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JOINT CHAPTER 11 PLAN OF
LIQUIDATION (DATED JUNE 16, 2020) OF
THE DEBTORS, THE PREPETITION
SECURED CREDITORS, AND THE
COMMITTEE; MEMORANDUM OF POINTS
AND AUTHORITIES IN SUPPORT
THEREOF

Date: July 2, 2020
Time: 10:00 a.m.
Place: Courtroom 1568
255 E. Temple Street, Los Angeles, CA

TO THE HONORABLE ERNEST M. ROBLES, UNITED STATES BANKRUPTCY JUDGE,
THE OFFICIAL COMMITTEE OF UNSECURED CREDITORS, THE OFFICE OF THE
UNITED STATES TRUSTEE, AND OTHER INTERESTED PARTIES:

— 11—
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The United States, on behalf of the U.S. Department of Health and Human Services (“Dep’t
of HHS”) and the Centers for Medicare and Medicaid Services (“CMS”) (collectively, “HHS”),
hereby files its Objection to the Disclosure Statement Describing Amended Joint Chapter 11 Plan of
Liquidation (Dated June 16, 2020) of the Debtors, the Prepetition Secured Creditors, and the
Committee (“Disclosure Statement”) [Docket No. 4880].

MEMORANDUM OF POINTS AND AUTHORITIES

I INTRODUCTION AND PROCEDURAL BACKGROUND

On August 31, 2018 (“Petition Date”), the above captioned debtors and debtors in possession
(“Debtors”), filed their voluntary petitions for relief under chapter 11 of title 11 of the United States
Code (“Bankruptcy Code”). The Debtors’ cases are currently being jointly administered and,
pursuant to 11 U.S.C. §§ 1107(a) and 1108, they continue to operate their businesses and manage
their affairs as debtors-in-possession.

The Disclosure Statement generally describes the comprehensive settlement and compromise
between the holders of the Secured 2005 Revenue Bond Claims, the Debtors and the Committee, and
for the Plan to become effective in these Chapter 11 Cases immediately after the sale of the Debtors’
remaining Hospital assets (as those terms are defined in the Disclosure Statement) (Disclosure
Statement at 15.) However, the Disclosure Statement does not describe the status of the proposed
transfer of two Medicare Provider Agreements, pursuant to: (a) the Asset Purchase Agreement, dated
March 30, 2020 (Docket No. 4360), entered into by and between AHMC
Healthcare Inc., a California corporation, as buyer (“AHMC”), and Seton Medical Center (“Seton’)
and certain other Debtors, as sellers; and (b) the Asset Purchase Agreement, dated April 3, 2020
(“APA”) (Docket No. 4471), entered into by and between Prime Healthcare Services, Inc., as buyer
(“Prime”), and St. Francis Medical Center (“St. Francis”) and certain other Debtors, as sellers.

In fact, the transfer is the subject of ongoing settlement discussions and negotiations between
HHS and the Debtors, as evidenced by various stipulations and orders extending the time to file
supplemental briefing and continuing the hearing date thereon. Currently, pursuant to an order
approving the parties’ further stipulation entered on June 18, 2020 (Docket No. 4902), the current

hearing date on the Medicare Provider Agreements transfer issue is July 15, 2020 at 10:00 a.m.

1=
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Simply put, the Debtors seek to sell the Medicare Provider Agreements under 11 U.S.C. §
363, free and clear of all liens, interests, claims and encumbrances, including successor liability.
However, HHS’s position is that the Medicare Provider Agreements may only be assumed and
assigned to a successful bidder in conformance with the requirements of 11 U.S.C. § 365. HHS
contends that in order to participate in the Medicare program, Debtors must assume the Medicare
Provider Agreements, cure all existing defaults and AHMC and Prime must accept assignment of the
Medicare Provider Agreements in their entirety, including liability for all amounts due under the
Medicare Provider Agreements, as required by the Medicare Statute, 42 U.S.C. § 1395(g)(A) (as
further defined and addressed herein). Therefore, HHS’s maintains that the Debtors may not sell,
transfer, assume and/or assign the Medicare Provider Agreements unless: (a) the Debtors pay HHS a
cure amount, if any, for outstanding Medicare overpayments, subject to further amendment/
modification; (b) AHMC and Prime agree to honor all of the Debtors’ obligations under the
Medicare Provider Agreements and federal law, including, but not limited to, the obligation to
assume liability for any pre-sale Medicare overpayments (including those determined post-closing
via audit or otherwise); and (c) cure any and all existing defaults.

The Disclosure Statement fails to provide any information, let alone “adequate information”
to creditors of this dispute. Accordingly, HHS files this objection because the Disclosure Statement
should be denied unless it is amended to describe a proposed resolution of the Medicare Provider
Agreement transfer issues and their potential impact upon creditors.

I1. HHS’S PROOFS OF CLAIM

On March 20, 2019, HHS filed its general unsecured proofs of claim for Medicare
overpayment amounts. Each claim indicated that it was subject to a right of setoff based upon
recoupment and setoff of Medicare receivables. See St. Francis [Claim No. 3588]; Seton [Claim No.
3587]; and St. Vincent Medical [Claim No. 3584]) (collectively, the “HHS Claims”). The
information presently available to HHS indicates that a final audit must be completed for many of
the Debtors’ pre-petition cost-report years, and various cost-reports currently remain open and
pending a final audit determination. Therefore, until the Debtors’ cost reports and audits are

1
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completed for all pre-petition periods, HHS will not know the exact amount of its pre-petition claims
and reserves the right to amend its proofs of claim accordingly.

