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Samuel R. Maizel, Esq. (Bar No. 189301)
Tania M. Moyron, Esg. (Bar No. 235736)
Dentons US LLP

601 South Figueroa Street, Suite 2500
Los Angeles, CA 90017-5704

T: (213) 623-9300

F: (213) 623-9924

UNITED STATES DEPARTMENT OF ATTACH TO THE FRONT OF THE
JUSTICE OFFICE OF THE UNITED STATES MONTHLY OPERATING REPORT AND
TRUSTEE CENTRAL DISTRICT OF SUBMIT TO UNITED STATES TRUSTEE
CALIFORNIA
Inre: Case Number: 18_50151-ER (See Below)

MONTHLY OPERATING REPORT
DISBURSEMENT SUMMARY

VERITY HEALTH SYSTEM
OF CALIFORNIA, INC, et al.,

MOR NO. 24
Debtors. FOR MONTH
ENDING: August 2020?
1. Total number of Debtor in Possession Bank Accounts for all Debtors. 77
2. TOTAL THIRD PARTY DISBURSEMENTS THIS PERIOD FROM
ALL DEBTOR IN POSSESSION ACCOUNTS FOR ALL ENTITIES
WITH BANK ACCOUNTS? $590,722,010.72
a. On September 4, 2020, the effective date of the Debtors’ plan of liquidation occurred (the “Effective Date™) [Docket No.

6044]. Reported herein are the Debtors’ operating disbursements from August 1, 2020 to the Effective Date.

The Debtors in the these chapter 11 cases, along with their case numbers are: Verity Health System of California, Inc. 18-20151-
ER, O’Connor Hospital 18-20168-ER, Saint Louise Regional Hospital 18-20162-ER, St. Francis Medical Center 18-20165-ER, St.
Vincent Medical Center 18-20164-ER, Seton Medical Center 18-20167-ER, O’Connor Hospital Foundation 18-20179-ER, Saint
Louise Regional Hospital Foundation 18-20172-ER, St. Francis Medical Center of Lynwood Foundation 18-20178-ER, St.
Vincent Foundation 18-20180-ER, St. Vincent Dialysis Center, Inc. 18-20171-ER Seton Medical Center Foundation 18-20175-ER,
Verity Business Services 18-20173-ER, Verity Medical Foundation 18-20169-ER, Verity Holdings, LLC 18-20163-ER, DePaul
Ventures, LLC 18-20176-ER, and DePaul Ventures - San Jose Dialysis, LLC 18-20181-ER.

Effective September 1, 2011 USTLA 16
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Verity Bank Account Summary Maln DOCU ment

For the month ending 8/31/2020

Page 2 of 52

$in 000's
Total
Debtor Operating Ending Bank Transaction
Case # Beg Balance Total Receipts Disbursements Sweep Inflows Sweep Outflows DIP Inflows® W I/C Inflows 1/C Outflows Balance Count

Verity Health System of California, Inc. 18-20151  $ 100,901 $ 1,497 $ (31,317) $ 51,103 $ $ - % - % 23,798 $ (77,502) $ 68,436

O'Connor Hospital 18-20168 306 114 (57) 113 - - 86 (43) 292

St. Louise Regional Hospital 18-20162 116 20 (32) 20 - - 49 (24) 108

St. Francis Medical Center 18-20165 38,009 275,297 (56,121) 29,146 - - 63,072 (25,937) 268,272

St. Vincent Medical Center 18-20164 82,741 496 (1,715) 486 - - 2,984 (1,545) 82,483

Seton Medical Center 18-20167 11,164 35,766 (24,441) 23,659 - - 25,778 (13,090) 11,045

O'Connor Hospital Foundation 18-20179 1,598 0 - - - - - - 1,598

St. Louise Regional Hospital Foundation 18-20172 321 0 (0) - - - - - - 321

St. Francis Medical Center of Lynwood Foundation 18-20178 19 15 - - - - - - - 34

St. Vincent Medical Center Foundation 18-20180 1,115 0 - - - - - - - 1,115

St. Vincent Dialysis Center, Inc. 18-20171 ©) 115 - - (61) - - - - 53

Seton Medical Center Foundation 18-20175 4,898 0 (0) - - - - - (50) 4,848

Verity Business Services 18-20173 548 3 (1,920) - - - - 3,226 (1,306) 551

Verity Medical Foundation 18-20169 86 62 (76) - - - - - - 71

Verity Holdings, LLC 18-20163 50,353 12,036 (1,001) - (205) - - 504 - 61,687

De Paul Ventures — San Jose Dialysis, LLC 18-20181 93 0 - - - - - - - 93

Subtotal $ 292,267 $ 325,420 $ (116,679) $ 104,528 $ (104,528) $ -8 - 8 119,497 $ (119,497) $ 501,007

Notes

1) In our monthly submissions, De Paul Ventures, LLC is not included above because it does not have a bank account.

2) Pursuant to the terms of the DIP loan agreement, which matured and was fully repaid in September 2019, Verity submitted its cash inflows to the Debtors' DIP Lender Ally Bank on a daily basis even when there was no DIP balance outstanding. When this occurred, Ally Bank returned the funds to
Verity. Commencing in November 2018, when there was no DIP balance outstanding, funds flowed to Ally Bank from the VHS — DIP Concentration Account and were returned by Ally to the VHS — DIP Loan Proceeds account. Prior to the implementation of this cash management process, funds
flowed to/ from Ally Bank through the VHS — AP account and such activity netted to zero to the extent funds were sent to and received from Ally Bank in the same month. The aggregate of the DIP Inflows and DIP Outflows columns above represent cumulative DIP borrowings and DIP repayments,
respectively, for the period presented.

3) On September 6, 2019, the Court entered the Final Order (A) Authorizing Continued use of Cash Collateral, (B) Granting Adequate Protection, (C) Modifying Automatic Stay, and (D) Granting Related Relief [Docket No. 3022] (the “Supplemental Cash Collateral Order”). The Supplemental Cash
Collateral Order authorized the Debtors to (i) use escrowed cash collateral from the OCH — Santa Clara Sale Proceeds bank account to pay all amounts due and payable in respect of the DIP Obligations (the “Payoff Amount”), and, (i) use cash collateral, including cash collateral held in Santa Clara
Sales Proceeds and the VMF Sale Proceeds accounts as specified in the cash collateral budget. In September 2019, the Debtors paid the Payoff Amount.

-
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Verity Bank Account Summary
For the month ending 8/31/2020
$in 000's

