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Notice by first class mail
Sep 07, 2018.
db

+Verity Health Systemof California, Inc.,

was sent to the followi ng persons/entities by the Bankruptcy Noticing Center on

2040 E. Mariposa Avenue,

TOTAL: O

TOTAL: O

El Segundo, CA 90245-5027
Notice by electronic transm ssion was sent to the foll owi ng persons/entities by the Bankruptcy Noticing Center.
NONE.
**%xx BYPASSED RECI Pl ENTS *****
NONE.

Addresses marked '+
USPS regul ations require that automation-conpatible nail

Transmi ssion times for electronic delivery are Eastern Tinme zone.

I, Joseph

were corrected by inserting the ZIP or replacing an incorrect ZIP.
di splay the correct ZIP.

eetjens, declar e under the penalty of perjury that | have sent the attached document to the above listed entitiesin the manner

shown, and prepared the Certificate of Notice and that it istrue and correct to the best of my information and belief.

M eeting of Creditor Notices onéyeéOfficial Form 309): Pursuant to Fed. R. Bank. P. 2002(a)(1), a notice containing the complete Social

Security Number (SSN) of the r 0:¢
by the bankruptcy rulesand the Judiciary’s privacy policies.

Date: Sep 07, 2018

tor (s) was furnished to all partieslisted. Thisofficial court copy containstheredacted

N asrequired

Signature: _/s/Joseph Speetjens

CM/ECF NOTICE OF ELECTRONIC FILING

The followi ng persons/entities were sent notice through the court’s CM ECF el ectronic nail

listed bel ow
UMB Bank,

system on Septenber 5, 2018 at the address(es)
Abigail V O Brient on behal f of Creditor
Wel |'s Fargo Bank, National Association,

N A

(Emai l)

as naster indenture trustee and

as indenture trustee avobrient @rintz.com

docket i ng@r nt z. com DEHashi not o@ri nt z. com SARanut a@ri nt z. com

Abigail V OBrient on behal f of Interested Party

Courtesy NEF avobrient @nntz.com

docket i ng@ri nt z. com DEHashi not o@ri nt z. com SARanut a@ri nt z. com

Emily P Rich on behal f of Creditor
bankr upt cycourt noti ces@ni oncounsel . net
Emily P Rich on behal f of Creditor
eri ch@mni oncounsel . net,
Emily P Rich on behal f of Creditor
eri ch@ni oncounsel . net,
Emily P Rich on behal f of Creditor
Fund eri ch@ni oncounsel . net,
Gary F Torrell on behal f of Interested Party
Hatty K Yip on behal f of U S. Trustee
Hut chi son B Mel t zer on behal f of Interested Party
hut chi son. nel t zer @oj . ca. gov, Alicia.Berry@oj.ca.gov
Jason Wallach on behal f of Interested Party
g33404@oti fy. ci nconmpass. com

Jason D Strabo on behal f of Creditor
I ndenture Trustee jstrabo@mwe.com
John A Moe on behal f of Debtor St.

U.S. Bank Nati onal

Stationary Engi neers Local

SEIU United Heal thcare Wrkers -
bankr upt cycourt noti ces@ni oncounsel . net
Stationary Engi neers Local
bankr upt cycourt noti ces@ni oncounsel . net
Stationary Engi neers Local
bankr upt cycourt noti ces@ni oncounsel . net

Courtesy NEF gft@rm aw. com

United States Trustee (LA) hatty.yi p@sdoj. gov
Att orney General

39 erich@nioncounsel . net,
Vst

39 Pension Trust Fund

39 Health and Welfare Trust

For The State O Ca

Courtesy NEF jwal | ach@hpl aw. com

Associ ation, not individually, but as

ahoneycutt @we. con j mari ani @we. com
Vi ncent Foundati on j ohn. moe@ent ons. com

gl enda. spratt @ent ons. com derry. kal ve@lent ons. com j enni f er. wal | @ent ons. com

andy. j i nnah@lent ons. com br yan. bat es@ent ons. com
John A Moe  on behal f of Debtor O Connor Hospital

Foundat i on j ohn. nbe@lent ons. com

gl enda. spratt @ent ons. com derry. kal ve@lent ons. com j enni f er. wal | @ent ons. com

andy. j i nnah@lent ons. com bryan. bat es@ent ons. com
John A Mbe  on behal f of Debtor