III. MEDICARE PROVIDER AGREEMENT STATUTORY AND REGULATORY

BACKGROUND

As of the Petition Date, the Debtors were parties to Medicare Provider Agreements with the
Secretary of HHS, acting through CMS (“Secretary”), under which they receive payment for
services provided to Medicare beneficiaries pursuant to Title XVIII of the Social Security Act. See
42 U.S.C. §§ 1395-1395111 and its implementing regulations (“Medicare Sta‘[ute”).1

In order to be eligible for reimbursement for services provided to Medicare beneficiaries
under Part A of the Medicare program, a health facility, such as a hospital, hospice, skilled nursing
facility, or community mental health center must enter into an agreement with the Secretary, called a
Health Insurance Benefit Agreement (commonly known as a “Medicare Provider Agreement”). 42
U.S.C. § 1395cc; 42 C.F.R. § 400.202 (defining “provider”); see also 42 C.F.R. §§ 489.2, 489.3.

The transfer of a Medicare Provider Agreement is strictly limited and must be approved by
CMS before the transfer is effective. Medicare Provider Agreements may only be assigned upon
CMS’s determination that there is a valid “change of ownership.” 42 C.F.R. §§ 489.18, 489.18(c¢);
United States v. Vernon Home Health, Inc., 21 F.3d 693, 696 (5th Cir. 1994), cert. denied, 513 U.S.
1015 (1994). When an assignment is approved, the new provider becomes subject to all statutory and
regulatory terms and conditions under which the Medicare Provider Agreement was originally issued
including the original provider’s quality history and adjustment of payments to account for prior
overpayments and underpayments. Vernon, 21 F. 3d at 696 (citing 42 C.F.R. § 489.18(d)). When
CMS approves an assignment, the “new” provider does not have to meet the initial Medicare survey
and certification requirements because the “new” provider is merely stepping into the shoes of the
“old” provider with the same Medicare Provider Agreement. Importantly, subject to certain

requirements, there is no break in Medicare reimbursement for services provided to Medicare

1 The Debtors’ Medicare Provider Numbers are as follows: (1) St. Francis: 05-0104; (2) Seton: 05-
0289; (3) St. Vincent Medical: 05-0502; and (4) St. Vincent Dialysis: 05-2582.
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beneficiaries during the change in ownership processing period. See CMS Publ. 100-08, Chapter 15,
§ 15.7.7.1.5.

Medicare regulations specifically prohibit the sale or transfer of billing privileges or a
Medicare billing number, except pursuant to a valid change of ownership. 42 C.F.R. § 424.550; see
also 42 C.F.R. § 424.535(a)(7) (revocation of Medicare enrollment for knowingly selling Medicare
billing number unless exception applies). To obtain CMS approval of a change of ownership of a
provider number, the applicant must submit a CMS Form 855A.

IV. THE DISCLOSURE STATEMENT CANNOT BE APPROVED BECAUSE IT DOES

NOT PROVIDE ADEQUATE INFORMATION REGARDING THE PENDING

DISPUTE OF THE TRANSFER OF THE MEDICARE PROVIDER AGREEMENTS

The Disclosure Statement also should not be approved because it lacks adequate information.
Section 1125(b) of the Bankruptcy Code requires a disclosure statement to provide “adequate

information” to be approved. In particular, that statute provides as follows:

“An acceptance or rejection of a plan may not be solicited after the
commencement of the case under this title from a holder of a claim or
interest with respect to such claim or interest, unless, at the time of or
before such solicitation, there is transmitted to such holder the plan or a
summary of the plan, and a written disclosure statement approved, after
notice and a hearing, by the court as containing adequate information. The
court may approve a disclosure statement without a valuation of the debtor
or an appraisal of the debtor's assets.”

11 US.C. § 1125(b).

“Adequate information” is defined in section 1125(a)(1) of the Bankruptcy Code as:

“[IInformation of a kind, and in sufficient detail, as far as is reasonably
practicable in light of the nature and history of the debtor and the
condition of the debtor's books and records, including a discussion of the
potential material Federal tax consequences of the plan to the debtor, any
successor to the debtor, and a hypothetical investor typical of the holders
of claims or interests in the case, that would enable such a hypothetical
investor of the relevant class to make an informed judgment about the
plan, but adequate information need not include such information about
any other possible or proposed plan and in determining whether a
disclosure statement provides adequate information, the court shall
consider the complexity of the case, the benefit of additional information
to creditors and other parties in interest, and the cost of providing
additional information.”

11 US.C. § 1125(a).
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Thus, under section 1125 of the Bankruptcy Code, a disclosure statement must contain
adequate information such that a hypothetical reasonable investor may make an informed judgment
about acceptance or rejection of a plan. See 11 U.S.C. § 1125(a). Sufficient financial information
must be provided so that a creditor can make an informed judgment whether to accept or reject the
plan. See In re McLean Indus., Inc., 87 B.R. 830, 834 (Bankr. S.D.N.Y. 1987) (noting that
“substantial financial information with respect to the ramifications of any proposed plan will have to
be provided to, and digested by, the creditors and other parties in interest in order to arrive at an
informed decision concerning the acceptance or rejection of a proposed plan”).