Bank Account Name

Bank Account

Beg Balance

Total Receipts

Operating
Disbursements

Sweep Inflows*

Sweep Outflows®

1/C Inflows

1/C Outflows

Ending Bank
Balance

Total
Transaction
Count

VHS - AP XXXXXX6440 2,092 $ 56 $ (19,603) $ - % - % $ 20,431 $ (1,767) $ 1,209

VHS - Self Insurance XXXXXX9250 0) 44 - - (44) - - 0) 4
VHS - Payroll XXXXXX1785 63 - (1,761) - - 1,767 - 69 31
VHS - DIP Concentration Account XXXXXX2889 23,494 - - - - - - 23,494 -
VHS - Disbursement Account XXXXXX4358 44,316 1,392 (9,953) 51,103 - 1,600 (75,735) 12,722 217
VHS - Non Santa Clara Sale Proceeds” XXXXXX9100 30,936 5 - - - - - 30,941 1
VHS - Santa Clara Sale Proceeds” XXXXXX9087 ) - - - - - - (0) -
OCH - Lockbox XXXXXX2945 0 114 - - (113) - - 1 51
OCH - Gross Revenue XXXXXX3900 45 - - 113 (113) - - 45 36
OCH - AP XXXXXX6389 253 - (14) - - 43 (43) 239 9
OCH - Payroll XXXXXX3007 7 - (44) - - 43 - 7 3
OCH - FSA XXXXXX2284 - - - - - - - - -
OCH - Patient Trust XXXXXX2662 - - - - - - - - -
OCH - Santa Clara Sale Proceeds” XXXXXX9549 - - - - - - - - -
SLRH - Lockbox XXXXXX2926 ) 20 - - (20) - - ) 48
SLRH - Gross Revenue XXXXXX3905 15 - - 20 (20) - - 15 35
SLRH - AP XXXXXX6421 93 - (7 - - 24 (24) 86 9
SLRH - Payroll XXXXXX7575 7 - (24) - - 24 - 7 2
SLRH - FSA XXXXXX2307 - - - - - - - - -
SLRH - Santa Clara Sale Proceeds” XXXXXX9563 ) - - - - - - (0) -
SFMC - Lockbox XXXXXX2940 671 29,573 - - (29,146) - - 1,008 446
SFMC - Gross Revenue XXXXXX3924 626 - - 29,146 (26,028) - - 3,743 42
SFMC - AP XXXXXX6407 5,117 39 (14,261) - - 37,136 (25,937) 2,095 508
SFMC - Payroll XXXXXX3012 301 - (19,842) - - 19,885 - 343 1,083
SFMC - FSA XXXXXX2487 - - - - - - - - -
SFMC - Cafeteria Deposits XXXXXX1057 (0) 21 - - (21) - - 0 53
SFMC - Capitation (AppleCare) XXXXXX1371 1,596 - (4,999) - - 4,376 - 973 402
SFMC - Capitation (Conifer) XXXXXX1357 1,188 - (1,139) - - 1,146 - 1,196 347
SFMC - Capitation AC XXXXXX1845 35 - (171) - - 158 - 22 41
SFMC - Capitation HCLA XXXXXX1840 673 0 (422) - - 372 - 622 206
SFMC - Career College XXXXXX2162 55 2 - - - - - 56 -
SFMC - Sale Proceeds’ XXXXXX0090 27,746 230,376 - - - - - 258,122 2
SVMC - Lockbox XXXXXX2964 9 484 - - (486) - - 7 89
SVMC - Gross Revenue XXXXXX3929 36 - - 486 (478) - - 44 42
SVMC - AP XXXXXX6426 829 - 77) - - 1,439 (1,545) 546 57
SVMC - Payroll XXXXXX3017 62 - (1,423) - - 1,409 - 48 14
SVMC - FSA XXXXXX2062 - - - - - - - - -
SVMC - Capitation (CHP) XXXXXX0553 - - - - - - - - -
SVMC - Capitation (Conifer) XXXXXX3695 199 - (115) - - 136 - 220 42
SVMC - Restricted Cash® XXXXXX0989 1,259 0 - - - - - 1,259 1
SVMC - Sale Proceeds” XXXXXX0076 80,347 12 - - - - - 80,359 1
SMC - Lockbox XXXXXX2902 5 23,710 - - (23,463) - - 253 541
SMC - Gross Revenue XXXXXX3887 1,006 - - 23,463 (23,942) - - 527 42
SMC - Pandemic Account XXXXXX5706 - - - - - - - - -
SMC - AP XXXXXX6365 1,711 - (5,787) - - 16,046 (11,212) 757 538
SMC - Payroll XXXXXX3001 188 - (7,539) - - 9,612 (1,878) 383 1,426
SMC - FSA XXXXXX2289 - - - - - - - - -
SMC - Sale Proceeds XXXXXX0071 8,009 875 - - - - - 8,884 2
SMCC - Lockbox XXXXX02907 1 219 - - (197) - - 23 79
SMCC - Gross Revenue XXXXXX3882 40 - - 197 (190) - - 48 42
SMCC - AP XXXXXX6384 154 - (152) - - 120 - 122 69
SMCC - FSA XXXXXX2302 - - - - - - - - -
SMCC - Patient Trust XXXXX12907 50 4 ) - - - - 50 2
OCH Foundation® XXXXXX3433 1,355 0 - - - - - 1,355 1
OCH Foundation - Investment® XXXXX2-037 243 - - - - - - 243 -
SLRH Foundation® XXXXXX2521 321 0 (0) - - - - 321 2
SFMC of Lynwood Foundation® XXXXXX2809 19 15 - - - - - 34 4
SVMC Foundation® XXXXXX3025 1,115 0 - - - - - 1,115 1
SVMC Foundation - EWB® XXXXXX1162 - - - - - - - - -
St. Vincent Dialysis Center XXXXXX8921 ) 115 - - (61) - - 53 6
SMC Foundation® XXXXXX2260 4,474 0 (0) - - - (50) 4,424 4
SMC Foundation - SVCS® XXXXXX0089 424 - - - - - - 424 -
VBS - AP XXXXXX6402 505 3 (617) - - 1,920 (1,306) 505 63
VBS - Payroll XXXXXX2982 43 - (1,303) - - 1,306 - 46 75
VBS - FSA XXXXXX3192 - - - - - - - - -
VMF - Checking XXXXXX9996 86 62 (76) - - - - 71 54
VMF - Payroll ZBA XXXXXX0010 - - - - - - - - -
VMF - Sale Proceeds” XXXXXX2810 (0) - - - - - - (0) -
VH - AP XXXXXX1597 203 - (586) - - 495 - 112 38
VH - MOB XXXXXX1248 27 217 9 - (205) 9 - 39 26
VH - Operating XXXXXX1970 - - - - - - - - -
VH - Savings XXXXXX1975 - - - - - - - - -
VH - Santa Clara Sale Proceeds” XXXXXX9568 0 - - - - - - 0 -
VH - Non-Santa Clara Sale Proceeds* XXXXXX0151 50,123 11,413 - - - - - 61,535 2
De Paul Ventures — San Jose Dialysis, LLC  XXXXXX2797 93 0 - - - - - 93 1
SMCC - Patient Trust - TCB XXXXXX3611 - - - - - - - - -
SMC Foundation - TCB® XXXXXX8521 - - - - - - - - -
SFMC Sale Proceeds - CTT® n/a - 15,286 (15,286) - - - - - 2
SMC Sale Proceeds - CTT® n/a - 10,959 (10,959) - - - - - 2
VH Sale Proceeds - CTT® nla - 406 (406) - - - - - 2
Subtotal $ 292,267 $ 325,420 $ (116,679) $ 104,528 $ (104,528) $ $ 119,497  $ (119,497) $ 501,007 7,046
Notes

1) Sweep inflows and outflows reflect sweeps between lockbox, gross revenue and AP accounts of the same debtor and, until September 7, 2019, between lockbox and the VHS - DIP Concentration Account. In addition, VMF — Checking receipts that were swept to the VHS — DIP
Concentration Account are reflected in 1/C Outflows for the VMF — Checking account. Beginning September 7, 2019, Cash receipts are swept to the VHS Disbursement Account (formerly the VHS DIP Loan Proceeds Account).

2) Pursuant to the terms of the DIP loan agreement, which matured and was fully repaid in September 2019, Verity submitted its cash inflows to the Debtors' DIP Lender Ally Bank on a daily basis even when there was no DIP balance outstanding. When this occurred, Ally Bank
returned the funds to Verity. Commencing in November 2018, when there was no DIP balance outstanding, funds flowed to Ally Bank from the VHS — DIP Concentration Account and were returned by Ally to the VHS — DIP Loan Proceeds account. Prior to the implementation of
this cash management process, funds flowed to/ from Ally Bank through the VHS — AP account and such activity netted to zero to the extent funds were sent to and received from Ally Bank in the same month. The aggregate of the DIP Inflows and DIP Outflows columns above
represent cumulative DIP borrowings and DIP repayments, respectively, for the period presented.

3) This bank account contains certain funds that are donor restricted, and therefore, are not available for the debtor's general operating activities. Please refer to the attached restricted funds schedule for additional restricted funds recorded by the debtors that are not included in
the Verity bank account summary as they are not part of the cash management program.

4)The Final DIP Order provided that the Sale Proceeds, including any deposits, shall be held in escrow in one or more deposit accounts subject to a deposit account control agreement in favor of the DIP Agent (the “Escrow Deposit Account”). On September 6, 2019, the Court
entered the Final Order (A) Authorizing Continued use of Cash Collateral, (B) Granting Adequate Protection, (C) Modifying Automatic Stay, and (D) Granting Related Relief [Docket No. 3022] (the “Supplemental Cash Collateral Order”). The Supplemental Cash Collateral Order
authorized the Debtors to (i) use escrowed cash collateral from the OCH — Santa Clara Sale Proceeds bank account to pay all amounts due and payable in respect of the DIP Obligations (the “Payoff Amount”), and, (ii) use cash collateral, including cash collateral held in Santa
Clara Sales Proceeds and the VMF Sale Proceeds accounts as specified in the cash collateral budget. In September 2019, the Debtors paid the Payoff Amount.