St. Vincent Dialysis Center,

I nc. john. noe@entons. com

gl enda. spratt @ent ons. com derry. kal ve@lent ons. com j enni f er. wal | @ent ons. com

andy. j i nnah@lent ons. com br yan. bat es@ent ons. com
John A Mbe  on behal f of Debtor St. Francis Medical

Center john.me@lent ons. com

gl enda. spratt @ent ons. com derry. kal ve@lent ons. com j enni f er. wal | @ent ons. com

andy. j i nnah@lent ons. com br yan. bat es@ent ons. com
John A Mbe  on behal f of Debtor St. Francis Medical
j ohn. nne@lent ons. com

Center of Lynwood Foundati on
gl enda. spratt @ent ons. com derry. kal ve@lent ons. com

jenni fer.wall @entons. com andy. ] i nnah@ent ons. com bryan. bat es@ent ons. com

John A Moe on behal f of Debtor
gl enda. spratt @ent ons. com derry. kal ve@lent ons. com j enn
andy. j i nnah@lent ons. com bryan. bat es@lent ons. com

Verity Health System of California,

Inc. john.nmoe@entons. com

1820151180909000000000014
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The followi ng persons/entities were sent notice through the court’s CMECF el ectronic mail (Email)
system (conti nued)

John A Moe on behal f of Debtor O Connor Hospital john.npe@lentons.com
gl enda. spratt @ent ons. com derry. kal ve@lent ons. com j enni f er. wal | @ent ons. com
andy. j i nnah@lent ons. com bryan. bat es@ent ons. com

Lawrence B G I on behal f of Interested Party Courtesy NEF |gill @el sonhardi man. com
rrange@el sonhar di nan. com

Marianne S Morti ner on behal f of Creditor Premier, Inc. mmortiner @ycr.com
JRot hst ei n@YCR. com

Mar k A Neubauer on behal f of Interested Party Court esy NEF mmeubauer @ar | tonfi el ds. com
m rodri guez@arl tonfiel ds. com sntl oughl i n@arl tonfiel ds. com schau@arl tonfiel ds.com

Mark A Neubauer on behal f of Creditor St. Vincent | PA Medical Corporation
meubauer @ar | t onfi el ds. com
m rodri guez@arl tonfiel ds. com sntl oughl i n@arl tonfiel ds.com schau@arl tonfields.com

Mary H Rose on behal f of Interested Party Courtesy NEF nrose@uchal ter.com
sal arcon@uchal ter. com

Rosa A Shirley on behal f of Interested Party Court esy NEF rshirl ey@el sonhardi man. com
rrange@el sonhar di man. conj | gi | | @el sonhar di man. cony mrar kwel | @el sonhar di man. com

Sarmuel R Mai zel on behal f of Debtor Verity Hol di ngs, LLC sanuel.nai zel @ent ons. com
al i ci a. agui | ar @ent ons. com docket . general . | it.LOS@lent ons. com t ani a. moyr on@lent ons. com kat hryn.
war d@lent ons. com

Sarmuel R Mui zel on behal f of Debtor De Paul Ventures - San Jose Dialysis, LLC
sanuel . mai zel @ent ons. com

al i ci a. agui | ar @ent ons. com docket . general . lit. LOS@ent ons. comtani a. noyr on@ent ons. com kat hryn.
war d@lent ons. com

Sarmuel R Mi zel on behal f of Debtor Verity Business Services sanuel . nai zel @ent ons. com
al i ci a. agui | ar @ent ons. com docket . general .| it.LOS@lent ons. com t ani a. moyr on@lent ons. com kat hryn.

war d@lent ons. com
Sanmuel R Mai zel on behalf of Plaintiff Verity Health Systemof California, Inc.
sanuel . mai zel @ent ons. com

al i ci a. agui | ar @ent ons. com docket . general . | it.LOS@lent ons. com t ani a. moyr on@lent ons. com kat hryn.
war d@ent ons. com

Samuel R Mai zel on behal f of Debtor Verity Medi cal Foundation sanuel . nai zel @ent ons. com
al i ci a. agui | ar @ent ons. com docket . general . | it.LOS@lent ons. com t ani a. moyr on@lent ons. com kat hryn.