As a general rule, a disclosure statement should contain all pertinent information bearing
upon the success or failure of the proposals contained in the plan of reorganization and should set
forth all material information relating to the risks posed to creditors. See, e.g., In re Cardinal
Congregate I, 121 B.R. 760,765 (Bankr. S.D. Ohio 1990).

Here, the Disclosure Statement cannot be approved because it fails to provide adequate
information concerning matters that are important to HHS and the Debtors’ creditors in their
evaluation of whether to vote for or against the Plan. The issues surrounding the Medicare Provider
Agreements transfer dispute must be set forth with enough specificity to enable a reasonable investor
to make an informed judgment regarding related assumptions, if any, contained in the Plan.
However, the status of the transfer of the Medicare Provider Agreements is not mentioned at all,
despite the fact that further governmental approval is necessary before the Medicare Provider
Agreements may be transferred to AHMC or Prime. Moreover, no settlement agreements have been
reached between HHS and the Debtors, yet the Disclosure Statement fails to provide that status.
Accordingly, the Disclosure Statement should be denied for failure to provide sufficient information
concerning the potential financial ramifications of the various outcomes of the Medicare Provider
Agreements transfer dispute.

/1
/1
/1
/1
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IV.  AS OF THE PETITION DATE, THE UNITED STATES’ PREPETITION SETOFF
RIGHTS SECURED THE HHS CLAIMS AGAINST THE DEBTORS.

As stated above, the HHS Claims were filed as general unsecured claims, subject to a right of
setoff based upon recoupment and setoff of Medicare receivables. A creditor may set off amounts
against payments it otherwise would make to a person in the amount that person owes to the creditor.
See Citizens Bank of Maryland v. Strumpf, 516 U.S. 16, 18 (1995) (recognizing the “absurdity of
making A pay B when B owes A”). Subject to narrow exceptions, a debtor’s bankruptcy “does not
affect any right of a creditor to offset a mutual debt owing by such creditor to the debtor that arose
before the commencement of the case under this title against a claim of such creditor against the
debtor that arose before the commencement of the
case...” 11 U.S.C. § 553(a); see Strumpf, 516 U.S. at 18.

“The doctrine of setoff, as incorporated in Bankruptcy Code section 553, gives a creditor the
right ‘to offset a mutual debt owing by such creditor to the debtor,” provided that both debts arose
before commencement of the bankruptcy action and are in fact mutual.” In re Univ. Med. Ctr., 973
F.2d 1065, 1079 (3d Cir. 1992) (quoting In re Davidovich, 901 F.2d 1533, 1537 (10th Cir. 1990)).
See also 5 Collier on Bankruptcy (Collier) § 553.01[1] (Alan N. Resnick & Henry J. Sommer eds.,
16th ed. rev.)). As of the Petition Date, each of these elements was satisfied. HHS’s Claims arose
prior to the Petition Date, and the Debtors had asserted claims against HHS for Medicare services
provided prior to the Petition Date. HHS’s and the Debtors’ claims were mutual and both arose
under Medicare and the Debtors’ Medicare Provider Agreements.

Further, as of the Petition Date, HHS had a right to offset the HHS Claims against any
payments for services prior to the Petition Date that the Debtors contend are eligible for
reimbursement under Medicare. 42 C.F.R. § 405.371(a) (“Medicare payments to providers and
suppliers, as authorized under this subchapter . . . may be . . . (3) [o]ffset or recouped, in whole or in
part, by a Medicare contractor if the Medicare contractor or HHS has determined that the provider or
supplier to whom payments are to be made has been overpaid™); see 42 C.F.R. § 405.373 (describing
procedure for offset or recoupment). More generally, the United States enjoys a longstanding

11
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common law right of setoff and may exercise it just like any private entity. See United States v.
Munsey Trust Co., 332 U.S. 234, 239 (1947).

The Bankruptcy Code also recognizes that “[a]n allowed claim of a creditor . . . that is
subject to setoff under [Code] section 553 . . . is a secured claim . . . to the extent of the amount
subject to setoff . .. .” 11 U.S.C. § 506(a)(1). Thus, a creditor’s right of setoff secures the creditor’s
claim. “‘Setoff, in effect, elevates an unsecured claim to secured status, to the extent that the debtor
has a mutual, pre-petition claim against the creditor.”” In re Univ. Med. Ctr., 973 F.2d at 1079
(quoting Lee v. Schweiker, 739 F.2d 870, 875 (3d Cir.1984)). Indeed, a creditor holding a right of
setoff is said to be “the best secured of creditors” because his “security” is “his own justified refusal
to pay.” United States v. Munsey Trust Co., 332 U.S. at 240.

The Disclosure Statement fails to include any mention of the HHS Claims or that HHS is a
creditor in this case, and it also fails to include the secured nature of the HHS Claims to the extent of
its setoff claims. Although HHS is hopeful that it will be able to resolve the HHS Claims through
resolution of the Medicare Provider Agreements transfer issue, the Disclosure Statement should
make creditors aware of the HHS Claims as secured claims as of the Petition Date to the extent of its
setoff rights. Accordingly, the Disclosure Statement should be denied (or amended) for failure to
provide sufficient information concerning the secured status of the HHS Claims and the potential
impairment of other secured creditors’ claims.