5) Pursuant to the Supplemental Cash Collateral Order, the VHS — DIP Loan Proceeds Account was renamed the “VHS Disbursement Account” upon funding of the Payoff Amount pursuant to the Supplemental Cash Collateral Order.

6) In connection with the closing of the sales for St. Francis Medical Center (“SFMC") and Seton Medical Center (“SMC") to Prime Healthcare Services, Inc. (“Prime”) and AHMC Healthcare Inc. (“AHMC"), respectively, Chicago Title and Trust Company (“CTT") received sale
Qaceeds from Prime and AHMC, and, on August 13 and 14, 2020, used a portion of those proceeds to pay certain third parties on behalf of SFMC, SMC and Verity Holdings (“VH") (the “Sellers”), as agreed between the parties. Those amounts are reported herein as operaungJ

disbursements from Sale Proceeds - CTT on behalf of the Sellers.
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Verity Bank Account Summary
For Twenty-Four Months Ending 8/31/2020 (including 8/31/2018 activity)

$in 000's
Total

Debtor Operating Sweep Sweep DIP Ending Bank Transaction
Debtor Name" Case # Beg Balance Total Receipts Disbursements Inflows Outflows DIP Inflows®  Outflows? 1/C Inflows  1/C Outflows Balance Count
Verity Health System of California, Inc. 18-20151 $ 7529 $ 68,539 $ (601,886) $ 1,545,141 $ (6,339) $ 973,000 $ (973,000) $ 1,342,423 $ (2,286,971) $ 68,436 12,432
O'Connor Hospital 18-20168 8,981 304,198 (114,502) 215,699 (303,249) - - 143,675 (254,511) 292 16,684
St. Louise Regional Hospital 18-20162 3,978 131,681 (37,314) 68,553 (97,772) - - 48,216 (117,234) 108 11,201
St. Francis Medical Center 18-20165 10,077 1,367,646 (821,777) 953,451 (1,805,454) - - 1,226,652 (662,323) 268,272 60,576
St. Vincent Medical Center 18-20164 9,936 382,473 (303,113) 258,637 (469,674) - - 394,914 (190,691) 82,483 27,275
Seton Medical Center 18-20167 5,884 466,657 (408,514) 406,939 (747,178) - - 601,061 (313,802) 11,045 41,025
O'Connor Hospital Foundation 18-20179 1,714 109 (0) - - - - - (225) 1,598 75
St. Louise Regional Hospital Foundation 18-20172 720 55 4) - - - - - (450) 321 69
St. Francis Medical Center of Lynwood Foundatior 18-20178 780 6,853 - - - - - - (7,598) 34 165
St. Vincent Medical Center Foundation 18-20180 1,613 2,580 - - - - - 772 (3,851) 1,115 88
St. Vincent Dialysis Center, Inc. 18-20171 332 8,596 (342) - (7,209) - - - (1,325) 53 446
Seton Medical Center Foundation 18-20175 6,229 279 (110) - - - - 124 (1,675) 4,848 468
Verity Business Services 18-20173 1,003 10 (56,324) - - - - 87,316 (31,455) 551 2,583
Verity Medical Foundation 18-20169 4,493 60,811 (100,344) - (3,883) - - 122,906 (83,911) 71 27,645
Verity Holdings, LLC 18-20163 12,778 89,794 (21,185) - (7,662) - - 26,488 (38,526) 61,687 2,531
De Paul Ventures — San Jose Dialysis, LLC 18-20181 - 93 - - - - - - - 93 18
Subtotal $ 76,048 $ 2890374 $ (2,465,414) $ 3,448,420 $ (3,448,421) $ 973,000 $ (973,000) $ 3,994,548 $ (3,994,548) $ 501,007 203,281
Notes

1) In our monthly submissions, De Paul Ventures, LLC is not included above because it does not have a bank account.

2) Pursuant to the terms of the DIP loan agreement, which matured and was fully repaid in September 2019, Verity submitted its cash inflows to the Debtors' DIP Lender Ally Bank on a daily basis even when there was no DIP balance
outstanding. When this occurred, Ally Bank returned the funds to Verity. Commencing in November 2018, when there was no DIP balance outstanding, funds flowed to Ally Bank from the VHS — DIP Concentration Account and were returned
by Ally to the VHS — DIP Loan Proceeds account. Prior to the implementation of this cash management process, funds flowed to/ from Ally Bank through the VHS — AP account and such activity netted to zero to the extent funds were sent to
and received from Ally Bank in the same month. The aggregate of the DIP Inflows and DIP Outflows columns above represent cumulative DIP borrowings and DIP repayments, respectively, for the period presented.

3) On September 6, 2019, the Court entered the Final Order (A) Authorizing Continued use of Cash Collateral, (B) Granting Adequate Protection, (C) Modifying Automatic Stay, and (D) Granting Related Relief [Docket No. 3022] (the

“Supplemental Cash Collateral Order”). The Supplemental Cash Collateral Order authorized the Debtors to (i) use escrowed cash collateral from the OCH — Santa Clara Sale Proceeds bank account to pay all amounts due and payable in

respect of the DIP Obligations (the “Payoff Amount”), and, (ii) use cash collateral, including cash collateral held in Santa Clara Sales Proceeds and the VMF Sale Proceeds accounts as specified in the cash collateral budget. In September
k2019, the Debtors paid the Payoff Amount. j
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@w Bank Account Summary \

For Twenty-Four Months Ending 8/31/2020 (including 8/31/2018 activity)

