authorizing Prime Healthcare Services, Inc.
(“Prime”) to retain $23,157,581 in QAF VI Seller Net Payments as defined in the Asset Purchase
Agreement (“APA”) between VHS, St. Francis Medical Center, and Verity Holdings, LLC, as
sellers, and Prime, as purchaser?

2. Whether the Bankruptcy Court erred by interpreting the APA as excluding $11.9
million in trauma payments from Accounts Receivable as defined in the APA?

3. Whether the Bankruptcy Court erred by interpreting the APA as not requiring Prime
to include $11.9 million of trauma payments collected by Prime as part of the Accounts Receivable

the APA required Prime to collect, credit towards the Final A/R Collected, and turn over to the

VHS Liquidating Trust?
DESIGNATION OF RECORD
Date Filed Docket Description
Number
4/9/20 4511 Order (A) Authorizing the Sale of Certain of the Debtors’

Assets to Prime Healthcare Services, Inc. Pursuant to the
APA Attached Hereto Free and Clear of Liens, Claims,
Encumbrances, and Other Interests; (B) Approving the
Assumption and Assignment of Certain Assigned Contracts
Related Thereto; and (C) Granting Related Relief

8/14/20 5504 Order Confirming Modified Second Amended Joint Chapter
11 Plan of Liquidation (Dated July 2, 2020) of the Debtors,
the Prepetition Secured Creditors, and the Committee
9/2/21 6645 Prime Healthcare Services, Inc.’s Motion to Enforce
Provisions of the Asset Purchase Agreement Pertaining to
Accounts Receivable Adjustment
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Date Filed

Docket

Number

Description

9/21/21

6662

Post-Effective Date Debtors and Liquidating Trustee’s
Memorandum in Opposition to Prime Healthcare Services,
Inc.’s Motion to Enforce Provisions of the Asset Purchase
Agreement Pertaining to Accounts Receivable Adjustment

9/28/21

6669

Prime Healthcare Services, Inc.’s Reply to Post-Effective
Date Debtors and Liquidating Trustee’s Memorandum in
Opposition to Prime Healthcare Services, Inc.’s Motion to
Enforce Provisions of the Asset Purchase Agreement
Pertaining to Accounts Receivable Adjustment

10/4/21

6674

Post-Effective Date Debtors and Liquidating Trustee’s
Evidentiary Objection and Motion to Strike New Evidence
Presented in Reply; Alternatively, Request for Sur-Reply

10/4/21

6675

Stipulation Consenting to Sur-Reply, Withdrawing Motion
to Strike, and Continuing Hearing on Prime Healthcare
Services, Inc.’s Motion to Enforce Provisions of the Asset
Purchase Agreement Pertaining to Accounts

Receivable Adjustment

10/4/21

6676

Order Approving Stipulation Consenting to Sur-Reply,
Withdrawing Motion to Strike, and Continuing Hearing on
Prime Healthcare Services, Inc.’s Motion to Enforce
Provisions of the Asset Purchase Agreement Pertaining to
Accounts Receivable Adjustment

10/13/21

6682

Post-Effective Date Debtors and Liquidating Trustee’s Sur-
Reply in Opposition to Prime Healthcare Services, Inc.’s
Reply to Post-Effective-Date Debtors and Liquidating
Trustee’s Memorandum in Opposition to Prime Healthcare
Services, Inc.’s Motion to Enforce Provisions of the Asset
Purchase Agreement Pertaining to Accounts Receivable
Adjustment

10/15/21

6684

Prime Healthcare Services, Inc.’s Evidentiary Objections to
Supplemental Declaration of Peter Chadwick, and Motion
to Strike and Evidentiary Objections to Declaration of
Regina Hernandez

10/21/21

6690

Memorandum Of Decision Granting In Part Prime
Healthcare Services, Inc.’s Motion To Enforce Asset
Purchase Agreement

10/21/21

6691

Interlocutory Order Granting In Part Prime Healthcare
Services, Inc.’s Motion To Enforce Asset Purchase
Agreement
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1 Dated: November 17, 2021 DENTONS US LLP
SAMUEL R. MAIZEL

2 TANIA R. MOYRON
ROGER K. HEIDENREICH
3 STEPHEN J. O’'BRIEN

By /s/Tania M. Moyron
5 TANIA M. MOYRON
Attorneys for Appellant
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