III. RESERVATION OF RIGHTS

The foregoing discussion is not an exhaustive list of the infirmities of the Disclosure
Statement. HHS expressly reserves its rights to supplement and amend the Objection, seek discovery
with respect to same, and introduce evidence at any hearing to consider confirmation of the Plan,
including any amendments thereto.

/11
/11
/11
/11
/11
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Based upon the foregoing, HHS respectfully requests that the Court sustain its objection to

the Disclosure Statement. HHS further requests all other appropriate relief.

Respectfully submitted,

NICOLA T. HANNA

United States Attorney

DAVID M. HARRIS

Assistant United States Attorney
Chief, Civil Division

JOANNE S. OSINOFF
Assistant United States Attorney
Chief, General Civil Section

[s/ Elan S. Levey
ELAN S. LEVEY
Assistant United States Attorney

Attorneys for the United States of America, on behalf
of the U.S. Department of Health and Human Services
and Centers for Medicare and Medicaid Services
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PROOF OF SERVICE OF DOCUMENT

| am over the age of 18 and not a party to this bankruptcy case or adversary proceeding. My business address is:
United States Attorney’s Office, 300 N. Los Angeles Street, Room 7516, Los Angeles, California 90012

A true and correct copy of the foregoing document entitled OBJECTION OF THE UNITED STATES, ON BEHALF OF
THE U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES AND CENTERS FOR MEDICARE AND MEDICAID
SERVICES TO DISCLOSURE STATEMENT DESCRIBING AMENDED JOINT CHAPTER 11 PLAN OF
LIQUIDATION (DATED JUNE 16, 2020) OF THE DEBTORS, THE PREPETITION SECURED CREDITORS, AND
THE COMMITTEE; MEMORANDUM OF POINTS AND AUTHORITIES IN SUPPORT THEREOF will be served or
was served (a) on the judge in chambers in the form and manner required by LBR 5005-2(d); and (b) in the manner
stated below:

1. TO BE SERVED BY THE COURT VIA NOTICE OF ELECTRONIC FILING (NEF): Pursuant to controlling General
Orders and LBR, the foregoing document will be served by the court via NEF and hyperlink to the document. On June 23,
2020, | checked the CM/ECF docket for this bankruptcy case or adversary proceeding and determined that the following
persons are on the Electronic Mail Notice List to receive NEF transmission at the email addresses stated below:

X] Service information continued on attached page

2. SERVED BY UNITED STATES MAIL:

On June 23, 2020, | served the following persons and/or entities at the last known addresses in this bankruptcy case or
adversary proceeding by placing a true and correct copy thereof in a sealed envelope in the United States mail, first class,
postage prepaid, and addressed as follows. Listing the judge here constitutes a declaration that mailing to the judge will
be completed no later than 24 hours after the document is filed.

X Service information continued on attached page

3. SERVED BY PERSONAL DELIVERY, OVERNIGHT MAIL, FACSIMILE TRANSMISSION OR EMAIL (state method
for each person or entity served): Pursuant to F.R.Civ.P. 5 and/or controlling LBR, on June 23, 2020, | served the
following persons and/or entities by personal delivery, overnight mail service, or (for those who consented in writing to
such service method), by facsimile transmission and/or email as follows. Listing the judge here constitutes a declaration
that personal delivery on, or overnight mail to, the judge will be completed no later than 24 hours after the document is
filed.

VIA Email: tania.moyron@dentons.com (Tania Moyron, Counsel to Debtors)
Required Notice dsbleck@mintz.com (Daniel S. Bleck, Counsel to the Trustees)
Parties: pricotta@mintz.com (Paul Ricotta, Counsel to the Trustees)

hatty.yip@usdoj.gov (Hatty K. Yip, Counsel to the U.S. Trustee)

[] Service information continued on attached page

| declare under penalty of perjury under the laws of the United States that the foregoing is true and correct.

June 23, 2020 TIFFANY DAVENPORT ) @W

Date Printed Name Signature /

This form is mandatory. It has been approved for use by the United States Bankruptcy Court for the Central District of California.

June 2012 F 9013-3.1.PROOF.SERVICE
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1. TO BE SERVED BY THE COURT VIA NOTICE OF ELECTRONIC FILING (NEF):

e Alexandra Achamallah aachamallah@milbank.com, rliubicic@milbank.com

e Melinda Alonzo ml7829@att.com

e Robert N Amkraut ramkraut@foxrothschild.com

e Kyra E Andrassy kandrassy@swelawfirm.com,
lgarrett@swelawfirm.com;gcruz@swelawfirm.com;jchung@swelawtirm.com

e Simon Aron saron@wrslawyers.com

e Lauren T Attard lattard@bakerlaw.com, agrosso@bakerlaw.com

e Allison R Axenrod allison@claimsrecoveryllc.com

o Keith Patrick Banner kbanner@greenbergglusker.com,
sharper@greenbergglusker.com;calendar@greenbergglusker.com

e Cristina E Bautista cristina.bautista@kattenlaw.com, ecf.lax.docket@kattenlaw.com

e James Cornell Behrens jbehrens@milbank.com,
gbray(@milbank.com;mshinderman@milbank.com;dodonnell@milbank.com;jbrewster(@milbank.com;J
Weber@milbank.com

e Jacob Beiswenger jbeiswenger@omm.com, jacob-beiswenger-
5566(@ecf.pacerpro.com;swarren(@omm.com

