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Official Committee of Unsecured Creditors of  
Welded Construction, L.P. and 

Welded Construction Michigan, LLC 

May 4, 2020 

To Unsecured Creditors of Welded Construction, L.P. and Welded Construction Michigan, LLC: 

 The Official Committee of Unsecured Creditors of Welded Construction, L.P. and 
Welded Construction Michigan, LLC supports the enclosed Amended Chapter 11 Plan and 
Disclosure Statement. 

 The Committee has played an active role in the Debtors’ bankruptcy cases with the 
assistance of its legal counsel, Blank Rome LLP, and its financial advisor and investment banker, 
Teneo Capital LLC.   

 Importantly, the Plan seeks approval of a comprehensive settlement between the 
Committee, the Debtors and current and former Debtor board members, officers and partners 
(defined in the Plan as the “Partner Settlement Parties”).  The settlement resolves the 
Committee’s investigation into potential claims against the Partner Settlement Parties and 
includes, among other consideration: (i) a $2 million cash payment to the Debtors’ estates; (ii) 
certain indemnification of the Debtors’ estate in connection with over $38 million of unsecured 
pension withdrawal liability claims; (iii) withdrawal of administrative and general unsecured 
claims asserted by entities affiliated with Bechtel Corporation in excess of $9 million; and (iv) a 
release of the Partner Settlement Parties by the Debtors and their creditors.1  The settlement with 
the Partner Settlement Parties is conditioned upon confirmation of the Plan. 

The Committee believes that the Plan and the settlement is the best option for unsecured 
creditors.  Absent the settlement, substantial amounts of disputed unsecured claims would remain 
unresolved and the estate would bear added administrative expenses to reconcile these claims 
and litigate claims against the Partner Settlement Parties.  For these reasons, among others, the 
Plan’s projected recoveries materially exceed creditor recoveries under a hypothetical Chapter 7 
liquidation.  Accordingly, the Committee believes that the Plan is in the best interests of the 
Debtors’ creditors and encourages all unsecured creditors to vote to accept the Plan.   

Please note that the Committee and its advisors do not certify the accuracy of the Plan or 
Disclosure Statement and recommend that you read them carefully and consult with your own 
counsel or financial advisors before voting on the Plan.   

Based upon the foregoing, the Committee recommends that you vote to accept the 
Plan by executing the enclosed ballot and returning it in accordance with the 
accompanying instructions, so that it is received by June 12, 2020 at 5:00 p.m. (Eastern 
Time).  

                                                 
1 To opt-out of the release, you must check the box on your voting ballot indicating that you opt-out, 
regardless of whether you vote for or against the Plan, or even if you decide to not vote on the Plan at all.    
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If you have any questions with respect to the Committee’s recommendation, please feel 
free to contact Joe Mintz or Jose Bibiloni of Blank Rome LLP at (302) 425-6400.   

 

The Official Committee of Unsecured 
Creditors of Welded Construction L.P. and 
Welded Construction Michigan, LLC 
 
  
/s/ Cullen D. Speckhart    
Cullen D. Speckhart, Counsel to Ohio 
Machinery Co.  
 
 
/s/ Mark. A. Lindsay    
Mark A. Lindsay, Counsel to Earth Pipeline 
Services, Inc. 
 
Committee Co-Chairs  