$in 000's
Total

Account Operating Transaction
Bank Account Name Number Beg Balanc Total Receipts Disbursements. Sweep Inflows®  Sweep Outflows’  DIP Inflows® DIP Outflows IIC Inflows IIC Outflows  Ending Bank Balance
VHS - AP XXXXXX6440 $ 1765 $ (521,213) $ ) © $ 40,000 $ (236,134) $ 777,735 $ (68,027) $
VHS - Self Insurance XXXXXX9250 7,180 - - (6:339) - - - (1,041)
VHS - Payroll XXXXXX1785 6 (60,332) - - - - 60,498 (348)
VHS - DIP Concentration Account XXXXXX2889 - 12,840 (3.998) 717,202 - - (933,172) 233,858 (3.237)
VHS - Disbursement Account XXXXXX4358 - 14,987 (16,343) 827,939 - 933,000 196,306 270,331 (2,213,497)
VHS - Non Santa Clara Sale Proceeds" XXXXXX9100 - 30.941 - - - - - - -
VHS - Santa Clara Sale Proceeds* XXXXXX9087 - 820 - - - - - 1 (821)
OCH - Lockbox XXXXXX2945 188 185,740 - - (185,928) - - - -
OCH - Gross Revenue XXXXXX3900 1,962 - - 115,398 (117,321) - - 7 -
OCH - AP XXXXXX6389 6,499 0 (46,316) 100,301 - - - 75,158 (135,403)
OCH - Payroll XXXXXX3007 207 - (68.186) - - - - 68,201 (305)
OCH - FSA XXXXXX2284 125 - - - - - - - (125)
OCH - Patient Trust XXXXXX2662 - 14 - - - - - 0 (14)
OCH - Santa Clara Sale Proceeds” XXXXXX9549 - 118.444 - - - - - 219 (118.663)
SLRH - Lockbox XXXXXX2926 24 59,955 - - (59.979) - - - -
SLRH - Gross Revenue XXXXXX3905 746 - - 37,062 (37,793) - - - -
SLRH - AP XXXXXX6421 3,047 1 (15.846) 31,491 - - - 26,504 (45,201) 86 3,151
SLRH - Payroll XXXXXX7575 128 - (21.468) - - - - 21,520 (172) 7 1122
SLRH - FSA XXXXXX2307 33 - - - - - - - (33) 0 1
SLRH - Santa Clara Sale Proceeds” XXXXXX9563 - 71.725 - - - - - 103 (71.828) () 26
SFMC - Lockbox XXXXXX2940 357 1,080,786 - - (1,080,045) - - - - 1,098 10,813
SFMC - Gross Revenue XXXXXX3924 903 - - 727,711 (724,870) - - - - 3,743 658
SFMC - AP XXXXXX6407 7314 53 (308,893) 225,741 - - - 738,589 (660,709) 2,095 17,004
SFMC - Payroll XXXXXX3012 589 3 (350,116) - - - - 350,517 (649) 343 9,322
SFMC - FSA XXXXXX2487 198 - - - - - - - (198) 0 1
SFMC - Cafeteria Deposits XXXXXX1057 312 702 - - (539) - - - (a75) 0 1,143
SFMC - Capitation (AppleCare) XXXXXX1371 128 123 (100,590) - - - - 101,536 (224) 973 8,629
SFMC - Capitation (Conifer) XXXXXX1357 156 2 (24,960) - - - - 25,998 - 1,196 8,868
SFMC - Capitation AC XXXXXX1845 10 - (810) - - - - 843 (22) 22 637
SFMC - Capitation HCLA XXXXXX1840 75 34 (8.608) - - - - 9,168 (46) 622 3,369
SFMC - Career College XXXXXX2162 37 23 [€) - - - - - - 57 109
SFMC - Sale Proceeds® XXXXXX0090 - 270634 (12.512) - - - - - ) 258122 21
SVMC - Lockbox XXXXXX2964 13 294,642 - - (294,648) - - - - 7 10,180
SVMC - Gross Revenue XXXXXX3929 672 2 - 174,397 (175,026) - - - - 44 658
SVMC - AP XXXXXX6426 6,943 3 (163,169) 84,240 - - - 262,239 (189,710) 546 9,869
SVMC - Payroll XXXXXX3017 116 0 (122,788) - - - - 122,811 (92) 48 4,197
SVMC - FSA XXXXXX2062 52 - - - - - - - (52) ©) 1
SVMC - Capitation (CHP) XXXXXX0553 493 - (161) - - - - - (332) 0 21
SVMC - Capitation (Conifer) XXXXXX3695 17 4 (9.486) - - - - 9,789 (505) 220 2,307
SVMC - Restricted Cash® XXXXXX0989 1230 29 - - - - - - - 1259 24
SVMC - Sale Proceeds* XXXXXX0076 - 87.793 (7.509) - - - - 74 ) 80.359 18
SMC - Lockbox XXXXXX2902 14 433,322 - - (433,083) - - - - 253 14,158
SMC - Gross Revenue XXXXXX3887 370 - - 296,861 (296,705) - - - - 527 658
SMC - Pandemic Account XXXXXX5706 - 7,700 - - (7,700) - - - - - 3
SMC - AP XXXXXX6365 2911 5 (163,215) 104,725 - - - 364,849 (308,517) 757 15,617
SMC - Payroll XXXXXX3001 1212 - (230,212) - - - - 233,494 (4111) 383 5,668
SMC - FSA XXXXXX2289 117 1 - - - - - - (117) ©) 2
SMC - Sale Proceeds XXXXXX0071 - 8,884 - - - - - - - 8,884 8
SMCC - Lockbox XXXXX02907 2 5704 - - (5.683) - - - - 23 1,940
SMCC - Gross Revenue XXXXXX3882 54 - - 4,001 (4,007) - - - - 48 656
SMCC - AP XXXXXX6384 1,160 - (4,070) 1,352 - - - 2,692 (1,013) 122 2,207
SMCC - FSA XXXXXX2302 19 - - - - - - - (19) 0 1
SMCC - Patient Trust XXXXX12907 - 83 (58) - - - - 25 - 50 103
OCH Foundation’ XXXXXX3433 1473 107 - - - - - - (225) 1355 50
OCH Foundation - Investment’ XXXXX2-037 242 2 (0 - - - - - - 243 25
SLRH Foundation® XXXXXX2521 720 55 (@ - - - - - (450) 321 69
SFMC of Lvnwood Foundation® XXXXXX2809 780 6.853 - - - - - - (7.598) 34 165
SVMC Foundation® XXXXXX3025 844 2577 - - - - - 772 (3.079) 1115 77
SVMC Foundation - EWB® XXXXXX1162 769 3 - - - - - - (772) - 11
St. Vincent Dialysis Center XXXXXX8921 332 8,596 (342) - (7,209) - - - (1,325) 53 446
SMC Foundation’ XXXXXX2260 5.660 203 (6 - - - - 124 (1558) 4424 99
SMC Foundation - SVCS® XXXXXX0089 451 76 (104) - - - - - - 424 366
VBS - AP XXXXXX6402 962 10 (24,925) - - - - 55,887 (31,429) 505 1,892
VBS - Payroll XXXXXX2982 15 - (31,399) - - - - 31,430 - 46 690
VBS - FSA XXXXXX3192 26 - - - - - - - (26) 0 1
VMF - Checking XXXXXX9996 4,493 58,544 (100,323) - (3.883) - - 122,881 (81,640) 7 27,616
VMF - Payroll ZBA XXXXXX0010 - 21 (21) - - - - - - - 6
VMF - Sale Proceeds* XXXXXX2810 - 2.246 - - - - - 25 (2.271) 0 23
VH - AP XXXXXX1597 1,106 1 (19,735) - - - - 22,773 (4,033) 112 1,738
VH - MOB XXXXXX1248 1,108 9,906 (53) - (7,662) - - 44 (3,304) 39 739
VH - Operating XXXXXX1970 8,321 - (991) - - - - 3,645 (10,975) 0 14
VH - Savings XXXXXX1975 2,243 1 - - - - - - (2,244) 0 10
VH - Santa Clara Sale Proceeds" XXXXXX9568 - 17.943 - - - - - 26 (17.970) 0 20
VH - Non-Santa Clara Sale Proceeds* XXXXXX0151 - 61.535 - - - - - - - 61.535 8
De Paul Ventures — San Jose Dialysis, LLC ~ XXXXXX2797 - 93 - - - - - - - 93 18
SMCC - Patient Trust - TCB XXXXXX3611 24 - - - - - - - (24) 0 2
SMC Foundation - TCB’ XXXXXX8521 117 - - - - - - - ain 3
SFMC Sale Proceeds - CTT® nia - 15.286 (15.286) - - - - - - 2
SMC Sale Proceeds - CTT® nia - 10.959 (10.959) - - - - - - 2
VH Sale Proceeds - CTT® n/a - 406 (406) - - - - - - -
Subtotal s 76048 $ 2890374 $ (2465414) $ 3448420 $ (3448421 § 973000 (973,000) $ 3994548 § (3.994,548) $ 501,007 203,281
Notes

1) Sweep inflows and outflows reflect sweeps between lockbox, gross revenue and AP accounts of the same debtor and, until September 7, 2019, between lockbox and the VHS - DIP Concentration Account. In addition, VMF — Checking receipts that were swept to the VHS — DIP Concentration
Account are reflected in I/C Outflows for the VMF — Checking account. Beginning September 7, 2019, Cash receipts are swept to the VHS Disbursement Account (formerly the VHS DIP Loan Proceeds Account).

2) Pursuant to the terms of the DIP loan agreement, which matured and was fully repaid in September 2019, Verity submitted its cash inflows to the Debtors’ DIP Lender Ally Bank on a daily basis even when there was no DIP balance outstanding. When this occurred, Ally Bank returned the funds
to Verity. Commencing in November 2018, when there was no DIP balance outstanding, funds flowed to Ally Bank from the VHS — DIP Concentration Account and were returned by Ally to the VHS — DIP Loan Proceeds account. Prior to the implementation of this cash management process,
funds flowed to from Ally Bank through the VHS — AP account and such activity netted to zero to the extent funds were sent to and received from Ally Bank in the same month. The aggregate of the DIP Inflows and DIP Outflows columns above represent cumulative DIP borrowings and DIP
repayments, respectively, for the period presented.