o Ron Bender rb@Inbyb.com

e Bruce Bennett bbennett@jonesday.com

e Peter J Benvenutti pbenvenutti@kellerbenvenutti.com, pjbenven74@yahoo.com

e Leslie A Berkoff Iberkoff(@moritthock.com, hmay@moritthock.com

e Steven M Berman sberman@slk-law.com, mceriale@shumaker.com

o Stephen F Biegenzahn efile@sfblaw.com

o Karl E Block kblock@loeb.com,
jvazquez@loeb.com;ladocket@loeb.com;kblock@ecf.courtdrive.com

e J Scott Bovitz bovitz@bovitz-spitzer.com

e Dustin P Branch branchd@ballardspahr.com,
carolod@ballardspahr.com;hubenb@ballardspahr.com

e Michael D Breslauer mbreslauer@swsslaw.com,
wyones@swsslaw.com;mbreslauer@ecf.courtdrive.com;wyones@ecf.courtdrive.com

e Chane Buck cbuck@jonesday.com

e Lori A Butler butler.lori@pbgc.gov, efile@pbgc.gov

e Howard Camhi hcamhi@mrllp.com,
bankruptcy@mrllp.com;camhihr98234@notify.bestcase.com;echun@mrllp.com;jkissinger@mrllp.com

e Barry A Chatz barry.chatz@saul.com, jurate.medziak@saul.com

e Shirley Cho scho@pszjlaw.com

e Shawn M Christianson cmcintire@buchalter.com, schristianson@buchalter.com

e LouisJ. Cisz Icisz@nixonpeabody.com, jzic@nixonpeabody.com

e Leslie A Cohen leslie@lesliecohenlaw.com,
jaime@lesliecohenlaw.com;olivia@lesliecohenlaw.com

e Marcus Colabianchi mcolabianchi@duanemorris.com

e Kevin Collins kevin.collins@btlaw.com, Kathleen.lytle@btlaw.com

e Joseph Corrigan Bankruptcy2@ironmountain.com

e David N Crapo dcrapo@gibbonslaw.com, elrosen@gibbonslaw.com

e Mariam Danielyan md@danielyanlawoffice.com, danielyan.mar@gmail.com

This form is mandatory. It has been approved for use by the United States Bankruptcy Court for the Central District of California.
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e Brian L Davidoff bdavidoff@greenbergglusker.com,
calendar@greenbergglusker.com;jking@greenbergglusker.com

e Aaron Davis aaron.davis@bryancave.com, kat.flaherty(@bryancave.com

e Lauren A Deeb lauren.deeb@nelsonmullins.com, maria.domingo@nelsonmullins.com

e Daniel Denny ddenny@milbank.com

e Kerry L Duffy kduffy@bzbm.com, cchou@bzbm.com

e Anthony Dutra adutra@hansonbridgett.com

e Kevin M Eckhardt kevin.eckhardt@gmail.com, keckhardt@hunton.com

e Lei Lei Wang Ekvall lekvall@swelawfirm.com,
lgarrett@swelawtirm.com;gcruz@swelawfirm.com;jchung@swelawfirm.com

e David K Eldan david.eldan@doj.ca.gov, cynthia.gomez@doj.ca.gov

e Andy J Epstein taxcpaesq@gmail.com

e Richard W Esterkin richard.esterkin@morganlewis.com

e Christine R Etheridge christine.etheridge@ikonfin.com

e M Douglas Flahaut flahaut.douglas@arentfox.com

e Michael G Fletcher mfletcher@frandzel.com, sking@frandzel.com

e Joseph D Frank jfrank@fgllp.com,
mmatlock@fgllp.com;csmith@fgllp.com;jkleinman@fgllp.com;csucic@fgllp.com

e William B Freeman bill.freeman@kattenlaw.com,
nicole.jones@kattenlaw.com,ecf.lax.docket@kattenlaw.com

e John-Patrick M Fritz jpf@Inbyb.com, JPF.LNBYB@ecf.inforuptcy.com

e Eric J Fromme efromme@tocounsel.com, stena@tocounsel.com

e Amir Gamliel amir-gamliel-9554@ecf.pacerpro.com,
cmallahi@perkinscoie.com;DocketL A@perkinscoie.com

o Jeffrey K Garfinkle jgarfinkle@buchalter.com,
docket@buchalter.com;dcyrankowski@buchalter.com

e Thomas M Geher tmg@jmbm.com,
bt@jmbm.com;fc3@jmbm.com;tmg@ecf.inforuptcy.com

e Lawrence B Gill lgill@nelsonhardiman.com,
rrange(@nelsonhardiman.com;ksherry@nelsonhardiman.com;mmarkwell@nelsonhardiman.com

e Paul R. Glassman pglassman@sycr.com

e Matthew A Gold courts@argopartners.net

e Eric D Goldberg eric.goldberg@dlapiper.com, eric-goldberg-1103@ecf.pacerpro.com

e Marshall F Goldberg mgoldberg@glassgoldberg.com, jbailey@glassgoldberg.com

e Richard H Golubow rgolubow@wghlawyers.com,
pj@wcghlaw.com;jmartinez@wghlawyers.com;Meir@yvirtualparalegalservices.com

e David M. Guess guessd@gtlaw.com

e Anna Gumport agumport@sidley.com

e Mary H Haas maryhaas@dwt.com, melissastrobel@dwt.com;laxdocket@dwt.com

e Craig N Haring charing@blankrome.com, arc@blankrome.com

e Melissa T Harris harris.melissa@pbgc.gov, efile@pbgc.gov

e James A Hayes jhayes@zinserhayes.com, jhayes@jamesahayesaplc.com

e Michael S Held mheld@jw.com

e Lawrence J Hilton lhilton@onellp.com,
Ithomas@onellp.com,info@onellp.com,rgolder@onellp.com,lhyska@onellp.com,nlichtenberger@onell
p.com

e Robert M Hirsh rhirsh@lowenstein.com

This form is mandatory. It has been approved for use by the United States Bankruptcy Court for the Central District of California.