war d@ent ons. com
Sarmuel R Mai zel on behal f of Debtor Verity Health Systemof California, Inc.
samnuel . mai zel @lent ons. com
al i ci a. agui | ar @ent ons. com docket . general . |1 it.LOS@lent ons. com t ani a. moyr on@lent ons. com kat hryn.
war d@lent ons. com
Tani a M Moyron on behal f of Debtor Seton Medical Center tania.noyron@entons.com
chris. omear a@lent ons. com
Tani a M Moyron on behal f of Debtor Seton Medi cal Center Foundation tani a. noyron@entons. com
chris. omrear a@lent ons. com
Tani a M Moyron on behal f of Debtor Sai nt Loui se Regional Hospital Foundation
tani a. noyron@ent ons. com chris. onear a@ent ons. com
Tani a M Moyron on behal f of Plaintiff Verity Health Systemof California, Inc.
tani a. noyron@ent ons. com chris. onear a@ent ons. com
Tani a M Moyron on behal f of Debtor St. Loui se Regional Hospital tania.noyron@entons.com
chris. omear a@lent ons. com
Tani a M Moyron on behal f of Debtor St. Vincent Medical Center tania.noyron@lentons.com
chris. omear a@lent ons. com
Tani a M Moyron on behal f of Debtor Verity Health System of California, Inc.
tani a. noyron@lent ons. com chris. onear a@ent ons. com
Tani a M Moyron on behal f of Debtor De Paul Ventures, LLC tania.noyron@entons.com
chris. onear a@ent ons. com
United States Trustee (LA) ust pregi onl6. | a. ecf @sdoj . gov
TOTAL: 39
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ho

ho

ho
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(213) 623-9300

2
3 FILED & ENTERED
4 SEP 05 2018
5
CLERK U.S. BANKRUPTCY COURT
6 Central District of California
BY gonzalez DEPUTY CLERK
7
q CHANGES MADE BY COURT
9 UNITED STATES BANKRUPTCY COURT
10 CENTRAL DISTRICT OF CALIFORNIA - LOS ANGELES DIVISION
11 || Inre Lead Case No. 2:18-20151-ER
12 || VERITY HEALTH SYSTEM OF Chapter 11
CALIFORNIA, INC,, et al.,
13 ORDER GRANTING EMERGENCY MOTION
Debtors and Debtors In Possession. | OF DEBTORS FOR AUTHORITY TO:
14 (1) CONTINUE USING EXISTING CASH
MANAGEMENT SYSTEM, BANK ACCOUNTS
15 Affects All Debtors AND BUSINESS FORMS; (2) IMPLEMENT
CHANGES TO THE CASH MANAGEMENT
16 L] Affects Verity Health System of SYSTEM IN THE ORDINARY COURSE OF
California, Inc. BUSINESS; (3) CONTINUE INTERCOMPANY
17 || & Affects O’Connor Hospital TRANSACTIONS; (4) PROVIDE
L] Affects Saint Louise Regional Hospital ?8lszIEl%%%?)%IY%TEE)ECE&S«%X%O&IE%ESOR
] Affects St. Francis Medical Center 5
18 [ Affects St. Vincent Medical Center AND (5) OBTAIN RELATED RELIEF

19 [] Affects Seton Medical Center
L] Affects O’Connor Hospital Foundation
L1 Affects Saint Louise Regional Hospital Date: September 5, 2018

Emergency Hearing:

20 Foundation Time: 10:00 a.m.

71 [0 Affects St. Francis Medical Center of Place: Courtroom 1568
Lynwood Foundation U.S. Bankruptcy Court

2 [ Affects St. Vincent Foundation Los Angeles, CA 90012

L] Affects St. Vincent Dialysis Center, Inc. Judge: Hon. Ernest M. Robles
23 [] Affects Seton Medical Center Foundation
L] Affects Verity Business Services
24 L1 Affects Verity Medical Foundation
U] Affects Verity Holdings, LLC
25 [ Affects De Paul Ventures, LLC
L] Affects De Paul Ventures - San Jose
26 Dialysis, LLC

27 Debtors and Debtors In Possession.

28
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The Emergency Motion of Debtors for Authority to: (1) Continue Using Existing Cash
Management System, Bank Accounts and Business Forms; (2) Implement Changes to the Cash
Management System in the Ordinary Course of Business; (3) Continue Intercompany

Transactions; (4) Provide Administrative Expense Priority for Postpetition Intercompany Claims;

and (5) Obtain Related Relief (the “Emergency Motion”)' [Docket No. 23] came on for hearing
before the Honorable Ernest M. Robles, United States Bankruptcy Judge, in Courtroom 1568,
United States Bankruptcy Court, 255 East Temple Street, Los Angeles, California 90012. The
appearances at the hearing are as set forth on the record of the proceeding.