3) This bank account contains certain funds that are donor restricted, and therefore, are not available for the debtor’s general operating activities. Please refer to the attached restricted funds schedule for additional restricted funds recorded by the debtors that are not included in the Verity bank
account summary as they are not part of the cash management program

4) The Final DIP Order provided that the Sale Proceeds, including any deposits, shall be held in escrow in one or more deposit accounts subject to a deposit account control agreement in favor of the DIP Agent (the “Escrow Deposit Account’). On September 6, 2019, the Court entered the Final
Order (A) Authorizing Continued use of Cash Collateral, (B) Granting Adequate Protection, (C) Modifying Automatic Stay, and (D) Granting Related Relief [Docket No. 3022] (the “Supplemental Cash Collateral Order*). The Supplemental Cash Collateral Order authorized the Debtors to (i) use
escrowed cash collateral from the OCH — Santa Clara Sale Proceeds bank account to pay all amounts due and payable in respect of the DIP Obligations (the "Payoff Amount’), and, (i) use cash collateral, including cash collateral held in Santa Clara Sales Proceeds and the VMF Sale Proceeds
accounts as specified in the cash collateral budget. In September 2019, the Debors paid the Payoff Amount.

5) Pursuant to the Supplemental Cash Collateral Order, the VHS — DIP Loan Proceeds Account was renamed the “VHS Disbursement Account” upon funding of the Payoff Amount pursuant to the Supplemental Cash Collateral Order.

6) In connection with the closing of the sales for St. Francis Medical Center (“SFMC") and Seton Medical Center (*SMC”) to Prime Healthcare Services, Inc. (“Prime”) and AHMC Healthcare Inc. (“AHMC"), respectively, Chicago Title and Trust Company (‘CTT’) received sale proceeds from Prime
@AHMQ and, on August 13 and 14, 2020, used a portion of those proceeds to pay certain third parties on behalf of SFMC, SMC and Verity Holdings (VH") (the "Sellers"), as agreed between the parties. Those amounts are reported herein as operating disbursements from Sale Proceeds J

CTT on behalf of the Sellers.
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Verity Bank Account Summary
For the Period 8/1/2020 to 9/4/2020*
$in 000s

Operating Disbursements

Debtor Debtor Case # 8/1 - 8/31 9/1-9/4 8/1-9/4

Verity Health System of California, Inc. 18-20151 $ (31,317) $ (472,299) $ (503,616)
O'Connor Hospital 18-20168 (57) 0) (58)
St. Louise Regional Hospital 18-20162 (32) 0) (32)
St. Francis Medical Center 18-20165 (56,121) (1,508) (57,629)
St. Vincent Medical Center 18-20164 (1,715) (40) (1,755)
Seton Medical Center 18-20167 (24,441) (293) (24,634)
O'Connor Hospital Foundation 18-20179 - - -
St. Louise Regional Hospital Foundation 18-20172 0) - 0)
St. Francis Medical Center of Lynwood Foundation 18-20178 - - -
St. Vincent Medical Center Foundation 18-20180 - - -
St. Vincent Dialysis Center, Inc. 18-20171 - - -
Seton Medical Center Foundation 18-20175 0) - 0)
Verity Business Services 18-20173 (1,920) ) (1,922)
Verity Medical Foundation 18-20169 (76) - (76)
Verity Holdings, LLC 18-20163 (1,001) - (1,001)
De Paul Ventures — San Jose Dialysis, LLC 18-20181 - - -
Subtotal $ (116,679) $ (474,043) $ (590,722)
Notes

1) On September 4, 2020, the effective date of the Debtors’ plan of liquidation occurred (the “Effective Date”)
[Docket No. 6044]. Reported herein are the Debtors’ operating disbursements from August 1, 2020 to the
Effective Date.
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~
Verity Bank Account Summary
For the Period 8/1/2020 to 9/4/2020*
$in 000s
Operating Disbursements
Bank Account

Bank Account Name Number 8/1 - 8/31 9/1 - 9/4 8/1-9/4
VHS - AP XXXXXX6440  $  (19,603) $  (468,147) $  (487,750)
VHS - Self Insurance XXXXXX9250 - - -
VHS - Payroll XXXXXX1785 (1,761) (339) (2,099)
VHS - DIP Concentration Account XXXXXX2889 - - -
VHS - Disbursement Account XXXXXX4358 (9,953) (3,813) (13,766)
VHS - Non Santa Clara Sale Proceeds XXXXXX9100 - - -
VHS - Santa Clara Sale Proceeds XXXXXX9087 - - -
OCH - Lockbox XXXXXX2945 - - -
OCH - Gross Revenue XXXXXX3900 - - -
OCH - AP XXXXXX6389 (14) ) (14)
OCH - Payroll XXXXXX3007 (44) - (a4)
OCH - FSA XXXXXX2284 - - -
OCH - Patient Trust XXXXXX2662 - - -
OCH - Santa Clara Sale Proceeds XXXXXX9549 - - -
SLRH - Lockbox XXXXXX2926 - - -
SLRH - Gross Revenue XXXXXX3905 - - -
SLRH - AP XXXXXX6421 ) ) @)
SLRH - Payroll XXXXXX7575 (24) - (24)
SLRH - FSA XXXXXX2307 - - -
SLRH - Santa Clara Sale Proceeds XXXXXX9563 - - -
SFMC - Lockbox XXXXXX2940 - - -
SFMC - Gross Revenue XXXXXX3924 - - -
SFMC - AP XXXXXX6407 (14,261) (184) (14,446)
SFMC - Payroll XXXXXX3012 (19,842) (88) (19,930)
SFMC - FSA XXXXXX2487 - - -
SFMC - Cafeteria Deposits XXXXXX1057 - - -
SFMC - Capitation (AppleCare) XXXXXX1371 (4,999) (931) (5,930)
SFMC - Capitation (Conifer) XXXXXX1357 (1,139) (248) (1,387)
SFMC - Capitation AC XXXXXX1845 171) ) (171)
SFMC - Capitation HCLA XXXXXX1840 (422) (57) (478)
SFMC - Career College XXXXXX2162 - - -
SFMC - Sale Proceeds XXXXXX0090 - - -
SVMC - Lockbox XXXXXX2964 - - -
SVMC - Gross Revenue XXXXXX3929 - - -
SVMC - AP XXXXXX6426 a77) ) (177)
SVMC - Payroll XXXXXX3017 (1,423) 1) (1,424)
SVMC - FSA XXXXXX2062 - - -
SVMC - Capitation (CHP) XXXXXX0553 - - -
SVMC - Capitation (Conifer) XXXXXX3695 (115) (38) (154)
SVMC - Restricted Cash XXXXXX0989 - - -
SVMC - Sale Proceeds XXXXXX0076 - - -
SMC - Lockbox XXXXXX2902 - - -
SMC - Gross Revenue XXXXXX3887 - - -
SMC - Pandemic Account XXXXXX5706 - - -
SMC - AP XXXXXX6365 (5,787) (152) (5,939)
SMC - Payroll XXXXXX3001 (7,539) @37) (7,576)
SMC - FSA XXXXXX2289 - - -
SMC - Sale Proceeds XXXXXX0071 - - -
SMCC - Lockbox XXXXX02907 - - -
SMCC - Gross Revenue XXXXXX3882 - - -
SMCC - AP XXXXXX6384 (152) ®) (157)
SMCC - FSA XXXXXX2302 - - -
SMCC - Patient Trust XXXXX12907 ) (0) @
OCH Foundation XXXXXX3433 - - -
OCH Foundation - Investment XXXXX2-037 - - -
SLRH Foundation XXXXXX2521 0) - ©)
SFMC of Lynwood Foundation XXXXXX2809 - - -
SVMC Foundation XXXXXX3025 - - -
SVMC Foundation - EWB XXXXXX1162 - - -
St. Vincent Dialysis Center XXXXXX8921 - - -
SMC Foundation XXXXXX2260 0) - ©)
SMC Foundation - SVCS XXXXXX0089 - - -
VBS - AP XXXXXX6402 (617) 1) (618)
VBS - Payroll XXXXXX2982 (1,303) 1) (1,304)
VBS - FSA XXXXXX3192 - - -
VMF - Checking XXXXXX9996 (76) - (76)
VMF - Payroll ZBA XXXXXX0010 - - -
VMF - Sale Proceeds XXXXXX2810 - - -
VH - AP XXXXXX1597 (586) - (586)
VH - MOB XXXXXX1248 ) - 9)
VH - Operating XXXXXX1970 - - -
VH - Savings XXXXXX1975 - - -
VH - Santa Clara Sale Proceeds XXXXXX9568 - - -
VH - Non-Santa Clara Sale Proceeds XXXXXX0151 - - -
De Paul Ventures — San Jose Dialysis, LLC XXXXXX2797 - - -
SMCC - Patient Trust - TCB XXXXXX3611 - - -
SMC Foundation - TCB XXXXXX8521 - - -
SFMC Sale Proceeds - CTT? n/a (15,286) - (15,286)
SMC Sale Proceeds - CTT? nia (10,959) - (10,959)
VH Sale Proceeds - CTT? nla (406) - (406)
Subtotal $  (116,679) $ (474,043) $ (590,722)
Notes
1) On September 4, 2020, the effective date of the Debtors’ plan of liquidation occurred (the “Effective Date”) [Docket No.
6044]. Reported herein are the Debtors’ operating disbursements from August 1, 2020 to the Effective Date.
2) In connection with the closing of the sales for St. Francis Medical Center (‘SFMC") and Seton Medical Center (“SMC")
to Prime Healthcare Services, Inc. (“Prime”) and AHMC Healthcare Inc. (“AHMC"), respectively, Chicago Title and Trust
Company (“CTT”) received sale proceeds from Prime and AHMC, and, on August 13 and 14, 2020, used a portion of those
proceeds to pay certain third parties on behalf of SFMC, SMC and Verity Holdings (“VH") (the “Sellers”), as agreed between
the parties. Those amounts are reported herein as operating disbursements from Sale Proceeds - CTT on behalf of the
Sellers.