June 2012 F 9013-3.1.PROOF.SERVICE



Case 2:18-bk-20151-ER Doc 4934 Filed 06/23/20 Entered 06/23/20 14:17:18 Desc
Main Document  Page 14 of 18

e Florice Hoffman thoffman@socal.rr.com, floricehoffman@gmail.com

e Lee F Hoffman leehoffmanjd@gmail.com, lee@fademlaw.com

e Marshall J Hogan mhogan@swlaw.com, knestuk@swlaw.com

e Michael Hogue hoguem@gtlaw.com, SFOLitDock@gtlaw.com;navarrom@gtlaw.com

e Matthew B Holbrook mholbrook@sheppardmullin.com, amartin@sheppardmullin.com

e David I Horowitz david.horowitz@kirkland.com,
keith.catuara@kirkland.com;terry.ellis@kirkland.com;elsa.banuelos@kirkland.com;ivon.granados@kirk
land.com

e Virginia Hoyt scif.legal.bk@scif.com

e Brian D Huben hubenb@ballardspahr.com, carolod@ballardspahr.com

e Joan Huh joan.huh@cdtfa.ca.gov

e Carol A Igoe cigoe@calnurses.org, ttschneaux@calnurses.org

e Benjamin Ikuta bikuta@hml.law

o Lawrence A Jacobson laj@cohenandjacobson.com

e John Mark Jennings johnmark.jennings@kutakrock.com, mary.clark@kutakrock.com

e Monique D Jewett-Brewster mjb@hopkinscarley.com, eamaro@hopkinscarley.com

e Crystal Johnson M46380@ATT.COM

o Gregory R Jones gjones@mwe.com, rnhunter@mwe.com

e Jeff D Kahane jkahane@duanemorris.com, dmartinez@duanemorris.com

e Steven J Kahn skahn@pszyjw.com

e Cameo M Kaisler salembier.cameo@pbgc.gov, efile@pbgc.gov

e Ivan L Kallick ikallick@manatt.com, ihernandez(@manatt.com

e OriKatz okatz@sheppardmullin.com, Isegura@sheppardmullin.com

e Payam Khodadadi pkhodadadi@mcguirewoods.com, dkiker@mcguirewoods.com

e Christian T Kim ckim@dumas-law.com, ckim@ecf.inforuptcy.com

e Jane Kim jkim@kellerbenvenutti.com

e Monica Y Kim myk@Inbrb.com, myk@ecf.inforuptcy.com

e Benjamin R King bking@loeb.com,
karnote@loeb.com;ladocket@loeb.com;bking@ecf.courtdrive.com

e Gary E Klausner gek@lnbyb.com

e David A Klein david.klein@kirkland.com

e Nicholas A Koffroth nick.koffroth@dentons.com, chris.omeara@dentons.com

e Joseph A Kohanski jkohanski@bushgottlieb.com,
kprestegard@bushgottlieb.com;gmccoy@bushgottlieb.com

e Jolene E Kramer bankruptcycourtnotices@unioncounsel.net, jkramer@unioncounsel.net

e David S Kupetz dkupetz@sulmeyerlaw.com,
dperez@sulmeyerlaw.com;dperez@ecf.courtdrive.com;dkupetz@ecf.courtdrive.com

o Jeffrey S Kwong jsk@lnbyb.com, jsk@ecf.inforuptcy.com

e Darryl S Laddin bkrfilings@agg.com

e Robert S Lampl advocate45@aol.com, rlisarobinsonr@aol.com

e Richard A Lapping richard@lappinglegal.com

e Paul J Laurin plaurin@btlaw.com, slmoore@btlaw.com;jboustani@btlaw.com

e Nathaniel M Leeds nathaniel@mitchelllawsf.com, sam@mitchelllawsf.com

e David E Lemke david.lemke@wallerlaw.com,
chris.cronk@wallerlaw.com;Melissa.jones@wallerlaw.com;cathy.thomas@wallerlaw.com

e Lisa Lenherr llenherr@wendel.com, bankruptcy@wendel.com

e Elan S Levey elan.levey(@usdoj.gov, tiffany.davenport@usdoj.gov
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o Kerri A Lyman klyman@mwe.com, lbates@mwe.com
e Tracy L Mainguy bankruptcycourtnotices@unioncounsel.net, tmainguy@unioncounsel.net
e Samuel R Maizel samuel.maizel@dentons.com,

alicia.aguilar@dentons.com;docket.general.lit. LOS@dentons.com;tania.moyron@dentons.com;kathryn.
howard@dentons.com;joan.mack@dentons.com;derry.kalve@dentons.com

e Alvin Mar alvin.mar@usdoj.gov, dare.law(@usdoj.gov

e Craig G Margulies Craig@MarguliesFaithlaw.com,
Vicky@MarguliesFaithlaw.com;Helen@MarguliesFaithlaw.com;Angela@MarguliesFaithlaw.com