Having considered the Emergency Motion, the accompanying Memorandum of Points and
Authorities in support of the Emergency Motion, and the Declaration of Richard G. Adcock in
support of the Emergency Motion, the arguments of counsel at the hearing, and good cause
appearing therefor,

IT IS HEREBY ORDERED that notice of the Emergency Motion was appropriate under
the circumstances and in compliance with the Bankruptcy Code, Bankruptcy Rules, and Local
Bankruptcy Rules.

IT IS FURTHER ORDERED that the Emergency Motion is granted on an interim basis as
set forth herein and as set forth in the Court’s record and tentative ruling.

IT IS FURTHER ORDERED that:

1. The Debtors are authorized and empowered pursuant to sections 105(a), 363, 364,
503 and 507 to continue using their integrated cash management system described in the Motion

(the “Cash Management System”) and to collect, concentrate, and disburse cash in accordance

with the Cash Management System, including intercompany funding among Debtors and Debtor
affiliates; provided that such actions are not prohibited or restricted by the terms of any debtor in
possession financing (“DIP”) and/or cash collateral orders or agreements (each, a “DIP
Document”);

2. The Debtors are authorized to implement changes to their Cash Management

System in the ordinary course of business, including closing any existing bank accounts or

! Capitalized terms not otherwise defined herein have the meanings ascribed to them in the Emergency Motion.

108953263\V-2
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opening any new bank accounts (collectively, the “Bank Accounts”) as they may deem necessary
and appropriate in their sole discretion; provided that such actions are not prohibited or restricted

by the terms of any DIP Document; and provided further that any such new account is (i) with a

bank that is (A) insured with the Federal Deposit Insurance Corporation or the Federal Savings
and Loan Insurance Corporation and (B) designated as an authorized depository pursuant to the
UST Guidelines, and (ii) the Debtors provide notice to the U.S. Trustee of the opening of such
account;

3. The Debtors are authorized to, subject to the terms of the DIP Documents, (i)
continue to use, with the same account numbers, all of the Bank Accounts in existence as of the
Petition Date, including those Accounts identified on Exhibit A to the Motion; and (ii) treat the
Bank Accounts for all purposes as accounts of the Debtors as debtors in possession;

4, The Debtors are authorized to continue to use, in their present form, all
correspondence and business forms, as well as checks and all other documents related to the Bank

Accounts (collectively, the “Business Forms”) existing immediately before the Petition Date,

without reference to the Debtors’ status as debtors in possession, until existing stock is exhausted;
provided that in the event the Debtors generate new Business Forms during the pendency of these
chapter 11 cases, such Business Forms shall include a legend referring to the Debtors as “Debtors
in Possession,” and, to the extent practicable, the Debtors shall print such legend on any Business
Forms electronically generated during these cases;

5. The Debtors are authorized and empowered to continue performing under and
honoring intercompany transactions related to the Cash Management System in the ordinary
course of business, in their business judgment and in their sole discretion subject to the terms of
the DIP Documents; provided that the Debtors shall not be authorized to undertake any such
intercompany transactions that are (i) not on the same terms as, or materially consistent with, the
Debtors’ operation of their business in the ordinary course during the prepetition period, or (ii)
prohibited or restricted by the terms of any DIP Document; provided further that the Debtors shall

(1) keep records of any postpetition intercompany transactions that occur during the chapter 11

108953263\V-2
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cases and (ii) implement accounting procedures to identify and distinguish between prepetition
and postpetition intercompany transactions;

6. In accordance with sections 364(b), 503(b)(1) and 507(a)(2) of the Bankruptcy
Code, all intercompany claims arising after the Petition Date based upon transfers made using the
Cash Management System shall be accorded administrative expense priority;

7. Except as otherwise provided in this Order, all banks at which the Bank Accounts
are maintained (collectively, the “Banks”) are authorized and directed to continue to maintain,
service and administer the Bank Accounts as accounts of the Debtors as debtors in possession,
without interruption and in the ordinary course of business, and to receive, process, honor and pay
any and all checks, drafts, wires, and ACH payments issued by the Debtors and drawn on the
Bank Accounts after the Petition Date — whether issued before or after the Petition Date — to the
extent the Debtors have sufficient funds standing to their credit with such Bank;