/)
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Verity Bank Account Summary
For Twenty-Four Months Ending 9/4/2020 (including 8/31/2018 activity) !
$in 000s

Operating Disbursements

8/31/2018 -  9/1/2020 - 8/31/2018 -

Debtor Debtor Case # 8/31/2020 9/4/2020 9/4/2020
Verity Health System of California, Inc. 18-20151 $ (601,886) $ (472,299) $ (1,074,185)
O'Connor Hospital 18-20168 (114,502) 0) (114,502)
St. Louise Regional Hospital 18-20162 (37,314) 0) (37,314)
St. Francis Medical Center 18-20165 (821,777) (1,508) (823,285)
St. Vincent Medical Center 18-20164 (303,113) (40) (303,153)
Seton Medical Center 18-20167 (408,514) (193) (408,707)
O'Connor Hospital Foundation 18-20179 0) - ©)
St. Louise Regional Hospital Foundation 18-20172 4) - 4)
St. Francis Medical Center of Lynwood Foundation 18-20178 - - -
St. Vincent Medical Center Foundation 18-20180 - - -
St. Vincent Dialysis Center, Inc. 18-20171 (342) - (342)
Seton Medical Center Foundation 18-20175 (110) - (110)
Verity Business Services 18-20173 (56,324) 2) (56,326)
Verity Medical Foundation 18-20169 (100,344) - (100,344)
Verity Holdings, LLC 18-20163 (21,185) - (21,185)
De Paul Ventures — San Jose Dialysis, LLC 18-20181 - - -
Subtotal $ (2,465,414) $ (474,043) $ (2,939,456)
Notes

1) On September 4, 2020, the effective date of the Debtors’ plan of liquidation occurred (the “Effective Date”)
[Docket No. 6044]. Reported herein are the Debtors’ operating disbursements from August 31, 2018 to the
Effective Date.
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Verity Bank Account Summary

For Twenty-Four Months Ending 9/4/2020 (including 8/31/2018 activity) N

$in 000s

Bank Account Name
VHS - AP
VHS - Self Insurance
VHS - Payroll
VHS - DIP Concentration Account
VHS - Dishursement Account
VHS - Non Santa Clara Sale Proceeds
VHS - Santa Clara Sale Proceeds
OCH - Lockbox
OCH - Gross Revenue
OCH - AP
OCH - Payroll
OCH - FSA
OCH - Patient Trust
OCH - Santa Clara Sale Proceeds
SLRH - Lockbox
SLRH - Gross Revenue
SLRH - AP
SLRH - Payroll
SLRH - FSA
SLRH - Santa Clara Sale Proceeds
SFMC - Lockbox
SFMC - Gross Revenue
SFMC - AP
SFMC - Payroll
SFMC - FSA
SFMC - Cafeteria Deposits
SFMC - Capitation (AppleCare)
SFMC - Capitation (Conifer)
SFMC - Capitation AC
SFMC - Capitation HCLA
SFMC - Career College
SFMC - Sale Proceeds
SVMC - Lockbox
SVMC - Gross Revenue
SVMC - AP
SVMC - Payroll
SVMC - FSA
SVMC - Capitation (CHP)
SVMC - Capitation (Conifer)
SVMC - Restricted Cash
SVMC - Sale Proceeds
SMC - Lockbox
SMC - Gross Revenue
SMC - Pandemic Account
SMC - AP
SMC - Payroll
SMC - FSA
SMC - Sale Proceeds
SMCC - Lockbox
SMCC - Gross Revenue
SMCC - AP
SMCC - FSA
SMCC - Patient Trust
OCH Foundation
OCH Foundation - Investment
SLRH Foundation
SFMC of Lynwood Foundation
SVMC Foundation
SVMC Foundation - EWB
St. Vincent Dialysis Center
SMC Foundation
SMC Foundation - SVCS
VBS - AP
VBS - Payroll
VBS - FSA
VMF - Checking
VMF - Payroll ZBA
VMF - Sale Proceeds
VH - AP
VH - MOB
VH - Operating
VH - Savings
VH - Santa Clara Sale Proceeds
VH - Non-Santa Clara Sale Proceeds
De Paul Ventures — San Jose Dialysis, LLC
SMCC - Patient Trust - TCB
SMC Foundation - TCB
SFMC Sale Proceeds - CTT
SMC Sale Proceeds - CTT?
VH Sale Proceeds - CTT?

Subtotal

Notes

Bank Account
Number
XXXXXX6440
XXXXXX9250
XXXXXX1785
XXXXXX2889
XXXXXX4358
XXXXXX9100
XXXXXX9087
XXXXXX2945
XXXXXX3900
XXXXXX6389
XXXXXX3007
XXXXXX2284
XXXXXX2662
XXXXXX9549
XXXXXX2926
XXXXXX3905
XXXXXX6421
XXXXXX7575
XXXXXX2307
XXXXXX9563
XXXXXX2940
XXXXXX3924
XXXXXX6407
XXXXXX3012
XXXXXX2487
XXXXXX1057
XXXXXX1371
XXXXXX1357
XXXXXX1845
XXXXXX1840
XXXXXX2162
XXXXXX0090
XXXXXX2964
XXXXXX3929
XXXXXX6426
XXXXXX3017
XXXXXX2062
XXXXXX0553
XXXXXX3695
XXXXXX0989
XXXXXX0076
XXXXXX2902
XXXXXX3887
XXXXXX5706
XXXXXX6365
XXXXXX3001
XXXXXX2289
XXXXXX0071
XXXXX02907
XXXXXX3882
XXXXXX6384
XXXXXX2302
XXXXX12907
XXXXXX3433
XXXXX2-037
XXXXXX2521
XXXXXX2809
XXXXXX3025
XXXXXX1162
XXXXXX8921
XXXXXX2260
XXXXXX0089
XXXXXX6402
XXXXXX2982
XXXXXX3192
XXXXXX9996
XXXXXX0010
XXXXXX2810
XXXXXX1597
XXXXXX1248
XXXXXX1970
XXXXXX1975
XXXXXX9568
XXXXXX0151
XXXXXX2797
XXXXXX3611
XXXXXX8521
n/a
nla
n/a

Page 9 of 52

~

Operating Disbursements

8/31/2018 - 9/1/2020 - 8/31/2018 -
8/31/2020 9/4/2020 9/4/2020
$  (521,213) $ (468,147) $ (989,360)
(60,332) (339) (60,671)
(3,998) - (3,998)
(16,343) (3,813) (20,156)
(46,316) ©) (46,316)
(68,186) - (68,186)
(15,846) ©) (15,846)
(21,468) - (21,468)
(308,893) (184) (309,077)
(350,116) (88) (350,203)
(100,590) (931) (101,521)
(24,960) (248) (25,208)
(810) ) (810)
(8,608) (57) (8,665)
[©)] - ®)
(12,512) (12,512)
(163,169) ©) (163,169)
(122,788) (&) (122,789)
(161) - (161)
(9,486) (38) (9,524)
(7,509) (7,509)
(163,215) (152) (163,367)
(230,212) (37) (230,249)
(4,070) ®) (4,075)
(58) ©) (8)
0 )
4 @)
(342) (342)
(6) 6)
(104) - (104)
(24,925) ) (24,926)
(31,399) ) (31,400)
(100,323) (100,323)
(21) (21)
(19,735) (19,735)
(53) (s3)
(991) (991)
(15,286) (15,286)
(10,959) (10,959)
(406) (406)
$  (2/465414) $ (474,043) $ (2,939,456)

1) On September 4, 2020, the effective date of the Debtors’ plan of liquidation occurred (the “Effective Date”) [Docket No.
6044]. Reported herein are the Debtors’ operating disbursements from August 31, 2018 to the Effective Date.