e Kevin Meek kmeek@robinskaplan.com,
kevinmeek32@gmail.com;kmeek@ecf.inforuptcy.com

e Hutchison B Meltzer hutchison.meltzer@doj.ca.gov, Alicia.Berry@doj.ca.gov

e John J Menchaca (TR) jmenchaca@menchacacpa.com,
ca87@ecfcbis.com;igaeta@menchacacpa.com

e Christopher Minier becky@ringstadlaw.com, arlene@ringstadlaw.com

e John A Moe john.moe@dentons.com, glenda.spratt@dentons.com

e Susan I Montgomery susan(@simontgomerylaw.com,

assistant@simontgomerylaw.com;simontgomerylawecf.com@gmail.com;montgomerysr7163 1 @notify.
bestcase.com

e Monserrat Morales Monsi@MarguliesFaithLaw.com,
Vicky@MarguliesFaithLaw.com;Helen@marguliesfaithlaw.com;Angela@MarguliesFaithlaw.com

o Kevin H Morse kmorse@clarkhill.com, blambert@clarkhill.com

e Marianne S Mortimer mmartin@jmbm.com

e Tania M Moyron tania.moyron@dentons.com,

chris.omeara@dentons.com;nick.koffroth@dentons.com;kathryn.howard@dentons.com;Sonia.martin@
dentons.com;Isabella.hsu@dentons.com;lee.whidden@dentons.com;Jacqueline.whipple@dentons.com

e Alan I Nahmias anahmias@mbnlawyers.com, jdale@mbnlawyers.com

e Akop J Nalbandyan jnalbandyan@LNtriallawyers.com, cbautista@LNtriallawyers.com
e Jennifer L Nassiri jennifernassiri@quinnemanuel.com

e Charles E Nelson nelsonc@ballardspahr.com, wassweilerw(@ballardspahr.com

e Sheila Gropper Nelson shedoesbklaw(@aol.com

e Mark A Neubauer mneubauer@carltonfields.com,

mlrodriguez(@carltonfields.com;smcloughlin@carltonfields.com;schau@carltonfields.com;NDunn@carl
tonfields.com;ecfla@carltonfields.com

e Fred Neufeld fneufeld@sycr.com, tingman(@sycr.com

e Nancy Newman nnewman@hansonbridgett.com,
ajackson@hansonbridgett.com;calendarclerk@hansonbridgett.com

e Bryan L Ngo bngo@fortislaw.com,
BNgo@pbluecapitallaw.com;SPicariello@fortislaw.com;JNguyen@fortislaw.com;JNguyen@bluecapitall
aw.com

e Abigail V O'Brient avobrient@mintz.com,
docketing@mintz.com;DEHashimoto@mintz.com;nleali@mintz.com;ABLevin@mintz.com

e John R OKeefe jokeefe(@metzlewis.com, slohr@metzlewis.com

e Matthew J Olson olson.matthew(@dorsey.com, stell.laura@dorsey.com

e Scott H Olson solson@vedderprice.com, scott-olson-

2161 @ect.pacerpro.com,ecfsfdocket@vedderprice.com,nortega@vedderprice.com
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go@gobklaw.com, gorantes(@orantes-

law.com,cmh@gobklaw.com,gobklaw(@gmail.com,go@ecf.inforuptcy.com;orantesgr89122@notify.bes

tcase.com
Keith C Owens
R Gibson Pagter

kowens@foxrothschild.com, khoang@foxrothschild.com
gibson@ppilawyers.com,

ecf@ppilawyers.com;pagterrr51779@notify.bestcase.com

Paul J Pascuzzi
Lisa M Peters

Christopher J Petersen

Mark D Plevin
Steven G. Polard

ppascuzzi@ffwplaw.com, docket@ffwplaw.com
lisa.peters@kutakrock.com, marybeth.brukner@kutakrock.com
cjpetersen@blankrome.com, gsolis@blankrome.com
mplevin@crowell.com, cromo@crowell.com
spolard@ch-law.com, calendar-

lao@rmkb.com;melissa.tamura@rmkb.com;anthony.arriola@rmkb.com

David M Powlen
Christopher E Prince

david.powlen@btlaw.com, pgroff@btlaw.com
cprince@lesnickprince.com,

jmack@lesnickprince.com;cprince@ect.courtdrive.com

Lori L Purkey
William M Rathbone
Jason M Reed
Michael B Reynolds
J. Alexandra Rhim
Emily P Rich
Robert A Rich
Lesley A Riis

Debra Riley

Jason E Rios

Julie H Rome-Banks
Mary H Rose
Douglas B Rosner
Gregory A Rougeau
Megan A Rowe
Nathan A Schultz
Mark A Serlin

Seth B Shapiro
David B Shemano
Joseph Shickich
Mark Shinderman

bareham@purkeyandassociates.com
wrathbone@grsm.com, jmydlandevans@grsm.com;sdurazo@grsm.com
Jason.Reed@Maslon.com

mreynolds@swlaw.com, kcollins@swlaw.com
arhim@hrhlaw.com

erich@unioncounsel.net, bankruptcycourtnotices@unioncounsel.net
candonian@huntonak.com