8. To the extent any Banks have frozen any of the Bank Accounts, the Banks —
including Bank of America and Wells Fargo — are authorized and directed to immediately
unfreeze the Debtors’ Bank Accounts;

9. In the event the Banks refuse to honor a check drawn or a transfer made on an
Account maintained by it (provided there are sufficient good funds in the account to complete the
transfer), the Banks are authorized and directed to immediately turn over the deposits held in the
applicable Account upon the Debtors’ request;

10. The Banks are authorized to charge and the Debtors are authorized to pay and
honor, both prepetition and postpetition service and other fees, costs, charges, and expenses to
which the Banks may be entitled under the terms of and in accordance with their contractual

arrangements with Debtors (collectively, the “Service Charges”);

11. Each of the Debtors’ Banks is authorized to debit the Debtor’s accounts in the
ordinary course of business without need for further order of this Court for: (i) all checks, items,
and other payment orders drawn on the Debtor’s accounts which are cashed at such Bank’s
counters or exchanged for cashier’s checks by the payees thereof prior to the Bank’s receipt of

notice of filing of the Petition; (ii) all checks, automated clearing house entries, and other items

108953263\V-2
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deposited or credited to one of Debtor’s accounts with such Bank prior to filing of the Petition
which have been dishonored, reversed, or returned unpaid for any reason, together with any fees
and costs in connection therewith, to the same extent the Debtor was responsible for such items
prior to filing of the Petition; and (iii) all undisputed prepetition amounts outstanding as of the
date hereof, if any, owed to any Bank as service charges for the maintenance of the Cash
Management System;

12. For the avoidance of doubt, each Bank is authorized to honor all items presented
against the Bank Accounts, whether originated prepetition or postpetition and whether or not
authorized by other orders.

13.  Any of the Debtor’s Banks may rely on the representations of the Debtors with
respect to whether any check, item, or other payment order drawn or issued by the Debtors prior
to filing of the Petition should be honored pursuant to this or any other order of this Court and the
DIP Documents, and such Bank shall not have any liability to any party for relying on such
representations by the Debtor as provided for herein.

14. Those certain existing deposit agreements between the Debtor and each of the
Banks shall continue to govern the postpetition cash management relationship between the
Debtors and the Banks, and all of the provisions of such agreements, including, without
limitation, the termination and fee provisions, shall remain in full force and effect, in accordance
with the terms of any DIP Document.

15. The Debtors and the Banks may, without further Order of this Court, agree to and
implement changes to the Cash Management System and procedures in the ordinary course of
business, including, without limitation, the opening and closing of bank accounts, subject to the
terms of any DIP Document.

16. The relief, rights, and responsibilities provided for in this Order shall be deemed to
apply to any and all Bank Accounts maintained in the Debtors’ names, including any new bank
accounts, whether or not such Bank Accounts are identified on Exhibit A to the Motion, and any
Banks at which new accounts are opened shall be subject to the rights and obligations of this

Order;

108953263\V-2
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17.  Nothing contained in the Motion or this Interim Order, nor any payment made
pursuant to the authority granted by this Interim Order, is intended to be or shall be construed as
(1) an admission as to the validity of any claim against the Debtors, (ii) a waiver of the Debtors’
or any appropriate party in interest’s rights to dispute the amount of, basis for, or validity of any
claim against the Debtors, (iii) a waiver of any claims or causes of action which may exist against
any creditor or interest holder, or (iv) an approval, assumption, adoption, or rejection of any
agreement, contract, lease, program, or policy between the Debtors and any third party under
section 365 of the Bankruptcy Code;

18.  Nothing herein shall create, nor is intended to create, any rights in favor of or
enhance the status of any claim held by any party;

19.  Notwithstanding anything to the contrary contained herein, any payment made or
to be made under this Order, and any authorization contained in this Order, shall be in compliance
with and subject to the terms and conditions of any DIP Documents;

20. The Debtors are authorized to take all action necessary to effectuate the relief
granted in this Order;

21. The Court shall retain jurisdiction to hear and determine all matters arising from or
related to the implementation, interpretation, and/or enforcement of this Interim Order;

IT IS FURTHER ORDERED that final hearing on the Emergency Motion is continued to
October 3, 2018, at 10:00 a.m., with any opposition due by September 19, 2018, and any reply by
the Debtors due by September 26, 2018.

HitH

Date: September 5, 2018 ' W\P W/Q%W

Ernest M. Robles
United States Bankruptcy Judge

108953263\V-2