2) In connection with the closing of the sales for St. Francis Medical Center (“SFMC”) and Seton Medical Center (“SMC")
to Prime Healthcare Services, Inc. (“Prime”) and AHMC Healthcare Inc. (“AHMC”), respectively, Chicago Title and Trust
Company (“CTT") received sale proceeds from Prime and AHMC, and, on August 13 and 14, 2020, used a portion of those
proceeds to pay certain third parties on behalf of SFMC, SMC and Verity Holdings (“VH") (the “Sellers”), as agreed
between the parties. Those amounts are reported herein as operating disbursements from Sale Proceeds - CTT on behalf

of the Sellers.
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=0 . 0126 Ttere
Main Documen Page 29 of 52
Verity Status of Payments to Secured Creditors, Lessors, And Other Parties to Executory Contracts

For the month ending 08/31/2020
$in 000's

Post-petition Total Due Not Paid
Frequency of Payments Not According to
#  Creditor, Lessor, Etc. Payments (Mo/Qtr) Amount of Payment Made (Number) ® Postpetition Terms

Secured Debt Holders

1  Wells Fargo - 2005 Bonds Monthly 1,226 - -
2 US Bank 2015 Notes Monthly 1,044 - -
3 Verity MOB Financing, LLC Monthly 362 - -
4 US Bank 2017 Notes Monthly 254 - -

Subtotal $2,886 - -

Top 20 Vendors

1  State of CA-DHCS Various 4,329 - -
2 HealthNow Administrative Services Various 3,705 - -
3 NANTWORKS LLC Various 3,164 - -
4  TRANSAMERICA Various 3,073 - -
5 CARDINAL HEALTH PHARM (USE THIS) Various 1,022 - -
6 RIGHTSOURCING INC DBACOMFORCE TECHNICAL Various 890 - -
7  ANGELES IPA INC Various 881 - -
8 MEDIMPACT Various 808 - -
9 4-OMNICARE MEDICAL GROUP INC. Various 780 - -
10 STATE COMPENSATION INSURANCE FUND Various 695 - -
11 MEDLINE INDUSTRIES, INC. Various 407 - -
12 SOUTHERN CALIFORNIA EDISON POB 300 Various 353 - -
13 FASTAFF LLC FORMERLY FASTAFF INC Various 341 - -
14  4-CEP AMERICA Various 235 - -
15 TOTALMED STAFFING, INC. Various 226 - -
16 4-THE INSTITUTE OF TRAUMA & ACCUTE CARE Various 172 - -
17 DEPT OF JUSTICES/TATE OF CALIFORNIA Various 158 - -
18 TRADITIONS BEHAVIORAL HEALTH DBA TRADITI Various 146 - -
19 UNITED HEALTH CARE OF CALIFORNIA Various 145
20 4-GALEN INPATIENT PHYSICIANS INC. Various 147

Subtotal 21,677 - -

Notes

A) See Notes after XI. Questionnaire.




Case 2:18-bk- 20]1513%%%%@4@&6%%%%

eEgsgg/s'm/zo 11:24:49 Desc

Post-Petition Total Due not paid
Frequency of Payments payments not made according to
Creditor, Lessor, Etc. (Mo/Qtr) Amount of Payment (Number) postpetition terms
SEE PRIOR PAGE
TOTAL DUE:

FOR THE REPORTING PERIOD - $ in 000's:

Federal Withholding

State Withholding

FICA- Employee/Employer Share
State Unemployment

State Disability Insurance

Sales and Use

Real Property

Other:

TOTAL

I1l. TAX LIABILITIES - $ in 000's

Gross Sales Subject to Sales Tax: $

89

Total Wages Paid: $

30,256

Total Post-Petition
Amounts Owing

Amount Delinquent

Date Delinquent
Amount Due

$ 58

$ -

23

43

1,340

$ 1,475




Cage RAREISRMRIERrs PRY S a1

General Liability,
Worker's Compensation
Casualty,
Vehicle
Others:

*Accounts Payable

Patient Receivables

Post-Petition

Combined Pre and Post Petition

30 days or less|f $ 11,286 $ 7,003
31 - 60 days 767 4,539
61 - 90 days 780 2,340
91 - 120 days 82 1,060
Over 120 days 1,517 5,167
TOTAL: $ 14,432 $ 20,109
V. INSURANCE COVERAGE
Amount of Policy Expiration| Premium Paid
Name of Carrier Coverage Date Through (Date)
See Schedule Attached

V1. UNITED STATES TRUSTEE QUARTERLY FEES - $ in 000's

(TOTAL PAYMENTS)
Quarterly Period Total QuarterTy Fees
Ending (Date) Disbursements Quarterly Fees Date Paid Amount Paid Still Owing

30-Sep-2018| $ 89,411 | $ 898 31-Oct-2018( $ 898 | $ -
31-Dec-2018 377,637 1,775 31-Jan-2019 1,775 -
31-Mar-2019 418,770 1,840 30-Apr-2019 1,840 -
30-Jun-2019 327,882 1,298 31-Jul-2019 1,298 -
30-Jun-2019 - 0 31-Aug-2019 0 -
30-Jun-2019 - 0 31-Oct-2019 0 -
30-Sep-2019 300,070 1,197 31-Oct-2019 1,197 -
31-Dec-2019 285,570 1,161 31-Jan-2020 1,161 -
31-Mar-2020 240,160 1,085 30-Apr-2020 1,085 -
30-Jun-2020 249,593 905 31-Jul-2020 905 -

$ 10,159 $ 10,159 || $ -

(A) The Debtors did not initially receive an invoice from the U.S. Trustee for quarterly fees for De Paul VVentures — San Jose Dialysis, LLC
and therefore $0.325 thousand of the reported amount paid was paid on November 30, 2018.

(B) Verity Medical Foundation 2019 Q2 shortage of $5.19 paid in August 2019

(C) O'Connor Hospital 2019 Q2 shortage of $1.37 paid in October 2019

See Notes after Section XI., Questionnaire.

ﬁ?ﬂﬂ%@%@cﬂ%ﬁ@g 09/3Q/2Q 11:24:49  Desc

(A)

(B)
(©)



Case 218bkZQH%EEDLR%%%%§MEE§%R%§§/§§%§£§%MZO 11:24:49 Desc

Aggregate Insider

Debtor Account Used Compensation Paid
Verity Health System of California, Inc. XXXXXX1785 $ 175,010
O’Connor Hospital XXXXXX3007 $ -
Saint Louise Regional Hospital XXXXXX7575 $ -
St. Francis Medical Center XXXXXX3012 $ -
St. Vincent Medical Center XXXXXX3017 $ -
Seton Medical Center XXXXXX3001 $ -
O’Connor Hospital Foundation -
Saint Louise Regional Hospital Foundation -
St. Francis Medical Center of Lynwood Foundation -
St. Vincent Foundation -
St. Vincent Dialysis Center, Inc. -
Seton Medical Center Foundation -
Verity Business Services -
Verity Medical Foundation XXXXXX9996 $ -
Verity Holdings, LLC -
DePaul Ventures, LLC -
DePaul Ventures - San Jose Dialysis, LLC -
$ 175,010

VIl SCHEDULE OF OTHER AMOUNTS PAID TO INSIDERS

Debtor

Account Used

Aggregate Insider Other

Amounts Paid (a)

Verity Health System of California, Inc.