Iriis@dpmclaw.com

driley@allenmatkins.com

jrios@ffwplaw.com, docket@ftwplaw.com
julie@bindermalter.com

mrose@buchalter.com

drosner@goulstonstorrs.com

grougeau@brlawsf.com

mrowe(@dsrhealthlaw.com, lwestoby@dsrhealthlaw.com
nschultz@goodwinlaw.com

ms@swllplaw.com, mor@swllplaw.com
seth.shapiro@usdoj.gov

dshemano@shemanolaw.com
jshickich@riddellwilliams.com
mshinderman@milbank.com,

dmuhrez@milbank.com;dlbatie@milbank.com

Kyrsten Skogstad
Michael St James
Andrew Still

Jason D Strabo
Sabrina L Streusand
Ralph J Swanson
Michael A Sweet

kskogstad@calnurses.org, rcraven@calnurses.org
ecf@stjames-law.com

astill@swlaw.com, kcollins@swlaw.com
jstrabo@mwe.com, cfuraha@mwe.com
Streusand@slollp.com

ralph.swanson@berliner.com, sabina.hall@berliner.com
msweet@foxrothschild.com,

swillis@foxrothschild.com;pbasa@foxrothschild.com

James M Toma
Gary F Torrell

james.toma(@doj.ca.gov, teresa.depaz@doj.ca.gov
gtorrell@health-law.com
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e United States Trustee (LA) ustpregionl6.la.ecf@usdoj.gov

e Cecelia Valentine cecelia.valentine@nlrb.gov

e Jason Wallach jwallach@ghplaw.com, g33404@notify.cincompass.com

o Kenneth K Wang kenneth.wang@doj.ca.gov,
Jennifer. Kim@doj.ca.gov;Stacy.McKellar@doj.ca.gov;yesenia.caro@doj.ca.gov

o Phillip K Wang phillip.wang@rimonlaw.com, david.kline@rimonlaw.com

e Sharon Z. Weiss sharon.weiss@bclplaw.com, raul.morales@bclplaw.com

e Adam G Wentland awentland@tocounsel.com, lkwon@tocounsel.com

o Latonia Williams lwilliams@goodwin.com, bankruptcy@goodwin.com

e Michael S Winsten mike@winsten.com

e Rebecca J Winthrop rebecca.winthrop@nortonrosefulbright.com,
diana.cardenas@nortonrosefulbright.com

o Jeffrey C Wisler jwisler@connollygallagher.com, dperkins@connollygallagher.com

e Neal L Wolf nwolf(@hansonbridgett.com,
calendarclerk@hansonbridgett.com,lchappell@hansonbridgett.com

e Claire K Wu ckwu@sulmeyerlaw.com,
mviramontes@sulmeyerlaw.com;ckwu@ecf.courtdrive.com;ckwu@ecf.inforuptcy.com

o Steven D Wyllie steven.wyllie@nlrb.gov

e Hatty K Yip hatty.yip@usdoj.gov, hatty.k.yip@usdoj.gov

e Andrew J Ziaja aziaja@leonardcarder.com,
sgroff@leonardcarder.com;msimons@]leonardcarder.com;lbadar@]leonardcarder.com

e Rose Zimmerman rzimmerman(@dalycity.org

2. SERVED BY UNITED STATES MAIL

REQUIRED NOTICE PARTIES

Counsel to the Debtors:

Dentons US LLP

Attn: Tania M. Moyron

601 South Figueroa Street, Suite 2500
Los Angeles, CA 90017

Counsel to the Trustees:

Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C.,
Attn: Daniel S. Bleck and Paul Ricotta

One Financial Center, Boston, MA 02111

Counsel to the U.S. Trustee:

Counsel to the U.S. Trustee:

Office of the United States Trustee
Attn: Hatty K. Yip

915 Wilshire Boulevard, Suite 1850
Los Angeles, California 90017

CREDITORS' COMMITTEE MEMBERS

Aetna Life Insurance Company, Attn: Paul Weller, Head of Provider Litigation, 1425 Union Meeting Road, Mail Stop
U23S, Blue Bell, PA 19422

Allscripts Healthcare, LLC, c/o Greg Bianchi, 10 Glenlake Parkway, Suite 500, Atlanta, GA 30328
(MAIL RETURNED AS UNDELIVERABLE)
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California Nurses Association (CNA), Attn: Krysten Skogstad, In-House Counsel, 155 Grand Avenue, Oakland, CA 94612

Iris Lara, c/o Trisha Monesi, 1875 Century Park East, Suite 100, Los Angeles, CA 90067
(MAIL RETURNED AS UNDELIVERABLE)

Medline Industries, Inc., Three Lakes Drive, Northfield, IL 60093

Pension Benefit Guaranty Corporation, Attn: Michael Strollo and Emily Lesniewski, 1200 K Street, NW, Washington, DC
20005

SEIU United Healthcare Workers West, Attn: David Miller, 560 Thomas L Berkeley Way, Oakland, CA 94612-1602

Sodexo Operations, LLC, a Delaware Limited Liability Company Sodexo CTM LLC, Attn: Brad Hamman, 283 Cranes
Roost Blvd, Ste 260, Altamonte Springs, FL 32701

St. Vincent IPA Medical Corporation, c/o Mark Neubauer, Esq. and Donald Kirk, Esq., Carlton Fields Jorden Burt, LLP,
2000 Avenue of the Stars, Suite 530N, Los Angeles, CA 90067-4707
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