XXXXXX6440

186,875

O’Connor Hospital

XXXXXX6389

Saint Louise Regional Hospital

XXXXXX6421

St. Francis Medical Center

XXXXXX6407

33,450

St. Vincent Medical Center

XXXXXX6426

Seton Medical Center

XXXXXX6365

20,250

O’Connor Hospital Foundation

Saint Louise Regional Hospital Foundation

St. Francis Medical Center of Lynwood Foundation

St. Vincent Foundation

St. Vincent Dialysis Center, Inc.

Seton Medical Center Foundation

\Verity Business Services

\Verity Medical Foundation

Verity Holdings, LLC

DePaul Ventures, LLC

DePaul Ventures - San Jose Dialysis, LLC

Ao |P|B|r|B|R|P|B|R|B|R|R|w|R|n|n|s

240,575

(a) For the Hospital Debtors, amounts represent payments made by the Hospitals to physician
board members associated with medical directorships and on-call coverage provided. Such

payments are not associated with services provided as a board member.
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XI. QUESTIONNAIRE

No Yes
1. Has the debtor-in-possession made any payments on its pre-petition unsecured debt, except as have been
authorized by the court? If "Yes", explain below: X
No Yes
2. Has the debtor-in-possession during this reporting period provided compensation or remuneration to any
officers, directors, principals, or other insiders without appropriate authorization? If "Yes", explain below: X

3. State what progress was made during the reporting period toward filing a plan of reorganization:

During the reporting period, the Debtors successfully confirmed [Docket No. 5504] the modified second
amended joint plan of liquidation [Docket No. 5466] (the “Plan”) filed by the Debtors, the Prepetition
Secured Creditors, and the Committee. The Debtors filed omnibus responses [Docket Nos. 5385, 5419, 5425,
5455, 5456, 5468] to confirmation objections [Docket Nos. 5326, 5337, 5339, 5341, 5342, 5343, 5407, 5417,
5448] as well as supplements [Docket Nos. 5443, 5535, 6043] required under the plan and a memorandum of
law [Docket No. 5385] in support of confirmation. The Court also approved [Docket Nos. 5350, 5470]
stipulations [Docket Nos. 5338, 5463] resolving filed and informal confirmation objections. On August 1,
2020, the Court entered an order [Docket No. 5329] approving a settlement with the Pension Benefit
Guaranty Corporation, which was contemplated as a Creditor Settlement Agreement under the Plan. On
August 14, 2020, the Debtors filed a notice [Docket No. 5505] of the entry of the confirmation order. On
September 4, 2020, the Debtors filed a notice [Docket No. 6044] of the occurrence of the effective date of
the plan.

The Debtors continued to defend against, prosecute, and settle certain litigation and appeals. On August 14,
2020, the Debtors filed a motion [Docket No. 5508] for approval of a settlement with the California Nurses
Association. On August 14, 2020, Strategic Global Management, Inc. (“SGM”) filed a motion [Docket No.
5506] for reconsideration of the confirmation order. On August 16, 2020, the Debtors filed a response
[Docket No. 5521] to the SGM reconsideration motion. The Court ordered [Docket No. 5566] further briefing
[Docket Nos. 6016, 6031], and, on September 3, 2020, entered an order [Docket No. 6036] granting the
motion, in part. On August 20, 2020, SGM filed a notice of appeal [Docket No. 5552] of the confirmation
order, and, on August 26, 2020, filed a motion to stay the effectiveness of the confirmation order to which
the Debtors responded. On August 26, 2020, Toyon Associates, Inc. filed a notice of appeal [Docket No.
5571] of the confirmation order, which the parties resolved by stipulation [Docket No. 6042] approved
[Docket No. 6048] by the Court. During the reporting period, the Debtors also filed more than 400
preference actions.

During the reporting period, the Debtors made significant progress working toward the close of the sales of
St. Francis Medical Center (“SFMC”) and Seton Medical Center (“Seton”). With respect to the sale of Seton
(the “Seton Sale”), the Court approved [Docket Nos. 5357, 5411, 5451, 5460, 5462, 5500, 5538] stipulations
[Docket Nos. 5352, 5369, 5418, 5454, 5458, 5494, 5535] resolving renewed cure objections asserted by the
remaining contract counterparties with respect to the Seton Sale. Further, on August 7, 2020, the Court
entered an order [Docket No. 5410] granting the Debtors’ omnibus motion [Docket No. 5115] to reject
certain collective bargaining agreements (“CBAs”) related to Seton, pursuant to § 1113. On August 12, 2020,
the Court entered orders [Docket Nos. 5471, 5472] granting the Debtors’ separate motions [Docket Nos.
5118, 5120] to reject trust agreements with the Retirement Plan for Hospital Employees and the Local 39
Pension. The Court approved [Docket No. 5349, 5492] stipulations [Docket Nos. 5336, 5491] with the United
States Department of Health and Human Services and the California Department of Health Care Services
authorizing the transfer of Seton’s Medicare and Medi-Cal agreements in connection with the Seton Sale. On
August 14, 2020, the Debtors filed a notice [Docket No. 5501] of the occurrence of the closing of the Seton
Sale.
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With respect to the sale (the “SFMC Sale”) of SFMC, on August 9, 2020, the Debtors filed a reply [Docket No.
5423] in support of their emergency motion [Docket No. 5199] to enforce the SFMC sale order and approve
the SFMC Sale free and clear of certain Additional Conditions imposed by the California Attorney

General. On August, 12, 2020, the Court entered a memorandum of decision [Docket No. 5477] and order
[Docket No. 5482] granting the motion. On August 13, 2020, the Court approved [Docket No. 5503] a
stipulation [Docket No. 5496] between the Debtors, the Attorney General, and Prime Healthcare Services,
Inc. resolving the emergency motion. Further, during the reporting period, the Court approved [Docket Nos.
5349, 5459] stipulations [Docket Nos. 5336, 5447] with the United States Department of Health and Human
Services and the California Department of Health Care Services authorizing the transfer of SFMC’s Medicare
and Medi-Cal agreements in connection with the SFMC Sale. On August 14, 2020, the Debtors filed a notice
[Docket No. 5502] of the occurrence of the closing of the SFMC Sale.

On August 9, 2020, the Debtors filed an emergency motion [Docket No. 5424] to reject certain agreements
between SFMC and certain health benefit plan payors and medical groups. On August 10, 2020, the Court
entered an order [Docket No. 5441] granting the request for emergency relief and setting the hearing on an
emergency basis. On August 12, 2020, the Court entered an order [Docket No. 5481] granting the omnibus
rejection motion. On September 3, 2020, the Debtors filed two additional omnibus rejection motions
[Docket Nos. 6037, 6038].

4. Describe potential future developments which may have a significant impact on the case:
N/A

Attach copies of all Orders granting relief from the automatic stay that were entered during the reporting period.

No Yes
6. Did you receive any exempt income this month, which is not set forth in the operating report? If "Yes", please
set forth the amounts and sources of the income below. X

I, Lisa Ho, declare under penalty of perjury that I have fully read and understood the foregoing debtor-in-
possession operating report and that the information contained herein is true and complete to the best of my
knowledge.

September 30, 2020 jﬁ i #
~1det {0

Principal for debtor-in-possession
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Notes
Post-Petition Total Due not paid
Creditor, Lessor, Etc. Not Paid According Frequency of Payments || payments not made according to
to Postpetition Terms (Mo/Qtr) (Number) postpetition terms Explanation
None n/a - - n/a
TOTAL DUE; 0.00
VI. UNITED STATES TRUSTEE QUARTERLY FEES
(TOTAL PAYMENTS - 1st QUARTERLY PERIOD)
Quarterly Period Total Quarterly Fees

Ending (Date) Debtor

Disbursements | Quarterly Fees

Date Paid

Amount Paid

Still Owing
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